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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this report.

This report, for which the directors (the “Directors” or the “Board”) of
North Asia Strategic Holdings Limited collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to North Asia Strategic Holdings Limited. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

report misleading.
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RESULTS 4

T EBERERAR(AAR N EEG([ES
& REARFREMBAR(AB [~ EE)DEHS
—E-=EXA=1tAHI=AA 2 R EEXERS

The Board of directors (the “Board”) of North Asia Strategic Holdings
Limited (the “Company”) presents the unaudited condensed consolidated

results of the Company and its subsidiaries (collectively, the “Group”) for

the three months ended 30th June 2023, together with the comparative A ¥4 @ ER =T = — FRIH 2 RETZLREE -
unaudited figures of the corresponding period in 2022.
UNAUDITED CONDENSED CONSOLIDATED REELEPGREBRER
STATEMENT OF PROFIT OR LOSS
For the three months ended
30th June
BZEANA=tHIL=@EA
2023 2022
—EB=HF T4
Notes HK$°000 HK$'000
B 5E FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue WA 3 219,841 420,274
Cost of sales SHERA (173,708) (349,801)
Gross profit EF 46,133 70,473
Other income and gains, net EAYA Rz - FEE 1,983 1,030
Selling and distribution expenses HE R HER (38,501) (36,985)
General and administrative expenses —RITEHER (43,687) (60,313)
Operating loss KBS E (34,072) (25,795)
Finance income Rl N 4 2,767 642
Finance costs W58 A 4 (787) (1,282)
Loss before income tax K FT S Al ES 18 (32,092) (26,435)
Income tax credit FrigHiE e 5 5,989 1,844
LOSS FOR THE PERIOD HINEE (26,103) (24,591)
Loss per share attributable to ordinary NN RSl I )
shareholders of the Company R Es1E 6
Basic (HK cents) AR CGENL) (5.7) (5.8)
Diluted (HK cents) e GEN) (5.7) (5.8)
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EFEEREENEEEENDE

UNAUDITED CONDENSED CONSOLIDATED ARERERESTEKRER
STATEMENT OF COMPREHENSIVE INCOME

Loss for the period

OTHER COMPREHENSIVE LOSS

Other comprehensive loss that may be
reclassified to profit or loss
in subsequent periods:

en n on differences o
I fferen

For the three months ended

30th June

BEAA=1THILE=EA

2023
—E-=F
HK$’000
FET
(Unaudited)
(RBER)

HiRE1E

Hip2mEEE
ATREN RIR R ER D E B
ZEMEHEERE
: ' (24,148)

2022
—F
HK$'000
FET
(Unaudited)
(REEER)

(24,591)




Notes:

GENERAL INFORMATION

North Asia Strategic Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) are principally engaged in the following businesses
during the period:

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly machinery and spare parts and provision
of related installation, training, repair and maintenance services for

SMT assembly machinery;

o leasing: provision of finance to its customers via a wide array of assets
under finance lease arrangements and operating lease arrangements,

and trading of lease assets;

o electronic payment solution: provision of payment solution that
bridges online payment acquirers and the merchants; and

o property and investment holding.

The Company is a limited liability company incorporated in Bermuda as an
exempted company under the Bermuda Companies Act 1981 (the “Companies
Act”). The address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and that of its principal place of business is Suite
1618, 16th Floor, Jardine House, 1 Connaught Place, Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This report is presented in Hong Kong dollars (‘HK$”) and all values are
rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the Company’s
board of directors on 9th August 2023.
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BASIS OF PREPARATION

This report has been prepared to comply with the disclosure requirements of
the Rules Governing the Listing of Securities on GEM of The Stock Exchange
(the “GEM Listing Rules”).

This report does not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year ended 31st
March 2023.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with those
followed in the preparation of the Group’s annual consolidated financial
statements for the year ended 31st March 2023, except for the adoption
of the following new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) effective as of 1st April 2023.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17 and
HKFRS 9 — Comparative
Information

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from
a Single Transaction

The adoption of the above new and revised HKFRSs has had no significant
impact on the Group’s result and financial position.
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3. REVENUE 3.

An analysis of revenue is as follows:

WA

WADHTIAT

For the three months ended

30th June
BEXNA=THLE=MEA
2023 2022
—EB-=F —E- -
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RIEEXK) (REgEZ)
Revenue from contracts with customers REHEREF AN ZWA (H1:E)
(note)
Recognised at a point in time: RE—RZER
Sale of goods HEEm 199,103 391,110
Sales support service SHE IR AR 5,893 5,706
E-payment service income BEFZARB A 1,897 —
Recognised over time: RIS -

7,336

214,229

1,926
3,686

219,841



3.

REVENUE (Continued) 3. WA@#E

For the three months ended

30th June
BESA=THL=EA
2023 2022
—EBo=F T F
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Note: Hiat -
Disaggregated revenue information 2IFWAER
Geographic markets Hb [ T
The PRC including Hong Kong FE - BEEE 155,613 401,476
Asia — others g — EAfb 58,616 9,341
Total revenue from contract with customers REERFA 4 ZERA 214,229 410,817
FINANCE INCOME AND COSTS 4. HBBARER
An analysis of finance income and costs is as follows: HBBARBRASTAT :
For the three months ended
30th June
BEASA=THL=EA
2023 2022
—EB-=F - —F
HK$°000 HK$'000
FET FEIT
(Unaudited) (Unaudited)
(REEER) (REgEzE%)
Finance income: BB :
Interest income from bank deposits RITERZ FBHA 2,767 642
Finance costs: BB :
Interest on bank and other borrowings RITREMEE ZFL 32 157
Interest on lease liabilities HEBBZHE 755 1,125
787 1,282

FIRST QUARTERLY REPORT 2023/24 £ —Z=E#&R &



INCOME TAX CREDIT 5.

