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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to North Asia Strategic Holdings Limited.
The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report

misleading.
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CORPORATE INFORMATION
DEEH
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FINANCIAL HIGHLIGHTS
DGR S

A summary of the results, assets, liabilities and equity of the
Group for the last five financial years, as extracted from the
published audited financial statements and restated/reclassified as

TXEHIAEENBELANBRFEZEE - &
E BEREESE(VREAC TIREERM
BHRERIENBEEBRTEIEBHHE) °

appropriate, is set out below.

RESULTS E4
For the year ended 31st March
BE=A=t—HLEE
2018 2017 2016 2015
—E-N\EFE ZE—+F ZET-RF —ET-EF
HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
FETT FET FET FET FAET
(Restated) (Restated)
(# &%) (&%)
Revenue WA 2,397,010 1,655,450 1,295,754 1,235,797 1,258,134
Profit/(loss) before tax  FrEiADE F, (E5E) 137,578 131,581 42,890 10,026 22524
Income tax expenses  FTiE&isx (27,425) (23,370) (8,133) (7,753) (5,963)
Profit for the year SBCEEB Y
from continuing FREN
operations 110,153 108,211 34,757 2,273 16,561
Profit/(loss) for the year #&IHQ& ¥4~
from a discontinued FEREF,
operation (E18) — — (4,136) (273,603) 8,992
Profit/(loss) attributable 72 B ER fE(L
to the shareholders of & #,/ (&)
the Company 110,153 108,211 30,621 (271,330) 25,553
ASSETS, LIABILITIES AND EQUITY EE BERER

As at 31st March
R=A=+—H

2018 2017 2016 2015

—T-NEFE ZF—tF —FT-RF  —T-HF

HK$’000 HK$'000 HK$'000 HK$'000 HK$'000

FET FET FET FET FET

Total assets BERE 1,815,218 1,745,315 1,230,709 1,294,194 1,437,032

Total liabilities BfERE (826,418) | (818,475)  (387,501) (479,862) (380,687)
Equity attributable to PA/NET ) R

shareholders of the s
Company 988,800 926,840 843,208 814,332 1,056,345
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CHAIRLADY’S STATEMENT
TREHREE

On behalf of the board of directors (“Board”) of North Asia Strategic
Holdings Limited (“Company”), | am pleased to present the
annual report of the Company and its subsidiaries (collectively,
the “Group”) and its audited financial results for the financial year
ended 31st March 2019 (the “year”).

GENERAL OVERVIEW

During the year, the Group recorded a consolidated net profit of
approximately HK$110.2 million on a revenue of approximately
HK$2,397.0 million, representing an increase of 1.8% and 44.8%
from last year, respectively. The revenue was mainly boosted by the
strong demand in Surface Mount Technology (“SMT”) equipment
from our long-term customers in manufacturing of smartphone,
network and communication and automotive electronics and
wearable devices, etc., of our hi-tech distribution and services
division. Also, our leasing division shown remarkable progress in
establishing a well balanced finance lease and operating lease

portfolio.

DIVISION HIGHLIGHTS
i) Hi-Tech Distribution and Services Division

During the year, the division achieved a net profit of
approximately HK$117.2 million, representing a decrease of
2.6% from approximately HK$120.3 million in last year, and a
revenue of approximately HK$2,338.7 million, representing an
increase of 44.1% from approximately HK$1,622.6 million in
last year. The current year’'s sales represented a new record
of the division and resulted of our successful effort in securing
orders from our major SMT customers. Our hi-tech distribution
and services division management team will continue to
maintain a close partnership and collaboration with its key
business partner, Fuji Corporation, a manufacturer of high
precision, cutting edge technology SMT machines and other
industry leading peripheral equipment suppliers and business

partners.

AANERRIEDREERBERRBA(ARE])
Exg((E5g)) REFQARENBEAR

(BRI AEE ) z2FRMEBRE_T-NF=H
=T ALEMBRFRE(TARFERE]) 2 REXMBEE

=,

s

BE

RAFEE » AEBSSESLF4 110,200,000
BT - RER{S IR A 492,397,000,000 7T+ & A
EHRIEIN1.8% K 44.8% c WA EEZ SR
REMDHEMRE Bz RATFHER@DAMER
M (TSMT )RR 2 BT RAED - ZERPH
FRETETH  BRNGEH - REEFEMK
FEEE o WH REHESHRETHERE
HERGEREREHEISRBER -

D ERE
) BNRERIHREED B

RAFE - o EREUS 4R 47 117,200,000
78 70 0 8 & F 49120,300,0007% 7T R
2.6% 1 W A %3 /4 2,338,700,000 7 JT
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CHAIRLADY’S STATEMENT
TREHREE

ii) Leasing Division
During the year, the leasing division continued its growth in
its finance lease business and established a new company
in Qianhai Shenzhen-Hongkong Modern Service Industry
Cooperation Zone, which was set up to provide finance and
operating lease arrangements to cope with surging customers’
financing needs in Southern-China. During the year, the
division recorded a revenue of approximately HK$58.3
million, representing an increase of 77.7% from approximately
HK$32.8 million in last year. As at 31st March 2019, the
aggregate principal amount of finance lease loans amounted

to approximately HK$215.2 million.

OUTLOOK

The trade war between United States and China may impose a
threat to the world economic outlook for the coming year. We have
also seen a number of China electronic devices manufactures
setting up their production lines outside China. After this weak
start in 2019, we expect the momentum of global economy will be

hindered in the coming quarters.

At the same time, China has ramped up its fiscal and monetary
stimulus in response to the trade tariffs and we expected the
domestic consumption set to become China’s main economic driver.
The Group will strive to gain further market share of our hi-tech
distribution and services division by providing better services and
enhancing the marketing program. The leasing division is expected
to have a moderate growth in anticipation of the growing operating
lease market that we can offer flexible supply of SMT machines to

our customers during the uncertain economic environment.

Going forward, the Group seeks to continue to grow its business
and to enhance the operational efficiency of varies business
divisions with an aim to improve their profitability and increase

shareholders’ value.
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CHAIRLADY’S STATEMENT
TREHREE

APPRECIATION

| would like to take this opportunity to express my sincere gratitude
to our business partners, our customers, the Board and our
employees for their trust and support in the year. On behalf of the
Board, | would also like to offer our utmost appreciation to our
shareholders for their confidence in our Company. We believe our
long-term investment strategy, setting operating goals, motivating
our staff and sharing success with business partners will be

essential elements for the Group’s success.

Zhang Yifan

Chairlady

Hong Kong, 13th June 2019

&
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNmRE DM

FINANCIAL AND BUSINESS PERFORMANCE

During the year ended 31st March 2019 (the “year”), the
Group recorded a consolidated revenue of approximately
HK$2,397,010,000, representing a 44.8% growth from approximately
HK$1,655,450,000 in last year. The increase in consolidated revenue
was mainly due to approximately 44.1% year-on-year increase in
revenue from our hi-tech distribution and services division. With the
continuous effort of the Group’s sale and management teams and
their solid expertise in the SMT market, we successfully solidify our
leading market position in the SMT industry. Besides, the Group’s
leasing division continued its growth and contributed a revenue of
approximately HK$58,281,000, representing an increase of 77.5%
from approximately HK$32,832,000 in last year.

During the year, the Group recorded a consolidated net profit of
approximately HK$110,153,000, representing a slight increase
of 1.8% from approximately HK$108,211,000 in last year. The
consolidated net profit showing smaller rate of growth than the
consolidated revenue was mainly due to the keen competition of the
SMT market and significant decrease of commission sales income
from last year. Decrease in commission income also resulted the
Group’s gross profit margin ratio dropping from last year’'s 21.4% to
15.9% in this year.

To support the growth of the Group’s business in hi-tech
distribution and services division and leasing division, the Group’s
total operating costs was increased by 7.8% from last year’s
approximately HK$227,593,000 to approximately HK$245,373,000
in this year. Since the Group’s management team has implemented
effective cost control, the total operating cost to Group’s revenue

ratio was decreased from last year’'s 13.7% to 10.2% in this year.

During the year, the Group recorded basic earnings per share
of approximately HK40.4 cents in the year, representing 6.7%

decrease from HK43.3 cents (restated) in last year.

Below is a summary of the financial and business highlights of our
business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated

upon consolidation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR D

HI-TECH DISTRIBUTION AND SERVICES DIVISION

The Group conducts its hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company
Limited (“AMT”). AMT is a leader in Asia in the business of
distribution, sales and service of SMT equipment, semiconductor
manufacturing equipment and software on manufacturing control,
with a history of more than 30 years serving its customers in the hi-
technology sector. AMT’s team of more than 210 engineers and
customer care staff are in more than 25 cities in China, South-
East Asia, Vietnam and India. Customers include most of the
major telecom and electronic equipment manufacturers in the
world. AMT is especially well positioned with the growing base of
Chinese manufacturers. Its suppliers include leading equipment and

solutions manufacturers from Asia, the United States and Europe.

During the year, the revenue of the division was approximately
HK$2,338,729,000 representing an increase of 44.1% from
approximately HK$1,622,618,000 in last year. The reason of
increase was mainly due to the continued strong demand for
SMT equipment in the telecommunication and industrial market
segments. The division also successfully secured the orders
from our major SMT customers, which continued to upgrade
their manufacturing capacity in anticipation of the hugh demand
from new mobile devices and accessories in the forthcoming 5G
transformation. During the year, the division’s direct machine sales
were approximately HK$2,177,417,000, representing an increase of
56.5% from approximately HK$1,391,021,000 in last year. However,
the division’s commission and other services income, which
recorded approximately of HK$66,756,000, representing a decrease
of 50.9% from approximately of HK$136,008,000 in last year. The
decrease in commission and other service income was mainly due
to one of our local key customers had a significant purchase order
for its new production facilities in last year. The division’s spare
part sales and software sales were approximately HK$94,556,000,
representing a decrease of 1.1% from approximately HK$95,589,000

in last year.

On profit side, during the year, the net profit of the division was
approximately HK$117,253,000, representing a decrease of
2.6% from approximately HK$120,329,000 in last year. AMT'’s
management has taken various measures to maintain operating
cost efficiency and has achieved expected profitability despite an

increasing challenging market.

BN Em D K RE DA
AEEBEEE2EMBARXTSEFRERERA
A([ZEMRDELRIRERERD HRRBE X
%o ERRRATMSMTRE - L EEEIER
BREEREEBIRMZ D - HERRBEER
ZEEE  RRMERTEZEPREMARSEEI0
F o ERRRZEBKBE2108 TR X EF R
BETHEK  HMHRPE - R - M REE
BSEHT - EPEBHEEMAMOTEEAL
EFRIBEER - BETREERTEIEM X
DR ABZ IR LAER - REEEEERE
S KB REBUNZ BRRE AR REE
75 o

RAFEE - %5 EbE1F WA K 2,338,729,000 %
TL AT 491,622,618,0008 TLIE M1 44.1% ©
WABNEZAREARLEM S D HIFEL
SMT R EBENER - EZSMTE S T8RRI
#1T5G HA TR B R R B Sk
FUt AR EAREERN NEZRE - MitoH
TR INERBZETESMTREP 25T 8 - RASE
B oMz BEEMISIHELNR2,177,417,000
S T B & F #1,391,021,000% JT # 40
56.5% ° SATM + b3 &0 2 1A & B H Ath AR 765 U A 8%
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HREMEF— BT HEEEPREFAENE
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HiHE REFEE X A 94,556,0008 7T + B &
F#795,589,000 8 7T 1.1% °

HEAMME  RAFE - BoB2/HFOR
117,253,000 7T+ 8 & FF #120,329,000 7 7T
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNmRE DM

LEASING DIVISION

The Group conducts its leasing business through its wholly-
owned subsidiary, North Asia Financial Leasing (Shanghai) Co.,
Ltd. (“NAFL”) in China Shanghai Pilot Free Trade Zone and Fuiji
North Asia Financial Leasing (Shenzhen) Co., Ltd. (“FNAFL”) in
Qianhai Shenzhen-Hongkong Modern Service Industry Cooperation
Zone. The leasing division provides finance and operating lease
arrangements to customers of the Group’s hi-tech distribution and

services division and projects.

During the year, the division generated a revenue from the leasing
business of approximately HK$58,281,000, representing an increase
of 77.5% from approximately HK$32,832,000 in last year and
recorded a net profit of approximately HK$20,859,000, representing
an increase of 43.9% from approximately HK$14,491,000 in last
year. Increase in both revenue and net profit were also contributed
by the newly set-up operating lease business. As at 31st March
2019, the aggregate principal amount of finance lease loans
was HK$215,218,000, representing a decrease of 32.0% from
HK$316,697,000 as at 31st March 2018. The decrease in the
principal amount of finance lease loan was mainly due to the
division’s lease business engaged more resources in the operating

lease business during the year.

CORPORATE DEVELOPMENT

On 25th March 2019, an ordinary resolution for the share
consolidation was passed by the members of the Company that,
effective on 26th March 2019, every 10 issued and unissued
ordinary shares with par value of HK$0.01 each were consolidated
into 1 ordinary share with par value of HK$0.10 each (“Share
Consolidation”). Upon the Share Consolidation become effective,
the board lot size for trading on the Stock Exchange was changed
from 8,000 shares to 4,000 shares.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR D

OUTLOOK
Overall Summary

We believe the domestic consumption set to become China’s main
economic driver as the future mainstream although it is heightened
volatility in the world economy in the coming quarters, and it may
offer various challenges to our existing business and pressure on
our margins. We expect to see another boom in SMT industry in the
coming years following the wide range upgrade of mobile devices
to telecom station equipment from 4G to 5G telecom network. Our
customers including some leading telecommunication companies
in China will play a vital role in the 5G transformation and provide
immense opportunities to the SMT industry. We will embrace the
opportunities offered by 5G transformation and continue to manage
cash, cost and risks and, to build our strength by working with our

management teams to improve capability and efficiency.
Hi-Tech Distribution and Services Division

MarketsandMarkets Research Private Ltd., in its report forecasts
that the SMT market will be growing at a compound annual growth
rate (CAGR) of 8.9% from 2017 and reaching USD5.42 billion by
2022. The consumer electronics segment currently held nearly 43%
market share of SMT placement equipment, which is expected to
continue to dominate the market throughout the forecast period till
2022. Asia-Pacific which including China led the market in 2017 with
close to 44% of the market share and is expected to dominate the
market throughout the period from 2018 to 2022.

Market outlook in medium term is modest optimistic. Smartphone
manufacturers are major users of SMT machines. Per International
Data Corporation’s Worldwide Quarterly Mobile Phone Tracker,
worldwide smartphone market reached a total of 1.4 billion unit
shipments in 2018, decline 4.1% from 2017. Although 5G and
new foldable form factors smartphone hit the road in 2019, it is
yet to overcome the continuation of longer replacement cycles, a
challenged China market and geopolitical headwinds. It is expected
that from 2020 many countries will pick up again driven by large
scale deployment of 5G network and popularisation of electric

vehicles.
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BEERE

BEEHEHEASRARFTERER R ME 2B
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNmRE DM

The trade negotiations between China and United States spanning
over the past year cast doubt on the global economic outlook. The
United States government has increased the import tariffs to 25%
on USD200 billion worth of Chinese goods and China responded
with 25% import tariffs on USD50 billion worth United States goods.
It is difficult to predict when will the trade war be ended and the
trade negotiation between United States and China may take much
longer time than expected to settle. Furthermore, the United States
also banned the trade between the United States companies and
Huawei, a Chinese telecommunication company grasping the
leading 5G technology, causing ripple effect on smartphone market,
SMT industry and semiconductor industry. We will continue to
monitor the latest development and work closely with our partners
to come up with more competitive and innovative solutions. We will
also continue to invest in our service and support infrastructure and
systems so as to attain total customer satisfaction and customer
retention. At the same time, we will also closely monitor our
working capital, gross profit margin, operating cost and industry
developments with a view to maintain our cash flow and profitability,

as well as the long-term sustainability and growth of our business.
Leasing Division

The leasing business in which the Group is engaged underwent
more favorable development with the continuous steady growth
of SMT on the back of up-and-coming manufacturing of mobile
phone-based consumer electronic brands in the Mainland China. In
addition to repeated orders from existing customers with recurring
financing needs, the number of new finance lease customers
also shot up, thereby becoming the main driving force of our
business growth. It is projected that following the trial run of 5G
communications technologies, leasing in SMT and semiconductor

packaging and testing will continue its satisfactory growth in 2019.

With the Group’s financial platform in Hong Kong and abundant
industry experience especially in hi-tech manufacturing equipment
field, both the Group’s finance and operating lease businesses will
remain focus on SMT and semiconductor packaging equipment
leasing to provide our customers diversified solutions and
services. Furthermore, the Group will closely monitor other different
equipment leasing demand to achieve a solid and rapid expansion

in new business and income.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR D

LIQUIDITY AND FINANCIAL RESOURCES

During the year, the Group generally finance its operation with
internally generated resources and banking facilities provided by
its principal bankers in Hong Kong. As at 31st March 2019, the
Group had no interest-bearing bank borrowing (2018: Nil). As at
31st March 2019, the Group had banking facilities of approximately
HK$760,402,000 (2018: approximately HK$373,850,000) from
several banks for trade financing. As at 31st March 2019, banking
facilities of approximately HK$332,953,000 were utilised by the
Group (2018: approximately HK$352,460,000). These facilities were
secured by corporate guarantees of approximately HK$777,088,000
(2018: approximately HK$373,850,000) provided by the Company.
As at 31st March 2019, the Group had total assets of approximately
HK$1,815,218,000 (2018: approximately HK$1,745,315,000)
and total liabilities of approximately HK$826,418,000 (2018:
approximately HK$818,475,000). The gearing ratio of the Group,
which was calculated as total liabilities over total assets was 45.5%
(2018: 46.9%).

CONTINGENT LIABILITIES

As at 31st March 2019, the guarantees given by the Group to
certain banks in respect of performance bonds and bid bonds in
favour of certain contract customers amounted to HK$1,403,000
(2018: HK$4,459,000).

NET ASSET VALUE

Consolidated net asset value per ordinary share attributable to
ordinary shareholders of the Company was approximately HK$0.36
as at 31st March 2019, increased by HK$0.02 from approximately
HK$0.34 as at 31st March 2018 (restated to reflect the Share
Consolidation approved by the Company’s shareholders on 25th
March 2019).

RBEERMBER

REAFE  ZEE-—RBRUARABEEZERK
HEEBFTECRBAERBZIBITRERGTHE
EEEL RZTE-—NF=ZA=+—H" &
ERVEGFERTEBEECE-N\F: &)
RZTE—NF=ZA=+—8 ' AEEZRIT
Bl & 4 A760,402,0008 T(ZZF — \F :+ 4
373,850,000/ L) + JhR A ZHIRIT EE
SMEAL -KR-_T—NF=A=+—H &
EEE B MAEITRE E £332,953,000/% (=
T — )\ : £9352,460,0008 L) - LR/ &
T AR R B R # 2 A & & R £9777,088,000
Bom(ZF — /\F - 4373,850,000% 7T ) 1E
ER-R-_ZE—HALF=ZA=+—8 ' A£H
2 B EHEHLN AB1815218,000% (= =T
— J\H : #31,745,315,000/8 7T ) * 1 B & 4
¥ #) /826,418,000 (=T — N F: 4
818,475,000 7T) - XEBE 2 EEB B R(R
BEBERNEEBAEHNE)B455%(ZF—N
&1 46.9%) °

RZREE

RZE—hE=ZA=+—8 AEEREHES
FEHNBEPESZBARES RIEEREEME
TR ITIR L HE1R 1,403,000 (=T — )\ 4F -
4,459,000/ 7T) °

BEEFE

RZZE—hEFE=A=+—8  EKRREBERBER
EEEREBREEEEFENEB036ET
BERZZ—N\F=ZA=1+—H%034F LN
0.02BTT(KEY - URMERAABRER=Z
—NEZAZ+HRABHEZRGBEH)

2018/19 ANNUAL REPORT &R

13



14

MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNmRE DM

NUMBER OF EMPLOYEES AND REMUNERATION
POLICIES

As at 31st March 2019, the Group employed 262 (2018: 250)
staff. Salaries and annual bonuses are determined according to
positions and performance of the employees. Remuneration policies
are reviewed annually by the management and remuneration
packages are structured to take into account the comparable
level of the market. The Group provides on-the-job training and
training subsidies to its employees in addition to pension schemes
and medical insurance. Total staff costs including contribution to
retirement benefit schemes incurred during the year amounted to
approximately HK$124,424,000 (2018: HK$118,447,000).

The Company operates a share option scheme for the purpose
of providing incentives and rewards to Directors, employees and
eligible participants who contributed or will contribute to the Group.
Details of the share option scheme are set out in Report of the

Directors under the section of “Equity — Linked Agreements”.

COMMITMENTS

The Group’s contractual commitments are primarily related to the
operating lease commitments of its office premises and certain
of its office equipment under operating lease arrangements. The
Group’s non-cancellable operating lease commitments amounted to
approximately HK$17,859,000 in aggregate as at 31st March 2019
(2018: HK$30,780,000).
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEAEESR

EXECUTIVE DIRECTOR
Zhang Yifan

Ms. Zhang Yifan, aged 38, joined the Company in November 2014
as an executive Director. She was further appointed as Chairlady of
the Company on 23rd June 2016. Her appointment was continued
for another three years commencing from 6th November 2017. Ms.
Zhang had completed a diploma in International Business from
Shanghai Ocean University. She is also the chairlady of nomination
committee and a member of remuneration committee of the

Company.
Pierre Tsui Kwong Ming

Mr. Pierre Tsui Kwong Ming, aged 54, joined the Company in
February 2015 as an independent non-executive Director. He was
re-designated as an executive Director on 24th February 2016. Upon
Mr. Tsui’'s re-designation, he was appointed as the Chief Financial
Officer of the Group’s hi-tech distribution and services division until
his appointment as the Chief Executive Officer of this division on
9th October 2017. His appointment was continued for another three
years commencing from 24th February 2019. During the period
from January 2006 to May 2014, he has been an executive director,
the chief financial officer and company secretary of International
Mining Machinery Holdings Limited, a company whose shares were
listed on the Main Board of the Stock Exchange with a stock code
of 1683 until 2013. He has comprehensive operating and financial
experience in hi-tech distribution and services business. Mr. Tsui
obtained his Master’s degree in Accounting and Finance from the
London School of Economics & Political Science, UK and a Master’s
degree in Business Administration from University of Southern
California, U.S. He is a member of the Hong Kong Institute of
Certified Public Accountants since 1995 and the American Institute

of Certified Public Accountants since 1995.
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EERGEREEAEESN

INDEPENDENT NON-EXECUTIVE DIRECTOR

Joseph Liang Hsien Tse

Mr. Joseph Liang Hsien Tse, aged 64, joined the Company in
February 2013 as an independent non-executive Director. His
appointment was continued for another three years commencing
from 19th February 2019. He was appointed as an independent non-
executive director of LifeTech Scientific Corporation, a company
previously listed on GEM of the Stock Exchange with a stock
code of 8122 and thereafter transferred to the Main Board of the
Stock Exchange with a stock code of 1302, with effect from 22nd
October 2011. Mr. Liang served as special consultant on campus
development at United International College (“UIC”) in Zhuhai, the
PRC since October 2011. He was the executive vice president —
Finance of TWS Industrial (Holdings) Ltd since 6th October 2011, a
private company engaged in battery production. He later acted as
consultant from August 2013 to December 2013. He returned to full
time teaching as associate professor at UIC on September 2013.
Mr. Liang has extensive experience in finance and accounting. From
October 2009 to September 2011, Mr. Liang was the managing
director of the financial planning and development department
at UIC and was responsible for serving financial advisory and
human resources management functions. During October 2005 to
December 2008, he was a director at Shenzhen Alclear Consulting
Limited, a company engaging in financial, corporate management
and investment consultancy services, and was responsible for
developing accounting training in the PRC. Between August 2001
and October 2005, Mr. Liang served various roles at Skyworth
Digital Holdings Limited, a company listed on the Main Board of the
Stock Exchange with a stock code of 751, including as the group’s
financial controller and company secretary in charge of finance and
management information system functions. From November 1993 to
August 2001, he was the finance manager at Hongkong International
Terminals Limited for Yantian International Container Terminals, both
companies being container terminal companies managed by the
Hutchison Port Holdings Trust. During the period from June 2014
to June 2015, Mr. Liang was appointed as an independent non-
executive director of China Animal Healthcare Limited, a company
listed on the Main Board of the Stock Exchange with a stock code of
940. Mr. Liang completed a diploma in business management from
Hong Kong Baptist College in December 1977. He also obtained a
Master’s degree in Professional Accounting from University of Texas,
Austin in May 1981. Mr. Liang later obtained a Bachelor’s degree
in Language and Translation from Hong Kong Open University in
December 2007. Mr. Liang is a member of the Texas Society of
Certified Public Accountants, Hong Kong Institute of Certified Public
Accountants (formerly known as Hong Kong Society of Accountants)
since June 1982 and Association of Certified Chartered Accountants
(ACCA) since May 1982. Mr. Liang is the chairman of the audit
committee and remuneration committee and a member of the
nomination committee of the Company.
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEAEESR

INDEPENDENT NON-EXECUTIVE DIRECTOR

(continued)
Kenneth Kon Hiu King

Mr. Kenneth Kon Hiu King, aged 57, joined the Company in February
2013 as an independent non-executive Director. His appointment
was continued for another three years commencing from 19th
February 2019. He was appointed as a director and deputy chief
executive of Dan Form Holdings Company Limited (“Dan Form”) in
October 1994, and re-designated as its non-executive director in
October 2012 until his resignation on 22nd December 2016. Dan
Form (now known as Asiasec Properties Limited) is listed on the
Main Board of the Stock Exchange with a stock code of 271 and
owns significant property interests in Hong Kong. Between 1999
and 2007, Mr. Kon was also an independent non-executive director
of Jingwei Textile Machinery Company Limited, a company listed
on the Main Board of the Stock Exchange with a stock code of 350.
Mr. Kon has been involved in the planning of many large-scale
investments and development projects in the PRC and Hong Kong
and has over 27 years’ experience in investment and management
in manufacturing industries and property development. He also
has extensive experience in securities trading, corporate finance,
mergers and acquisitions and corporate restructuring. Mr. Kon
graduated from Middlesex University in the United Kingdom with a
Bachelor’s degree in Business Studies in 1987. Mr. Kon is a member
of the audit committee, remuneration committee and nomination

committee of the Company.
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EERGEREEAEESN

INDEPENDENT NON-EXECUTIVE DIRECTOR

(continued)

Joseph Chan Nap Kee

Mr. Joseph Chan Nap Kee, aged 58, joined the Company in
February 2013 as a non-executive Director. He was re-designated
as an independent non-executive Director on 4th March 2016, and
further appointed as an additional member of each of the audit
committee, remuneration committee and nomination committee of
the Company. His appointment was continued for another three
years commencing from 4th March 2019. Mr. Chan has over 30
years of experience in commercial and investment banking and
asset management. He is a founding partner of Oriental Patron
Financial Group which was founded in 1993. He is also an executive
director of Oriental Patron Asia Limited and a non-executive director
of Oriental Patron Securities Limited. Oriental Patron Asia Limited
is the investment manager of OP Financial Limited (formerly known
as OP Financial Investments Limited), a company listed on the
Main Board of the Hong Kong Stock Exchange with a stock code
of 1140. Mr. Chan was appointed as an executive director of
Kaisun Holdings Limited, a company listed on GEM of the Hong
Kong Stock Exchange with a stock code of 8203 in September
2008. He is currently the chairman and chief executive officer,
member of remuneration committee and nomination and corporate
governance committee of Kaisun Holdings Limited. Mr. Chan is
also a non-executive director of HNA Infrastructure Company
Limited (now known as Regal International Airport Group Company
Limited), a company listed on the Main Board of the Hong Kong
Stock Exchange with a stock code of 357 since October 2007.
On social services, Mr. Chan is a member of Hubei Provincial
Political Consultative Conference, chairman of Hong Kong Energy,
Mining and Commodities Association Limited, chairman of Silk
Road Economic Development Research Center, vice chairman of
China Hong Kong Economic Trading International Association, vice
president of Federation of Hong Kong Hubei Associations, chairman
of Banking, Finance & Securities Committee of Hong Kong Macau
and Myanmar Chamber of Commerce & Industry, honorary advisor
of Xinjiang Association of Hong Kong and executive vice president
of the Hong Kong Poverty Alleviation Association Limited. Mr. Chan
holds licenses of Type 1 (dealing in securities), Type 4 (advising
on securities), Type 6 (advising on corporate finance), and Type
9 (asset management) under the SFO (Cap. 571 of the Laws of
Hong Kong). He received Master of Science Degree majoring in
international marketing from the University of Strathclyde, Bachelor
of Science Degree in Aviation Management from Coventry University
and a Diploma in China Investment and Trade from Peking
University.
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEAEESR

SENIOR MANAGEMENT
Li Zhen, Chief Operating Officer

Mr. Li Zhen, aged 47, joined the Company in December 2014. He
is responsible for the operations of leasing division. Mr. Li has over
20 years of experience in project management such as nuclear
power plant construction; and in particular he has rich experience
in project management, company daily operation, investment and
financing management. He holds a master's degree in Business
Administration from Tsinghua University and a bachelor’s degree in

Engineering from Nanhua University.
Law Wai Fai, Chief Financial Officer and Company Secretary

Mr. Law Wai Fai, aged 51, joined the Company in June 2013. Mr.
Law has extensive professional experience in financial management,
investor relations, company secretarial and corporate governance,
in particular over 18 years of accounting and company secretarial
experience at listed companies in Hong Kong. He holds a master’s
degree in Business Administration from the Hong Kong Polytechnic
University and a Bachelor’s degree in Accountancy from the City
University of Hong Kong. He is also a member of the Hong Kong
Institute of Certified Public Accountants and a fellow of the Institute

of Chartered Accountants in England and Wales.
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CORPORATE GOVERNANCE REPORT
EXER®/E

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the Rules Governing the Listing of
Securities on GEM of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”).