The Company is exempted from taxation in Bermuda until 2035. Hong Kong
profits tax has been calculated at the rate of 16.5% (2022: 16.5%) on the
estimated assessable profits for the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 (2022: HK$2,000,000) of assessable profits of this
subsidiary is taxed at 8.25% (2022: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2022: 16.5%).

Subsidiaries established in Mainland China are subject to Mainland China

corporate income tax at the standard rate of 25% (2022: 25%).

The amounts of income tax credit recorded in the unaudited condensed
consolidated statement of profit or loss represent:

FrisBiiE R

ARABERRBNERENEEZE_T=HF- &
GRS EARLE ERFRFIRE R 16.6% (=&
ZZF 1 16.5%) 5T E - EAREEREFG KM
FlAEEERERZ —HWBARIBRIN - ZHEA R
2,000,000 # 7T (ZZ = = : 2,000,000 7T) 2
FERBEAIRTHE8.25% (Z T = —4F : 8.25%) &
B - iR T FE AR B A AR B 16.5% (ZE ==
& 1 16.5%) BF -

PR B AR S 2 i B A RIZR1R 26% (—F ——
25% ) Z IRAER R i BN 1 KPS ©

RAREELERGEBRRARZAEHELERE

¥

For the three months ended

30th June
BEAA=+HLE=MEA
2023 2022
—ECo=H —TE-—fF
HK$’000 HK$'000
FET F&T
(Unaudited) (Unaudited)
(RIEEXK) (REgE&ER)
Current taxation EHIE
Hong Kong profits tax BEATEHR
— current period — ZNEARE - —
Mainland China corporate income tax R B A SE PR AS A
— current period — ZNHARS 39 1,772
— overprovision in prior year — BAFEEERE - (497)
Deferred IRFE (6,028) 38,119
(5,989) (1,844)
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LOSS PER SHARE 6. BRER
Basic loss per share is calculated by dividing the Group’s loss attributable to IREAEBENEBBARRRREERNEEZEH
shareholders of the Company of HK$26,103,000 (2022: HK$24,591,000) by 826,103,000/8 7T (ZZF = =4 : 24,591,000 7T )
the weighted average number of 454,509,311 (2022: 425,125,311) ordinary B LA BR A B 347 X 38 A% 2 hn#E S ¥ 8k 454,509,311
shares in issue during the period. R (ZZT =4 : 425,125,311 fR)5H & -
No adjustment has been made to the basic loss per share amount presented BHE-_ZT-_=FR-_FT-_—_FA=1+HI=@
for the three months ended 30th June 2023 and 2022 in respect of a dilution A BEREEHEI CERENBESBEELH
as the impact of the share options had an anti-dilutive effect on the basic loss B ARBRELEY CBRERNSEAR RE
per share amount presented. SBIER 2R -
DIVIDENDS 7. KA
The Directors do not recommend the payment of an interim dividend for the EETERRNEE T _=F A=1THIE=@
three months ended 30th June 2023 (2022: Nil). AZHHRE(ZZE_—F : &) -
EQUITY 8. &R
Movements in unaudited consolidated equity are as follows: RCEZIR BB T
(Unaudited)
(REER)
Share Other Retained
capital reserves earnings Total
B HAobfEE REBEF| Fob
HK$’000 HK$’000 HK$°000 HK$’000
FET FET FET FAET
Balances as at 1st April 2023 R-_ZE—_=mA—H
ZEERR 45,450 1,196,669 193,217 1,435,336
Loss for the period BmEsE - - (26,103) (26,103)
Currency translation differences TBINETG 2 B ME 2R
of foreign operations - (24,148) - (24,148)
Total comprehensive loss HANZAEEBEAE
for the period - (24,148) (26,103) (50,251)
Balances as at 30th June 2023 A—E—_=F,A=+H
SRR 45,450 1,172,521 167,114 1,385,085
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EQUITY (Continued) 8. Rm:#E)
(Unaudited)
(REEEZ)
Share Other Retained
capital reserves earnings Total
(EZ HAb R RE&F 1@
HK$'000 HK$'000 HK$'000 HK$'000
FAET FAET FET FET
Balances as at 1st April 2022 MN-ZE-__FF—H
ZEERAR 42,512 1,212,801 192,129 1,447,442
Loss for the period HEsE = — (24,591) (24,591)
Currency translation differences BN 2 B E =58
of foreign operations s (16,597) == (16,597)
Total comprehensive loss HANEAEEBEAE
for the period — (16,597) (24,591) (41,188)
Balances as at 30th June 2022 R-E-_—_F,XA=+H
2 FEER 42,512 1,196,204 167,538 1,408,254
Note: Hiaz -
Share options of the Company AT ERE

On 4th September 2014, the shareholders of the Company approved the
adoption of a share option scheme (the “2014 Scheme”). Under the terms
of the 2014 Scheme, the Board may at its discretion offer share options to
any employee, agent, consultant or representative of the Company or any
subsidiary, including any executive or non-executive director of the Company
or any subsidiary or any other person whom the Board considers, in its sole
discretion, has contributed or will contribute to the Group (the “Participants”).
The principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to encourage the
Participants to work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders as a whole.
The 2014 Scheme shall be valid and effective for a period of ten years
commencing on the adoption date.

R=ZZ—WEAAMA - AR AR ERBEER
B E([ 2 —mEEE ) - RE-F—HEFE
2GS EREARBRAARRHE(AHBARZ
EAREE - K BERmKR  BREAREREM
MBRRZEMRATRIFRTEETIESTIIRER
S B 15 4 BT R SR B (F B RS BB 2 A 1)
Hig AL ([28%E ) XRLER/RE - —T—MOF5t
BB R ERBHASEELEMSSEHER 2
2% - WHEZEREURRARERR 2 BER
B2REE BHIRARRRARERHZEE - =F
—POFEEHEI R R B R T F RN AR AR -
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EQUITY (Continued) 8. fEm(E

Note: (Continued) HieE - (&)
The movement in the number of share options outstanding and their related MARITHECERESE e REABENERSITE
weighted average exercise price are as follows: BT :
Weight
average
exercise price Number of
per share share options
SR E IR
FAGITEME HA
HK$
BT
At 1st April 2022 and 30th June 2022 RZEBE-__FMNA—HK
— - —#XA=+H 0.87 18,928,388
At 31st March 2023, 1st April 2023 R-E-_=%F=H=+—H -
and 30th June 2023 —T-=FWA—HRK
—E-_=F,A=t+H 0.79 22,196,388
During the three months ended 30th June 2023 and 2022, no share options HE-Z-_=FR-T-__FA=1THIE=M
granted were exercised. A - e B R AR T o
The exercise price and exercise period of the share options outstanding as at RIREHR - WARITHE 2 BRSO ITEE RIT6EH
the end of the reporting period are as follows: A
As at 30th June 2023 R=B==FX<A=+H
Number of options Exercise price* Exercise period
BREHE TEE" 176
HKS$ per share
FRET
7,404,388 1.14 16th August 2017 — 15th August 2027
—E2—tFENA+ABE=Z-tFNATEA
11,524,000 0.70 24th December 2021 — 23rd December 2031
—E-—Ft-A-tHmNAZE=—T=—%1+=-A=+=AH
3,268,000 0.33 7th November 2022 — 6th November 2032

—ECCEt+-AtHEZZ==F+—-HAXH

22,196,388
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8. EQUITY (Continued) 8. fE= (&)

Note: (Continued) MisE - (&)
As at 30th June 2022

Number of options Exercise price* Exercise period
R R R IfEE" 1T ER
HK$ per share
BT

7,404,388 1.14 16th August 2017 — 15th August 2027
—E—tENA+ARBEZE-_+ENATHB
11,524,000 ! 24th December 2021 — 23rd December 2031
- —F+-_f-FMAE-_ZT=—F+-A=+=H

18,928,388

The exercise price of the share options is subject to adjustment in MERRAE 2 1T E A A AR s AT BR B 1T AN
the case of rights or bonus issues, or other similar changes in the ARz RO S B m AR -
Company’s share capital.
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BUSINESS REVIEW

Financial and Business Performance

For the three months ended 30th June 2023 (the “quarter”), the
Group recorded unaudited consolidated revenue of approximately
HK$219,841,000, representing a decrease of 47.7% from approximately
HK$420,274,000 in the corresponding period last year which is mainly due
to significant decrease in revenue of the Group’s hi-tech distribution and
services division by 50.1%, compared to corresponding period last year.
Such decrease is due to the continued sluggish demand in global mobile
phone market which caused the Group’s customers, which are mainly
mobile phone manufacturers in China, trimming down their acquisition
plans. The leasing division recorded a decrease in revenue of 29.8%
compared to corresponding period last year mainly due to significant
decrease in operating lease income earned during the quarter. A recent
market research report by “Counterpoint” has confirmed the earlier findings
by “IDC”, that global smartphone shipments declined from April to June
20283. This marks the eighth consecutive quarter of year-on-year decline,
with a year on year decrease of 8% and a quarter to quarter decrease of 5%.
Additionally, Counterpoint reported a 15% year on year decline in global PC
shipments during April to June 2023.

During the quarter, the Group’s total operating expenses amounted to
approximately HK$82,188,000, representing a decrease of 15.5% from
approximately HK$97,298,000 in the corresponding period last year. The
decrease in operating expenses was mainly because of the reduction
in net exchange loss from last year’s approximately HK$17,701,000 to
approximately HK$5,391,000 in the quarter. During the quarter, the Group’s
total operating expenses (excluding the exchange loss) to the revenue
ratio was increased to 34.9% from approximately 18.9% in corresponding

period last year.

During the quarter, the Group recorded an increase in unaudited
consolidated net loss from approximately HK$24,591,000 in the
corresponding period last year to approximately HK$26,103,000 in
the quarter. The unaudited basic loss per share in the quarter was
approximately HK5.7 cents, representing a decrease of HKO.1 cents from
approximately HK5.8 cents in the corresponding period last year. Below is
a summary of the financial and business highlights of the Group’s business

divisions.