The Board will continue reviewing and updating its corporate
governance practices from time to time to ensure compliance with

applicable codes and standards.

Throughout the year ended 31st March 2019 (the “year”),
the Company complied with all the Code provisions with the
exceptions addressed below and, where appropriate, adopted the

recommended best practices set out in the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairlady with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which

comprise experienced and high calibre individuals.

Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors, as equal board
members as other directors, should attend general meetings of the
Company and develop a balanced understanding of the views of
shareholders. Mr. Joseph Liang Hsien Tse and Mr. Kenneth Kon Hiu
King were absent at the annual general meeting of the Company
held on 6th September 2018 due to other important engagements
and sickness respectively. Mr. Kenneth Kon Hiu King was absent
at the special general meeting of the Company held on 25th March
2019 due to other important engagement. However, the Chairlady
of the Board and all the other Board members attended the said

general meetings.
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CORPORATE GOVERNANCE REPORT
EXERH/E

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealing set
out in rules 5.48 to 5.67 of the GEM Listing Rules (the “Required
Standard”) as the code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all Directors,
all Directors confirmed that they had complied with the Required

Standard during the year.

BOARD OF DIRECTORS

As at 31st March 2019, the Board comprised five Directors, with two
executive Directors and three independent non-executive Directors.
The independent non-executive Directors represent more than one-
third of the Board. The composition of the Board during the year is

set out as follows:

Executive Directors

Zhang Yifan (Chairlady)

Pierre Tsui Kwong Ming

Independent Non-Executive Directors
Joseph Liang Hsien Tse

Kenneth Kon Hiu King

Joseph Chan Nap Kee

Biographical details including changes of information of current
Directors are set out in the section of “Profiles of Directors and

Senior Management” on pages 15 to 19 to this annual report.
Board Meetings

The Board regularly meets in person or through other electronic
means of communication at least four times every year to determine
overall strategic direction and objectives and approve quarterly,
interim and annual results, budgets and other significant matters.
At least 14 days’ notice of regular Board meetings are given to all
Directors, who are all given an opportunity to attend and include
matters in the agenda for discussion. Apart from formal meetings,
matters requiring Board approval are also arranged by means of
circulation of written resolutions. Senior management from time
to time provides to the Directors information on activities and
development of the business of the Group. The company secretary
takes detailed minutes of the meetings and keeps records of

matters discussed and decisions resolved at the meetings.
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BOARD OF DIRECTORS (continued)
Board Meetings (continued)

The Directors can seek independent professional advice in
performing their duties at the Company’s expense, if necessary.
According to the current Board’s practices, should a potential
conflict of interest involving a substantial shareholder of the
Company or Director arise, the matter is discussed in a Board
meeting, as opposed to being dealt with by written resolution.
Independent non-executive Directors with no conflict of interest
should be present at meetings dealing with conflict issues. When
the Board considers any proposal or transaction in which a Director
has a conflict of interest, the Director should declare his interest

and abstains from voting.
Frequency of Meetings and Attendance

Six Board meetings and two general meetings were held during
the year with an average attendance rate of 100% and 70%
respectively. The attendance of each Director at the Board meetings

and the general meetings are set out below:

BExg@)
Exges(®)

WEFE  EEURETERERSRKBIEX
BER EBRALRRARAE - RERREZER
B MRS RARREERRIE R BTN
2FR - AZFESREFTSSEH LW Mk
BREMABRRE - WENSFHRZBILIEY
TEFRHFEEERMAEC SR HEFEZE
BEERETPENZERZEMEZARZE
EREFTERRENERRERE -

ERRERHERBR

MAREER  HBITNAESSEELRARE
Xe  FHHERHHA100% M70%  EES
HEEECHRMRERG ZERHEINOT

Directors’ attendance/meetings held

EEHEBITERAH
Board Meetings General Meetings
Exggl REXE

Executive Directors HITES

Zhang Yifan sk—ml 6/6 2/2

Pierre Tsui Kwong Ming % ERH 6/6 2/2
Independent Non-executive Directors BAFHTES

Joseph Liang Hsien Tse REBR 6/6 1/2
Kenneth Kon Hiu King T 6/6 0/2
Joseph Chan Nap Kee PR a7 6/6 2/2
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BOARD OF DIRECTORS (continued)
Roles and responsibilities

The Board has the responsibility for leadership and control of the
Company. They are collectively responsible for promoting the
success of the Group by directing and supervising the Group’s
affairs. The Board is accountable to shareholders for the strategic
development of the Group with the goal of maximizing long-term
shareholders’ value, while balancing broader stakeholder interests.
Given the diversity and volume of the Company’s business,
responsibilities for execution and daily operations are delegated to

management.

The Directors have distinguished themselves in their field of
expertise, and have exhibited high standards of personal and
professional ethics and integrity. The Board is of reasonable size
and composition to provide checks and balances that safeguard the
interests of the shareholders and the Company as a whole. All the
Directors have given sufficient time and attention to the Company’s

affairs.

During the year, the executive Directors were responsible for
the day-to-day management of the Group’s operations. These
Directors conducted regular meetings with the senior management
of the Company and its subsidiaries, at which operational issue
and financial performance were evaluated. The non-executive
Directors provided the Company with a wide range of expertise and
experience. They brought advice and judgment on issues relating to
the Group’s strategy, performance, risk and management process,
and corporate governance through their contribution at Board and

committee meetings.

According to the Bye-laws of the Company, newly appointed
Directors shall hold office until the next following general meeting
and shall be eligible for re-election at that meeting. Every Director,
including those appointed for a specific term, should be subject to

retirement by rotation at least once every three years.
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BOARD OF DIRECTORS (continued)
Independence

During the year and up to the date of this report, the Company had
at least three independent non-executive Directors. Amongst the
independent non-executive Directors, at least one of whom had

appropriate financial management expertise.

Each current independent non-executive Director had given the
Company an annual confirmation of his independence pursuant to
rule 5.09 of the GEM Listing Rules. The Board considered all current
independent non-executive Directors to be independent under the
guidelines set out in the GEM Listing Rules. Up to the date of this
report, the Board has not been aware of the occurrence of any
events which would cause it to believe that their independence has

been impaired.
Continuing Professional Development

On appointment to the Board, each Director receives a
comprehensive induction package covering policy and procedures
of the Company as well as the general, statutory and regulatory
obligations of being a director to ensure that he/she is sufficiently
aware of his/her responsibilities under the GEM Listing Rules and
other relevant regulatory requirements. All Directors shall participate
in continuous professional development to develop and refresh their

knowledge and skills.

The Directors are from time to time provided materials on
amendments to or updates on the relevant laws, rules and
regulations to ensure that their contribution to the Board remains
informed and relevant. The Company has been encouraging the
Directors and officers to participate in a wide range of professional
development courses and seminars relating to the GEM Listing
Rules, applicable regulatory requirements and corporate
governance practices organized by professional bodies and/or
independent auditors to further improve their relevant knowledge

and skills.
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EXERH/E

BOARD OF DIRECTORS (continued)
Continuing Professional Development (continued)

During the year, all Directors participated in appropriate continuous
professional development activities by attending seminar relating
to corporate governance and regulations or by reading materials
relevant to their duties and responsibilities. The participation by

individual Director during the year is set out below:

EExg(#)
FREXBR(E)

RAFEAR  2REFCEBLERHLEER
ERflzHekMERRERERAEEZE
o 2HEEEREEREREY - RAFEAR
EREE22EERRFINAT

Read regulatory Attend conference/

updates/materials seminars/workshop

BIEEE HEEE
BHME AR WE, TS
Executive Directors HITES
Zhang Yifan w—l v v
Pierre Tsui Kwong Ming R &R v v
Independent Non-executive Directors BIYFHTES
Joseph Liang Hsien Tse REER v v/
Kenneth Kon Hiu King T v v/
Joseph Chan Nap Kee PR a7 B v/ v

Insurance

The Company arranges, and will review annually, appropriate

insurance cover in respect of legal against its Directors and officers.

CHAIRLADY AND CHIEF EXECUTIVE OFFICER

Throughout the year, the Company had Ms. Zhang Yifan to assume
the role as the Chairlady of the Board, with no chief executive
officer. The Board’s decisions are implemented under the
leadership of the Chairlady with the involvement and support of the
chief executive officer(s) and general manager(s) of the Company’s
operating companies. The Board believes that the balance of
authority and division of responsibility are adequately ensured
by the operations of the Board and management which comprise

experienced and high calibre individuals.
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NON-EXECUTIVE DIRECTORS

The term of office of each of the existing non-executive Directors
(including independent non-executive Directors) is for a period
of three years unless terminated by either party with one
month’s written notice. All the non-executive Directors (including
independent non-executive Directors) are subject to retirement
by rotation and re-election at the annual general meetings in

accordance with the provisions of the Company’s Bye-laws.

BOARD COMMITTEES

The Board has established three Board committees, namely
nomination committee, remuneration committee and audit
committee. All these committees have their respective terms of
reference which accord with the principles set out in the Code

contained in Appendix 15 to the GEM Listing Rules.
Nomination Committee

During the year and up to the date of this report, the nomination
committee of the Company comprised of not less than four
members at all the time, and the majority of whom are independent
non-executive Directors, namely Mr. Joseph Liang Hsien Tse, Mr.
Kenneth Kon Hiu King, Mr. Joseph Chan Nap Kee; and Ms. Zhang
Yifan, the Chairlady and an executive Director.

The nomination committee is responsible for making
recommendations to the Board on the appointment or reappointment
of directors, evaluation of board size, structure and composition,
management of board succession with reference to the board
diversity policy and certain guidelines including appropriate
professional knowledge and industry experience, personal ethics,
integrity and personal skills, and time commitments of member
and assessing the independence of non-executive directors. The
Board has adopted a set of the revised terms of reference of the
nomination committee which are aligned with the provisions set out
in the Code. The terms of reference of the committee setting out
its authority, duties and responsibilities are available on both the

websites of the Company and the GEM.
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CORPORATE GOVERNANCE REPORT
EXERH/E

BOARD COMMITTEES (continued)
Nomination Committee (continued)

During the year, the committee review the board composition, board
diversity policy and retirement of Directors by rotation and made
recommendations to the Board. One meeting was held during the
year with an attendance rate of 100%. The attendance of each

nomination committee member during the year is set out below:

BEEZEEeH)
REZEG(E)

RAFEN  ZESRIAEFTGKEZAK - &
FENEZTHEBRRESZZHESE  YME
FEREEZ - AFENGRITRNEH &R
EHRIEFEREI00% c RAFERN  SRAEE
EgXBEEERE ZBERAEINNT

Nomination Committee
members’ attendance/
meetings held
REZEEREHE
BTFBRE

Zhang Yifan w/—A
Joseph Liang Hsien Tse RER
Kenneth Kon Hiu King TS
Joseph Chan Nap Kee B <7 B

Remuneration Committee

During the year and up to the date of this report, the remuneration
committee of the Company comprised of not less than four
members at all the time, namely Mr. Joseph Liang Hsien Tse (who
serves as the committee chairman), Mr. Kenneth Kon Hiu King, and
Mr. Joseph Chan Nap Kee, all being independent non-executive
Directors; and Ms. Zhang Yifan, the Chairlady and an executive
Director. The Board has adopted a set of the terms of reference of
the remuneration committee which are aligned with the provisions
set out in the Code. The committee has adopted the model where
it has delegated responsibility to determine the remuneration
packages of individual executive directors and senior management
and make recommendation to the Board on the remuneration of the
Non-executive Directors. The terms of reference of the committee
setting out its authority, duties and responsibilities are available on
both the websites of the Company and the GEM.

The remuneration committee is responsible for ensuring formal and
transparent procedures for developing remuneration policy and
overseeing the remuneration packages of the executive Directors
and senior management. It takes into consideration of factors such
as salaries paid by comparable companies, time commitment and
responsibilities, and employment conditions of directors and senior

management.
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BOARD COMMITTEES (continued)
Remuneration Committee (continued)

In addition to the committee meeting, the remuneration committee
may also deal with matters by way of circulation. During the year,
the committee reviewed and determined the remuneration packages
of the Directors and senior management of the Company. Two
meetings were held during the year with an attendance rate of
100%. The attendance of each remuneration committee members

during the year is set out below:

ExzEEg@)
FHEES(#E)

REZEEeERIN  FTHEE SN AEHARE
HEIE - RAFERN  ZEFERAREERR
RAEFRABREBABZHIHES  ZMAEH
ZHFEEREI100% - RAFEN - SHFWEES
REHEEZZBEREIMOT

Remuneration Committee
members’ attendance/

meetings held

FHESEREHE

BITEBRE

Joseph Liang Hsien Tse RAE 2/2

Zhang Yifan sRk—R 2/2

Kenneth Kon Hiu King FEES) 2/2

Joseph Chan Nap Kee V=S 2/2
Remuneration of Directors and Senior Management EERaREBEAEZFMH

For the year ended 31st March 2019, total Directors’ remuneration
amounted to approximately HK$12,587,000 (2018: HK$11,371,000).
Remuneration of the executive Directors is prudently designed to
attract, motivate and retain them to formulate strategies and to
oversee operational matters of the Group and to reward them for
enhancing value to the shareholders. Details of the remuneration
of the Directors for the year are set out in note 8(b) to the

accompanying financial statements.
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BOARD COMMITTEES (continued) BEEZEEeH)
Remuneration of Directors and Senior Management (continued) BEENEREBABZEFMNE)

The remuneration payable to the members of the senior RAFE  BRFAEESREEENKE (BT
management of the Group other than the executive Directors for the BEERIN ZFBOT

year is as follows:

For the year ended 31st March
HE=A=+—HILFE

2019 2018
—Z-NE —E-)N\F
HK$’000 HK$'000
FET FAET
Basic salaries and allowances BERE & RER 4,503 5,202
Bonus 1E4L 1,000 1,678
Employer’s contribution to retirement B Z RIRETEI 5K
scheme 36 57
Equity-settled share option expenses JARXHEAEE 2 B HERT 2 — 640
5,539 7,577
For the year ended 31st March
BE=A=+—-HLEE
2019 2018
—ZE—hEF —ZT—-N\F
Remuneration by band FHER
HK$1,000,001 — HK$2,000,000 1,000,001;87C — 2,000,000/ 7T 1 —
HK$2,000,001 — HK$3,000,000 2,000,001 7T — 3,000,000 77T — 2
HK$3,000,001 — HK$4,000,000 3,000,001 7T — 4,000,000 T 1 1
2 3
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BOARD COMMITTEES (continued)
Audit Committee

During the year and up to the date of this report, the Company’s
audit committee comprised not less than three members at all time.
The members of the audit committee comprised Mr. Joseph Liang
Hsien Tse (who served as committee chairman and has appropriate
professional qualifications and experience in financial matters), Mr.
Kenneth Kon Hiu King and Mr. Joseph Chan Nap Kee, all being

independent non-executive Directors.

The Board has adopted a set of the revised terms of reference of
the audit committee to align with the provisions set out in the Code
in March 2016. The committee’s principal duties are to ensure
the adequacy and effectiveness of the accounting and financial
controls of the Group, oversee the performance of internal control
systems, risk management and financial reporting process, monitor
the integrity of the financial statements and compliance with
statutory and listing requirements and to oversee independence and

qualifications of the external auditor.

The audit committee meets at least four times a year to discuss any
area of concern during the audits or reviews and at least twice of
the meetings shall be with the external auditor. The audit committee
reviews the quarterly, interim and annual reports before submission
to the Board. Senior representatives of the external auditor,
executive Directors and senior management are invited to attend

the meetings, if required.
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BOARD COMMITTEES (continued)
Audit Committee (continued)

During the year, the audit committee has approved the nature and
scope of the statutory audits, and reviewed the quarterly, interim
and annual financial statements of the Group, and was content
that the accounting policies and standards of the Group are in
accordance with the current best practices in Hong Kong. Five
meetings were held during the year with an attendance rate of
100%. The attendance of each audit committee members during the

year is set out below:

EEREE @)

EREER(HF)

RAFERN  BRZESCHEEEERIUE
REE - YERMAREZFE  PHRFEMR
B BREARBEZ S BRNIERNDNEE
BERZEEFR RAFEANBRITHERE
& HFEER/100% RAFER - FFZEZE
EREBHFEERZBEREINNT

Audit Committee
members’ attendance/
meetings held

EREEEREHE

LBITERRH™

Joseph Liang Hsien Tse REEA 5/5
Kenneth Kon Hiu King TFED 5/5
Joseph Chan Nap Kee V=S 5/5

CORPORATE GOVERNANCE FUNCTIONS

The Board as a whole is responsible for performing the corporate
governance duties including: (a) to develop and review the
Company’s policies and practices on corporate governance; (b)
to review and monitor the training and continuous professional
development of Directors and senior management; (c) to review
and monitor the Company’s policies and practices in compliance
with legal and regulatory requirements; (d) to develop, review
and monitor the code of conduct and compliance manual (if
any) applicable to employees and Directors; and (e) to review
the Company’s compliance with the code and disclosure in the
Corporate Governance Report. During the year, the Board reviewed
the Company’s policies and practices on corporate governance.
The Company also formulated its Nomination Policy and Dividend
Policy which correspond to the revised provisions of the Corporate
Governance Code, ensuring our compliance with relevant laws and

regulations and enhancing our standard of corporate governance.

R ERBEE
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AUDITOR’S REMUNERATION

The Company reviews the appointment of external auditor on an
annual basis including a review of the audit scope and approval of
the audit fee. During the year, the fee payable to the Company’s
external auditor for the audit of the Company and its subsidiaries
amounted to approximately HK$2,200,000 (2018: HK$1,930,000)
and fee for non-audit related activities of the Company and its
subsidiaries amounted to approximately HK$437,000 (2018:
HK$440,000).

RISK MANAGEMENT AND INTERNAL CONTROLS

During the year, the Group has complied with Principle C.2 of
the Corporate Governance Code by establishing appropriate
and effective risk management and internal control systems.
Management is responsible for the design, implementation and
monitoring of such systems, while the Board oversees management

in performing its duties on an ongoing basis.
Risk Assessment System

The Group adopts a risk management system which manages
the risk associated with its business and operations. The system

comprises the following phases:

o Phase 1: Identify ownership of risks, business objectives and

risks that could affect the achievement of objectives

o Phase 2: Analyze the likelihood and impact of risks and

evaluate the risk portfolio accordingly

o Phase 3: Consider the risk responses and ensure effective

communication to the Board
. Phase 4: On-going monitor the residual risks

Based on the risk assessments conducted in 2018, no significant

risk was identified.
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RISK MANAGEMENT AND INTERNAL CONTROLS

(continued)
Internal Control System

The Company has in place an internal control system which is
compatible with the Committee of Sponsoring Organizations of the
Treadway Commission (“COSQ”) 2013 framework. The framework
enables the Group to achieve objectives regarding effectiveness
and efficiency of operations, reliability of financial reporting and
compliance with applicable laws and regulations. The components

and main features of the framework are shown as follow:
Control Environment

o Proper structures, reporting lines and appropriate authorities
and responsibilities in the pursuit of objectives are

established.
Risk Assessment

. Changes in risk that could significantly impact the system of
internal control are identified using the abovementioned risk

management system.
Control Activities

. Formal policy and procedures, such as financial reporting,
revenue and receipts, are established, implemented and

communicated throughout the Group.
Information and Communication

o Proper safeguards are established for handling and
dissemination inside information. For example, confidentiality
agreements are in place when the Group enters into
significant negotiations, and the executive Directors
are designated to speak on behalf of the Group when
communicating with external parties such as the media,

analysts or investors.
Monitoring

o Internal control deficiencies are communicated to the
responsible departments in a timely manner for taking

corrective action.

Based on the internal control reviews conducted in 2018, no

significant control deficiency was identified.
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RISK MANAGEMENT AND INTERNAL CONTROLS

(continued)
Internal Control System (continued)

The abovementioned risk assessment and internal control systems
are designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide reasonable and

not absolute assurance against material misstatement or loss.
Internal Auditor

The Group has an Internal Audit (“IA”) function, which is consisted
of professional staff with relevant expertise (such as Certified Public
Accountant). The IA function is independent of the Group’s daily
operation and carries out appraisal of the risk management and
internal control systems by conducting interviews, walkthroughs and

tests of operating effectiveness.

An |A plan has been approved by the Board. According to the
established plan, review of the risk management and internal control
systems is conducted annually and the results are reported to the

Board/Audit Committee afterwards.

During the year, the audit committee reviewed the effectiveness
of the internal control system through the following processes and

subsequently reported the review results to the Board:

. discussions with the executive management on areas of risk
identified

o review of risks reported by the internal audit department

. review of the external audit plans

o review of issues reported by external auditor

. review of the reports from the internal audit department, the

executive management to ensure appropriate controls are in

place and any deficiencies or irregularities, if any, are rectified

Based on the result of the review for the year ended 31st March
2019, the Board considered that the risk management system and
internal control system of the Group, including the adequacy of
resources, qualifications and experience of staff of the accounting,
internal audit and financial reporting function, and their training
programs and budget, are adequate and effective and have

complied with the provisions of the Code during the year.
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COMPANY SECRETARY

The company secretary supports the Chairlady, the Board and
Board committees by ensuring good information flow within the
Board and that Board policy and procedures are followed. The
company secretary reports to the Board and assists the Board in
functioning effectively and efficiently. He also advises the Board on
governance matters and facilitates the induction and professional
development of Directors. All Directors of the Company may call
upon the company secretary for advice and assistance at any time
in respect to their duties and the effective operation of the Board

and the Board committees.

Mr. Law Wai Fai is the chief financial officer and company secretary
of the Company. He is a full time employee of the Company and had
day-to-day knowledge of the Company’s affairs. Mr. Law undertook
not less than 15 hours of relevant professional training during the

year.

NOMINATION POLICY

During the year under review, the Company has adopted a
nomination policy in November 2018 (“Nomination Policy”).
The Nomination Policy sets out the criteria and procedures for

nominating candidates for election as Directors.
Selection Criteria

1. The factors listed below would be used as reference by the
Nomination Committee (“NC”) in assessing the suitability of a

proposed candidate.
> Reputation for integrity

> Accomplishment and experience in relation to the

Company’s line of business
> Commitment in respect of available time

> Diversity in all its aspects, including but not limited
to gender, age (18 years or above), cultural and
educational background, ethnicity, professional

experience, skills, knowledge and length of service

These factors are for reference only, and not meant to
be exhaustive and decisive. The NC has the discretion to

nominate any person, as it considers appropriate.
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NOMINATION POLICY (continued)

Selection Criteria (continued)

2.

Retiring independent non-executive Directors (“INEDs”),
save for those who have served as INEDs for a period of 9
consecutive years, are eligible for nomination by the Board to
stand for re-election at a general meeting. For the avoidance
of doubt, (a) the 9-year period for determining the eligibility
of an INED for nomination by the Board to stand for election
at a general meeting would count from his/her date of first
appointment as an INED until the date of the forthcoming
annual general meeting when his/her current term of service
will expire at the end of that meeting; and (b) an INED who
has been serving on the Board for a period of 9 consecutive
years or more may continue to hold office until expiry of his/

her current term.

Proposed candidates will be asked to submit the necessary
personal information, together with their written consent to be
appointed as a Director and to the public disclosure of their
personal data on any documents or the relevant websites for
the purpose of or in relation to their standing for election as a

Director.

The NC may request candidates to provide additional

information and documents, if considered necessary.

Nomination Procedures

1.

The Secretary of the NC shall call a meeting of the NC, and
invite nominations of candidates from Board members if any,
for consideration by the NC prior to its meeting. The NC may
also put forward candidates who are not nominated by Board

members.

For filling a casual vacancy, the NC shall make
recommendations for the Board’s consideration and approval.
For proposing candidates to stand for election at a general
meeting, the NC shall make nominations to the Board for its

consideration and recommendation.

Until the issue of the shareholder circular, the nominated
persons shall not assume that they have been proposed by

the Board to stand for election at the general meeting.
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NOMINATION POLICY (continued)

Nomination Procedures (continued)

4.

In order to provide information of the candidates nominated
by the Board to stand for election at a general meeting,
a circular will be sent to shareholders. The names, brief
biographies (including qualifications and relevant experience),
independence, proposed remuneration and any other
information, as required pursuant to the applicable laws, rules
and regulations, of the proposed candidates will be included

in the circular to shareholders.

A shareholder can serve a notice to the Company Secretary in
accordance with Bye-law 88 of the Bye-laws of the Company,
to propose a resolution to elect a certain person as a Director,
without the Board’s recommendation or the NC’s nomination,
other than those candidates set out in the shareholder
circular. The particulars of the candidates so proposed will
be sent to all shareholders for information by a supplementary

circular.

A candidate is allowed to withdraw his candidature at any
time before the general meeting by serving a notice in writing

to the Company Secretary.

The Board shall have the final decision on all matters relating
to its recommendation of candidates to stand for election at

any general meeting.

As there may be more candidates than the vacancies
available, and the “gross-vote” method will be used to
determine who shall be elected as a Director, shareholder
proposed resolutions shall therefore take the same form as the
resolutions proposed for the candidates recommended by the
Board.
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BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy (“Board
Diversity Policy”) in September 2013 which sets out the approach to
achieve diversity on the Board in order to enhance the quality of its

performance.

The Company recognizes and embraces the benefits of having a

diverse Board to enhance the quality of its performance.

With a view to achieving a sustainable and balanced development,
the Company sees increasing diversity at the Board level as an
essential element in supporting the attainment of its strategic
objectives and its sustainable development. In designing the
Board’s composition, Board diversity has been considered from a
number of aspects, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience,
skills, knowledge and independence. All Board appointments will be
based on meritocracy, and candidates will be considered against
objective criteria, having due regard for the benefits of diversity on
the Board.