ESAE)
MR EBRE

HE-_Z-_=FXA=tHLE=BEATEXEE])
REBBSREEZRABALI219,841,0008 7T -
8 £ F R HI4420,274,0008 0 N k47.7% 0 £B
HRAEBSEHRERD HRRE D B2 WAL
FREAERL50.1% - BEARL EEEREHKTF
HiisE SRR SRAEERR (FEATH
FRELER) fa R HIREET & - HEH HMERFUA
REFRLHL29.8%  EERHRAZERNZ
R TH & U A KR 4> > Counterpoint 5% 4T 2 s Y
MSHEREEFEZEIDCEANAESHER - 2IKE#E
FREEER_ZT_=FNAZ~ABMTRE A
BB \AFEIRFE T - RE TE8% « 125 N
5% ° 4N + Counterpoint &1 * KT ==/
AZERNAHE - 2IREAAEKEESIRFE T E15% o

MAEE - AEEKEE R EFEK /582,188,000 %
B 25 & [F H# 4997,298,000 7% JT JE 415.5% ©
KEBRRLEEZEARELEBERFIEHEFYD
17,701,000 7% 7T % > & 2N 25 /€ 475,391,000 74 T ©
RAZEE  ASBERKEERER(TREELER)
HRA R LL IR A FRIEAZ18.9% EFZE34.9% o

F“ 77

B 2= 4 [ # #924,591,00078 7T il &A= E 4
26,103,000/ 87T - NREEARKLEZEREREEL
57BN - BRAFREAA5.878 1L A 0.1 Al -
INTRAEBES D2 VB REBRHE -
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The profit/loss figures disclosed below do not include any intra-group sales

and charges, as they are eliminated upon consolidation.

Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business through
its wholly-owned subsidiary, American Tec Company Limited (“AMT”).
AMT is a leader in Asia in the business of distribution, sales and service of
SMT equipment, semiconductor manufacturing equipment and software
on manufacturing control, with a history of more than 30 years in serving
its customers in the hi-technology sector. AMT’s team of more than 290
engineers and customer care staff are located in more than 25 cities in
China, South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the world.
AMT is especially well positioned with the growing base of Chinese
manufacturers. Its suppliers include leading equipment and solutions

manufacturers from Asia, the United States and Europe.

During the quarter, the unaudited revenue of the division was approximately
HK$189,525,000, representing a decrease of 50.1% from approximately
HK$379,798,000 in the corresponding period last year. The significant
decrease of revenue was mainly due to continued sluggish demand in
global mobile phone market from start of 2022 till now. The division’s
customers, mainly mobile phone manufacturers in China, have also
been scaling down their manufacturing facilities acquisition plans which
contributed to a significant drop in orders placed to the Group during the
first three months of 2023 and thereafter. This has led to a reduction in
completion of orders during the quarter as compared to the same period

last year and consequently a decrease in the revenue of the division.

During the quarter, the division recorded direct machine sales of
approximately HK$154,348,000, representing a decrease of 54.6% from
approximately HK$339,717,000 in the corresponding period last year.
It also recorded sales support service, commission and other services
income of approximately HK$13,121,000 representing a decrease of
33.4% from approximately HK$19,707,000 in the corresponding period last
year. Sales of spare parts and software increased by 8.3% in the quarter to
approximately HK$22,056,000 from approximately HK$20,374,000 in the
corresponding period last year.

BHREBARRRZHE R ERERGE AREY
- MATRESF,BREFI T eEEZ

ZHE

BN E R D R R 2 5B

AEESAEEENBARERETFRHEARAR]
([EERHE ) KL S BHRE M $H KRS ETS - =
DRHRRIEMNSMT =4 » R sUER G R EIER
RIESE 2D HERRBELZEEE - B
ERRITEZ B P RURESES0F - X ZE
PR #290 % TI2AT R & F RS B THMK - DHR
R R ME RENER 25 T o RERIE
EHRAHFADEZEAREFREHERED - EETEH
SUERNETE N - ZEREABZIGELABT o
HEEEeEREmN - EERBUNZ ELERER
R 2R ELER o

RAZEE - %50 32 RCEIZIA K % 189,525,000
BIT 0 BEFEREIH 379,798,000 754> 50.1% ©
WARBRLEEARE-_S__FHESEHKF
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RIS ) IR RS R R B - SRR ET
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During the quarter, the division recorded an unaudited net loss of
approximately HK$15,034,000, representing an increase of 73.8% from
approximately HK$8,650,000 in the corresponding period last year.

Leasing Division

The Group conducts its leasing business through its wholly-owned
subsidiaries, North Asia Financial Leasing (Shanghai) Co., Ltd. (“NAFL”) in
China Shanghai Pilot Free Trade Zone and Fuji North Asia Financial Leasing
(Shenzhen) Co., Ltd. (“FNAFL”) in Qianhai Shenzhen-Hongkong Modern
Service Industry Cooperation Zone. The leasing division provides finance
and operating lease arrangements to customers of the Group’s hi-tech

distribution and services division and other projects.

Throughout the quarter, the market for consumer electronics products
continued to be significantly weak and showed no signs of improvement.
The leasing business is still encountering numerous challenges that persist

from the market conditions of last year.

Given the challenging market conditions, the division generated
unaudited revenue of approximately HK$28,419,000 during the quarter,
representing a decrease of 29.8%, as compared with same period last
year of approximately HK$40,476,000. Due to weakening demand of
SMT machines, high volume of idle machines from other leasing business
competitors and second-hand machine dealers were flooding the
market which caused keen price competition. As a result, the division
recorded revenue of approximately HK$3,686,000 from operating lease
arrangements during the quarter, decreased by 51.8% from approximately
HK$7,651,000 in same period last year. Consistent with the goal to
minimize exposure to longer-term financing to ensure sustainable and
stable growth, the division continued to diversify its customer base to
high-tech products with substantial growth potential and offer short-
term (6-12 months) financing option to its customers. As of 30th June
2023, the division’s financing lease business has shown slight growth that
the principal amount of finance lease receivables increased by 11.4% to
approximately HK$66,801,000 from approximately HK$59,961,000 at of
30th June 2022. During the quarter, the finance lease income increased by
approximately 6.6% to approximately HK$1,926,000, as compared with
same period last year of approximately HK$1,806,000.
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Despite the challenges from market instability, the division continues to
strengthen its customer base through various channels to broaden revenue
streams, including the sale of machines related to the semiconductor
industry and the addition of new brands to our portfolio. The division
recorded revenue from sales of machines at approximately HK$22,807,000
during the quarter, representing a 26.5% decrease from approximately
HK$31,019,000 in the same period last year.