The nomination committee of the Company will monitor the
implementation of the Board Diversity Policy and review the Board
Diversity Policy annually to ensure the effectiveness of the Board
Diversity Policy. The nomination committee of the Company will
discuss any revisions that may be required, and recommend any

such revisions to the Board for consideration and approval.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR

EXTERESTIEEE

ARRER_F-—=FNLARMREFZTEKESZ T
EBR(EESRESTEBE]) - EhEgE
BEFIKES T2 8 URAEFERR
ZEE -

ARBPRATREESEREZTTHEALR
ARAREEHERS -

REBIRKEZHEER  ARRREFEER
HRZTEAXFHHEDIRE | ERERIFHE
BRIBRITE - ARRERTEETSKEAK
B SRZTEEEEFENEZ LI BHEE
TRRMA - Fie - ERBEER Bk &
Hikh o WL MBLBUM - BEEEZMEZR
EHARARA BRA - AEEBIREAR - A
FERMRIBERESENE S TIL 285 ©

ARRIRAEZEEHEREEEFTENEZTL
BREEBFRIEZTINEZITICIEK - UK
EEgREZTTIEHRTZAER - RRARRAE
BelanmIArERRIEL 2B XHRE
EERBEMABETEE  UHEERIAE -



CORPORATE GOVERNANCE REPORT
EXERH/E

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”) in
February 2019, pursuant to which the Company may declare and
distribute dividends to the shareholders of the Company, provided
that the Company shall maintain adequate cash reserves for
meeting its working capital requirements and future growth as well

as its shareholder value.

The Company does not have any pre-determined dividend
distribution ratio and the Board has the discretion to declare and
distribute dividends to the shareholders of the Company, subject to
the provisions of the Bye-Laws of the Company and all applicable

laws and regulations and the factors set out below:
(i the actual and expected financial performance of the Group;

(i) retained earnings and distributable reserves of the Company

and each of the other members of the Group;

(iii)  economic conditions and other internal or external factors that
may have an impact on the business or financial performance

and position of the Group;

(iv)  business strategies of the Group, including future cash
commitments and investment needs to sustain the long-term

growth aspect of the business;

(v)  the current and future operations, liquidity position and capital

requirements of the Group;

(vi) restrictions on payment of dividends that may be imposed by

the Group's lenders;
(vii) statutory and regulatory restrictions; and
(viii) any other factors that the Board may consider relevant.

Any final dividend for a financial year will be subject to
shareholders’ approval and the Company may declare and pay
dividends by way of cash or scrip or by other means that the Board
considers appropriate. Any dividend unclaimed shall be forfeited
and shall revert to the Company in accordance with the Bye-Laws of

the Company.

The Board will review the Dividend Policy as appropriate from time

to time.
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SHAREHOLDERS’ RIGHTS

According to the Bye-Laws of the Company, any one or more
shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meeting of the Company
shall at all times have the right, by written requisition to the Board
or the company secretary of the Company, to require a special
general meeting to be called by the Board for the transaction of
any business specified in such requisition. The requisition must be

lodged with the Company’s registered office.

The procedures for shareholders to propose a person for election
as a director of the Company are set out in the Company’s
Bye-laws and also available at the Company’s website at
www.nasholdings.com. Shareholders may at any time send their
enquiries and concerns to the Board in writing to the company
secretary at the Company’s principal place of business in Hong
Kong at 18/F, Shanghai Commercial Bank Tower, 12 Queen’s Road
Central, Hong Kong.

INVESTOR RELATIONS

The Board adopted a shareholders’ communication policy which
aims at providing the shareholders and potential investors
with ready and timely access to balanced and understandable
information of the Company. The Company has established a
number of channels for maintaining an on-going dialogue with its
shareholders as follows: (a) corporate communications such as
announcements, annual reports, quarterly reports and circulars are
published and available on the GEM website at www.hkgem.com
and the Company’s website at www.nasholdings.com; (b) corporate
information is made available on the Company’s website; (c) general
meetings provide a forum for the shareholders to make comments
and exchange views with the Directors and senior management,
and the poll results of the general meetings are published on the
websites of the Company and the GEM; and (d) the Company’s
share registrars serve the shareholders in respect of share
registration, dividend payment, change of shareholders’ particulars

and related matters.
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INVESTOR RELATIONS (continued)

During the year, the Chairlady of the Board, the chairmen of the
Board committees and external auditor attended the annual general
meeting held on 6th September 2018 to answer questions from

shareholders.

The Company’s memorandum of association and Bye-laws is
available on both the Company’s website at www.nasholdings.com
and the GEM website at www.hkgem.com. The Board is unaware of
any significant changes in the Company’s constitutional documents

during the year.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Directors are ultimately responsible for the preparation of the
financial statements for each financial year which gives a true
and fair view. In preparing the financial statements, appropriate
accounting policies and standards are selected and applied

consistently.

The statement of the auditor of the Company about their reporting
responsibilities on the financial statements of the Group is set out in

the independent auditor’s report on pages 55 to 61 of this report.

CONCLUSION

The Company believes that good corporate governance is
significant in maintaining investor confidence and attracting
investment. The management will devote considerate effort to
strengthen and improve the standards of the corporate governance

of the Group.
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REPORT OF THE DIRECTORS
EEERES

The Board of Directors (the “Board” or the “Directors”) have the
pleasure of presenting their annual report together with the audited
consolidated financial statements of North Asia Strategic Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”)
for the year ended 31st March 2019 (the “year”).

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. Details
of the principal activities of the principal subsidiaries are set out
in note 1 to the consolidated financial statements. There were no
significant changes in the nature of the Group’s principal activities

during the year.

Further discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance, including
a description of the principal risks and uncertainties facing the
Group, a fair review of the business of the Group, an analysis using
financial key performance indicators and an indication of likely
future development in the Group’s business, which can be found
in the Management Discussion & Analysis set out on pages 8 to 14
of this annual report. This discussion forms part of this director’s

report.

Discussion on the Group’s environmental policies and performance,
relationships with its key stakeholders and compliance with relevant
laws and regulations which have a significant impact on the Group
will be provided in the Environmental, Social and Governance Report
which will be published on the GEM website at www.hkgem.com
and the Company’s website at www.nasholdings.com no later than

three months after the publication of this annual report.

SEGMENT INFORMATION

An analysis of the Group’s revenue and segment results by
operating segment for the year is set out in note 5 to the

consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during the

year are set out in note 20 to the consolidated financial statements.
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REPORT OF THE DIRECTORS
EEEHRES

RESULTS

Details of the Group’s results for the year are set out in the
consolidated statement of profit or loss and consolidated statement
of comprehensive income on pages 62 and 63, respectively, of this

annual report.

DIVIDENDS

The Directors do not recommend the payment of any final dividend
for the year ended 31st March 2019 (2018: Nil).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-
laws of the Company or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing

shareholders.

DISTRIBUTABLE RESERVES

As at 31st March 2019, the reserves available for distribution to
the shareholders of the Company amounted to approximately
HK$429,849,000 (2018: HK$441,675,000).

FIVE YEAR FINANCIAL SUMMARY

A summary of the results, assets, liabilities and equity of the Group
for the last five financial years is set out on page 4 of this annual

report.

SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are set out in

note 1 to the consolidated financial statements.

INTEREST CAPITALISED

The Group has not capitalised any interest during the year.

DONATION

The Group has not made any donation during the year (2018: Nil).

£
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PROVIDENT FUND SCHEME

Details of the provident fund schemes are set out in note 8 to the

consolidated financial statements.

DIRECTORS

The Directors during the year and up to the date of this report are:
Executive Directors

Zhang Yifan (Chairlady)

Pierre Tsui Kwong Ming

Independent Non-Executive Directors

Joseph Liang Hsien Tse

Kenneth Kon Hiu King

Joseph Chan Nap Kee

In accordance with Bye-law 87 of the Company’s Bye-laws,
Mr. Joseph Liang Hsien Tse and Ms. Zhang Yifan shall retire from
office by rotation and be eligible, will offer themselves for re-election

at the forthcoming annual general meeting.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of Directors and senior management are set out

on pages 15 to 19 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group within
one year without payment of compensation other than statutory

compensation.

Details of the Directors’ emoluments are set out in note 8 to the

consolidated financial statements.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR

N,

NEEFHE
NIEE B2 FHIEHNR A B MARMEES -

E=
RERARBERAREARAZEER:
BITES

R—N(EE)

TRIERA

BYFHITES

AR

THES)

BRI E

RIEBARRRZ ARMARNEST & RERTAEN
F—MELETHREERRBFRG LHESR
BNAEBBRALREEEREET -

ESREREEANBZBE

EENERERABZBRERNAFREISE
EF198 -

ESRBEESN

BREERRAFA S LERETCESHER
AREBFTS AN HAREER —FRELETNH
AXNMECEERERIN ZRBEH

EEMe s FHEENEEMBIMKRMES -



REPORT OF THE DIRECTORS
EEEHRES

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st March 2019, the Directors and chief executive of the
Company and their respective associates had the following interests
or short positions in the shares and/or underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)) as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules

relating to the securities transactions by Directors:

Long positions in the shares and/or underlying shares of the

Company:

Name of Director

EEHS

Zhang Yifan
GR—A

Pierre Tsui Kwong Ming
R EHA

Joseph Liang Hsien Tse
RER

Joseph Chan Nap Kee
vt

Kenneth Kon Hiu King
T

Notes:

(a) The number of share options held by each Director was adjusted upon

Capacity

g7

Beneficial owner

BEmlEAA

Beneficial owner

BEmlEAA

Beneficial owner

BEmlEAA

Beneficial owner

BamlEBA

Beneficial owner

BalEBA

the Share Consolidation with effect from 26th March 2019.

(b) The above approximate percentages of the shareholdings are based

on 272,580,805 ordinary shares in issue as at 31st March 2019.

EERRETRABRKG - HEBERA
REERZEZERAR

RZBE-NF=ZA=+—H EFKEARAER
TRABURBEESBZHBAREARRHEE
BEE(TERBFFRBERMN(EFSHRBAEK
Bl EXVER) 2 K, S ABRARR M R A LT
EIARBEES RAEKIIEI2EBFEZE
SRRz RKE - SAREGEM LR AIE
SACIREESTHRAMESTETEARR S 2R
EENE AR RE R s KR

RAEADARDE,SHEBERDZFR

Number Approximate

of underlying percentage
shares held of underlying
(Share Options) shares held
FEERERGEE R G 2
(R BHES T

(Note a) (Note b)

(KiiFa) (KiiFb)
2,725,600 0.99%
200,000 0.07%

200,000 0.07%

200,000 0.07%

200,000 0.07%

Bt -

(a) RROEHE -F-NF=ZA -+ NAEELE
BEEFIHBREHEC TR -

(b) LHBRZBAESHETRER=ZF—NF=A
=+—HE#77.2 272,580,805 8 ZER it & -
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Save as disclosed above, as at 31st March 2019, none of the
Directors and chief executive of the Company or their respective
associates had any interests or short positions in the securities of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions by

Directors.

Save for the above, none of the Directors or the chief executive of
the Company nor their spouses or children under 18 years of age
had any interests in, or had been granted or exercised, any rights to
subscribe for any securities of the Company or any of its associated

corporations during the year.
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OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 31st March 2019, so far as is known to the Directors and
chief executive of the Company, the following person (other than
the Directors and chief executive of the Company whose interests
were disclosed above) had interests or short positions in the shares
and/or underlying shares of the Company which were recorded in
the register of substantial shareholders required to be kept under
Section 336 of the SFO:

Long positions in the shares and/or underlying shares of the

Company

HtATRRO R BEBRG 2B K2
v}

R-ZE-NAF=A=t+—H REFRERFAR
BITHRABMA » PIAL(ER EXERE#ED
ZEERARABHZERDITRABRINRARE R
73R,/ SEERGD T REEEINARRRREES
REEEDIZE 336 (R BT IFE 2 X BEBRRE LM
NZEEIRR

REXARG R REBERDZHE

Approximate

Number percentage of

Number of underlying shares and

of ordinary shares held underlying

Name of Shareholder Capacity shares held (Share Options) shares held

PR G s R AR

REZA 56 FREEBEREE FE(BRE) ROZBHEIL

(Note a) (Note a) (Note b)

(Hizta) (Kizta) (K7t p)

Lu Ying Beneficial owner 182,768,723 272,000 67.15%

b 58 ExnlAA

Notes: et -

(a) The number of ordinary shares and share options held by the
shareholder was adjusted upon the Share Consolidation with effect
from 26th March 2019.

(b) The above approximate percentage of shareholding is based on
272,680,805 ordinary shares in issue as at 31st March 2019.

Save as disclosed above, the Directors and the chief executive
of the Company were not aware of any person (other than the
Directors or chief executive of the Company the interests of which
were disclosed above) who has any interests or short positions in
the securities of the Company that were required to be entered in
the register of substantial shareholders of the Company pursuant to
Section 336 of the SFO as at 31st March 2019.

(a) RROEHE -F-NF=ZA -+ NAELEKE
REIFEZ BBRRBREHEE THE -

(b) _LHFRZBHIBESLTIRER -FE—NF=A
=1+—HE#772 272,580,805 R ZiAR Mt & °
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EQUITY - LINKED AGREEMENTS

Details of the equity-linked agreements entered into during the year

or subsisting at the end of the year are set out below:

Share Option Scheme

On 4th September 2014, the shareholders of the Company approved

the adoption of a share option scheme (the “2014 Scheme”).

The major terms of the 2014 Scheme are summarized as follows:

(1)

The purpose of the 2014 Scheme is to reward participants
who have contributed or will contribute to the Group and to
encourage participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company

and its shareholders as a whole.

The participants of the 2014 Scheme are the employee,
agent, consultant or representative of the Company or any
subsidiary, including any executive or non-executive Director
of the Company or any subsidiary or any other person who the
Board considers, in its sole discretion, have contributed or will

contribute to the Group.

The maximum number of ordinary shares which may be
issued upon exercise of all options to be granted under the
2014 Scheme and any other share option scheme of the
Company shall not in aggregate exceed 10% of the ordinary
shares in issue on the date of approval of the 2014 Scheme
(the “Scheme Limit") or as at the date of the Shareholders’

approval of the refreshed Scheme Limit.

The maximum number of shares of the Company which may
be issued upon exercise of all option granted and yet to be
exercised under the 2014 Scheme and any other share option
scheme of the Company shall not, in aggregate exceed 30%
of the ordinary shares in issue from time to time. As at the
date of this report, the total number of ordinary shares of
the Company available for issue in respect of which options
may be granted under the 2014 Scheme is 27,258,080 (after
adjustment on the Share Consolidation of the Company with
effect from 26th March 2019), representing approximately
10% of the issued share capital in the Company.
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EQUITY - LINKED AGREEMENTS (continued)

Share Option Scheme (continued)

(4)

The maximum number of ordinary shares issued and to be
issued upon exercise of the options granted to each grantee
under the 2014 Scheme and any other share option scheme
of the Company (including both exercised and outstanding
options) in any 12-month period shall not exceed 1% of the

shares in issue for the time being.

The exercise period of any option granted under the 2014
Scheme shall be determined by the Board but such period

shall not exceed 10 years from the date of grant.

The 2014 Scheme does not specify any minimum holding

period.

The acceptance of an offer of the grant of the option under
the 2014 Scheme (“Offer”) must be made within 5 business
days from the date on which the letter containing the offer is
delivered to that participant together with a non-refundable

payment of HK$1.00 from each grantee.

The exercise price of an option to subscribe for ordinary
shares of the Company shall be determined by the Board but

shall not be less than the higher of:

a. The closing price of the ordinary shares of the Company
as stated in the Stock Exchange’s daily quotations sheet

on the date of grant, which must be a business day;

b. The average closing price of the ordinary shares of
the Company as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately

preceding the date of grant; and

C. The nominal value of the ordinary shares on the date of

grant.

The 2014 Scheme shall be valid and effective for a period of
ten years commencing on its adoption of the 2014 Scheme on
4th September 2014.

A refreshment of the scheme mandate limit of up to 10% of the

issued shares of the Company was approved at the annual general

meeting on 6th September 2018.

R R R thh R ()
iR BI(E)

(4)

(9)

n=

BB AR ATTRAER 128 A AEARE
“E-NFHERERNARR R E SRR
AHEIPTER 2 B (BRI T 1T MM RTT
22 i ) T2 377 M T 317 2 BB
HE LRTEBEAEREEITRMZ 1% °

RIE—F-OFFERE 2 BREZTRE
HhEFeET  HTEHETFBEERY
A HERT 4 -

R -MEHEYETRENEESER
i °

RE_ZT-NFFEAROBREZEY

(TEHDVAEROMBBE2EEXERE

E )2 KT BB ET 5 8 & 2 B B A

W WERESRARARRNZ1.0087T

TAREFIE ©

REARREBR 2B ZTERERH

EFGEE  ETRER THEETRE

¥

a. BXAREHAM(ZALARE?
B)BELRZSARERAINAAFE
AT E

b. KRR EHAAESEEBR
FHz2EBEMERMINARRER
RFHTE R

c. WEBENERLBHMZEE -

R -NEFEABABERABEH _F
—HFENAMBA R 10FANBRRAER -

E-N\FAARNBZBRFBAFRG LOHE

B ERERBEARB D EITRMNZ10% °

2018/19 ANNUAL REPORT &R

49



50

REPORT OF THE DIRECTORS

EEEHREE

EQUITY - LINKED AGREEMENTS (continued) PR SR it R ()
Share Option Scheme (continued) BRETE(E)
The following table sets out the movements in the Company’s share TREHNRFANRE —Z—UFTE8IAK Q0 ERKR
options under the 2014 Scheme during the year: W&
Number of share options
Outstanding Outstanding
as at Granted Exercised Cancelled Lapsed  Adjustment as at
Exercise 1st April during during during during  due to Share  31st March
Name Date of grant Exercise period price* 2018 the year the year the year the year  Consolidation** 2019+
H-%-N% Ho2-nf
BA-B ERAAH =R=t-A
#e REAH k8 figE  HAGR  FRCRE  FASAE  EREEE  FRCAN  Rho@Er HAGR®
Executive Directors
UiEs
Zhang Yifan 16th August 2017 16th August 2017 to HK§1.15 27,256,000 - - - —  (24)530,400) 2,725,600
15th August 2027
] ZELENATRA ZE-LENATABE 1R
E_LENATER
Pierre Tsui Kwong Ming ~ 16th August 2017 16th August 2017 to HK$1.15 2,000,000 - - - — (1,800,000) 200,000
15th August 2027
Gl ZELENATRR ZE-ENATAEE 116
ECtENATER
Independent non-executive Directors
BUFHnEE
Joseph Liang Hsien Tse  16th August 2017 16th August 2017 to HK$1.15 2,000,000 - - - - (1,800,000) 200,000
15th August 2027
280 ZELENATRR ZRE/ATREE 116ET
Z2-tEN\ATEE
Joseph Chan Nap Kee ~ 16th August 2017 16th August 2017 to HKS1.15 2,000,000 - - - - (1,800,000) 200,000
15th August 2027
RiuE ZE-tE\ATAR ZE-tENATRAE 1I5ET
“R-YENATER
Kenneth Kon HiuKing ~ 16th August 2017 16th August 2017 to HK$1.15 2,000,000 - - - — (1,800,000 200,000
15th August 2027
TR ZE-tENATRB ZE-HENATAAE 116ET
R-rENATRE
Sub-Total 35,256,000 - - - - (31730,400) 3,525,600
/J\ﬂ-
Substantial Shareholder
IZRR
Lu Ying 16th August 2017 16th August 2017 to HK§1.15 2,720,000 - - - — (2,448,000) 272,000
15th August 2027
i3] ZELENATRR ZE-LENATREE 1ER
RILENATER
Employees of the Group
150k
Employees 16th August 2017 16th August 2017 to HK$1.15 35,256,000 - - - - (31,730,400) 3,525,600
15th August 2027
E& SELENATRR CELENRTARE 15T
E-EN\ATER
Total 73,232,000 - - - —  (65,908,800) 7,323,200
]
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EQUITY - LINKED AGREEMENTS (continued)

Share Option Scheme (continued)

= As a result of the Share Consolidation effective on 26th March 2019,
the exercise price of the share options was adjusted from HK$0.115 to
HK$1.15 per share. The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues, or other similar
changes in the Company’s share capital.

i As a result of the Share Consolidation effective on 26th March 2019,
the total number of new shares to be issued under the outstanding
share options was adjusted from 73,232,000 to 7,323,200.

Fair value of share options and assumptions

The fair value of the share options granted to Directors, a substantial
shareholder and employees was determined using the binomial
model. The inputs into the model and the fair value of the total share

options granted were as follows:

Expected dividend yield (%) 0.000
Expected volatility (%) 79.012
Risk-free interest rate (%) 2.030
Expected life of share options (year) 10.000

Fair value of the total share options granted HK$4,684,000

The binomial model is a generally accepted method of valuing share
options. The significant assumptions used in the calculation of the
values of the share options were risk-free interest rate, expected life
of share options, expected volatility and expected dividend yield.
The measurement date used in the valuation model was the date on

which the share options were granted.

The values of share options determined using the binomial model
are subject to certain fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of assumptions of
the expected future performance input to the model, and certain
inherent limitations of the model itself. The value of the share option
varies with different variables of certain subjective assumptions. Any
change to the variables used may materially affect the estimation of

the fair value of the share option.

St E)
iR BI(E)

* ARG EHRZFE—ANF=ZA=1FNALN  HKE
RIEZ ITIE BRSO 1158 T HZEAER1.15/8
TT o BERRIE.Z 7T1% (B A AR SLAT AR #7738 K 22 AT

R 2 F 271 2 B) iy 2

o BBRGEHR=ZF—NF=A=FNALH
HARITIEZ BREE T2 45T HETHRGEES
73,232,000 I8 #3# 5 7,323,200 K °
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BBz AREDWT

TEEARR B EE R (%) 0.000
T8 ERR 18 (%) 79.012
B R 2 (%) 2.030
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DIRECTORS’ INTEREST IN TRANSACTIONS,
ARRANGEMENT OR CONTRACTS OF
SIGNIFICANCE

No transaction, arrangements or contracts of significance in relation
to the Group’s business to which the Company or its subsidiaries
was a party and in which a Director of the Company or a connected
entity of such Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the

year.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Share Option Scheme”,
neither at the end of nor at any time during the year there subsisted
any arrangement to which the Company or any of its subsidiaries
was a party and the objects of or one of the objects of such
arrangement are/is to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were

entered into or existed during the year.

INDEMNITY PROVISION

The Bye-laws of the Company provides that every director of the
Company shall be entitled to be indemnified out of the assets
and profits of the Company against all actions, costs, charges,
losses, damages and expenses shall or may incur or sustain by
any act done or in the execution of their duties as a Director of the
Company, provided that such indemnity shall not extend to any
matter in respect of any fraud or dishonesty which may attach to
such Director. Directors Liability Insurance is in place to protect the
Directors of the Company or its subsidiaries against potential costs
and liabilities arising from claims brought against the Directors in

the executive of their duties.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR

EECEAXRE RHIEHER

RELIARFEREMAERE - ARAHENBA
ABE TS RAKREREMERAARRE
FAREFCMEERNETEERHEERE
AEZLZBEARS - RHRAHL °

ESBAROSERER ZEF

BRI FERERT 8I IFTIREE SN RFERAARFER
EARIRRE - AR R SREAAANE A RBERT E
MNAFE LY MABLEHEZZARN AR
MIEE AR EEEBARRARERMEMEAR
BBz IRy SREREE M o

EEEHN

MAFEAEIT LTS RA R R BN T
MEANBYEH 2 EERITRZER

RER

ARBZARARRE - ARAREREFG A5
HETARREZRAMEL 21T RMERKA
RSB 2 —IREA - XA - BR - 1BK
BEMMX - RARREE GNP ESHER
& HAERERETSREMMEESTESR
ZEMRFRXTHREEE - ARFAERFEER
ERE - UREARAXEMNBARCERTER
HETBREMRAEREMES 2ERNEEERK

ERTE -



REPORT OF THE DIRECTORS
EEEHRES

COMPETING INTERESTS

As at 31st March 2019, none of the Directors or substantial
shareholder of the Company or any of their respective close
associates has engaged in any business that competes or may
compete with the business of the Group or has any other conflict of

interests with the Group.

MAJOR CUSTOMERS AND SUPPLIERS

For the year, the five largest customers of the Group accounted
for approximately 39% of the Group’s total turnover and the largest
customer of the Group accounted for approximately 13% of the
Group’s total turnover. The five largest suppliers of the Group
accounted for approximately 80% of the Group’s total purchases
and the largest supplier of the Group accounted for approximately

71% of the Group'’s total purchases.

None of the Directors, their associates, or any shareholders (which
to the knowledge of the Directors owned more than 5% of the
Company’s share capital) had a beneficial interest in the Group’s

five largest customers and suppliers noted above.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the year
ended 31st March 2019.

SUFFICIENCY OF PUBLIC FLOAT

Based on publicly available information, the Company maintains
a sufficient public float of more than 25% of the issued ordinary

shares as at the date of this annual report.
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INFORMATION OF COMPLIANCE OFFICER AND
COMPANY SECRETARY

The compliance officer of the Company is Ms. Zhang Yifan. Ms.
Zhang is the Chairlady and an executive Director of the Company.
The biographical details of Ms. Zhang are set out on page 15 of this

annual report.

The company secretary of the Company is Mr. Law Wai Fai. He is
also the chief financial officer of the Company. The biographical
details of Mr. Law are set out in section of “Profiles of Directors and

Senior Management” on page 19.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted

by the Company is set out on pages 20 to 41 of this annual report.

INDEPENDENT AUDITOR

The financial statements for the year ended 31st March 2019 have
been audited by Ernst & Young who will retire at the forthcoming
annual general meeting and, being eligible, offer themselves for

reappointment.

On behalf of the Board

North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady

Hong Kong, 13th June 2019
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INDEPENDENT AUDITOR’S REPORT
BYZHE RS

e
EY:

To the shareholders of North Asia Strategic Holdings Limited

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of North Asia
Strategic Holdings Limited (the “Company”) and its subsidiaries
(the “Group”) set out on pages 62 to 192, which comprise the
consolidated statement of financial position as at 31st March 2019,
and the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31st March 2019, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies

Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (*HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report. We are independent of the Group in
accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT
BYZHE®RE

To the shareholders of North Asia Strategic Holdings Limited

(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS

Key audit matter are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters. For each matter below, our description of how our audit

addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material
misstatement of the consolidated financial statements. The results
of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion

on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

B M % A | E

To the shareholders of North Asia Strategic Holdings Limited

(Incorporated in Bermuda with limited liability)

KEY AUDIT MATTERS

Key audit matter

How our audit addressed the key

audit matter

Expected credit loss (“ECL”) for trade receivables

As at 31st March 2019, the
Group had trade receivables
of approximately HK$382.1
million.

The Group has adopted HKFRS
9 Financial Instruments on its
mandatory effective date of 1st
April 2018. The key changes
arising from the adoption of
HKFRS 9 are that the Group’s
loss allowance is now estimated
based on an expected credit
loss model rather than an
incurred loss model.

Management uses the
simplified approach to calculate
ECL for trade receivables.

Management has engaged
an independent specialist to
determine the ECL.

We focused on this area
because significant
management judgements
and estimates were involved
in determining the ECL with
reference to historical loss
record and forward-looking
information.

Disclosures in relation
to trade receivables are
included in notes 4 and 15
to the consolidated financial
statements.

We obtained an understanding
of the Group’s credit risk
management and practices.
We evaluated the Group’s
assessment of the ECL
allowance and whether it
is in accordance with the
requirements of HKFRS 9,
including an evaluation of
management judgements on
(i) the level of disaggregation
of categories for collective
assessment; and (ii) the use of
available credit risk information,
including historical and
forward-looking information.

We obtained and reviewed the
provision matrix established by
management which was based
on the Group’s historical credit
loss experience and, with the
aid of the external specialist,
adjusted for forward-looking
factors specific to the debtors
and the economic environment.

We assessed the competence,
objectivity and independence
of the external specialist
engaged by management of the
Group.
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INDEPENDENT AUDITOR’S REPORT
BYZHE®RE

To the shareholders of North Asia Strategic Holdings Limited

(Incorporated in Bermuda with limited liability)

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that

fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations or have no realistic

alternative but to do so.

The directors of the Company are assisted by the Audit Committee
in discharging their responsibilities for overseeing the Group’s

financial reporting process.
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INDEPENDENT AUDITOR’S REPORT
BYZHE RS

To the shareholders of North Asia Strategic Holdings Limited

(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Our report is made solely
to you, as a body, in accordance with section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism

throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT

&
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To the shareholders of North Asia Strategic Holdings Limited

(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

(continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may

cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that

achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely

responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT
RE -

To the shareholders of North Asia Strategic Holdings Limited

(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

(continued)

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such

communication.

The engagement partner on the audit resulting in this independent

auditor’s report is CHIU, Caroline Su Yuen.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

13th June 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mERER

Year ended 31st March 2019 BE —ZE— N F=A=+—HIFE

2019 2018
—2-nE < A
Notes HK$’000 HK$'000
HteE FHET FET
Revenue A 5 2,397,010 1,655,450
Cost of sales SHE A (2,016,602) (1,301,850)
Gross profit EF 380,408 353,600
Other income and gains, net Ew A Rz - F5E 6 2,915 2,916
Selling and distribution expenses HERDHER (149,310) (136,880)
General and administrative —MRERITHER
expenses (96,063) (90,713)
Operating profit # g A 137,950 128,923
Fair value gain on the derivative AR ESITETAERD 2
component of convertible bond N ERE — 69
Finance income BEUL A 9 2,669 3,138
Finance costs B E R 9 (3,041) (549)
Profit before income tax R FT1S 5 B 42 7 137,578 131,581
Income tax expense FrigHisz 1 10 (27,425) (23,370)
PROFIT FOR THE YEAR & R A 110,153 108,211
Earnings per share attributable to AR BRI R (L &R
ordinary shareholders of the &7 (Restated)
Company 12 (#&E71)
Basic (HK cents) BEARGEN) 40.4 43.3
Diluted (HK cents) g OBN) 40.4 39.8
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

mEETHEWER

Year ended 31st March 2019 BE T —NWF=A=+—HIFE

2018
—T—N\F
HK$°000 HK$'000
FHET FAET
Profit for the year R A 110,153 108,211
OTHER COMPREHENSIVE INCOME H 2w
Other comprehensive income that may AR ERIEEFT D EEER
be reclassified to profit or loss in ZEMEmEmKE
subsequent periods:
Currency translation differences of BINETF 2 BB ZER
foreign operations (24,038) 25,635
OTHER COMPREHENSIVE INCOME FRHA 2 E R
FOR THE YEAR, NET OF TAX OF NIL BT IBIE FEE (24,038) 25,635
TOTAL COMPREHENSIVE INCOME FOR FAEEN SRR
THE YEAR 86,115 133,846
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI &R

31st March 2019 —E—hFE=A=+—H

2018
—ET—N\F
Notes HK$’000 HK$'000
KiaE FET FHET
ASSETS BE
Non-current assets FREEE
Property, plant and equipment Y -~ BB M 13 68,404 50,320
Intangible assets EmREE 14 373,692 373,692
Trade and other receivables B S RBIER
H At &Y R IE 15 52,568 102,459
Deferred tax assets RIEFRIEE E 1,564 =
496,228 526,471
Current assets RENEE
Financial assets at fair value BARBERAEB®mLZ
through profit or loss TREE 16 36,760 36,044
Derivative financial instrument PTEEmITE 17 — 1,010
Inventories FE 18 38,396 133,511
Trade and other receivables B REWGIE R
E At YR IE 15 620,335 816,987
Pledged deposit HiRZ e 19 4,239 —
Cash and cash equivalents ReMRSZEEE 19 619,260 231,292
1,318,990 1,218,844
Total assets EEAE 1,815,218 1,745,315
EQUITY fEw
Equity attributable to shareholders Zs72 7] R R FE/G S
of the Company
Issued capital BEITARA 20 27,258 27,258
Reserves s 21 961,542 899,582
Total equity DB 988,800 926,840
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mEMBRRR

31st March 2019 —E— A F=A=+—H

2018
—T-N\F
Notes HK$’000 HK$'000
Kt FET FHET
LIABILITIES =N
Current liabilities RBEE
Trade and other payables BIRMNFIER
Hofth FE AT 508 22 794,017 745,845
Income tax liabilities FIsfiasE 11,524 24,441
805,541 770,286
Non-current liabilities FREBEE
Deferred tax liabilities BEFIBA G 23 — 494
Deposits received Bz e 24 20,735 47,440
Other non-current liabilities HEMIEREAE 142 255
20,877 48,189
Total liabilities SEHAE 826,418 818,475
Total equity and liabilities EERkEEHEE 1,815,218 1,745,315
Net current assets REBEERE 513,449 448,558
Total assets less current liabilities ZEEZAERABAR 1,009,677 975,029
Approved by the Board of Directors on 13th June 2019: R-FE—NENE+t=PE==<H & :
Zhang Yifan Pierre Tsui Kwong Ming
R—MA #®EH
Chairlady and Executive Director Executive Director
TEFHTEE HITEE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEZSBR

Year ended 31st March 2019 BE —ZE— N F=A=+—HIFE

Attributable to shareholders of the Company

AT RRE
Issued capital Reserves Total
BRITRAE ] st
HK$'000 HK$'000 HK$'000
FET FET FAET
(note 20) (note 21)
(K1t 20) (HizE21)
Balances at 1st April 2017 RZZE—tFHWA—HZ
ER 19,150 824,058 843,208
Comprehensive income el e
Profit for the year F W@ Al — 108,211 108,211
Other comprehensive income A2 Ezs
Currency translation TN 2 B E
differences of foreign =8
operations — 25,635 25,635
Total other comprehensive Hin 2 E W25
income — 25,635 25,635
Total comprehensive income FRAZHEUKZEAEE
for the year = 133,846 133,846
Special dividend paid (note 11) B IRfHERIRR S (a7 11) — (114,898) (114,898)
Issue of shares upon REBRATBRESE
conversion of convertible BT
bond 8,108 51,892 60,000
Equity-settled share-based VARG AR 7 BTt 2 R 4
transactions HHERZSH — 4,684 4,684
Balances as at 31st March RZZE—N\F=H
2018 =t+—HZ&H 27,258 899,582 926,840
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEZSBR

Year ended 31st March 2019 BE T —NWF=A=+—HIFE

Attributable to shareholders of the Company

PN Y
Issued capital Reserves
EBTRAE &
HK$°000 HK$°000 HK$°000
FET FET FET
(note 20) (note 21)
(Ktzt20) (Hizt21)
Previously reported balances %£AIRENR=-ZT—N\F
as at 1st April 2018 A — A z&eR 27,258 899,582 926,840
Effect of adoption of BRANE 78 B 3R 5 22 R
HKFRS 9 (note 2.2 (b)) FOFReHE
(Ktsz2.2(b)) — (9,055) (9,055)
Effect of adoption of BRANE 78 B 75 3R 5 22 R
HKFRS 15 (note 2.2 (c)) E15H2HE
(Hiat2.2(c)) — (15,100) (15,100)
Restated balances as at 1st R-Z—/\FMNA—H
April 2018 ZRRE IR 27,258 875,427 902,685
Comprehensive income 2HEKE
Profit for the year F A5 ) — 110,153 110,153
Other comprehensive income — HEfh % Bz
Currency translation EINETE Z BB E
differences of foreign =5
operations — (24,038) (24,038)
Total other comprehensive Hih 2 E W25
income — (24,038) (24,038)
Total comprehensive income FREZMHKzHATE
for the year — 86,115 86,115
Balances as at 31st March RZZT—NF=A
2019 =+—Bz&H 27,258 961,542 988,800
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERERER

Year ended 31st March 2019 HZE —

—NE=ZA=+—HLFE

2018
— N\
Note HK$’000 HK$'000
Wiz FHT FHEL
Cash flows from operating REFTHZHERE
activities
Net cash flows from/(used) in BEREL(FrfER) 23]
operations SREFE 25(a) 478,235 (28,080)
Interest paid EfFIE (3) (175)
Mainland China corporate income B B A 1 FT AR
tax paid (9,761) (4,986)
Hong Kong profits tax paid BNEBFEH (27,603) (5,809)
Net cash flows from/(used in) ESEBATEL (FTER)
operating activities 2R nEFE 440,868 (39,050)
Cash flows from investing REFHZHERE
activities
Additions of property, plant and NEWE - BE MEE
equipment (63,107) (54,791)
Proceeds from disposal of items of  HEWE  BELXEER
property, plant and equipment Z TS sRIE 15,346 6,095
Interest received EUFIE 2,669 3,138
Receipts upon maturity of held-to- = FI B E 2 Pl FIE
maturity investments — 38,597
Receipt upon early redemption of RAIERF R HRIRE 2 FT
a held-to-maturity investment W EKIE — 7,972
Purchases of financial assets at HEEARERRARE
fair value through profit or loss PRz S A E — (82,409)
Receipts from sale of financial HEBBIERE A B
assets at fair value through 2 &R A E 2 FTGRIE
profit or loss — 34,258
Increase in pledged deposit HEIRTF R 0 (4,239) —
Net cash flows (used in)/from wEES(FiER),/FiEE
investing activities 2R nE R (49,331) 2,860
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERERER

Year ended 31st March 2019 BE T —NWF=A=+—HIFE

2018
—ZT-N\F
Note HK$’000 HK$'000
HiiF FHT FHETL
Cash flows from financing RMETHZHERE
activities
New bank loans FILIRITE R 7,925 228,759
Repayment of bank loans EEBRITER (7,925) (228,759)
Special dividend paid BRI E — (114,898)
Net cash flows used in financing BMEERBAERAZRSREF
activities 2 — (114,898)
Increase/(decrease) in cash and ReRkRBRELEEHER
cash equivalents Z28m,/ Ged) 391,537 (151,088)
Cash and cash equivalents at FUOzEERASEE
beginning of year HA 231,292 379,991
Effect of foreign exchange rate NNEBERESEH 2 FE -
changes, net =201 (3,569) 2,389
Cash and cash equivalents atend FAHERHLEE
of year HAH 619,260 231,292
Analysis of balances of cash and BRE&ERKREZEEH
cash equivalents RO
Cash at banks and on hand RITMFEERE 19 445,403 210,034
Non-pledged time deposits with RESHRETEIEAR
original maturity of three months R=EAHAT
or less when acquired Z R E TR K 173,857 21,258
Cash and cash equivalents as RERE B BARR R FT7
stated in the consolidated ZHReRBEEFE
statement of financial position HE 619,260 231,292
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

CORPORATE AND GROUP INFORMATION

North Asia Strategic Holdings Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) are principally

engaged in the following businesses during the year:

o hi-tech distribution and services: trading of surface
mount technology (“SMT”) assembly equipment,
machinery and spare parts and provision of related
installation, training, repair and maintenance services

for SMT assembly equipment;

o leasing: provision of finance to its customers via a wide
array of assets under finance lease arrangements and

operating lease arrangements; and
o investment holding.

The Company is a limited liability company incorporated
in Bermuda as an exempted company under the Bermuda
Companies Act 1981 (the “Companies Act”). The address
of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and that of its principal place of
business is 18th Floor, Shanghai Commercial Bank Tower, 12

Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

These financial statements have been approved and
authorised for issue by the Company’s board of directors on
13th June 2019.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

1. CORPORATE AND GROUP INFORMATION

(continued)
Information about subsidiaries

Particulars about the Company’s principal subsidiaries are as

TEREEER @)

follows:

Name

&8

American Tec Company Limited

FEETHRERAT

NAS American Tec (Suzhou) Co.,

Limited (i), (i)

b RERRREM)ERAR () &

North Asia Strategic (HK) Limited (i)

EHHRE(EE)BRRE()

IDEDEFRECRINERAF
American Tec (Shenzhen) Co
Limited (“Amtec Shenzhen”)

(TR (i), (iii)"

EHRERE(LE)ER

North Asia Financial Leasing

(Shanghai) Co., Ltd. (ii), (il

ELLEREARINERAR

(“Fuji North Asia Financial Leasing

(Shenzhen) Co Ltd.") (“Fuji

Shenzhen”) (L) (i), (iii)"

7 (i) R (i)

Place of
incorporation/
registration
and business
TR,

A R 2

Hong Kong
BE

People’s Republic

of China (“PRC")/

Mainland China

hEARLME([HE )

/RE R

Hong Kong
BE

PRC/Mainland China

thE /R

PRC/Mainland China

FRE /R E R

PRC/Mainland China

eV

FEME AR ZER
BAARRBFEMBARZFIBHT
Percentage
Issued of equity
ordinary/ interest
registered held by
Principal activities share capital the Group
BRATEER/ KB
TEEK AR A REBAL
Trading of SMT equipment HK$60,000,000 100%
and investment holding 60,000,000 % 7T

SMTREE 5 MR E R

Trading of electronic
products, machinery
and spare parts and
provision of repair and
installation services

BTER  HERTHH

BHARREEER
ZERH

Provision of management
services and investment
holding

RELERIRY MR B R

Trading of electronic
products, machinery
and spare parts and
provision of repair and
installation services

BFEm  EERETHMH
IR REEER
'*‘#iﬁ&fr&

Provision of finance leasing
and operating lease
arrangement services

REMEMEREEMRELH
R

Provision of operating lease
arrangement services
RERERERLEBELH

PR

US$1,000,000
1,000,000% 7T

HK$1
187

US$1,000,000
1,000,000% 7T

US$30,000,000
30,000,000 7T

US$30,000,000
30,000,000 % 7T

100%

100%

100%

100%

100%
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

1. CORPORATE AND GROUP INFORMATION

(continued)

Information about subsidiaries (continued)
Notes:

(i) Shares of this company are held directly by the Company.
Shares of the other companies are held indirectly.

(i) These are wholly-foreign-owned enterprises established in the
PRC to operate for up to 30 years until 2023 to 2044.

(iiiy ~ Not audited by Ernst & Young or another member firm of the
Ernst & Young global network.

The English name of this entity represents the best effort made
by management of the Company to directly translate its Chinese
name as no official English name has been registered.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation
of these financial statements are set out below. These policies

have been consistently applied to all the years presented,

unless otherwise stated.

2.1

2.2

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for the
derivative financial instrument and financial assets at fair
value through profit or loss, which have been measured
at fair value.

These financial statements are presented in Hong
Kong dollars (“HK$”) and all values are rounded to the
nearest thousand except when otherwise indicated.

Changes in accounting policies and disclosures

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial
statements.

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

Amendments to HKFRS 4

HKFRS 9
HKFRS 15

Financial Instruments

Revenue from Contracts with
Customers

Clarifications to HKFRS 15 Revenue
from Contracts with Customers

Amendments to HKFRS 15

Amendments to HKAS 40 Transfers of Investment Property

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 1 and
HKAS 28

Annual Improvements
2014-2016 Cycle

2.

EXEHBERME

REZEVBHRREEAZEZSTEHE
HNTX - BREBHEAN  BFBRER
FEZ2RFEERER -

2.1

2.2

HEFBBRRDIRBEF LGSR
e((ZEEtMAg NEMZE
BMBREEN(EER B REE
Al (BREAAETEMBREER
BEGFEN(EEGFEL DR
28 BARRETRAURFTER
AlGRAl s RERERE - RITES
BITAREBAABEFABRS ISR
BEMARDREFE)IN WEMB
BROREBELRANEFIRR -

BRBEERAN  EMBERRNAE
(BT D25 FrBEEEDHAE
EREATAE -

B BRERRBEEE 228

AEBEERAFEZMBHRRER
RAMA T T RRIEFT BB T W

%] -

ERmBasEl UROBERNFZZENS
F28ETR ELitg
BRIBRSEN BRI FREENZ 4R
EGCHES REN-HERZEE]
BREEAZ9FLBIA
BENBREENROE ZHIR

BENBRELNZ 5% KEEFAAMA

BEMHREEN EFEEIBRAENE 155
F165BE REEPEAINN
ERgiel L U
FNFLTE
EEEARMBESRE JELIREIRE

28¢8)-2RERY
ZEPEE-EE BAMBRERNE1RRE
BH2EENERR BETERZBFETA
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2

Changes in accounting policies and disclosures

(continued)

Except for the amendments to HKFRS 4, amendments to
HKAS 40 and Annual Improvements 2014-2016 Cycle,
which are not relevant to the preparation of the Group’s

financial statements, the nature and the impact of the

new and revised HKFRSs are described below:

(a)

Amendments to HKFRS 2 address three main
areas: the effects of vesting conditions on the
measurement of a cash-settled share-based
payment transaction; the classification of a share-
based payment transaction with net settlement
features for withholding a certain amount in order
to meet an employee’s tax obligation associated
with the share-based payment; and accounting
where a modification to the terms and conditions
of a share-based payment transaction changes its
classification from cash-settled to equity-settled.
The amendments clarify that the approach used
to account for vesting conditions when measuring
equity-settled share-based payments also
applies to cash-settled share-based payments.
The amendments introduce an exception so
that a share-based payment transaction with
net share settlement features for withholding a
certain amount in order to meet the employee’s
tax obligation is classified in its entirety as an
equity-settled share-based payment transaction
when certain conditions are met. Furthermore,
the amendments clarify that if the terms and
conditions of a cash-settled share-based payment
transaction are modified, with the result that it
becomes an equity-settled share-based payment
transaction, the transaction is accounted for as
an equity-settled transaction from the date of
the modification. The amendments have had no
impact on the financial position or performance of
the Group as the Group does not have any cash-
settled share-based payment transactions and
has no share-based payment transactions with net
settlement features for withholding tax.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Changes in accounting policies and disclosures

(continued)

(b)

HKFRS 9 Financial Instruments replaces HKAS
39 Financial Instruments: Recognition and
Measurement for annual periods beginning on
or after 1st January 2018, bringing together all
three aspects of the accounting for financial
instruments: classification and measurement,

impairment and hedge accounting.

The Group has applied HKFRS 9 retrospectively
in accordance with the transition requirements,
with the initial application date of 1st April
2018. The Group has elected not to adjust the
comparative information for the period beginning
on 1st April 2017, during which the comparative
information was prepared under classification and
measurement requirements of HKAS 39. Therefore,
the comparative information was not restated and

continues to be reported under HKAS 39.

Classification and measurement

The following information sets out the impacts of
adopting HKFRS 9 on the statement of financial
position, including the effect of replacing HKAS
39’s incurred credit loss calculations with HKFRS

9’s expected credit losses (“ECLs”)

2.

EXETHBRBE )

22 EHBERKRESHZSH(Z)

(b)

BEVBREENEI R H
TAR-_ZF-N\F—A—B=%
ZRZEFEHEREE BT
HRERELH T A - #R
RitE  ZEAREEHTA
BAtREZAMAE=ELE 2
BRETE  BERSHNEE
# e

AEBEREBEBERTEEHIE
RAEMBREEEIN -
IRER BB A T —\FMH
H—H - AEBEEEZTHN
—E—tFHA-RRKRZE
Bz LB ERIELFE - &L
RENRERBRREEES
FPEREIR 2 D B R E
MREMS - Bt - LERERY
BB REBRBEEEGE
AIZE 395K 23R -

DERITE

BRI R AB BB R
SEAFOREMBARRK 2
TE BRUBBHBREE
AlE R MHEREEBRER(NE
HEEBRDBREE G E
AIFEIRcEELEEERRE
ZRE -
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2.
POLICIES (continued)
2.2 Changes in accounting policies and disclosures
(continued)
(b)  (continued)
Classification and measurement (continued)
On the date of initial application, 1st April 2018,
the financial instruments of the Group were as
follows:
Measurement category
FrEER
Original New
(HKAS 39) (HKFRS 9)
RAE(BEEER  #i (BRUHRS
#395) ERIE9%)
Non-current financial assets
FRBERMEE
Financial assets included in trade Loans and Amortised cost
and other receivables (note) receivables BERA
TAERRUHARE ERFEL ERRERFE
SRAEEHL)
Current financial assets
REHEHMEE
Financial assets at fair value FVPL' FVPL
through profit or loss BALEHARE'  BRAREMARR
BRAREHARG EREE
Derivative financial instrument FVPL FVPL
(TEERIA BAREHARE  BAREGABRH
Financial assets included in trade Loans and Amortised cost
and other receivables (note)  receivables BERA
STAE SEMHIEREMENEEZ B RN
SREET)
Cash and cash equivalents Loans and Amortised cost
ReRAEEERER receivables BN
ERRENRFE
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Current financial liabilities

RBLREE

Financial liabilities included in
trade and other payables (note)

A SENFEREMERFTEZ
SRARMEL)

Deposits received

BlhiEe

Non-current financial liabilities
FRBEREE
Deposits received

Bl

Amortised cost

 SEWN

Amortised cost

EEN

Amortised cost

B

Amortised cost

 ER

Amortised cost

 EIEN

Amortised cost

EEN

'FVPL: Financial assets at fair value through profit or loss

EXETHBRBE @)

22 BNBERRESEZESB(E)

(b) (%)
BEREE(E)

RYIEER BB -2 — N\Fm
A—B AEEZE®MT AN

T
Carrying amount
REE
Original New
RE EiE)
HK$'000 HK$'000
& AT
102,459 102,459
36,044 36,044
1,010 1,010
476,319 465,206
231,292 231,292
562,009 562,009
20,021 20,021
47,440 47,440
YRR BRI A

BReREE

i
Bl

Difference

8
HK$'000
TET



NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. BEABHEEBRESE)
POLICIES (continued)
2.2 Changes in accounting policies and disclosures 22 EBHBXREESEZ2E(Z)
(continued)
(b)  (continued) (o) (#&)
Classification and measurement (continued) BEREE(E)
Note: Hia# -
The gross carrying amount of the financial assets T AE 5 FEWGRIE & E b FE UK IE 2.
included in trade and other receivables represent the CREEZ RHAERERENE SN
amounts after adjustments for the adoption of HKFRS BHREERERIELARRZS
15. Further details of the adjustments for the adoption o ERMEBMBREERNFE 15
of HKFRS 15 are included in note 2.2(c) to the financial SRIEH AR 2 — S B H R 53k
statements. KMFE2.2(c) °
Impairment Ml 1E
HKFRS 9 requires an impairment on trade and BRMBEREEANEIRRE
other receivables that are not accounted for at fair B 5 e W SR IE K H A e e
value through profit or loss under HKFRS 9, to be WENIERBERESMBRE
recorded based on an expected credit loss model ERFIRIE AN BEF Az
either on a twelve-month basis or a lifetime basis. AR)  BERT-—@AE%E
Further details on the Group’s accounting policy REFHEERBHEEEHE
for impairment of financial assets are disclosed in BHFA - BEAEBSRE
note 2.14 to the financial statements. ERESTBRRz2E—THFEB
A TSHRRMIEE 2.14 %58 -
The following table reconciles the aggregate TREBRIEEBSZET2ERIZE 39
opening impairment allowances under HKAS 39 SR BRVDR BB B S B AR IR
to the ECL allowances under HKFRS 9. Further BEEMEREEDFEIF 2 TE
details are disclosed in note 15 to the financial HEEEEERENER A@EE
statements. — S HBR2M M RER
15 -
ECL
Impairment allowances
allowance under
under HKAS 39 HKFRS 9
at 31st March Re- at 1st April
2018 measurement 2018
R=B-NF
R-E-NE mA—H
=A=t+-H BEEBHE
BREEBET REEREIR
ERIE395 2 ZREEE
RERE ENE HERE
HK$'000 HK$'000 HK$'000
FET FET FET
Trade receivables B S MR — 8,473 8,473
Finance lease receivables RERERKFE = 2,640 2,640

11,113 11,113
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2.

POLICIES (continued)

2.2 Changes in accounting policies and disclosures

EXETHBRBE @)

22 EHBERKRESHZSH(Z)

(continued)
(b) (continued) (b) (#&)
Impairment (continued) JBU1E (7E)
Reserves wE
HK$'000
FET
Balance as at 31st March 2018 under R-ZE-—N\F=ZA=1+—BREFBSH
HKAS 39 AR5 3957 2 #th 899,582
Recognition of ECLs for trade receivables BRBBEEEMBREENE IR
under HKFRS 9 B o RN A BHEEEE (8,473)
Recognition of ECLs for finance lease ERBBEEAMBRELRE W2
receivables under HKFRS 9 MEMERKFE BHEERE (2,640)
Deferred tax in relation to the above BHLIBE 2RERIIE 2,058
(9,055)
Balance as at 1st April 2018 RZZ—\FMA—BRESEMBRE
under HKFRS 9 AR 95 2 A ER 890,527
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Changes in accounting policies and disclosures

(continued)

(c)

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
Interpretations and it applies, with limited
exceptions, to all revenue arising from contracts
with customers. HKFRS 15 establishes a five-
step model to account for revenue arising from
contracts with customers. Under HKFRS 15,
revenue is recognised at an amount that reflects
the consideration to which an entity expects to
be entitled in exchange for transferring goods
or services to a customer. The principles in
HKFRS 15 provide a more structured approach
for measuring and recognising revenue. The
standard also introduces extensive qualitative and
quantitative disclosure requirements, including
disaggregation of total revenue, information about
performance obligations, changes in contract
asset and liability account balances between
periods and key judgements and estimates. The
disclosures are included in note 5 to the financial
statements. As a result of the application of
HKFRS 15, the Group has changed the accounting
policy with respect to revenue recognition

disclosed in note 2.25 to the financial statements.

The Group adopted HKFRS 15 using the modified
retrospective method of adoption with date of
initial application of 1st April 2018. Under this
method, the standard can be applied either to all
contracts at the date of initial application or only
to contracts that are not completed at this date.
The Group has elected to apply the standard to all
contracts as at 1st April 2018.

2.

EXETHBRBE )

22 EHBERKRESHZSH(Z)

(c)

ERMBERELERF 155 M
REB G ERIFE 1 5E[E5
BA] - BAEGERE 185
[ | R ARERE - B(BRD
ZPIIME RSN ) HE AR B &
FPEREEZHBRA - B
B3RS RIS 155 FE S —
BAREFENX  UEKEREFPEH
ZHWANEE - REBEMH
HEERE 155 - WAL
RREEBRAATPEEE
MIREMEREI BT R
BZREEER - BEYH
HEEE 155 2 RAIAEE
ERERABARHEAGHELE
ZT37E o ZERITEIAREZ 2
EUREERBERE  BES
wRARTE  BRAETEEZ
BEf TRHHENEERA
BREGEFZEHARTEH
B R fhE - ARARERN TS
BRMES - ARERABEY
BREERE155 - AEEH
EENE B ATER Z 5T
R HRPBHEME2.25

= o

ARG B RE IR 2 BT E
BB AV B REERE 15
S VEERBEMA TN\
FOA—RB - RBUTR - &%
ZRIBE A E AR YA ER B
ZFERK - MAERRRZ
BRATHRZAK - REEE
BEBZENERANR=_F—N\
FOA—BZMAEH -
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EAREHHEHMES)
POLICIES (continued)
2.2 Changes in accounting policies and disclosures 22 BHBREBEESZSE 88 (Z)
(continued)
(c) (continued) (c) (#&)
The cumulative effect of initially applying HKFRS WG FE A BB B 75 WmE RIS
15 is recognised at the date of initial application 1555 2 2t ZR YRR A
as an adjustment to the opening balance of R AR EEBESR 2
accumulated losses. Therefore, the comparative FAE - Bt - AR KRLE
information was not restated and continues to be A - BDREESGIERISE
reported under HKAS 11, HKAS 18 and related 1158 - HAE S ERFE 185
interpretations. LR ETTSIIR o
Set out below are the amounts by which each TRETE ARAB BT RS
financial statement line item was affected as at 1st ZRHEISRHER T —/\F
April 2018 as a result of the adoption of HKFRS MA—BZEWEHKREESE
15: B
Increase/
(decrease)
#hn, GR)
HK$'000
FAET
Assets EE
Inventories EE 220,985
Trade receivables B 5 W RIE (162,273)
Total assets BEMAE 58,712
Liabilities 8E
Trade and other payables B 5 FE 5 R IE [ Hth FE A< FRIE 76,790
Income tax liabilities RS afE (2,978)
Total liabilities BEEE 73,812
Total adjustment on equity: EEAREE:
Accumulated losses 25T E1E 15,100
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 201

E-NF=A=+—A

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Changes in accounting policies and disclosures

(continued)

(c)

(continued)

The Group’s principal activities consist of the
sale of machinery and spare parts and the
provision of finance leasing and operating lease
arrangements. The Group provides installation
services for all machinery sales. Prior to the
adoption of HKFRS 15, revenue from sale of
machinery was recognised when significant risks
and rewards of ownership of goods have been
passed to customers, that is when the machinery
is delivered to customers and the revenue from
the sale of goods was measured at fair value
of the consideration received or receivable,
net of allowances, trade discounts and/or
volume rebates. If revenue could not be reliably
measured, revenue recognition was deferred until
the uncertainty was resolved.