The division has made persistent effort in leveraging the resources of the
market to generate revenue and implemented cost-saving measures under
unfavourable market conditions. During the quarter, the division managed
to record an unaudited net profit of approximately HK$1,987,000 as
compared to an unaudited net loss of approximately HK$875,000 in the

same period last year.

Electronic Payment Solution Division

The Group conducted its payment business through its wholly-owned
subsidiaries, Jarvix (Hong Kong) Limited (“Jarvix”). Jarvix is principally
engaged in operating the payment business which provide a payment
solution to local merchants such that they can accept wide range of

electronic payment methods.

Over the past few years, the pandemic had caused changes in people’s
consumption patterns that online shopping was preferred in prioritizing
health and safety. Jarvix has been focusing on various industries such as
fitness and beauty and sports. Jarvix offers tailored market analysis and
solutions to help local merchants effectively respond to market changes

and capitalize on business opportunities.

Following the Hong Kong government’s announcement of the resumption
of normal travel policy with Mainland China and other countries, the fitness
and beauty and sports market in Hong Kong has been gradually regaining
its vitality and consumption patterns of customers in these industries has

been recovered gradually.

During the quarter, Jarvix maintained its excellent competitive advantages
by providing the fastest and most caring services, adapting competitive
pricing strategies to the local merchants. As a result, the client base was
increased and sales volume of Jarvix’s local merchant customers has
remained stable and even showed positive growth. The market still holds

significant potential for future development.
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During the quarter, the electronic payment solution division recorded
unaudited revenue of approximately HK$1,897,000 and unaudited net
profit of approximately HK$32,000.

OUTLOOK

General

Following the earlier than expected reopening of China, we saw a rebound
in first quarter of 2023. However, industrial and commercial activities did
not rebound sharply as expected but remained sluggish and rebounded
weakly. In particular, the sales of consumer electronics products such
as mobile phones, home appliances and computers continued to shrink
without obvious improvement; and the situation remained unchanged from
April to June 2028. Furthermore, the geo-political and economic impact
of the ongoing Russia-Ukraine military conflict, and stress on financial
institution caused by debt default by giant China real estate companies
may further dampen consumer confidence and economic activities. In
response to the US-China decoupling and other geopoalitical risks, we saw
a trend of diversification of manufacturing bases outside China amongst
our customers. In order to serve our customer, management has also

diversified and expanded its operations in Thailand and Vietnam.

In its latest Global Economic Prospect report in June 2023, the World
Bank projected that the global economic growth rate will slow substantially
from 3.1% in 2022 to 2.1% in 2023 and economic growth in China is
projected to rebound to 5.6%. However, the recovery in China is expected
to be led by services activity and therefore industrial recovery is weaker
than expected. According to the National Bureau of Statistics of China’s
preliminary estimate in July 2023, the gross domestic product (GDP) in the
first half year of 2023 up by 5.5 percent year on year, or 1.0 percentage
point faster than that in the first quarter of 2023. But the total value
added of industrial enterprises grew by only 3.8 percent year on year in
the first half year of 2023, or 0.8 percentage points faster than that in the
first quarter of 20283. Therefore, the Group is still facing challenges and
uncertainty in market recovery in the coming quarters given the pessimistic
outlook of electronic manufacturing and smartphone industry in China.
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In late July 2023, the Chinese government promulgated 31 preferential
policies to increase support for revitalization of the private economy that
the economy could recover from the second half of 2023. If in absence of
major international and external unfavourable factors, the leasing market

should recover to a certain extent.

The Greater Bay Area blue print by President Xi outlines the future for
growth and development for Hong Kong. Since the Group is motivated and
optimistic about the future of Hong Kong and its role in the Greater Bay
Area initiative, the Group will seek to continue to emphasize its business
in Hong Kong and the Greater Bay Area and to enhance the operational
efficiency of its various business divisions to improve their profitability and

increase shareholders’ value.

Hi-tech Distribution and Services Division

IDC International Data Corporation (“IDC”) has predicted in March 2023
that the worldwide smartphone market will decline by 1.1% in 2023 to 1.19
billion units from 2022 shipments of 1.21 billion units. According to IDC’s
latest Worldwide Quarterly Mobile Phone Tracker forecast published in July
2023, it reported that the worldwide shipments of smartphones decline
6.7% in Q2 2023 while China shipments of smartphones decline 2.1% in
Q2 2028. IDC expects the smartphone market to return to growth by the
end of 20283.

According to the orders received by the division during and after the
quarter, the amount of orders received was significantly reduced. The
division’s customers, which are mainly mobile phone manufacturers in
China, become very cautious in acquiring new manufacturing facilities
under current operating environment. As a result, revenue to be recognised
upon completion of orders in the coming quarters may be significantly

declined.