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or
service in the contract. This may be at a single
point in time or over time. HKFRS 15 identifies the
following three situations in which control of the
promised good or service is regarded as being

transferred over time:

(i) When the customer simultaneously receives
and consumes the benefits provided by the
entity’s performance, as the entity performs;

(i)  When the entity’s performance creates or
enhances an asset (for example, work in
progress) that the customer controls as the
asset is created or enhanced;

(iii)  When the entity’s performance does not
create an asset with an alternative use to
the entity and the entity has an enforceable
right to payment for performance completed
to date.

2.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Changes in accounting policies and disclosures

(continued)

(c)

(continued)

If the contract terms and the entity’s activities do
not fall into any of these 3 situations, then under
HKFRS 15, the entity recognises revenue for
the sale of that good or service at a single point
in time, being when control has been passed.
Transfer of risks and rewards of ownership is
only one of the indicators that is considered in

determining when the transfer of control occurs.

The Group has assessed that the installation
services bundled together with the sale of
machinery are not distinct and are considered
as one single performance obligation under
HKFRS 15 because the installation service is
highly interrelated with the sale of machinery and
combining them into a functional machinery that
the customer contracted to receive. Accordingly,
the Group determined that revenue from the
sale of machinery with installation services is
recognised at a point in time when the respective
installation services are completed under HKFRS
15.

In addition to the sale of machinery and spare
parts, the Group also generates commission,
service and management fee income. Before the
adoption of HKFRS, revenue from the provision
of these services was recognised when the
services have been rendered. Under HKFRS
15, revenue from these services is recognised
over time because the customer simultaneously
receives and consumes the benefits provided
by the Group. Given that these services are
generally completed within a short period of time,
the revenue from the provision of these services
is recognised when the services have been
rendered. Accordingly, the adoption of HKFRS
15 does not have an impact on the revenue
recognition in respect of the provision of these

services.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 201

E-NF=A=+—A

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Changes in accounting policies and disclosures
(continued)

(c)

(continued)

As a result of this change in accounting policy,
the Group had made adjustments to opening
balances at 1st April 2018 which increased
accumulated losses by HK$15,100,000.

Consideration received from customers in
advance

Generally, the Group receives short-term
advances from its customers. Using the practical
expedient in HKFRS 15, the Group does not
adjust the promised amount of consideration for
the effects of a significant financing component if
it expects, at contract inception, that the period
between the transfer of the promised good or
service to the customer and when the customer
pays for that good or service will be one year or
less.

Before the adoption of HKFRS 15, the Group
recognised consideration received from customers
in advance for purchase of machinery and spare
parts as ‘“receipt in advance” as included in
trade and other payables. Under HKFRS 15, such
amount is classified as “contract liabilities” which
are included in trade and other payables.

Therefore, upon adoption of HKFRS 15, the
Group reclassified HK$83,002,000 from receipt in
advance from customers to contract liabilities as
at 1st April 2018 in relation to the consideration
received from customers in advance as at 1st
April 2018.

Set out below are the amounts by which each
financial statement line item is affected as at
and for the year ended 31st March 2019, as a
result of the adoption of HKFRS 15. The adoption
of HKFRS 15 has not had a material impact on
other comprehensive income or the Group’s
operating, investing and financing cash flows. The
first column shows the amounts prepared under
HKFRS 15 and the second column shows what
the amounts would have been had HKFRS 15 not
been adopted.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EAREHHEHMES)
POLICIES (continued)
2.2 Changes in accounting policies and disclosures 22 BHBREBEESZSE 88 (Z)
(continued)
(c) (continued) (c) (#&)

Consolidated statement of profit or loss for the
year ended 31st March 2019

BE_E-NF=A=1+—H
I FEZGFRE B &

Amount prepared
under previous

Amount prepared

84

under HKFRS 15 HKFRS Increase
BREFHE REBEFHS
MBREER MR &REER
FI5REHzEE FHEzEE
HK$°000 HK$°000 HK$°000
FET FET FET
Revenue WA 2,397,010 2,190,507 206,503
Cost of sales SERA (2,016,602) (1,829,822) 186,780
Gross profit EH 380,408 360,685 19,723
Other income and gains, net Hib AR 558 2,915 2,915 —
Selling and distribution expenses  $H&E R D $HE A (149,310) (144,024) 5,286
General and administrative —RRITHER
expenses (96,063) (96,063) -
Operating profit Syl 137,950 123,513 14,437
Finance income 53 ON 2,669 2,669 -
Finance costs HHER (3,041) (3,041) -
Profit before income tax BRI AR A 137,578 123,141 14,437
Income tax expense PR (27,425) (25,048) 2,377
PROFIT FOR THE YEAR FRHEH 110,153 98,093 12,060
Earnings per share attributable ARAIERRRRER
to ordinary shareholders of the SREF
Company
Basic (HK cents) ERCEN) 40.4 36.0 4.4
Diluted (HK cents) BEEW) 40.4 36.0 4.4
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NOTES TO FINANCIAL STATEMENTS

B A% R MY R

31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

2.2 Changes in accounting policies and disclosures

(continued)

(c) (continued)

Consolidated statement of financial position as

of 31st March 2019

2. EREFEHEHER@E

22 EHBERKRESHZSH(Z)

REZE-NFZA=+—-HZ
HEEH BRI

Amounts prepared under

Previous Increase/
HKFRS 15 HKFRS (decrease)
BEEE REBIEHS
MEREER MRS ER
FISHEHEE RECEH #im,/ (&)
HK$’000 HK$’000 HK$’000
FET FET FET
ASSETS EE
Non-current assets FRBEE
Property, plant and equipment ME - BER&E 68,404 68,404 -
Intangible assets B EE 373,692 373,692 -
Trade and other receivables B S EW B R
it FE I FRIE 52,568 52,568 -
Deferred tax assets EEHEBEEE 1,564 1,564 —
496,228 496,228 —
Current assets REBEE
Financial assets at fair value BRARBIHABRZ
through profit or loss SHEE 36,760 36,760 —
Inventories FE 38,396 4,946 33,450
Trade and other receivables BoRKFER M
e A 620,335 659,216 (38,881)
Pledged deposit RS 4,239 4,239 -
Cash and cash equivalents BekReEERE 619,260 619,260 —
1,318,990 1,324,421 (5,431)
Total assets EEMAE 1,815,218 1,820,649 (5,431)
EQUITY i
Equity attributable to RARRREMGES
shareholders of the Company
Issued capital BETRA 27,258 27,258 —
Reserves 1 961,542 964,582 (3,040)
Total equity ExsE 988,800 991,840 (3,040)
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EAEHBERMER)
POLICIES (continued)
2.2 Changes in accounting policies and disclosures 22 BHBREBEESZSE 88 (Z)
(continued)
(c) (continued) (c) (#&)
Consolidated statement of financial position as R-E—NF=ZHA=+—HZ
of 31st March 2019 (continued) BEEHBMR R (E)

Amounts prepared under

Previous Increase/
HKFRS 15 HKFRS (decrease)
BEEE BEBAEHS
MG ER B mEER
FISHER S RHEZEE #m,/ (Ed)
HK$’000 HK$’000 HK$°000
FET FET FET
LIABILITIES aff
Current liabilities REBEE
Trade and other payables BHENFIER
H A (TR 794,017 795,807 (1,790)
Income tax liabilities FEHasE 11,524 12,125 (601)
805,541 807,932 (2,391)
Non-current liabilities FRBAE
Deposits received Bize 20,735 20,735 —
Other non-current liabilities Hib3EREaE 142 142 -
20,877 20,877 —_
Total liabilities aEaE 826,418 828,809 (2,391)
Total equity and liabilities ERREEAE 1,815,218 1,820,649 (5,431)
Net current assets RBEEFE 513,449 516,489 (3,040)
Total assets less current EEAERRBERE
liabilities 1,009,677 1,012,717 (3,040)
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 201

2.

E-NF=A=+—A

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

2.2 Changes in accounting policies and disclosures

(continued)

(d)

HK(IFRIC)-Int 22 provides guidance on how
to determine the date of the transaction when
applying HKAS 21 to the situation where an entity
receives or pays advance consideration in a
foreign currency and recognises a non-monetary
asset or liability. The interpretation clarifies that
the date of the transaction for the purpose of
determining the exchange rate to use on initial
recognition of the related asset, expense or
income (or part of it) is the date on which an entity
initially recognises the non-monetary asset (such
as a prepayment) or non-monetary liability (such
as deferred income) arising from the payment
or receipt of the advance consideration. If there
are multiple payments or receipts in advance
of recognising the related item, the entity must
determine the transaction date for each payment
or receipt of the advance consideration. The
interpretation has had no impact on the Group’s
financial statements as the Group’s accounting
policy for the determination of the exchange rate
applied for initial recognition of non-monetary
assets or non-monetary liabilities is consistent with

the guidance provided in the interpretation.

2.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EAEHBERMER)
POLICIES (continued)
2.3 Issued but not yet effective Hong Kong Financial 23 EHEMEMKRERZEBMBERS
Reporting Standards ZEH
The Group has not applied the following new and ANEEE W R R 25 01 = E R
revised HKFRSs, that have been issued but are not yet THIEBHEERERZFG RL
effective, in these financial statements. 1EET BB s 4R
Amendments to HKFRS 3 Definition of a Business’ BRSBALRAEORALT FHER
Amendments to HKFRS 9 Prepayment Features with Negative ERSBRLRASORNGT HERHEIENE
Compensation'
Amendments to HKFRS 10 Sale or Contribution of Assets between an BEUBREENEO0RR  REFEAFE A
and HKAS 28 (2011) Investor and its Associate or Joint Venture* BRETENENRNET  AERAZENEE
(Z2—F) HEGE
HKFRS 16 Leases' ERUBREENZ 163 £
HKFRS 17 Insurance Contracts® BAUMBRELUE TR RESH
Amendments to HKAS 1 Definition of MateriaP ERGHENE 1 RREAGH EAZEE
and HKAS 8 ERIZBHHET
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement’ BREENS 05N  SHEE BAAER
Amendments to HKAS 28 Long-term Interests in Associates and Joint EREHENSBENET  REELARAELTY
Ventures' 37
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments' BABIBHKREREREE) ARREEY TR
— REZ2Y
Annual Improvements Amendments to HKFRS 3, HKFRS 11, HKAS 12 “F-RFEEEEE BRMBREENESE
2015-2017 Cycle and HKAS 23' HERXKE BRABREER
£S5 BEgEY
12 REEEEN
$o35HE:T
! Effective for annual periods beginning on or after ! RZT-—NF—A—BRZEFIADN
1st January 2019 FIEHAR R
2 Effective for annual periods beginning on or after 2 R-_E_TF—F— B2 BHBH
1st January 2020 F [ B A AR
8 Effective for annual periods beginning on or after 3 RZZE=Z—F—A— B Z2&FABK
1st January 2021 FEHBER
¢ No mandatory effective date yet determined but available ¢ 8] A B TE 58 Il AE A H ER - AT R A

for adoption
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3

Issued but not yet effective Hong Kong Financial
Reporting Standards (continued)

Further information about those HKFRSs that are
expected to be applicable to the Group is described

below.

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of activities
and assets to be considered a business, it must include,
at a minimum, an input and a substantive process that
together significantly contribute to the ability to create
output. A business can exist without including all of the
inputs and processes needed to create outputs. The
amendments remove the assessment of whether market
participants are capable of acquiring the business
and continue to produce outputs. Instead, the focus is
on whether acquired inputs and acquired substantive
processes together significantly contribute to the
ability to create outputs. The amendments have also
narrowed the definition of outputs to focus on goods
or services provided to customers, investment income
or other income from ordinary activities. Furthermore,
the amendments provide guidance to assess whether
an acquired process is substantive and introduce
an optional fair value concentration test to permit a
simplified assessment of whether an acquired set of
activities and assets is not a business. The Group
expects to adopt the amendments prospectively from
1st April 2020.

2.

BERETBEREM)
23 CHEMGEMRERZEBUBRSE

BR(E)

EHERRAKENTEM B RS
ERHE — P ER AT

BAREMBRELEDE IFNERBE
YRERBELEZNEINIED -
ZEETEA 8RR ERA
EBNEaRghEE HAED
BRETHEEEEHENIBEEAR
BB IRA R BEMEER - ZHA N
FEMTEBREABRARTZANE
EHHER - ZETRBRETS2
HERDBRNESEBLFEE
HZBENMRE - HR - BEHER
FIERSMNRARMERGHNE S EE
IR RUBEEAMENENEEAR
Bl ZFRATNENELNES
TEREPRENEREIRE &
BUWATEME FEEEEOHEA - Ut
S RFER R A EBHNBRE
EREEEEHRMES - XA
—fEREN QA EST R A
BIEHEAESN —RINEBRE
ETEBER AKBERHBR -
T_FFH - BRERAZFER -

2018/19 ANNUAL REPORT F 3}

89



90

NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3

Issued but not yet effective Hong Kong Financial
Reporting Standards (continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees to recognise assets and liabilities for most
leases. The standard includes two elective recognition
exemptions for lessees — leases of low-value assets
and short-term leases. At the commencement date
of a lease, a lessee will recognise a liability to make
lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during
the lease term (i.e., the right-of-use asset). The right-
of-use asset is subsequently measured at cost less
accumulated depreciation and any impairment losses
unless the right-of-use asset meets the definition of
investment property in HKAS 40, or relates to a class of
property, plant and equipment to which the revaluation
model is applied. The lease liability is subsequently
increased to reflect the interest on the lease liability
and reduced for the lease payments. Lessees will be
required to separately recognise the interest expense
on the lease liability and the depreciation expense on
the right-of-use asset. Lessees will also be required
to remeasure the lease liability upon the occurrence
of certain events, such as change in the lease term
and change in future lease payments resulting from
a change in an index or rate used to determine those
payments. Lessees will generally recognise the amount
of the remeasurement of the lease liability as an
adjustment to the right-of-use asset. Lessor accounting
under HKFRS 16 is substantially unchanged from the
accounting under HKAS 17. Lessors will continue to
classify all leases using the same classification principle
as in HKAS 17 and distinguish between operating

leases and finance leases. HKFRS 16 requires lessees
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3

Issued but not yet effective Hong Kong Financial
Reporting Standards (continued)

and lessors to make more extensive disclosures than
under HKAS 17. Lessees can choose to apply the
standard using either a full retrospective or a modified
retrospective approach. The Group will adopt HKFRS
16 from 1st April 2019. The Group plans to adopt the
transitional provisions in HKFRS 16 to recognise the
cumulative effect of initial adoption as an adjustment
to the opening balance of accumulated losses at 1st
April 2019 and will not restate the comparatives. In
addition, the Group plans to apply the new requirements
to contracts that were previously identified as leases
applying HKAS 17 and measure the lease liability at
the present value of the remaining lease payments,
discounted using the Group’s incremental borrowing
rate at the date of initial application. The right-of-use
asset will be measured at the amount of the lease
liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised
in the statement of financial position immediately before
the date of initial application. The Group plans to use
the exemptions allowed by the standard on lease
contracts whose lease terms end within 12 months as of
the date of initial application. During the year, the Group
has performed an assessment on the impact of adoption
of HKFRS 16.

As disclosed in note 28 to the financial statements, at
31st March 2018 the Group’s future minimum lease
payments under non-cancellable operating leases
amounted to HK$17,859,000 (2017: HK$30,780,000)
for office and production premises, certain amounts
included therein may need to be recognised as lease
liabilities, with corresponding right-of-use assets, once
HKFRS 16 is adopted.

2.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 31st March 2019. A subsidiary
is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities

of the investee).

When the Company has, directly or indirectly, less
than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over

an investee, including:

(a) the contractual arrangement with the other vote

holders of the investee;

(b) rights arising from other contractual arrangements;

and

(c) the Group’s voting rights and potential voting

rights.

The financial statements of the subsidiaries are
prepared for the same reporting period as the Company,
using consistent accounting policies. The results of
subsidiaries are consolidated from the date on which the
Group obtains control, and continue to be consolidated

until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group

are eliminated in full on consolidation.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4

Basis of consolidation (continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is

accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill)
and liabilities of the subsidiary, (ii) the carrying
amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration
received, (ii) the fair value of any investment retained
and (iii) any resulting surplus or deficit in the statement
of profit or loss. The Group’s share of components
previously recognised in other comprehensive income is
reclassified to the statement of profit or loss or retained
profits, as appropriate, on the same basis as would
be required if the Group had directly disposed of the

related assets or liabilities.
Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. For each business combination,
the Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership
interests and entitle their holders to a proportionate
share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value.

Acquisition-related costs are expensed as incurred.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 201

T—hEZA=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4

Basis of consolidation (continued)
Business combinations and goodwill (continued)

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in host

contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss

is recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes
in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for

within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests
in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration
and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment,
recognised in the statement of profit or loss as a gain

on bargain purchase.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H
2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. BEABHEEBRESE)
POLICIES (continued)
2.4 Basis of consolidation (continued) 24 HmAEE(E)
Business combinations and goodwill (continued) EBEEHREE(E)

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill is
tested for impairment annually or more frequently if
events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs its
annual impairment test of goodwill as at 31st March. For
the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected
to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the

Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed

in a subsequent period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative
value of the operation of and the portion of the cash-

generating unit retained.
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NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 =

2.

~JLE=H=<%—H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.5 Fair value measurement

The Group measures the derivative financial instrument
and financial assets at fair value through profit or loss at

fair value at the end of each reporting period.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of
a principal market, in the most advantageous market
for the asset or liability. The principal or the most
advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using
the assumptions that market participants would use
when pricing the asset or liability, assuming that market

participants act in their economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant

that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the

use of unobservable inputs.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.5

2.6

Fair value measurement (continued)

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the

fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active

markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either

directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each

reporting period.
Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories and financial assets), the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of
disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that
are largely independent of those from other assets or
groups of assets, in which case the recoverable amount
is determined for the cash-generating unit to which the

asset belongs.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.6

Impairment of non-financial assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the

impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no
longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has been
a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in

prior years.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

E-NF=A=+—A

31st March 201

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.7 Related parties

A party is considered to be related to the Group if:

(a)

or

(b)

the party is a person or a close member of that
person’s family and that person

(i)

(i)

(iii)

has control or joint control over, the Group;

has significant influence over the Group; or

is a member of the key management
personnel of the Group or of a parent of the
Group;

the party is an entity where any of the following
conditions applies:

(i)

(i)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

the entity and the Group are joint ventures
of the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

the entity is controlled or jointly controlled
by a person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity); and

the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 201

2.

T—hEZA=+—H

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

2.8

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost
less accumulated depreciation and any accumulated
impairment losses. The cost of an item of property, plant
and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its

working condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to statement
of profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement.
Where significant parts of property, plant and equipment
are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific

useful lives and depreciates them accordingly.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repair and maintenance costs
are charged to the statement of profit or loss during the

financial period in which they are incurred.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EASHBEMESRE)

POLICIES (continued)

2.8 Property, plant and equipment and depreciation 2.8 Y¥E- -BERIKBRITE(E)
(continued)
Depreciation is calculated using the straight-line method MENERME BELIESE
to write off the cost of each item of property, plant and ZAET A E A FRESIER 2K
equipment to its residual value over its estimated useful REFEMEEEFIREETE -
life. Their estimated useful lives are as follows: BIHE 2O EAFENT
Leasehold improvements 2 to 10 years HEWHEEE 2E 104
Furniture, fixtures and office equipment 3 to 10 years R £ER 3E104F

I NE L
Motor vehicles 3 to 6 years RE 3E6F
Plant and machinery and 3to 10 years B Rt 28 DA K 3E104F
demonstration machinery TS

The assets’ residual values, useful lives and the BEZFAGER  AIERFHARS
depreciation method are reviewed, and adjusted if EEZRSREBRETR K&
appropriate, at the end of each reporting period. BEERFAE -
An asset’s carrying amount is written down immediately MEEZEFEEESREGTE
to its recoverable amount if the asset’s carrying amount &% BERmENRHRZER
is greater than its estimated recoverable amount. W Bl &% o
Gains and losses on disposals are determined by HERE TSRS HEERE
comparing proceeds with carrying amounts and are BB METE  WHRIBERARE
recognised in the statement of profit or loss. R o

2.9 Intangible assets (other than goodwill) 2.9 EIEEE(BEKRM)

Customer relationships and distribution agreements are
shown at historical cost. The cost of intangible assets
acquired in a business combination is the fair value
as at the date of acquisition. The Group’s intangible
assets have finite useful lives and are carried at cost
less accumulated amortisation and any accumulated

impairment losses.

Amortisation of customer relationships and distribution
agreements is calculated using the straight-line method

to allocate the cost over their estimated useful lives as

follows:
Customer relationships 3 to 4 years
Distribution agreements 3 years
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.10 Leases

When the Group is a lessor under finance leases,
an amount representing the minimum lease payment
receivables and initial direct costs is included in the
statement of financial position as trade and other
receivables. Any unguaranteed residual value is also
recognised at the inception of the lease. The difference
between the sum of the minimum lease payment
receivables, initial direct costs, the unguaranteed
residual value and their present value is recognised as
unearned finance income. Unearned finance income
is recognised over the period of the lease using the

effective interest rate method.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessor, assets leased by the Group under operating
leases are included in non-current assets, and rentals
receivable under the operating leases are credited to
the statement of profit or loss on the straight-line basis
over the lease terms. Where the Group is the lessee,
rentals payable under operating leases net of any
incentives received from the lessor are charged to the
statement of profit or loss on the straight-line basis over

the lease terms.
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NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

Investments and other financial assets (policies
under HKFRS 9 applicable from 1st April 2019)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value

through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset's contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value, plus in the case of a financial
asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a significant
financing component or for which the Group has applied
the practical expedient are measured at the transaction
price determined under HKFRS 15 in accordance with
the policies set out for “Revenue recognition (applicable
from 1st April 2018)” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest

(“SPPI”) on the principal amount outstanding.

The Group’s business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business model
determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or
both.
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31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.11

Investments and other financial assets (policies
under HKFRS 9 applicable from 1st April 2019)

(continued)
Initial recognition and measurement (continued)

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the period generally established by regulation or

convention in the marketplace.
Subsequent measurement

The subsequent measurement of financial assets

depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

The Group measures financial assets at amortised cost

if both of the following conditions are met:

o The financial asset is held within a business model
with the objective to hold financial assets in order

to collect contractual cash flows.

o The contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the

principal amount outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is

derecognised, modified or impaired.
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NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

Investments and other financial assets (policies
under HKFRS 9 applicable from 1st April 2019)

(continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading, financial
assets designated upon initial recognition at fair value
through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets
are classified as held for trading if they are acquired for
the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are
designated as effective hedging instruments. Financial
assets with cash flows that are not solely payments of
principal and interest are classified and measured at fair
value through profit or loss, irrespective of the business
model. Notwithstanding the criteria for debt instruments
to be classified at amortised cost or at fair value through
other comprehensive income, as described above, debt
instruments may be designated at fair value through
profit or loss on initial recognition if doing so eliminates,

or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair value
with positive net changes in fair value presented as
other income and gains and negative net changes in
fair value presented as finance costs in the statement of

profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.12 Investments and other financial assets (policies
under HKAS 39 applicable before 1st April 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
financial assets at fair value through profit or loss, loans
and receivables or as held-to-maturity investments,
as appropriate. When financial assets are recognised
initially, they are measured at fair value plus transaction
costs that are attributable to the acquisition of the

financial assets, except in the case of financial assets

recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets

within the period generally established by regulation or

convention in the marketplace.

The Group’s financial assets include trade and other
receivables, derivative financial instrument, financial

assets at fair value through profit or loss, rental and

other deposits and cash and cash equivalents.
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NOTES TO FINANCIAL STATEMENTS
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2.
POLICIES (continued)

EXETHBRBE )

212 RERHMESHEE(A=2-—/\F

2.12 Investments and other financial assets (policies

under HKAS 39 applicable before 1st April 2018)
(continued)

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss. Financial assets are
classified as held for trading if they are acquired for the
purpose of sale in the near term.

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair value
with positive net changes in fair value presented as
other income and gains and negative net changes in
fair value presented as finance costs in the statement
of profit or loss. These net fair value changes do not
include any dividends or interest earned on these
financial assets, which are recognised in accordance
with the policies set out for “Revenue recognition
(applicable before 1st April 2018)” below.

Financial assets designated upon initial recognition as
at fair value through profit or loss are designated at the
date of initial recognition and only if the criteria in HKAS
39 are satisfied.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such assets
are subsequently measured at amortised cost using
the effective interest rate method less any allowance
for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition
and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate
amortisation is included in finance income in the statement
of profit or loss. The loss arising from impairment is
recognised in the statement of profit or loss.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.13 Derecognition of financial assets (policies under

HKFRS 9 applicable from 1st April 2018 and policies
under HKAS 39 applicable before 1st April 2018)

A financial asset (or, where applicable, a part of
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the
Group’s consolidated statement of financial position)

when:

o the rights to receive cash flows from the asset

have expired; or

. the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has

transferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent
it has retained the risks and rewards of ownership of
the asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised
to the extent of the Group’s continuing involvement
in the asset. In that case, the Group also recognises
an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects

the rights and obligations that the Group has retained.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.14 Impairment of financial assets (policies under HKFRS

9 applicable from 1st April 2018)

The Group recognises an allowance for ECLs for all
debt instruments not held at fair value through profit
or loss. ECLs are based on the difference between
the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects
to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows
will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the

contractual terms.
General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided
for credit losses that result from default events that are
possible within the next 12 months (a 12-month ECL).
For those credit exposures for which there has been a
significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition
and considers reasonable and supportable information
that is available without undue cost or effort, including

historical and forward-looking information.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.14 Impairment of financial assets (policies under HKFRS
9 applicable from 1st April 2018) (continued)

General approach (continued)

The Group considers a financial asset in default when
contractual payments are 90 days past due. However,
in certain cases, the Group may also consider a
financial asset to be in default when internal or external
information indicates that the Group is unlikely to receive
the outstanding contractual amounts in full before taking
into account any credit enhancements held by the
Group. A financial asset is written off when there is no
reasonable expectation of recovering the contractual

cash flows.
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31st March 2019 —E— A F=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.14 Impairment of financial assets (policies under HKFRS

9 applicable from 1st April 2018) (continued)

General approach (continued)

Financial assets at amortised cost are subject to
impairment under the general approach and they are
classified within the following stages for measurement
of ECLs except for trade receivables which apply the
simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs

Stage 2 — Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial
assets and for which the loss allowance is
measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at
the reporting date (but that are not purchased
or originated credit-impaired) and for which
the loss allowance is measured at an amount
equal to lifetime ECLs

For finance lease receivables including in trade and
other receivables that contain a significant financing
component, the Group chooses as its accounting policy
to adopt the simplified approach in calculating ECLs
with policies as described above.

Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the
practical expedient of not adjusting the effect of a
significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes
in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The
Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the
economic environment.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.15 Impairment of financial assets (policies under HKAS

39 applicable before 1st April 2018)

The Group assesses at the end of each of the reporting
period whether there is any objective evidence that
a financial asset or a group of financial assets is
impaired. An impairment exists if one or more events
that occurred after the initial recognition of the asset
have an impact on the estimated future cash flows of
the financial asset or the group of financial assets that
can be reliably estimated. Evidence of impairment may
include indications that a debtor or a group of debtors
is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other
financial reorganisation and observable data indicating
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or

economic conditions that correlate with defaults.
Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually
for financial assets that are individually significant, or
collectively for financial assets that are not individually
significant. If the Group determines that no objective
evidence of impairment exists for an individually
assessed financial asset, whether significant or not,
it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are
individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are

not included in a collective assessment of impairment.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.15 Impairment of financial assets (policies under HKAS

39 applicable before 1st April 2018) (continued)

Financial assets carried at amortised cost (continued)

The amount of any impairment loss identified is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not yet
been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective interest

rate computed at initial recognition).

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised
in the statement of profit or loss. Interest income
continues to be accrued on the reduced carrying
amount using the rate of interest used to discount the
future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with
any associated allowance are written off when there is
no realistic prospect of future recovery and all collateral

has been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased
or reduced by adjusting the allowance account. If a
write-off is later recovered, the recovery is credited to

the statement of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.16 Financial liabilities (policies under HKFRS 9
applicable from 1st April 2018 and HKAS 39
applicable before 1st April 2018)

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as

loans and borrowings, payables or as financial liabilities

at fair value through profit or loss, as appropriate.

All financial liabilities are recognised initially at fair value

and, in the case of loans and borrowings, and payables,

net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other
payables and borrowings. Trade and other payables

are repayable upon receipt of invoices and credit terms

granted by suppliers are up to 180 days.

Subsequent measurement

The subsequent measurement of financial liabilities

depends on their classification as follows:

Loans and borrowings

After initial recognition, borrowings are subsequently
measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains
and losses are recognised in the statement of profit or
loss when the liabilities are derecognised as well as

through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The

effective interest rate amortisation is included in finance

costs in the statement of profit or loss.
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NOTES TO FINANCIAL STATEMENTS
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

217

2.18

2.19

Derecognition of financial liabilities (policies under
HKFRS 9 applicable from 1st April 2018 and HKAS 39
applicable before 1st April 2018)

A financial liability is derecognised when the obligation

under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated
as a derecognition of the original liability and a
recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the

statement of profit or loss.

Offsetting of financial instruments (policies under
HKFRS 9 applicable from 1st April 2018 and HKAS 39
applicable before 1st April 2018)

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and

settle the liabilities simultaneously.

Derivative financial instrument (policies under
HKFRS 9 applicable from 1st April 2018 and HKAS 39
applicable before 1st April 2018)

The Group’s derivative financial instrument does not
qualify for hedge accounting. It is initially recognised
at fair value on the date a derivative contract is entered
into and is subsequently remeasured at fair value.
Changes in the fair value of this derivative financial
instrument is recognised in the statement of profit or

loss.
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31st March 2019 —E—hFE=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.20

2.21

2.22

Share capital

Ordinary shares and non-redeemable preference shares

are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds. Ordinary
shares and non-redeemable preference shares are

classified as equity.
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in,
first-out basis and, in the case of work in progress
and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads.
Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable

selling expenses.
Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents include cash on
hand, deposits held at call with banks, other short term
highly liquid investments with original maturities of three

months or less, and bank overdrafts.

For the purpose of the consolidated statement of
financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits

which are not restricted as to use.
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NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E— A F=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.23

2.24

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) has arisen as a result
of past event and it is probable that a future outflow
of resources will be required to settle the obligation
provided that a reliable estimate can be made of the
amount of the obligation.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

The Group provides for warranties in relation to the
sale of machinery and the provision of maintenance
services for general repairs of defects occurring during
the warranty period. Provisions for these assurance-type
warranties granted by the Group are recognised based
on sales volume and past experience of the level of
repairs and returns, discounted to their present values
as appropriate.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense and included in finance costs in the
statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
tax authorities, based on tax rates (and tax laws) that
have been enacted or substantially enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries
in which the Group operates.
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31st March 2019 —E—hFE=A=+—H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.24 Income tax (continued)

Deferred tax is provided, using the liability method, on
all temporary differences at the end of each reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting

purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

o when the deferred tax liability arises from the
initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
when the timing of the reversal of the temporary
differences can be controlled and it is probable
that the temporary differences will not reverse in

the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused
tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, the carryforward
of unused tax credits and unused tax losses can be

utilised, except:

. when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

and

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR

EXETHBRBE @)

2.24 Fr8®i(4E)

BEEBAELEREEZE SRS R
THREERABZHERELME
BHEMs2EkEEZEZMEE
RERELEE -

i B R BT 2 R R AR
EBARE -

s  (HELEHBAERVIITHER—
AR (UFREHAH) <EmE
S RERBEEHEE
MXERRIER L EZE K

e BERMBARZRERMZ
ERREBEZREME @ W
EE 7 B R R RES -
ERZRaErRBRATETS
[l % -

BIETRIRE EFL AT A AT R 2 B i
R FERPAHBEERRREM
ABABEEIERRAR - RIER

MR ER - 48K A B
I % % oK B) PR OB S 1R 4R 94 T
2

s EERBEERYVIHER A
RH(LIFEBEH)ZEBEER
BEMEEZANRERER
B MRZFZE  RLEHIA
BESEMENHERTER
WEZE : &



NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E— A F=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.24 Income tax (continued)

o in respect of deductible temporary differences
associated with investments in subsidiaries,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable future
and taxable profit will be available against which

the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has
become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to

be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting

period.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same

taxation authority.
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NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E—hFE=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.25 Revenue recognition (applicable from 1st April 2018)

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange

for those goods or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated
to which the Group will be entitled in exchange for
transferring the goods or services to the customer.
The variable consideration is estimated at contract
inception and constrained until it is highly probable
that a significant revenue reversal in the amount of
cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is

subsequently resolved.

When the contract contains a financing component
which provides the customer a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group a significant financial benefit
for more than one year, revenue recognised under the
contract includes the interest expense accreted on the
contract liability under the effective interest method. For
a contract where the period between the payment by
the customer and the transfer of the promised goods
or services is one year or less, the transaction price is
not adjusted for the effects of a significant financing

component, using the practical expedient in HKFRS 15.
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NOTES TO FINANCIAL STATEMENTS
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.25 Revenue recognition (applicable from 1st April 2018)

(continued)

Revenue from contracts with customers (continued)

(a)

(b)

Sale of goods

Revenue from sale of goods is recognised at
the point in time when control of the asset is

transferred to the customer.

Incidental to the sale of machinery, the Group also
provides installation services in accordance with
the terms of the contract with customers. These
services, which are not separately provided by
the Group and are bundled together with the sale
of machinery to customers, are highly interrelated
with the sale of machinery and combining them
into a functional machinery that the customers
have contracted to receive. Accordingly, revenue
from the sale of machinery with installation
services is recognised at a point in time when the

respective installation services are completed.
Commission, service and management fee income

Commission, service and management fee income
are recognised over time because the customer
simultaneously receives and consumes the
benefits provided by the Group. Given that these
services are generally completed within a short
period of time, the revenue from the provision of
these services is recognised when the services

have been rendered.
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NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E—hFE=A=+—H

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.25 Revenue recognition (applicable from 1st April 2018)

(continued)
Revenue from other sources

Finance leasing income is recognised on an accrual
basis using the effective interest method by applying the
rate that discounts the estimated future cash receipts
through the expected life of the net investment of the
finance lease or a shorter period, when appropriate,
to the net carrying amount of the net investment of the

finance lease.

Rental income is recognised on a time proportion basis

over the lease terms.
Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying

amount of the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with the
dividend will flow to the Group and the amount of the

dividend can be measured reliably.
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NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.26 Revenue recognition (applicable before 1st April
2018)

Revenue comprises the fair value of consideration
received or receivable for the sale of goods and
services in the ordinary course of the Group’s activities.
Revenue is shown net of value-added tax, rebates and
discounts and after eliminating sales within the Group.

Revenue is recognised on the following bases:
(a) Sales revenue

Revenue from the sale of goods is recognised
when significant risks and rewards of ownership
of goods have been passed to the buyer, that is

when goods are delivered to the customer.

(b) Commission, service and management fee

income

Commission, service and management fee income

is recognised when the services are rendered.
(c) Finance leasing income

Finance leasing income is recognised on an
accrual basis using the effective interest method
by applying the rate that discounts the estimated
future cash receipts through the expected life of
the net investment of the finance lease or a shorter
period, when appropriate, to the net carrying

amount of the net investment of the finance lease.
(d) Rental income

On a time proportion basis over the lease terms.

(e) Interest income

Interest income is recognised on a time proportion

basis using the effective interest rate method.
(f)  Dividend income

Dividend income is recognised when the
shareholders’ right to receive payment has been

established.
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5 75 3 B &
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.27

2.28

Contract liabilities (applicable from 1st April 2018)

A contract liability is the obligation to transfer goods
or services to a customer for which the Group has
received a consideration (or an amount of consideration
that is due) from the customer. If a customer pays
the consideration before the Group transfers goods
or services to the customer, a contract liability is
recognised when the payment is made or the payment
is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Group performs under

the contract.
Employee benefits
(a) Employee leave entitlement

Employees’ entitlement to annual leave and long
service leave is recognised when it accrues to
employees. A provision is made for the estimated
liability for annual leave and long service leave as
a result of services rendered by employees up to
the end of the reporting period.

Employee entitlement to sick leave and maternity

leave is not recognised until the time of leave.
(b) Pension obligations

The Group participates in defined contribution
plans. A defined contribution plan is a pension
plan under which the Group pays contributions to
state/trustee-administered funds on a mandatory,
contractual or voluntary basis. The Group has no
further payment obligations once the contributions
have been paid. The contributions are recognised

as employment costs when they are due.
(c) Bonus plans

The Group recognises a liability and an expense
for bonuses. It recognises a provision where
contractually obliged or where there is a
past practice that has created a constructive

obligation.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.29

2.30

2.31

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset
that necessarily takes a substantial period of time to
get ready for its intended use or sale are capitalised
as part of the cost of that asset. The capitalisation
of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale. All
other borrowing costs are charged to the statement of

profit or loss in the period in which they are incurred.
Dividends

Final dividends are recognised as a liability when they

are approved by the shareholders in a general meeting.

Proposed final dividends are disclosed in the notes to

the financial statements.
Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in HK$, which is the Company’s

functional currency.
(b) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement

of profit or loss.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 201

T—hEZA=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.31 Foreign currency translation (continued)

(b)

Transactions and balances (continued)

Foreign exchange gains and losses that relate
to borrowings are presented in the consolidated
statement of profit or loss within “finance income”
and “finance costs” respectively. All other foreign
exchange gains and losses are presented in the
statement of profit or loss within “other income and
gains” and “general and administrative expenses”,

respectively.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in the
statement of profit or loss as part of the fair value

gain or loss.

In determining the exchange rate on initial
recognition of the related asset, expense or
income on the derecognition of a non-monetary
asset or non-monetary liability relating to an
advance consideration, the date of initial
transaction is the date on which the Group
initially recognises the non-monetary asset or
non-monetary liability arising from the advance
consideration. If there are multiple payments or
receipts in advance, the Group determines the
transaction date for each payment or receipt of

the advance consideration.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.31 Foreign currency translation (continued)

(c)

Group’s entities

The results and financial position of all the entities

within the Group (none of which has the currency

of a hyperinflationary economy) that have a

functional currency different from the presentation

currency are translated into the presentation

currency as follows:

(i)

(i)

(iii)

assets and liabilities in the statement of
financial position presented are translated at
the closing rate at the end of the reporting

period;

income and expenses for each profit or loss
are translated at average exchange rates
(unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions);

and

all resulting exchange differences are

recognised in other comprehensive income.

Goodwill and fair value adjustments arising on the

acquisition of a foreign entity are treated as assets

and liabilities of the foreign entity and translated

at the closing rate. Exchange differences arising

are recognised in other comprehensive income.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.31 Foreign currency translation (continued)

(d)

Disposal of foreign operation and partial
disposal

On the disposal of a foreign operation (that is, a
disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation,
a disposal involving loss of joint control over joint
ventures that includes a foreign operation, or a
disposal involving loss of significant influence over
an associate that includes a foreign operation),
all of the exchange differences accumulated in
equity in respect of that operation attributable to
the ordinary shareholders of the Company are

reclassified to the statement of profit or loss.

In the case of a partial disposal that does not
result in the Group losing control over a subsidiary
that includes a foreign operation, the proportionate
share of accumulated exchange differences is
re-attributed to non-controlling interests and is
not recognised in the statement of profit or loss.
For all other partial disposals (that is, reductions
in the Group’s ownership interest in associates
or joint ventures that do not result in the Group
losing significant influence or joint control), the
proportionate share of the accumulated exchange
differences is reclassified to the statement of profit

or loss.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

3.

FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, fair
value interest rate risk and cash flow interest rate risk),
credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential

adverse effects on the Group’s financial performance.

Risk management is carried out by the finance
department of the Company under policies approved
by the board of directors. The finance department
identifies, evaluates and hedges financial risks in
close co-operation with the Group’s operating units.
The board of directors provides written principles for
overall risk management, as well as written policies
covering specific areas, such as foreign exchange risk,
interest rate risk, credit risk, use of derivative financial
instruments and non-derivative financial instruments,

and investment of excess liquidity.
(a) Market risk
(i) Foreign exchange risk

The Group operates principally in Hong
Kong and Mainland China and is exposed
to foreign exchange risk arising from various
currency exposures, primarily with respect
to the United States dollar (the “US dollar”),
Japanese Yen, and Renminbi (“RMB”).
Foreign exchange risk arises from future
commercial transactions, recognised assets
and liabilities and net investments in foreign

operations.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

3. FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(a) Market risk (continued)

(i)

Foreign exchange risk (continued)

Management has set up a policy to require
entities within the Group to manage
their foreign exchange risk against their
functional currencies. Foreign exchange risk
arises when future commercial transactions
or recognised assets or liabilities are
denominated in a currency that is not the

entity’s functional currency.

The Group has certain investments in foreign
operations, whose net assets are exposed
to foreign currency translation risk. Currency
exposure arising from the net assets of the
Group’s foreign operations is managed
primarily through borrowings denominated

in the relevant foreign currencies.

The Hong Kong dollar is pegged to the US
dollar (“US$") at a range of rates between
7.75 and 7.85, and therefore the foreign
exchange exposure between the US dollar

and the Hong Kong dollar is limited.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

3.

FINANCIAL RISK MANAGEMENT (continued) 3.

3.1

Financial risk factors (continued)

(a)

Market risk (continued)

(i)

Foreign exchange risk (continued)

2019

If Yen weakens against HK$
If Yen strengthens against
HK$

If RMB weakens against HK$
If RMB strengthens against
HK$

If US$ weakens against RMB
If US$ strengthens against
RMB

2018

If Yen weakens against HK$
If Yen strengthens against
HK$

If RMB weakens against HK$
If RMB strengthens against
HK$

If US$ weakens against RMB
If US$ strengthens against
RMB

—E-hF
fisd B[] 5878 T2 (8

fisf B B L B T HE

HARB L ETRE
i AR ETIHE

=T H ARKERE
iMETHAREFE
—E—N\&F

fisi B B 5. T iz (B

fisi B B LB T E

MARE LB ITEE
i AR LB TTIHE

fXTHEAREERE
XTI ARETHE

KRR ERE)
HEEREEE)
(a) THEEE(E)

(i) SMNER ()

Increase/

(decrease)

in profit before

tax from

Change in continuing
exchange rates operations
FEEEEK

BRBE AR 48 0,

ER#E (m2)
% HK’000

% FET

3 3,464

3 (3,464)

6 (22,638)

6 22,638

6 (2,440)

6 2,440

7 6,513

7 (6,513)

11 (12,459)

11 12,459

11 (15,636)

11 15,636
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NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 =

3.

3.1

~JLE=H=<%—H

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

(a)

Market risk (continued)

(ii)

Cash flow and fair value interest rate risk

As the Group has no significant interest-
bearing assets at floating rates except
for cash and cash equivalents, its income
and operating cash flows are substantially
independent of changes in market interest

rates.

The cash and cash equivalents earn interest
at floating rates and expose the Group to

cash flow interest rate risk.

The finance lease receivables earn interest
at fixed rates and expose the Group to fair

value interest rate risk.

The interest rate risk from financial liabilities
arises from borrowings. Borrowings that are
subject to variable rates expose the Group

to cash flow interest rate risk.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

3.

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(b)

Credit risk

Credit risk arises from cash and cash equivalents,

trade receivables and certain other receivables.

The Group has policies in place to ensure that
sales are made to customers with an appropriate
financial strength and an appropriate percentage
of down payment. It also has other monitoring
procedures to ensure that follow-up action is
taken to recover overdue debts. In addition,
the Group regularly reviews the recoverable
amount of each individual receivable to ensure
that adequate impairment losses are made for
irrecoverable amounts. The Group implements
its industry risk management system according
to its plan based on actual situation with a focus
on industry research, customer credit rating,
and understanding of the lessee’s operations
and financial condition. The Group also obtained
deposits from lessees as disclosed in note 24
to the consolidated financial statements. The
Group has no significant concentrations of credit
risk, with exposure spreading over a number of

counterparties and customers.

No credit limits were exceeded during the
reporting period, and management does not
expect any losses from non-performance by
counterparties. The Group does not hold any
collateral as security except for finance leasing
operation, which in the event of default, the Group
may demand return of finance leasing assets,
repossession of finance leasing assets or disposal

of finance leasing assets, whichever appropriate.
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NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 —E—hFE=A=+—H
3. FINANCIAL RISK MANAGEMENT (continued) 3. HMBRKREEE)
3.1 Financial risk factors (continued) 3.1 HMERBEZEE)

(b) Credit risk (continued) (b) 1EEREE(E)

BE_F-—NF=HA=+—H
HYR B/ R F AR

TREIERAEENEER
RONEEEREREREER
B TEERNBBMERGRIE
HtpER AT EEANHIBE
)ﬂZKEWWJE’J'\E%"M%/E) :

—E-NF=H=+—H

Maximum exposure and year-end staging as at
31st March 2019

The table below shows the credit quality and the
maximum exposure to credit risk based on the
Group’s credit policy, which is mainly based on
past due information unless other information is
available without undue cost or effort, and year-
end staging classification as at 31st March 2019.

134

E’\]¢ P& ER AT ©
12-month
ECLs Lifetime ECLs
1284
BHEEESR 2HEAEERE
Simplified
Stage 1 Stage 2 Stage 3 approach
SRR Y2 FIER LA %
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
Trade receivables* B S IE — — - 382,088 382,088
Bills receivable EHEE
— Not yet past due — AAREH 2,259 — — — 2,259
Finance lease BEHERK
receivables* B~
— Not yet past due — AR 215,218 — — — 215,218
Other financial assets HFAESREM
included in trade and JEU FRIB K
other receivables HinepeeE
— Normal** — FF* 29,526 — - - 29,526
Pledged deposit HHEE
— Not yet past due — WARE 4,239 - — - 4,239
Cash and cash HeRBeSE
equivalents i)
— Not yet past due — HAEE 619,260 — — — 619,260
870,502 - - 382,088 1,252,500
& For trade receivables to which the Group applies * ALK B ERBLRER AR

ok

the simplified approach for impairment, information
based on the provision matrix is disclosed in note
15.

The credit quality of the financial assets included
in prepayments, other receivables and other assets
is considered to be “normal” when they are not
past due and there is no information indicating that
the financial assets had a significant increase in
credit risk since initial recognition. Otherwise, the
credit quality of the financial assets is considered
to be “doubtful”.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

3.

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(b)

(c)

Credit risk (continued)

Maximum exposure and year-end staging as at
31st March 2018

The carrying amount of the receivables included
in the consolidated statement of financial position
represents the Group’s maximum exposure to
credit risk in relation to these financial assets. The
credit risk for bank deposits and bank balances
is considered by the Group to be minimal as the
bank balances are deposited with creditworthy

banks with no recent history of default.
Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of committed credit facilities and
the ability to close out market positions. Due to
the dynamic nature of the underlying businesses,
the Group maintains flexibility in funding by
maintaining availability under committed credit

lines.

Due to the capital intensive nature of the Group’s
business, the Group ensures that it maintains
sufficient cash and credit lines to meet its liquidity

requirements.

Management monitors rolling forecasts of the
Group’s liquidity reserve which comprises
undrawn borrowing facilities and cash and
cash equivalents on the basis of expected cash
flows. The Group’s policy is to regularly monitor
current and expected liquidity requirements and
its compliance with lending covenants, and to
ensure that it maintains sufficient reserves of cash
and adequate committed lines of funding from
major financial institutions to meet its liquidity

requirements in the short and longer term.
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

3. FINANCIAL RISK MANAGEMENT (continued) 3. UBRABREERE)
3.1 Financial risk factors (continued) 3.1 H¥EREERE)
(c) Liquidity risk (continued) (c) FEBELEEE)
The table below analyses the Group’s financial TRUBREHRZESHEIHA
liabilities by maturity based on the remaining Z R AEE - LR HA
period at the end of the reporting period to the HAEBSMmBEHRETON -
contractual maturity date. The amounts disclosed KAFEFEZREAEE LR
in the table are the contractual undiscounted cash RIBERE o
flows.
On demand
or less than
1 year 1 to 5 years Total
BERS—FHUR —ZHE #at
HK$'000 HK$'000 HK$'000
FET FHET FHET
At 31st March 2019 R-Z-hE=A=+-H
Financial liabilities included in ARG REMERN
trade and other payables RENSRAE 523,326 — 523,326
Deposits received Bl E 20,735 46,526 67,261
544,061 46,526 590,587
At 31st March 2018 R-ZE-N\§=A=+-H
Financial liabilities included in STAE S REMRER
trade and other payables FEMESREE 541,988 — 541,988
Deposits received Blize 20,021 47,440 67,461
562,009 47,440 609,449
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

3.

FINANCIAL RISK MANAGEMENT (continued)

3.2

Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an

optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the dividend payment to
shareholders, return capital to shareholders, issue new

shares or sell assets to reduce debt.

During the year ended 31st March 2019, the Group’s
strategy, which was unchanged from last year, was
to maintain net cash position. Net cash position is
calculated as Cash and cash equivalents less interest-
bearing bank borrowings (as sown in the consolidated
statement of financial position). The net cash positions
as at 31st March 2019 and 31st March 2018 were

analysed as follows:

Cash and cash equivalents and net

cash position (note 19)

3.

RekReFEEA MRS
FEAN (HAE 19)

KRR ERE)
3.2 EBXREKER

AEEEREAZ BRI RRERER
SEENEERESELEEEL
2 NEIERREEREAMEDE
Mz UREREEZEARRER
DERRA -

REFIFARELRRE  ~NEEA
HERNERZEE2E  RAKRRE
BHREEXR  BOFBRHRLEERE
IE
REBE_ZT-NF=A=+—HItF
B AKEaREFIRE  G5F
WEAN o FREMRTIRIRE KRR
TEHEEBEBRABRITERERES
MBRARAR)AE - R=F— A
F=A=+—HRZZE-N$=H
=+ —RAZFREMAAFTOT

2018

—E—N\F

HK$’000 HK$'000
FET FEIT
619,260 231,292
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5 75 3 B &

31st March 2019 —E—hFE=A=+—H

3.

FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value and fair value hierarchy of financial

instruments

Management has assessed that the fair values of cash
and cash equivalents, pledged deposit, trade and other
receivables, and trade and other payables approximate
to their carrying amounts largely due to short term

maturities of these instruments.

The Group’s corporate finance team is responsible
for determining the policies and procedures for the
fair value measurement of financial instruments. The
corporate finance team reports directly to the chief
financial officer and the audit committee. At each
reporting date, the corporate finance team analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief
financial officer. The valuation process and results are
discussed with the audit committee twice a year for

interim and annual financial reporting.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to

estimate the fair values:

The fair values of finance lease receivables have been
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities.
The carrying amounts of finance lease receivables

approximate to their fair values.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

3.

FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value and fair value hierarchy of financial

instruments (continued)

At 31st March 2018, the Group has entered into a
forward currency contract, which is a derivative financial
instrument, with a financial institution, and the fair value
of the derivative financial instrument is determined
using forward exchange market rates at the end of the

reporting period.

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:
Assets measured at fair value:

As at 31st March 2019

Quoted
prices in
markets
(Level 1)

TiERE
(& 5-)
HK$°000

FET

Financial assets at fair value AR B ABZE
through profit or loss ZEMEE 36,760

3.

KRR ERE)
3.3 2RMIAZARBERANEBESER

R-FE-N\F=A=+—H &&
EHESREEBEITLEREESLD
HRTESRMIA  MEZITEESR
TAZRAREDRRSRE
HmISERMERE

Fair value measurement using
MATHEEETZARETE
Significant Significant

observable unobservable

inputs inputs
(Level 2) (Level 3)
EXATBRE EXTUEE
BAHE BWARE
(&B1=) (®BI=)
HK$’000 HK$°000 HK$°000
FET FET FET
— — 36,760
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31st March 2019 —E—hFE=A=+—H

3. FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value and fair value hierarchy of financial

instruments (continued)

As at 31st March 2018

Quoted
prices in
markets
(Level 1)

M5 RE
(& 51—=)
HK$'000

FETL

Financial assets at fair value R AREF AR
through profit or loss ZERMEE 36,044
Derivative financial TESBIA

instrument —

KRR ERE)
3.3 2RMIAZARBERANEBER
(&)

R=ZE-—N\FE=HF=+—H

Fair value measurement using
AT EETZ AR EFE

Significant Significant
observable  unobservable
inputs inputs
(Level 2) (Level 3) Total
BEAAEBE EATAEHER
BARE BABE
(&B51=) (BBI=) st
HK$'000 HK$'000 HK$'000
FHET FHET FHET
— — 36,044
1,010 — 1,010

The movements in fair value measurements in Level 3

during the year ended 31st March 2018 are as follows:

RBE-_ZE—/\F=A=+—H1
EEN BFZRAABEHEZZE

W
2018
—E2—N\F
HK$'000
FET
Financial assets at fair value through BAREFABRZ
profit or loss: DRUEE
At beginning of year REF] 5,644
Fair value gain recognised in the statement RBRFJ]AERZ A ER R
of profit or loss 19
Additions NE —
Disposals HE (5,663)
At end of year REF LR —
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31st March 2019 —E— A F=A=+—H

3. FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value and fair value hierarchy of financial

instruments (continued)
Liabilities measured at fair value:

The Group did not have any financial liabilities

measured at fair value as at 31st March 2019 and 2018.

The movements in fair value measurements in Level 3

during the year ended 31st March 2018 are as follows:

Derivative component of convertible bond: AT AR (& 55

At beginning of year REA]

Fair value gain recognised in the statement of RiE#m=
profit or loss N

Conversion of convertible bond Hian]

=N

=1
R

MR REE (%)

33 EMIAZAABBRAAEBEER
(%)
NARBEFEZEE
RZE-NAER_ZT—N\F

=A
:-1——5 A REE Y EAEMARR
EfEZza@MEE -
BRH=DABEHERBE=Z—N\
F=A=t+—HIEFERZZZHN
T
2018
E— \F

HK$'000
FEIT

\ﬁj\:

241

(69)
(172)

At end of year RE#&

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets
and financial liabilities (2018: Nil).

FA HEMEERERBENS
BB —EBR Z AR EFFEZRL
BEE SR =TTEAREFEHE
AREH(ZT—N\F : §|) -
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31st March 2019 —E—hFE=A=+—H

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be

reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom reflect the related actual results. The estimates and
assumptions that have a significant risk of causing material
adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below.
4.1 Impairment assessment of goodwill

The Group tests annually whether goodwill is impaired
in accordance with the accounting policies stated in
note 2.4 and note 2.6 to the financial statements. For
the purposes of impairment testing, goodwill acquired
has been allocated to an individual cash-generating
unit which is reviewed for impairment based on forecast
operating performance and cash flows. The recoverable
amount of an asset or a cash-generating unit has been
determined based on value in use calculations. Cash
flow projections are prepared on the basis of reasonable
assumptions reflective of prevailing and future market

conditions, and are discounted appropriately.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 201

E-NF=A=+—A

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

4.2

4.3

Impairment of non-financial assets (other than
goodwill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end of
each reporting period. Non-financial assets with finite
lives are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or
a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal
and its value in use. The calculation of the fair value
less costs of disposal is based on available data from
binding sales transactions in an arm’s length transaction
of similar assets or observable market prices less
incremental costs for disposing of the asset. When value
in use calculations are undertaken, management must
estimate the expected future cash flows from the asset
or cash-generating unit and choose a suitable discount
rate in order to calculate the present value of those cash

flows.