Besides, in response to net-zero emissions target by 2030 set by most
countries, the Group expects to see the continued replacement of
petroleum fuelled vehicles with electric vehicles. The emerging electric
vehicle manufacturing industry creates new opportunities for the Group
since some of the Group’s major customers are repositioning themselves

as electric vehicle manufacturers.
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With the emergence of ChatGPT (Al Chatbot by OpenAl), many other Al
alternatives such as Copilot by Microsoft, Bard by Google and Ernie Bot
by Baidu also rolled out service contributing to a new wave of growth of
the demand for Al Cloud server built on GPU platform. The integration of
generative Al and metaverse may accelerate the metaverse development
and bring user experience of virtual interaction in the 3D world in social
networking, entertainment, gaming, education and commerce to next level.
The management expects to see more investments on cloud infrastructures
such as cloud server hardware and hard disk storage from which some of
the Group’s customers may benefit and their demand for SMT and semi-

conductor manufacturing facilities will increase.

Facing the contracted smartphone market, and unfavourable macro-
environment, AMT will continue to monitor the latest development and
closely monitor its working capital, gross margin, operating costs and
industry developments with a view to maintaining adequate cash flow,
improving the Group’s results and achieving long-term sustainability and

growth of our business.

Leasing Division

The leasing industry and some domestic enterprises under high financial
pressure often resort to exchanging prices for volume or disposing of
assets to recover funds, resulting in a sharp drop in rental unit prices. The

development of the industry is facing severe challenges.

In the face of a market full of challenges and great uncertainties, we provide
more flexible and diverse operating leasing solutions through vigorous
promotion, fully support customers’ needs in terms of mechanical and
technical issues or parts, and maintain a good rental rate of machinery. We
also provide customers with value-added services and establish a better
corporate image through independent research and development as well
as customization. In terms of direct financing lease operation, for the new
CNC digital control system we developed last year, there was an obvious
decrease in the repeat customer rate this year, demonstrating a greater

difficulty in acquiring new customers.
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Electronic Payment Solution Division

The Hong Kong Monetary Authority has released data showing that the
total value of credit card transactions in the first quarter of 2023 increased
by 7.4% compared to the previous quarter and by 34.7% compared to the
same period last year. These figures indicates that there is increasing use of
credit cards for transaction in the Hong Kong market. Additionally, the total
number of credit cards in circulation is also continuing to increase, with a

quarter to quarter rise of 1.1% and an year-on-year rise of 2.8%.

Furthermore, the Hong Kong Government also plans to issue retail central
bank digital currency (e-HKD) in the future, which can provide the division
ample business opportunities from popularisation of electronic payments.
The management is optimistic about the future prospects of electronic
payment in retail market. The Group is committed to providing high-quality
and competitive service to local merchants and introducing new mobile
application to expand our service to the consumer side. We are confident
that these initiatives will enable us to gain a larger market share within the

industry.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30th June 2023, the Directors and chief executive of the Company
and their respective associates had the following interests or short
positions in the shares and/or underlying shares of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of the

GEM Listing Rules relating to the securities transactions by Directors:
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Long positions in the shares and/or underlying shares of the RAERATRMG K NEBERDP 2FE :

Company:

Number of Approximate

underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Director Capacity shares held Options) shares held
FrstEER PR R
Fi%s REE HBERGZ
EEnE 514 EERHE (EBRRE) N
(Note a)
(Kizta)
Zhang Yifan Beneficial owner 3,268,000 7,003,817 24.54%
sR—MR BEmEAA
Interest of controlled 101,272,000 —
corporation (Note b)
i E i (M5Eb)
Pierre Tsui Kwong Ming Beneficial owner — 1,182,217 0.26%
1REA EmfEaA
Kenneth Kon Hiu King Beneficial owner i 4,450,217 0.97%
TS EmfEa A
Joseph Liang Hsien Tse Beneficial owner — 626,217 0.13%
2D EmfEa A
Joseph Chan Nap Kee Beneficial owner — 626,217 0.13%
PR 7 £ EmEa A
Notes: Hiaz -

(@  The above approximate percentages of the shareholdings are based on (@  LlFRZBABESLTIBEBER=ZZE=_=FA
454,509,311 ordinary shares in issue as at 30th June 2023. =+HB #1722 454,509,311 R AR MATE -

(b)  Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan. By virtue of (o)  Sky Virtue Holdings Limitedei5k —M &2+ 2 &EHE A ©

Part XV of the SFO, Ms. Zhang Yifan is deemed to be interested in the shares RIEFESHRAEKROIEXVE - sSR—NZTHIR AR
held by Sky Virtue Holdings Limited. Sky Virtue Holdings Limited B3 8 2 B% 17 7 A #
gﬁ °
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Save as disclosed above, as at 30th June 2023, none of the Directors
and chief executive of the Company or their respective associates had
any interests or short positions in the securities of the Company or its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities

transactions by Directors.

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30th June 2023, so far as is known to the Directors and chief
executive of the Company, the following persons (other than the Directors
and chief executive of the Company whose interests were disclosed above)
had interests or short positions in the shares and/or underlying shares
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:
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RECHME AR R R 2 EmalAR °
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Long positions in the shares and/or underlying shares of the

RERRRD K, HEBERDZHFR

Company:
Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Shareholder Capacity shares held Options) shares held
FrstEER PR R
Fi%s REE HBERGZ
BRR®EE,EB 514 EERHE (EBRRE) N
(Note a)
(Kizta)
Lu Ying Beneficial owner — 699,016 39.54%
73] EmEEA
Interest of controlled 179,014,812 —
corporation (Note b)
i E i (M5Eb)
Sincere Ardent Limited Beneficial owner (Note b) 179,014,812 — 39.38%
E=Ea A (HiFb)
Sun Ciying Beneficial owner 39,861,357 . 8.77%
R EmEA A
Sky Virtue Holdings Limited Beneficial owner (Note c) 101,272,000 — 22.28%
Em=Ea A (Hiite)
Notes: s -

(a) The above approximate percentages of the shareholdings are based on (a) LRI MAB DL IRENR T ==
454,509,311 ordinary shares in issue as at 30th June 2023.