Provision for expected credit loss on trade

receivables

Starting from 1st April 2018, the Group uses a provision
matrix to calculate ECLs for trade receivables. The
provision rates are based on days past due for
groupings of various customer segments that have

similar loss patterns (i.e., by customer type).

The provision matrix is initially based on the Group’s
historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. At the
reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates

are analysed.

4.

MRSt kAT

4.2

4.3

FEMEE(BERMD) RE

AEBERESREHRTEMEIE
CREERGHFEAMBENRR °
EERRBELTAIKEFHERZ
FEMEEZREME AMESH
BEETREIR BEEERES
ELEEMZERAEBRE KBS
BEARBREERAEELERE
@$Z§%%&’Wﬁﬁﬁﬁo@ﬁ
BEREERANEEUEENQF
%HT@AH%ﬁZ%E“%$T
ﬁ@Z%W%T%mmﬁﬂﬁﬁé
EZEERANGTE ZHEERE
ﬁ%*ﬁﬁ%%aﬁﬁﬁ@ﬁﬁ@
EEBEMZBHARBRS R Wi
BRAZUMBEXRFTHEZEHRERZ
A -

BEZRUFRAREEEERE

R-ZB-N\FHA-BRKH &
B BEAEEAEE S RUKRE
MEHEEBE - BEXTHERA
BRUOBEEA(MMEFPRE) NN
REFDHMESBARHETE -

BESREINLERTEBBEERR
FRiSEXNEMEE « AR EGFHE
BBfE o EURATEMEENARERE
1m,\1§5?ai«<% ReRE A BE
BEMEENEETEN TgH
MHUEI%‘WEE g o
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31st March 2019 —E—hFE=A=+—H

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

4.3

4.4

4.5

Provision for expected credit loss on trade
receivables (continued)

The assessment of the correlation among historical
observed default rates and ECLs is a significant
estimate. The amount of ECLs is sensitive to changes
in circumstances and forward-looking information. The
Group’s historical credit loss experience and forward-
looking estimates may also not be representative of
customer’s actual default in the future. The information
about the ECLs on the Group’s trade receivables is

disclosed in note 15 to the financial statements.

Provision for expected credit loss on other financial

assets included in trade and other receivables

The ECL for other financial assets included trade
and other receivables apart from the financial assets
mentioned in note 4.3 above are based on assumptions
about probability of default and expected loss rates. The
Group uses judgement in making these assumptions
and selecting inputs to the ECL calculations, based on
the Group’s historical loss record, current conditions as

well as forward-looking information.
Income taxes

The Group is subject to income taxes mainly in Hong
Kong and Mainland China. Significant judgement is
required in determining the amount of the provision
for income taxes. There are certain transactions and
calculations for which the ultimate tax determination
is uncertain during the ordinary course of business.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax
provisions in the period in which such determination is

made.

Recognition of deferred tax assets, which principally
relate to tax losses, depends on management’s
expectation of future taxable profit that will be available
against which the tax losses can be utilised. The

outcome of their actual utilisation may be different.
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31st March 2019 —E— A F=A=+—H

5.

REVENUE AND SEGMENT INFORMATION 5. WARDEER
5.1 Revenue 51 WA
An analysis of revenue is as follows: WAZDHTEAT -
PLORE] 2018
—E-hE —ZT—N\F
HK$’000 HK$'000
FETT FET
(note (i)
(K17 (i)
Revenue from contracts with REEEFEHZWA
customers (note (ii)) (B72 (i)
Recognised at a point in time: P FE — R B AR
Sales of goods SHEE M 2,271,973 1,486,610
Recognised over time: IR A RERR
Commission and other service e REMRBEA
income 66,756 136,008
2,338,729 1,622,618
Revenue from other source REHEHMRIFEZWA
Income from leasing arrangements  REMAEZH 2 A 58,281 32,832
2,397,010 1,655,450
Notes: Hiet -

The Group has initially applied HKFRS 15 using the
modified retrospective method. Under this method, the
comparative information is not restated and was prepared
in accordance with HKAS 11, HKAS 18 and related

interpretation.

(i) REERRBERIR 2B A AR
ERBEBMHRELRNE15% - R
BE  WREKAKREE? - BB
RIEFB G LRE R FEE
FPERISE 18 AR R ERE -
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31st March 2019 —E—hFE=A=+—H

5. REVENUE AND SEGMENT INFORMATION 5. WARSEERE)
(continued)
5.1 Revenue (continued) 51 WA(#E)

Notes: (continued)

Biat - (&)

(i) Disaggregated revenue information (ii)

DIMAEH

For the year ended 31st March 2019

RBE_ZE-NF=A=+—HLHF

=
Geographical markets HhlE %5
HK$’000
FHET
The PRC including Hong Kong FE(BEER) 2,243,953
Asia — others M — HEft 94,776
Total revenue from contract with customers REHEXFAL ZBIA 2,338,729

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of the
reporting period:

Revenue recognised that was included in
contract liabilities at the beginning of the
reporting period:

Sale of goods HEE M

RIMEBNFASNAEZDHEBRA -

TRARBNHERNFAGHAE
WRAHEHRERZRWAERRE :

HK$’000
FET

83,002

Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied when the control
of the goods is transferred, generally on delivery of goods
and the respective installation services are completed.
Payment is generally due within 5 to 180 days from
completion of installation. Payment in advance is normally
required.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 — & —

L= 5 ol — F

5. REVENUE AND SEGMENT INFORMATION

(continued)

5.1

5.2

Revenue (continued)

Notes: (continued)

(i) Disaggregated revenue information (continued)
Commission and other service income

The performance obligation is satisfied over time as
services are rendered and payment is generally due
upon completion of service, except for new customers,

where payment in advance is normally required.

No transaction prices were allocated to the remaining
performance obligation (unsatisfied or partially
unsatisfied) as at 31st March 2019.

Operating segment information

For management purposes, the Group is organised
into two major reportable operating segments — hi-
tech distribution and services, and leasing. The hi-tech
distribution and services operating segment derives
revenue from the sale of goods, commission and other
service income. The leasing operating segment derives
revenue from finance leasing and operating lease

arrangements.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before
income tax. The adjusted profit/loss before income
tax is measured consistently with the Group’s profit/
loss before tax except that finance income, finance
costs, fair value gain/loss from the Group’s financial
instruments as well as corporate and other unallocated

expenses are excluded from such measurement.

5. WARZEER®)

5.1

5.2

WA ()
it : (%)
(i) PIUAEH ()
2 REMRHRA
BB ERIRE RS % —BESRIR 5T

AR - T 3R — AR 1A FERR BR 75 14 5 HA A

i+ EHTE A — AR -
R-ZF-NAF=ZA=+—H #E
REZB/OIMER TEORT(HR
FETTERER S W AR FEAT)
REFFEN

HEEMmMS  AKEHSREEZE
AHREESE — RRERD #H
RIRFBARIEE - S RHREMD i
&HEW”‘M’\’@ZL&J\EEE%E

e KA RIS A o %ﬁ%\%«
A’\*E,Z”&]\/ﬁ@mﬁﬁﬁ%&ﬁ‘“
THEZRHE -

BEREEIHAERASELEDE
& AEELEEERS B REK
WA ZRE - DFRIBIZAI AR
DN BEEVEARR A
TR R B R 2 E2E) T o &5
ERAEBANGEN BEZFEH
= B £ B B B AT R 518 2 5T
EFR B EHBKA  BMBE

A -AEE@TAEZAREBRS
BRI R R E MK 5 BB
T ERTRELENA °
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NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 =

5.

~JLE=H=<%—H

REVENUE AND SEGMENT INFORMATION

(continued)

5.2

Operating segment information (continued)

Segment assets consist primarily of property, plant and
equipment, intangible assets, other non-current assets,
inventories and trade and other receivables. Unallocated
assets comprise pledged deposit, cash and cash
equivalents, derivative financial instrument, financial
assets at fair value through profit or loss, deferred tax

assets and corporate and others.

Segment liabilities consist primarily of trade and other
payables, deposits received and other non-current
liabilities. Unallocated liabilities comprise deferred
tax liabilities, income tax liabilities and corporate and

others.

Capital expenditure comprises additions to property,

plant and equipment.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR

5.

WARDEER &)
5.2 REQWER(E)

DREETEBRRDE BEAR
B BIEEE HMFERBEE -
Tr & DA K B 55 e Wk 1R K At g U
KRB ADEBEERFBEMARSE -
RelBEEFERE TETH
Iﬂ BAREFABRRZZEHE
EFRIBEEAR R NEAM

ETEREESENRER
R ERIE - EWIRS R E M IE
ff - RO BEBBELTHR

SHREERNREERE

it

mmaﬂm& r%«\

1
;I\ib
I8 B ff

=N /hi tl)

I

\

fib o

BEARXEBREYE  BELRRBAR
Eo



NOTES TO FINANCIAL STATEMENTS

B A% R MY R

31st March 2019 —E— A F=A=+—H

5. REVENUE AND SEGMENT INFORMATION

(continued)

5.2 Operating segment information (continued)

There were no significant sales between the operating
segments during the years ended 31st March 2019 and

2018. The operating results for the year are as follows:

5. WARSEER@E)

5.2 RBEQWER(E)
REBEE_Z—hLhEFR_ZT—N\F=
A=+—HILFE  &£&5EBL
B|EBAHE - FREEERZNT ¢

Year ended 31st March 2019
HZ-Z-NF=A=+-HLEE

Hi-tech
distribution
and services Leasing
operation operation
ENEEM
2 HRRH HE
£ )
HK$°000 HK$°000 HK$’000
FET FET FET
Revenue WA
— Sales to external customers — R HE 2,338,729 58,281 2,397,010
Segment results DEEE 137,901 21,794 159,695
Changes in fair value of financial 2R B ABEZ LR
assets at fair value through BEZARER
profit or loss 716
Finance income S 2,669
Finance costs Wi ER (3,041)
Corporate and other unallocated ¥R EMKIEEH
expenses (22,461)
Profit before income tax B BT 1525 B 7 137,578
Income tax expense FrEHix (27,425)
Profit for the year FRmF 110,153
Capital expenditure BARRES 9,971 53,136 63,107
Depreciation e 6,465 14,138 20,603
Corporate and other unallocated ¥k HMADEITE
depreciation 1,203
21,806
(Loss)/gain on disposal of HEME  BEREZHEE
items of property, plant and Bz (EB#8),/ ks -
equipment, net FRER (221) 254 33
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B 5 ¥ 2R MY R

31st March 2019 —E—hFE=A=+—H

5. REVENUE AND SEGMENT INFORMATION

(continued)

5.2 Operating segment information (continued)

5. WARSEER @)

5.2

RETBWENE)

Year ended 31st March 2018
BE_Z—\E=ZA=+—HILFE

Hi-tech
distribution
and services Leasing
operation operation Total
BHRER
288 R R% HE
=% =% Bt
HK$'000 HK$'000 HK$'000
FET FET FET
Revenue N
— Sales to external customers — KPS 1,622,618 32,832 1,655,450
Segment results VA e 141,368 15,415 156,783
Fair value gain on derivative fTESRMIAZAARE
financial instruments Wz 415
Changes in fair value of financial RAABEFABEZ LR
assets at fair value through BEZAREZE
profit or loss 244
Fair value gain on the derivative — AJ#BEHITETAHLS
component of convertible bond ZAS B 69
Finance income BB A 3,138
Finance costs B ER (549)
Corporate and other unallocated ~®¥REMASEES
expenses (28,519)
Profit before income tax BRFTS B AR A 131,581
Income tax expense FrfEHix (23,370)
Profit for the year FRER 108,211
Capital expenditure BARFX 19,852 34,939 54,791
Depreciation e 2,649 7,863 10,512
Corporate and other unallocated ~ ¥R EMADEFE
depreciation 964
11,476
Gain on disposal of items of HEWME - BEK&E
property, plant and equipment, EEzWam  FE
net 178 537 715
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NOTES TO FINANCIAL STATEMENTS

B A% R MY R

31st March 2019 —E— A F=A=+—H

5. REVENUE AND SEGMENT INFORMATION

(continued)

5.2 Operating segment information (continued)

The segment assets and liabilities at the end of the

reporting period are as follows:

At 31st March 2019

ASSETS

Segment assets

Unallocated assets:
Deferred tax assets
Financial assets at fair value

through profit or loss

Pledged deposit
Cash and cash equivalents
Corporate and others

Total assets per the
consolidated statement of
financial position

LIABILITIES

Segment liabilities

Unallocated liabilities:
Income tax liabilities
Corporate and others

Total liabilities per the
consolidated statement of
financial position

R=ZZ-NF=A
Er=[E

BE

NEEE

ADEEE :
ELHREE
BRRERARRELZ

TREE

igitbioen
RE B e FERA
TERREM

HRMBURRARAZE
ERR5t

FeMBMRERAZEA

5. WARSEER@E)

5.2

Hi-tech
distribution
and services

operation
ERRER
28R R
ES
HK$’000
FET

826,934

678,298

RETBWENE)

RBERARZDBEERABLT ¢

Leasing
operation

HE
£
HK$°000
FET

324,704

134,204

HK$°000
FET

1,151,638

1,564
36,760
4,239

619,260
1,757

1,815,218

812,502

11,524
2,392

826,418
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B 5 ¥ 2R MY R

31st March 2019 —E—hFE=A=+—H

5. REVENUE AND SEGMENT INFORMATION

(continued)

5.2 Operating segment information (continued)

At 31st March 2018

ASSETS
Segment assets
Unallocated assets:
Financial assets at fair value
through profit or loss
Derivative financial
instrument
Cash and cash equivalents
Corporate and others

Total assets per the
consolidated statement of
financial position

LIABILITIES

Segment liabilities

Unallocated liabilities:
Deferred tax liabilities
Income tax liabilities
Corporate and others

Total liabilities per the
consolidated statement of
financial position

R-ZZE-N\F
=A=t+—H

BE

NEEE

AOBREE :
BAREFABRZ

EREE

PTHEERTIA

Re MR e FEER
TREEM

SEMBRRARAZE
EARE

SAMBURRERAZE

B

5. WARSEER @)

5.2

Hi-tech
distribution
and services
operation

= EHRE @
7 85 R AR 7
£
HK$'000
FET

1,043,238

679,586

REFPEER(E)

Leasing
operation Total
HEX @5t
HK$'000 HK$'000
FET FET
428,724 1,471,962
36,044
1,010
231,292
5,007
1,745,315
112,618 792,204
494
24,441
1,336
818,475
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

5. REVENUE AND SEGMENT INFORMATION

(continued)

5.2 Operating segment information (continued)

Geographical information

(a)

(b)

Revenue from external customers

The Group’s activities are conducted
predominantly in Hong Kong, Mainland China and
the rest of Asia. Revenue by geographical location
is determined on the basis of the destination of
shipment of goods for the hi-tech distribution
and the location of the customers by the leasing

operation segment.

The following table provides an analysis of the

Group’s revenue by geographical location:

5

WAR S BER )

52 RESBWERE)

HEEH
(a) XKEHIESZKA

AEBEEBEIENEE PH
A N BN B A TT AT o 4R
IR E 8D 2 WA F R
EmnD#HMESRZ BBtk
MEXRBOBREP ZELE

TE °

TREHRMIBLEE D 2R
EBEWADHT :

2018
—ZE-N\F

HK$’000 HK$'000

FET FET

The PRC including Hong Kong FE(BIEER) 2,302,234 1,624,446
Asia — others M — EHAtb 94,776 31,004
2,397,010 1,655,450

Non-current assets

The non-current asset geographical information is
not presented since over 90% of the Group’s non-
current assets are located in the PRC (including
Hong Kong).

Information about major customers

During the year ended 31st March 2019, revenue of
HK$317,800,000 was derived from sales to a single

customer of the hi-tech distribution and services

operating segment, which accounted for more than 10%

of the Group’s total revenue.

During the year ended 31st March 2018, there was no

single customer that contributed 10% or more of the

Group’s revenue.

(b) FRBEE

A 4 B0 90% 2 7R B
BEMRRE(BEES) &
w2 T IRBEEZIEAR
B

BEHTREFZEH

REBEE_ZT—NF=A=+—H1
FE - Y A 317,800,000 JT Jh 3K
BERSERERDHEERELE D
HE-—XFPELCHE  H4A5EE
BT A B 10% °

RBEE-_ZT—-N\F=A=+—HI
FE BEE-—FFPAXEEENK
ABR10% 3IA ko
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NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 =

OTHER INCOME AND GAINS, NET 6.

An analysis of the Group’s other income and gains, net is as

follows:

HttW AR W - F8

REEZ B WA R CFRE) 2 DT an
T

2019 2018
=% —FN\%F

HK$’000 HK$'000
FET FAET
Gain on disposal of items of property, HE&E¥% - BEKRHEEE
plant and equipment 2 Wms 33 715
Fair value gain on derivative financial f$T4£8TEZ AR EKZ
instruments — 415
Changes in fair value of financial z}’ﬂﬁﬁr)@@mZimﬁé?Z
assets at fair value through profit or D EE
loss 716 244
Income received on early redemption 2 A& [045 = B Hj 4% & AT A
of held-to-maturity investments —_ 150
Government grants (note) RIS Bh (A7 at) 1,120 —
Others HAth 1,046 1,392
2,915 2,916

Note: Various government grants have been received in respect of
Amtec Shenzhen for being a high technology enterprise. The
government grants received have been recognised in “other
income and gains, net” in profit or loss. There were no unfulfilled
conditions or contingencies relating to these grants as at 31st

Htat: B stAmtec ShenzhentEAE R ¥R
BZ BB/ - FTEEBTHEBERE
AP HEMRA RS  FEIPERR - B
—E-AF=ZA=+—8  ZE@HBILEY
RERMIGGKEZ HENSASTE(CZE

March 2019 (2018: nil). N E) .
PROFIT BEFORE INCOME TAX 7. BRETEHANER
The Group’s profit before income tax is arrived at after REE BRSBTS E R (GTA)
charging/(crediting): 3| & 18 :
2019 2018
—E-hE T N\F
Notes HK$’000 HK$'000
HaE FHET FA&ET
Cost of inventories sold BEEFEKA 1,981,222 1,250,184
Other costs H b A A 35,380 51,666
Cost of sales SHE A 2,016,602 1,301,850
Net foreign exchange loss HNEE B5 18 F 58 2,523 1,074
Depreciation of property, plant and M - BERRETE
equipment 13 21,806 11,476
Employment costs BB A 8 124,424 118,447
Minimum lease payments under IRIEZE LA E 2 &IEFHE
operating leases B 15,198 13,776
Write-off of trade receivables s 8B 5 e Y kI8 762 —
Reversal of impairment of trade & 5 WK IE R B 5
receivables, net o - JFE (1,458) —
Reversal of impairment of finance Bh & 18 & WORIE R (E
lease receivables, net BiERE - FE (810) —
Impairment of obsolete inventories BETFERE 808 —
Gain on disposal of items of property, HEWE - HEL&E
plant and equipment, net HA Wz - FE (33) (715)
Auditor’s remuneration Z SR N & 2,200 1,930
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

8. EMPLOYMENT COSTS

An analysis of employment costs including the emoluments
of the directors and chief executive and the five highest paid

individuals is as follows:

8.

EERA

ERAANEREERERTRABRZHME
ARG RHALTZMES) 2T

2019 2018

Y Epy T N\&

HK$’000 HK$'000

FHET FET

Directors’ fees BEEWe 1,200 1,200

Salaries, allowances and benefits in e RUKREDAZE

kind 111,019 106,217

Discretionary bonuses I IFIEAL 9,040 3,763

Equity-settled share option expenses  MARRIEAE 7 BAER - 4,684
Retirement benefits — defined BINEF — REHEKETE

contribution schemes 3,165 2,583

124,424 118,447

(a) The Group has arranged for its Hong Kong employees
to join the Mandatory Provident Fund Scheme (the “MPF
Scheme”), a defined contribution scheme managed
by an independent trustee. Under the MPF Scheme,
the Group (the employer) and each of its employees
make monthly contributions to the scheme at 5% of the
employees’ relevant income as defined under the Hong
Kong Mandatory Provident Fund Schemes Ordinance.
The monthly contribution of each of the employer and
employees is subject to a cap of HK$1,500 (2018:
HK$1,500) per employee and any further contributions

are voluntary.

As stipulated by rules and regulations in Mainland
China, the Group contributes to state-operated
retirement plans for its employees in Mainland China.
The employees contribute fixed percentages of their
basic salaries as required by the local authorities while
the Group contributes a further amount as required
by the local authorities. The Group has no further
obligations for the actual payment of pensions or post-
retirement benefits beyond these contributions. The
state-operated retirement plans are responsible for the

entire pension obligations payable to retired employees.

(a)

AEBEERHEBLEREREZHERG
HEAEEE([RESTE ] &
FER—HABYXEAERE 2R
EHRREE - RIFBEDSFE - K
SE(EX)LEBRREESAREER
BRARA(ERRBRRHIMEATES
sHEIER) 2 5% MMt &) 5K
BEREESBZEAHRKLERS
BEEE1500BTL(ZE—N\F:
1,500/ 7T ) » M E AR &R SME TS
EERE -

P EA 2 R REG - NEE
REPEAMESABERE R 2R
RETBIHR - BRI HERTE
ZEXAHEEEBDLHER  MA
S RIR e F 1 77 HBA AR TE 2 #R S
SRHK  BRERTI NEH
BE S MEAERER S IRIKE
BANZEE - ZFEREMZRIK
SEIERRRRAKEESXNEZER
e -
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NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 = E— A& =HF=+—H
8. EMPLOYMENT COSTS (continued) 8. EERAE)
(b) Directors’ emoluments (b) EEZME
Directors’ remuneration for the year, disclosed pursuant RIEGEM LR A - BB Q&5
to the GEM Listing Rules, section 383(1)(a), (b), (c) and £%383(1)(a) * (b) * (c) B (N 1& K
(f) of the Hong Kong Companies Ordinance and Part R BE SRR E L) R FI5E 2 24
2 of the Companies (Disclosure of Information about B2FRNESHHAT :

Benefits of Directors) Regulation, is as follows:

Salaries, Employer’s

allowances contributions

and benefits  Discretionary  to retirement

in kind bonuses scheme
¥ 2R B2
BAs : BEMR
HK$’000 HK$’000 HK$°000 HK$’000 HK$’000
TEx FEx TEx TEx TErx
2019 It IR
Executive directors HEE
Ms. Zhang Yifan K-zt 240 3,450 5,000 18 8,708
Mr. Pierre Tsui Kwong Ming RERALE 240 2,352 549 18 3,159
Independent non-executive BUFHTES
directors
Mr. Kenneth Kon Hiu King FESEE 240 - - - 240
Mr. Joseph Liang Hsien Tse REAEE 240 - - - 240
Mr. Joseph Chan Nap Kee BUELE 240 - - - 240
1,200 5,802 5,549 36 12,587
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

8. EMPLOYMENT COSTS (continued)

(b) Directors’ emoluments (continued)

Salaries,
allowances

and benefits

EERAE)
(b) EEME(E)

Equity- Employer's
setfled  contributions
to retirement

Discretionary  share option

Fees in kind bonuses expenses scheme Total
i EMR WSS RIREEZ
ik Enila BERL BIRER B3 4%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
AT AT A V7.7 AT A7
2018 ZE-N\F
Executive directors HES
Ms. Zhang Yifan F-Mat 240 3,000 2,000 1743 18 7,001
Mr. Pierre Tsui Kwong Ming BREALE 240 2,340 540 128 18 3,266
Independent non-executive directors BUFH{TEE
Mr. Kenneth Kon Hiu King TRI%E 240 = = 128 = 368
Mr. Joseph Liang Hsien Tse REALE 240 - - 128 - 368
Mr. Joseph Chan Nap Kee RuEfE 240 - - 128 - 368
1,200 5,340 2,540 2,255 36 11,371

There was no other arrangement under which a director

waived or agreed to waive any remuneration during the

years ended 31st March 2019 and 2018.

REE-F-AFR-F-N\F=
A=+—BLFE HEtWES
WERRFBRREAHIH S
o
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

8. EMPLOYMENT COSTS (continued) 8. EEHA&#E)

EEREHFAL

AEERFANEREEIABAL
BEME(CE-NF: WAH)E
= HEHMEC R EXME(b) 2H2
IMHPRR - FARNAEZRSH

(c) Five highest paid individuals (c)

The five individuals whose emoluments were the highest
in the Group for the year include 2 (2018: 2) directors
whose emoluments are reflected in the analysis

presented in note (b) above. The emoluments payable

to the five highest paid individuals during the year are AT ZBEmT :
as follows:
2018
—ZT—)\F
HK$°000 HK$’000
FET FET
Salaries, allowances and e R RIEA
bonuses 10,398 11,118
Discretionary bonuses BB E4L 12,578 5,730
Equity-settled share option VARG e 45 55 2 B AR RE ) S
expenses — 2,301
Employer’s contributions to RIRET 2 B EHER
retirement scheme 220 170
23,196 19,319

hEBESHFALHESETIIEER

The emoluments of the five highest paid individuals fell

within the following bands:

158

2018

—E—)\F

Number of Number of

individuals individuals

A& AZ

HK$2,500,001 to HK$3,000,000 2,500,001 # 7T 2 3,000,000 % 7T — 1
HK$3,000,001 to HK$3,500,000 3,000,001 # T2 3,500,000 /& 7T 2 3
HK$3,500,001 to HK$4,000,000 3,500,001 # 7T % 4,000,000 It 1 —
HK$4,000,001 to HK$4,500,000 4,000,001 T2 4,500,000 AT 1 —
HK$7,000,001 to HK$7,500,000 7,000,001 # L% 7,500,000 % T — 1
HK$8,500,001 to HK$9,000,000 8,500,001 # 7T % 9,000,000 % T 1 —
5 5
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

9. FINANCE INCOME AND COSTS 9. HHKWMAKRER
An analysis of finance income and costs is as follows: HIERARERSHTAT :
PLORE] 2018
—E-hE —E—)\F
HK$’000 HK$'000
FET FHET
Finance income: MW A -
Interest income from bank deposits RITIFE R ZFBUA 2,669 2,035
Interest income from held-to- FEIHRE 2 F 2 WA
maturity investments — 1,103
2,669 3,138
Finance costs: HEER :
Interest on bank loans IRITERZFIE 3 84
Amortisation of liability component AIMRESFBES D 2 #H
of convertible bond — 374
Net foreign exchange loss on B &R B HNE B IE)F R
financing activities — 91
Fair value loss on derivative MTESMIAZAREEBRE
financial instruments 3,038 —
3,041 549
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

10.

INCOME TAX EXPENSE

The Company is exempted from taxation in Bermuda until
2035. Hong Kong profits tax has been calculated at the rate
of 16.5% (2018: 16.5%) on the estimated assessable profit for

the year.

Subsidiaries established in the Mainland China are subject to
Mainland China corporate income tax at the standard rate of
25% (2018: 25%). During the year ended 31st March 2019,
Amtec Shenzhen, a subsidiary of the Company, was entitled
to a preferential tax rate of 15%, as it is recognised as a high

technology enterprise.

Taxation on overseas (other than Hong Kong and Mainland
China) profits has been calculated on the estimated
assessable profits for the year at the applicable rates of
taxation prevailing in the jurisdictions in which the Group

operates.

The amounts of income tax expense recorded in the

consolidated statement of profit or loss represent:

10.