NA

=+ BB 3172 454,509,311 IR E @A METHE -

(o) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of Part XV of (o) Sincere Ardent Limited HfEB L +2&EHEH - BiF

the SFO, Ms. Lu Ying is deemed to be interested in the shares held by Sincere

Ardent Limited.

(© Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan, the Chairlady (c) Sky Virtue Holdings Limited B 74~ 2 7]

and an executive Director of the Company. By virtue of Part XV of the SFO, EER— MMzt 2E%HE - BiEH %&E}E}f & 151

BHREEGRAIEXVED » BB T H18 AR Sincere

Ardent Limited FT358 Z iR 5 R G ©

Ms. Zhang Yifan is deemed to be interested in the shares held by Sky Virtue BEXVES
Limited P58 Z AR fn R #Eas

Holdings Limited.
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Save as disclosed above, the Directors and the chief executive of the
Company were not aware of any person (other than the Directors or chief
executive of the Company the interests of which were disclosed above)
who has any interests or short positions in the securities of the Company
that were required to be entered in the register of the Company pursuant to
Section 336 of the SFO as at 30th June 2023.

SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved the
adoption of a share option scheme (the “2014 Scheme”). Under the terms
of the 2014 Scheme, the Board may at its discretion offer share options
to any employee, agent, consultant or representative of the Company
or any subsidiary, including any executive or non-executive director of
the Company or any subsidiary or any other person whom the Board
considers in its sole discretion, have contributed or will contribute to the
Group (the “Participants”). The principal purpose of the 2014 Scheme is
to reward the Participants who have contributed or will contribute to the
Group and to encourage the Participants to work towards enhancing the
value of the Company and its shares for the benefit of the Company and its
shareholders as a whole. The 2014 Scheme shall be valid and effective for

a period of ten years commencing on the adoption date.
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The following table sets out the movements in the Company’s share

TRIEIRNFARE-F—

MO8 RIRE A

options under the 2014 Scheme during the year: 2 e
Number of share options
BREHE
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed asat
Date of Exercise Exercise stApril  duringthe  duringthe  duringthe  duringthe  30th June
Name grant period price @ 2023 period period period period 2023
R R
“8-cF —§CzE
mA-A# il iy iy #n  ~B=tA
# RtiAH s iR HAORE g B B 2% AT
Executive Directors
e
Zhang Yifan 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 2,755,817 - - - - 2,755,817
%l “Z-tENATAR “EtENATAREZE-tEN\ATRA 11378
24th December 2021 24th December 2021 to 23rd December 2031 HK$0.700 980,000 - - - - 980,000
ZEoE+CACHER B+ A-tRAZCEC-E+CA-tER 0700BT
7th November 2022 7th November 2022 to 6th November 2032 HK$0.325 3,268,000 - - - - 3,268,000
It pli Rl BT AERECR=CET-ARR 032577
Kenneth Kon Hiu King 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 202,217 - - - - 202,217
THY “Z-tEN\ATAR “EtENATAREZE-LEN\ATRA 11378
24th December 2021 24th December 2021 to 23rd December 2031 HK$0.700 4,248,000 - — - - 4,248,000
ZRC-FTZACTRE ZEC-FTCAZTRBECRE-ErCACTER 0700ET
Non-executive Director
FHES
Pierre TsuiKwongMing ~ 16th August 2017 16hAugus t 2017 to 15th August 2027 HK$1.137 202,217 - — — - 202,217
G ZZ-tEN\AtrA S—tEN\ATABEZE=tE\ATHA 1137
24hDecember 2021 24hDeoember 2021 to 23rd December 2031 HK$0.700 980,000 = = = = 980,000
ZRC-FTZACTRE ZEC-FTZATtRBECRS-E+CACTERE 0700%T
Independent non-executive Directors
BUFHTES
Joseph Liang Hsien Tse  16th August 2017 16th August 2017 to 15th August 2027 HKS1.137 202,217 - — — - 202,217
& Z5-t¥\AtrA “I-tFN\AtAAZE-tENATEA 113737
24th December 2021 24hDecember 2021 0 23rd December 2031 HK$0.700 424,000 - — - = 424,000
e S el 1 Z-FTZAZtRBECE=E+ZATZR 07007
Joseph Chan NapKee ~ 16th August 2017 16th August 2017 to 15th August 2027 HKS1.137 202,217 — — — — 202,217
R ZTtEN\AtRA “E+E\AtABE-E-tEN\ATER 1137AT
24th December 2021 24hDecember 2021 to 23rd December 2031 HK$0.700 424,000 — — — — 424,000
ZEC-ECACME CRo-FPCACTMBECR=-FTIACTER 0700ET
Sub-Total 13,888,685 = = — — 13888685
it
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Number of share options

BREHE
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed asat
Date of Exercise Exercise stApril  duringthe  duringthe  duringthe  duringthe  30th June
Name grant period price @ 2023 period period period period 2023
R ®
—8-cF St 3
mA-A# il iy iy #rn  A~B=tH
# RiAE iy ke  HAOE g BATfE BiH BN AT
Substantial Shareholder
IERR
LuYing 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 275,016 - - - - 275,016
i3] “Z-tENATAR “EENATAREZE-LENATRA 1137
24th December 2021 24th December 2021 1o 23rd December 2031 HK$0.700 424,000 - - - - 424,000
ZEC-ECACHRB CRo-FPCACTMBECR=-FTCACTER 0700ET
Employees of the Group
15EEE
Other Employees 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 3,564,687 = = = — 3564687
Efbleg ZZ-tEN\AtrA - tENATAREZEtE\A AR 1187
24th December 2021 24th December 2021 to 23rd December 2031 HK$0.700 4,044,000 = = = = 4,044,000
ZRC-FTZACTEE ZEC-FTZATtRBECRS-E+CACTERE 0700%T
Total 22,196,388 - — - — 22,1938
@t
Notes: Hiet -
(1) The closing price per share immediately before 16th August 2017, 24th (1) BE-_Z—+FNA+~B - —_ZT-_—%F+-A4
December 2021 and 7th November 2022, the dates of grant, were HK$1.15 — -+ El F—ZE-_—F+—A+tHREBEH)
(after adjustment of share consolidation on 26th March 2019), HK$0.70 and ZERUTESNA115BT(E=F—LF=A

HK$0.325 respectively.

The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share

capital.

The number and the exercise price of share options which remained
outstanding on 13th May 2021 have been adjusted due to completion of open
offer on 13th May 2021.

For the share options granted on 16th August 2017, the total number
of share options outstanding on 13th May 2021 was adjusted from
7,328,200 to 7,404,388 and the exercise price per share was adjusted
from HK$1.15 to HK$1.137.

A total of 9,860,000 share options were granted to four directors and
employees of the Group on 6th July 2023, with exercise price of HK$0.339
per share.

ZHNBRDEHFARER) © 0.708 7T %0.32587T ©
BB 2 1T E (B AT B AR Sk AT R B 1T Bk AR A BRI AR AR
2 BB AE -

HRARBEER T —FREAT=BEK &
KRB —FRAAT=ZARTENBREZEE &
TTEED R -

;?EE/\: 3 ti)\ﬁ‘f'/\a?iﬂjzﬁ%ﬁ&%ﬁﬁ
CTRITEZ—FRAT=AKRITEZER
HE4A 2R 7,323,200 17 FHFE E 7,404,388 17 -
MmiTEERBSRIASBTHEE113745

JT °©

i

RZZE-=F+tAX B ERHUBREERAEE
EER A $£9,860,00010 EIHE - 1TEEAETR
0.33978 7T ©
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COMPETING INTERESTS

As at 30th June 20283, none of the Directors or substantial shareholders
of the Company or any of their respective associates has engaged in any
business that competes or may compete with the business of the Group or

has any other conflict of interests with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the three months
ended 30th June 2023.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the principles set
out in the Corporate Governance Code (the “Code”) contained in Appendix
15 of the GEM Listing Rules. Except for the deviations described below, no
Director is aware of any information which would reasonably indicate that
the Company is not, or was not at any time during the three months ended

30th June 2023, acting in compliance with the Code.

Code provision C.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. However, the Board’s decisions are implemented under the
leadership of the Chairlady with the involvement and support of the chief
executive officer(s) and general manager(s) of the Company’s operating
companies. The Board believes that the balance of authority and division of
responsibility are adequately ensured by the operations of the Board and

management which comprise experienced and high calibre individuals.

R

B

RZBZ=FRA=TH EFHARAZEER
REIEMRESEZBHEABRBLEEMRAEE
EBBAR A BB IR B AEEBELFE
MM 2R o

BA - EHYEEARF 2 LHES

ARRRREAHBANEERBE B =FX
A=+EIE=EARBA - SHRMEAR AER
T -

RARBARFERKFEZEEER  UFEREZ
s - WESFGEM LR RISk 16 s 2 (B EEE
sesFRAI(TSERID FrEt R A o BR TSRl 2 (mEEIE
N BEERABEMER B AEEMETAA A
REE-—T-_=F,xA=181t=1E8 REMEH
NS EASESHEUIC

STRMEX B C211KFTH - TR ETHRAHNAR
EEES WA EH - ARBRE - A EFF
ZRREIFEZBET  URARREERR 21T
BAHRAAKEZ 2ERHTENT EFEH
5 HEARLELARESREAMERZEETER
EREEARER  BARRENFEREEDL -
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AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent non-
executive Directors and is chaired by Mr. Joseph Liang Hsien Tse who
has appropriate professional qualifications and experience in financial
matters. The terms of reference of the audit committee are aligned with
the provisions set out in the Code. The committee’s principal duties are
to ensure the adequacy and effectiveness of the accounting and financial
controls of the Group, oversee the performance of internal control systems,
risk management and financial reporting process, monitor the integrity
of the financial statements and compliance with statutory and listing
requirements and to oversee independence and qualifications of the

external auditors.

The unaudited condensed consolidated financial information for the three
months ended 30th June 2023 of the Company now reported on has been

reviewed by the audit committee.

By Order of the Board
North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 9th August 2023

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director); Mr. Kenneth Kon Hiu King (Executive
Director); Mr. Pierre Tsui Kwong Ming (Non-executive Director); Mr. Joseph
Liang Hsien Tse, Mr. Joseph Chan Nap Kee and Dr. Cai Qing (being
Independent Non-executive Directors).
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North Asia Strategic Holdings Limited
Lo XKBERBER QAT

Principal Place of Business

Suite 1618, 16th Floor, Jardine House,

1 Connaught Place, Central, Hong Kong

Tel : (852) 2918 3788

Fax : (852) 2169 0209
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