Fr8Hi<

ARRERCHMNERERBEEE_Z
=AF o EEFERBE NG ERT S
AIEFEE16.5% (—ZZF— J\F : 16.5%) &

s
B o
=57

PR B AR S 2 B X B R R 25% (=
T—N\F:25%) ZEEBERHATER
WEEMRER - RBEIZE-_ZT—-NLF=A
=t HLEFEE  ARAKRAFNMNERFIL
TEFEFRZRORIN) B R A E (Amtec
Shenzhen) EHER RS F XM EE - WX
NREAIZH15%HRERE -

BINEE KRR BRI HIASN) & F 2 TR TD
RERZ B ERTUEN B IR AEELE
FRERIEE SRR 2 BITEMBRETE

2018
—ZE—)N\F
HK$’000 HK$’000
FET FET
Current taxation EHNIA
Hong Kong profits tax BBRNEH

— current year — AEE 17,314 20,590

Mainland China corporate income AR A1 FE TS R

tax

— current year — AFE 10,877 3,239
— overprovision in prior years — BAFEBERE (766) (459)
27,425 283,370
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NOTES TO FINANCIAL STATEMENTS

B A% R MY R

31st March 2019 —E— A F=A=+—H

10. INCOME TAX EXPENSE (continued) 10.

A reconciliation of the tax expense applicable to profit before

income tax at the statutory rates for the jurisdictions in

which the Company and the majority of its subsidiaries are

domiciled to the tax expense at the effective tax rates, and

a reconciliation of the applicable rates (i.e., the statutory tax

rates) to the effective tax rates, are as follows:

FRr8Hi< (@)

BARBIRERIBOHERRIAREBDEE

EEEEHEHY

378 FH B PIT 75 A5 A i )

HRBEREREFE 2HBARAS 2 HR - U
RERBER(BAERR ) BRERB R 2 ¥

Rk

2018
—T-N\F
HK$°000 HK$'000
FAET FET
Profit before income tax R BT 45 50 Al s A 137,578 131,581
Tax credit calculated at the average  ZEAR BB AT EREH 2
domestic tax rates applicable BB RTE 2
to profits in the respective IR &
jurisdictions 25,808 24,432
Tax effect of: ML
— income not subject to tax — EBERBRZ A (5,789) (4,629)
— expenses not deductible for tax — DA 2 7,574 3,079
— super-deduction of eligible — BABMHERX
research and development HBEEE
expenditure (1,279) —
— adjustments of current tax in — BRI A AN AR E
respect of previous period 2 (766) (459)
— tax losses not recognised — RERZBIBER 1,877 1,018
— tax losses utilised — BB ZHIEEE — (71)
Tax expense HIEZ 27,425 23,370

For the year ended 31st March 2019, the weighted average
applicable tax rate was 18.8% (2018: 18.6%). The change

in the weighted average applicable tax rate is caused by a

change in the profitability of the Group’s subsidiaries in the

respective jurisdictions.

RBE_T-NE=A=+—RALLFE"
EAMEFIRER18.8%(ZF — N\
1 18.6%) o TR R 2B T
RIEMAAE BB 2 AREHBARZA

B N BB PTER -
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NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 =

11.

12.

~JLE=H=<%—H

DIVIDENDS

The Directors do not recommend the payment of any final
dividend for the year ended 31st March 2019 (2018: Nil).

On 8th June 2017, the Board declared a special dividend of
HK$0.06 per share (before the Share Consolidation as defined
in note 20(a)(i)), approximately HK$114,898,000 in aggregate.
This special dividend was paid on 10th July 2017.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY SHAREHOLDERS OF THE
COMPANY

Basic earnings per share is calculated by dividing the Group’s
profit attributable to shareholders of the Company and the
weighted average number of ordinary shares in issue during

the year.

The basic and diluted earnings per share amounts for years
ended 31st March 2018 and 2019 had been adjusted to
reflect the Share Consolidation (as defined in note 20(a)(i)) of

the Company during the year ended 31st March 2019.

The calculation of the diluted earnings per share amounts
is based on the profit for the year attributable to ordinary
shareholders of the Company, adjusted to exclude the
interest on the convertible bond and fair value gain on the
derivative component of convertible bond less tax effect,
if any. The weighted average number of ordinary shares
used in the calculation is the total of the number of ordinary
shares in issue during the year, as used in the basic earnings
per share calculation, and the weighted average number
of ordinary shares assumed to have been issued (i) at no
consideration on the deemed exercise of all share options;
and (ii) conversion of all dilutive potential ordinary shares into

ordinary shares.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR

11.

12.

RS

EETERBERNBEE_FT-NF=A
=+ —BULEFRZREBRE(ZF-NF:
m) o

AN

R-ZE—+tFANB EF2(RK
1néf%ﬁlJm%zﬁW%20(a) i) E IR &

BE A% (9 0.0678 T 2 & RIM B - &4
114,898,000/ 7T - HFRIRER =T —+
F+ATHERM -

AP EBERRRELMERAER

BRERBNTIEBRARRBRREEAR

KEEFRAFNB BT EBRZ NET
BRGETE -
BE_Z-N\FR-ZB-NEF=A=+—

ALy SREARESEASHOE
AEE  URMAADRBE-_2-NEF
ZAZH—BIEE T BAA G GEE RH
5F20(a)(i)) °

%E&%Eﬁﬂﬂﬁﬁ’“ﬁ L AR AR R R (L
FRmAMNFTE - W EIEFAE AT BIEMER
%RW?Q%?ﬁzﬁj?ﬁ‘ﬁxfﬁ%*‘]%&ﬂ?ﬁﬂxfﬁ
%MEEIEE\‘B Z’&ft@”ﬁl%\(ﬁﬂﬁ)" R
SRz E @R INE T ENE
Hx§$ﬁj$uﬁ-r1§ﬁﬁ2¢ﬁq€§§ﬁaﬁﬁx
mer - AREBR()VRRITEMEERED
Hzﬁffﬁfﬁi R (i) R A B EE %A
% 7 T AR T 31T 2 AR IR 9 £ -



NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

12.

EARNINGS PER SHARE ATTRIBUTABLE 12.

TO ORDINARY SHAREHOLDERS OF THE

COMPANY (continued)

On 10th July 2017, the conversion price of the convertible
bond was adjusted from HK$0.25 to HK$0.074 upon the

payment of a special dividend by the Company on the same

date which, according to the instrument constituting the

convertible bond, constituted a capital distribution (as defined

in the instrument) as it was not paid out of the retained profits

for the financial periods after 31st March 2013. A retrospective

adjustment on the number of potential ordinary shares to be

issued from the convertible bond was made.

Earnings

Profit attributable to the shareholders
of the Company, used in the basic
earnings per share calculation

Interest on convertible bond

Fair value gain on derivative

component of convertible bond

B
AR ESRELRRNZAAT]
PSR A 4R A

RRREBERRREGCSREBR (&)

RZZ—+&+tA+H  EARARRFA
IR B1% - RIBEA AR ESR 2
MR - AR E S 2 RIREHR 0.25 8 T
FARZE0.07487T  WHEK-—EEAXADIK
(EERZXE)  WHHERE=ZZ—=F
“A=+—RH%BZPBEE - ZoIRILE
AR BB AR A o ANARE ¥ B ARk
BEERKTET2ETLBRIRNOEE L
BYRAE -

Profit attributable to shareholders of
the Company, used in the diluted

earnings per share calculation

AR ESREERT 2 AR F]
PSR A 348 A

2019 2018
—B-hE BN\
HK$°000 HK$'000
FET TFET
110,153 108,211
— 374

— (69)
110,153 108,516
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

12. EARNINGS PER SHARE ATTRIBUTABLE 12. AAREERBRREMERER (&)
TO ORDINARY SHAREHOLDERS OF THE
COMPANY (continued)

Number of shares

—T-N\F
(Restated)
(&&7)
Shares B3
Weighted average number of ordinary FRFHESFREREFNZ BT
shares in issue, used in the basic TR INAE T &
earnings per share calculation 272,580,805 249,700,389
Effect of dilution — weighted average  #&8UE — E@BALINkE
number of ordinary shares: F9E
Convertible bond (note) AR ESR (A1) — 22,880,414
Assumed issuing at no REEFRE I ARITEERE
consideration on deemed TERERABNEERE
exercise of all share options BT
outstanding during the year 129,862 391,174
Weighted average number of ordinary RREESREERT 2 B %17
shares in issue, used in the diluted T AR nAE T E £
earnings per share calculation 272,710,667 272,971,977
Note: et -
The weighted average number of ordinary shares has been adjusted LR T E EITHAE - URBARBRAE
to reflect the Share Consolidation (as defined in note 20(a)(i)) of the FEZBRHEH(ERRMEE20()()) °

Company during the year.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

13. PROPERTY, PLANT AND EQUIPMENT 13. W% BERZE
Furniture, Plant and
fixtures machinery and
Leasehold and office Motor  demonstration
improvements equipment vehicles machinery
HE  HA-#ER ETIT
VEE1 BAZRME RE Y& L
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000
FEx T#n FET FEr FEn
31st March 2019 —Z-nE=A=1-H
At 1st April 2018; R-Z-N\EMA-A :
Cost AE 10,694 17,7119 3,362 50,850 82,625
Accumulated depreciation 2EHTE (3,436) (15,488) (1,475) (11,906) (32,305)
Net carrying amount EmFE 7,258 2,231 1,887 38,944 50,320
At 1st April 2018, net of RZE-N\EWA-H-
accumulated depreciation Mk R3MHE 7,258 2,231 1,887 38,944 50,320
Additions ANE 18 6,162 2,819 54,108 63,107
Disposals e (220) - - (15,202) (15,422)
Transfer BR - - - (5,198) (5,198)
Depreciation (note 7) WEWZ7) (1,874) (1,172) (1,079) (17,681) (21,806)
Exchange realignment E# R (343) (85) (84) (2,085) (2,597)
At 31st March 2019, net of RZE-NE=A=t-A"
accumulated depreciation NBE:HE 4,839 7,136 3,543 52,886 68,404
At 31st March 2019; R=E-NE=A=1-8:
Cost AME 9,169 23,234 6,064 72,882 111,349
Accumulated depreciation 25HE (4,330) (16,098) (2,521) (19,996) (42,945)
Net carrying amount RE#E 4,839 7,136 3,543 52,886 68,404
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NOTES TO FINANCIAL STATEMENTS

B 5 ¥ 2R MY R

31st March 2019 —E—hFE=A=+—H

13. PROPERTY, PLANT AND EQUIPMENT (continued)

13. M1%¥ - BERRE @)

Furniture, Plant and
fixtures machinery and
Leasehold and office Motor  demonstration
improvements equipment vehicles machinery Total
BE i RER B B2
nEEXE BRERE RE RTEEER ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT TAT AT AT
31st March 2018 —Z-\§¥=A=t-H
At 1st April 2017: RZE—tENMA-H:
Cost kAR 5,168 17,019 2,332 8,974 33,493
Accumulated depreciation ZEE (1,718) (14,564) (640) (6,186) (23,108)
Net carrying amount REFE 3,450 2,455 1,692 2,788 10,385
At 1st April 2017, net of RZE—tENWA-H-
accumulated depreciation M R3HE 3,450 2,455 1,692 2,788 10,385
Additions NE 5,416 587 946 47,842 54,791
Disposals/write-off e/ - (3) = (5,377) (5,380)
Depreciation (note 7) WEME7) (1,695) (890) (803) (8,088) (11,476)
Exchange realignment kS 87 82 52 1,779 2,000
At 31st March 2018, net of R=E-N\E=A=t-H"
accumulated depreciation il i 7,258 2,231 1,887 38,944 50,320
At 31st March 2018: W=F-\F=f=1-H:
Cost RAME 10,694 17,719 3,362 50,850 82,625
Accumulated depreciation 25HE (3,436) (15,488) (1,475) (11,906) (32,305)
Net carrying amount REFE 7,258 2,231 1,887 38,944 50,320
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

14. INTANGIBLE ASSETS 14. BREE
Customer  Distribution
Goodwill relationships  agreements Total
wE EFBF 2 81 @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET
31st March 2019 ZE-hE=A=t-H
At 1st April 2017, 31st March 2018, 1st R-ZT—+%FMA—H
April 2018 and 31st March 2019: —E-\&£=f=f+-8-
“E-\FMA-BK
—T-NF=A=1+—-H:
Cost AE 373,692 19,010 16,750 409,452
Accumulated amortisation 5 3 - (19,010) (16,750) (35,760)
Net carrying amount REFE 373,692 - — 373,692

Goodwill is allocated to a cash-generating unit of the Group

identified according to operating segments. A segment-level

HBDDEEREENDRBNZAEER
TELABEV - NBER AEIEMES

summary of the goodwill allocation is presented below: FEAR
2019 2018
—E-NEF —ZE-N\F
HK$’000 HK$'000
FHET FET
Hi-tech distribution and services = RHREE fh D 8 R AR TS
operation 373,692 373,692
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 201

14.

T—hEZA=+—H

INTANGIBLE ASSETS (continued)

Hi-tech distribution and services operation cash-
generating unit

The recoverable amount of the hi-tech distribution and
services operation cash-generating unit has been determined
based on a value in use calculation using a pre-tax cash
flow projection based on a financial budget covering a five-
year period approved by senior management. The pre-tax
discount rate applied to the cash flow projection is 14.3%
(2018: 13.7%). The growth rate used to extrapolate the cash
flows of the hi-tech distribution and services operation cash-
generating unit beyond the five-year period is 3% (2018: 3%).

Assumptions were used in the value in use calculations
of the hi-tech distribution and services operation cash-
generating unit for the years ended 31st March 2019 and
2018. The following describes each key assumption on which
management has based its cash flow projections to undertake

impairment testing of goodwill:

Distribution rights — The continuance of the distribution
rights for the hi-tech distribution and services operation in
the foreseeable future would not need any additional cost or

investment.

Budgeted gross margins — The basis used to determine the
value assigned to the budgeted gross margins is based on
past performance and management’'s expectations for market

development.

Discount rate — The discount rate used is pre-tax and reflect

specific risks relating to the relevant units.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E—hF=A=+—H

15.

TRADE AND OTHER RECEIVABLES 15. EZRWFHEREMERNRE
2019 2018
—2—nE —EN\F
HK$’000 HK$'000
FET FETT
Trade receivables B 5 WK IE 389,103 377,151
Less: Impairment of trade receivables & : & 5 EWKIERE (7,015) —
382,088 377,151
Bills receivable R ZEE 2,259 8,302
Trade and bills receivables, B 5 W RIE R EREE
net (note (a)) SHEB(HEE (a) 384,347 385,453
Finance lease receivables B & 7 & e RIE 217,048 316,697
Less: Impairment of finance lease JR : BB ERBGRIERE
receivables (1,830) —
Finance lease receivables, RUETHE R YRR
net (note (b)) SFRA(HT7E (b)) 215,218 316,697
Less: non-current portion* R IERBNE D (50,401) (98,738)
Finance lease receivables, net, L& E R GRIEFRE
current portion (note (b)) mENE D (Mt (b)) 164,817 217,959
Prepayments SENE /O 8,743 117,242
Other tax recoverable H A e] Y el 7 I8 37,747 63,745
Other receivables (note (c)) H e GRIE (H1eE (c)) 13,229 29,481
Rental and other deposits (note (c)) & REMIEE (A7 (c)) 10,284 5,699
Leased asset” HEBE" 3,335 1,129
Prepayments, deposits and other TERTFRIE - =& R H R Y RIE
receivables 73,338 217,296
Less: non-current portion* it IERENEDD * (2,167) (3,721)
Prepayments, deposits and other TERFRIA - fRe KHE M EYGRIE
receivables, net, current portion FEE O mBED 71,171 213,575
Total trade and other receivables, B 5 & W kI8 K E b FE I R IE
current portion HBEE - REE D 620,335 816,987
*Total trade and other receivables, * & 5 e WRIE I E Ath R W IE
non-current portion REE - FERBE D 52,568 102,459
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NOTES TO FINANCIAL STATEMENTS
5 75 3 B &

31st March 2019 —E—hFE=A=+—H

15. TRADE AND OTHER RECEIVABLES (continued)

#

(a)

The leased assets arise from the situations where the Group had
already made payments to vendors or suppliers of machinery
and equipment, but the terms of the lease contracts of the said
machinery and equipment have not commenced. The Group
records these paid amounts under leased assets among its
current assets as such assets had already been earmarked
for leases to customers. Once the terms of a lease contract
commence, the Group ceases to recognise the amount relating
to the leased assets and recognise the lease receivables due
under the lease contract.

Trade and bills receivables, net

The Group’s trading terms with its customers are mainly
on letters of credit or documents against payment, and
in some cases granting a credit period of 5 to 180 days,
except for new customers, where payment in advance
is normally required. The Group seeks to maintain strict
control over its outstanding receivables to minimise
credit risk. Overdue balances are reviewed regularly
by senior management. Since the Group’s trade and
bills receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other
credit enhancements over its trade and bills receivable

balances.

The movements in the loss allowance for impairment of

trade receivables are as follows:

15. ESEWHEAREMEVRREE)

*

(a)

HEBERASEE ME T s MR EMt
FER AR M E R AR LR EHEEES R
MR R RERR BN - AERELHZEF
EXNEeBERERPEETHHELEE M
FEREECEEENEETEF - EHE
BRMBHMYE  ANEEE S EERZEE
AEMBSRE  YHAREEAEARATH
EYmERER -

B RERERERRE - FH

AEBEHEFETEBEZIKHREER
RERBEXMNRZE - MERNEPS
CEBRNTS5BHE180BFEZ2E
B FEFP—REAEBEMR - K
& B S ok H R IER 2 B MR RR OB 4
BEBREHLEERKEERR -
SREEE ST AR mE AR
HRAEEZ B 5 EUGRIE R EK
ZESRAETRES  RALEE
AEFZEERR - AEBEIWE5
HE 5 R UGRIE KRR &SR
B EMERAREAMERRAZR
@o

B3 Ey S E R ESRREED
o -

2018

—ZT-)N\F

HK$’000 HK$'000

FET FET

At beginning of year F1] — —
Effect of adoption of HKFRS 9 FNE BTG RELERZE9

BB 8,473 —

At beginning of year (restated) REF(KET) 8,473 —

Reversal of impairment losses, net  JRfEEERD - F5E (1,458) —

At end of year FR 7,015 —
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

15. TRADE AND OTHER RECEIVABLES (continued)

(a)

Trade and bills receivables, net (continued)

An ageing analysis of trade and bills receivables, based
on the invoice date and net of loss allowance, as at the
end of the reporting period is as follows:

15. ESEBWREAREMERREE)

(a)

EZRBFARERRE - FHE(E)

R EHIR - B 5 EUWGRIE R W
ERREZEHRNGEERER
ZIRE DT

2019 2018

—E-NEF —T-N\F

HK$’000 HK$'000

FET FET

90 days or less 90 Bk A~ 306,442 355,374
91 to 180 days 91 H=180H 60,432 14,898
181 to 270 days 181 HZ 270 H 3,171 12,195
271 to 365 days 271 HZ365H 8,402 2,102
Over 365 days 3B 365 H 5,900 884
384,347 385,453

Impairment under HKFRS 9 for the year ended 31st
March 2019

The Group has applied the simplified approach to
provide for impairment for ECLs prescribed by HKFRS
9, which permits the use of the lifetime expected
loss provision for impairment of all trade receivables.
To measure the ECLs, trade receivables have been
grouped based on shared credit risk characteristics and
the days past due.

Set out below is the information about the credit risk
exposure on the Group’s trade receivables using a
provision matrix:

As at 31st March 2019

Expected credit loss rate (%)
Gross carrying amount (HK$'000)
Expected credit loss (HK$'000)

EHEEERE (%)
SRE#E(TET)
EREEER(TET)

Current

B

1.8

374,539

6,753

BE-—F—NF=H=+—HIF
EREEBUBHREERFEIF M
]

AEBRABCTEREEY R
HFEERIZE QR E TS S BB
BEE ZECTEAFEMER
HERYFRERG T FHRBERER
Bk RETERHGEERE B5
MR AECRELARGEERRS
MEHREmASR

FRARERABEERTENE
5 MWK IB R 15 B B ik O & KL 3
FIEnR

R-ZE-hF=A=+—H

Past due
b

Over 6 Over 9

months months

BERMEA BANEA
1.8 1.8 1.8
8,556 6,008 389,103
154 108 7,015

2018/19 ANNUAL REPORT F 3}

171
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5 75 3 B &

31st March 2019 —E—hFE=A=+—H

15. TRADE AND OTHER RECEIVABLES (continued)
(a) Trade and bills receivables (continued)

Impairment under HKAS 39 for the year ended 31st
March 2018

As at 31st March 2018, trade receivables of
HK$2,986,000 were past due but not impaired, as they
relate to a number of independent customers for whom
there was no recent history of default. The ageing

analysis of these trade receivables is as follows:

Over 6 months and up to 9 months 6EAZ9MEA
Over 9 months B389 & A

15. B BWRERHLMBEKREE)
(a) EZRWFEREWERE FHRE)

BE—E-—N\F=ZF=+—HLF
ERBEEEERIE 395 ZHE

RZZE—-—NF=ZR=Z+—H"
2,986,000 8 7T 2 & 5 FE W GRIEE
HEYERE - YR AEEE S E
WK IE % B 3B 5 3 HA I 48 4 /R R0 6%
ZEBURF REZESHEWHEZ

RECATAT

2018

—E—N\F

HK$'000

FEIT

2,102
884

2,986

The carrying amounts of the Group’s trade and bills

receivables are denominated in the following currencies:

AEBESEERBREREEZ
AREEN TEIE#EHE

2018

—ZE-)N\F

HK$’000 HK$’000

FET FET

Hong Kong dollar BT 182 369
US dollar e 134,755 72,988
RMB AR 54,677 93,863
Japanese Yen H 193,363 218,233
Other currencies Hfh &K 1,370 —
384,347 385,453
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B A% R MY R

31st March 2019 —E— A F=A=+—H

15. TRADE AND OTHER RECEIVABLES (continued) 15.

(b) Finance lease receivables, net

B 5 BWRIA R H R WGRIR (#)

(b)

MEHERYHRER - FH

2018
—ZE-N\F
HK$’000 HK$'000
FET FHET
Gross investment in finance BEHERIEE
leases 239,143 341,455
Less: unearned finance lease B RBRENZ BERERA
income (22,095) (24,758)
Present value of minimum lease EWHIEE S ZHE
amounts receivables 217,048 316,697
Less: accumulated allowance & © ZFHRERE (H1:7)
for impairment (note) (1,830) —
215,218 316,697
Less: current portion R RENER D (164,817) (217,959)
Non-current portion EMENEL 5 50,401 98,738
Note: Kzt -

Impairment under HKFRS 9 for the year ended 31st March
2019

The Group has applied the general approach to measure ECL
for finance lease receivables. The Group has conducted an
assessment of ECL according to forward-looking information and
used appropriate model and assumptions in its measurement
of expected credit losses. The assumptions included the future
macroeconomic conditions and borrower’s creditworthiness
(e.g., the likelihood of default by customers and the
corresponding losses). As at 31st March 2019, the probability
of default applied was 1.6% and the loss given default was
estimated to be 60.2%.

BHE-Z-NAE=A=+—-BLEERESR
BRBEREERF K ZRE

REBE A —RA AT EREEERUGK
BHHTEIEEEE - AEEREREEE R
FHMETEEEEEE - R EEAEEER
B EAEEMER RRE - BARKBIER
REBEBEBERRERANEERR(BE
PREAMNAREMEREREEXR) - R=F— N
F=A=+—8 " FIERNENNATEEER
1.6% * MIEETELIBLRFA60.2% °
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31st March 2019 —E—hFE=A=+—H

15. TRADE AND OTHER RECEIVABLES (continued) 15. ESEWFEREMERRIEZ)
(b) Finance lease receivables, net (continued) (b) BEHRSEWRIE FHEE)
Note: (continued) Hiat - (&)
Impairment under HKFRS 9 for the year ended 31st March BE-_Z—NF=A=+—HLFEREF
2019 (continued) B EERE N ZRE(E)
The movements in the loss allowance for impairment of finance mEHERKREREZGEREZS T
lease receivables are as follows: N -
2019 2018
—EB-hEF —E-N\F
HK$°000 HK$'000
FET FHET
At beginning of year F7) — —
FRANE BB 15 3R 5 2E RIS 9 5%
Effect of adoption of HKFRS 9 k-7 2,640 —
At beginning of year (restated) FH(EE) 2,640 =
Reveral of impairment losses, net REEERE - F5E (810) —
At end of year FIR 1,830 —
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31st March 2019 —E— A F=A=+—H

15. TRADE AND OTHER RECEIVABLES (continued)

(b)

Finance lease receivables, net (continued)

Impairment under HKAS 39 for the year ended 31st
March 2018

The directors of the Company were of the view that
the credit risk inherent in the Group’s outstanding
finance lease receivables balances due from third party
customers was low. The Group had not encountered any
default in the collection of the scheduled payments of
finance lease receivables. No impairment allowance was
made for the finance lease receivables as at 31st March
2018.

Gross amounts and present values

The analysis of the Group’s gross investment in finance
leases and present value of minimum lease amounts
receivable under finance leases by relevant maturity

groupings at the end of the reporting period is as

15. ESEBWREAREMERREE)

(b)

MEHERWEE  BE(E)

BE—_E—NF=ZF=1+—HLF
EREEEETERFE 395 2 HE

ARARIEFRA AEERKE=
NEPZERBEMRER KRGS
HHOBEEEERBR TN AEEE
1B YR A T B R U IR B B HA A R
B B BMERIER - R=ZF—N
F=A=+—H UEHMELE
JE W RIR1E R (B B

HBERTE

RRW|E R 2R HERE
D AEBEZBEREREERIR
EREHERKZREHBSRED
Mo

follows:
Gross amounts Present values
HEHE RE
2018 2018
—T-N\F —T-N\F
HK$’000 HK$'000 HK$’000 HK$'000
FHET FET FHET FET
Within 1 year —FR 188,679 240,301 169,555 217,959
After 1 year but not more —FEEBTBBRE
than 2 years 50,464 97,650 47,493 95,619
After 2 years M F 1% — 3,504 — 3,119
239,143 341,455 217,048 316,697
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31st March 2019 —E—hFE=A=+—H

15. TRADE AND OTHER RECEIVABLES (continued)

(b)

(c)

Finance lease receivables, net (continued)

The carrying amounts of the Group’s finance lease

receivables are denominated in the following currencies.

15. ESEWHEAREMEVRREE)

(b)

MEHERWEE  BE(E)

AEBEREMEE EUWHIA 2 REE
ATHEHEEE -

2018
—ZT-N\F

HK$°000 HK$'000

FHET FH&T

US dollar ETT 3,015 146,915
RMB AR 212,203 169,782
215,218 316,697

Deposits and other receivables mainly represent rental
deposits and deposits under lease arrangement.
Where applicable, an impairment analysis is performed
on financial assets included in deposits and other
receivables at each reporting date by considering
the probability of default of comparable companies
with published credit ratings. In the situation where
no comparable companies with credit ratings can be
identified, expected credit losses are estimated by a
loss rate approach with reference to the historical loss
record of the Group. The loss rate is adjusted to reflect
the current conditions and forward-looking information,
as appropriate. As at 31st March 2019, the Group has
concluded that the probability of default and loss rate
are low and the financial impact of expected credit
losses for deposits and other receivables under HKFRS

9 was insignificant for the year ended 31st March 2019.

None of these assets is either past due or impaired.
These financial assets relate to receivables for which

there was no recent history of default.
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NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E—AF=HA=+—H
16. FINANCIAL ASSETS AT FAIR VALUE 16.
THROUGH PROFIT OR LOSS
Unlisted investments, at fair value JELEMIEE - B ARE
The above investments consist of investments in short-term
market fund. They were mandatorily classified as financial
assets at fair value through profit or loss as their contractual
cash flows are not solely payments of principal and interest.
17. DERIVATIVE FINANCIAL INSTRUMENT 17.
Forward currency contract =HEEER

BAREFABRZEHEE

2018

— )\

HK$°000 HK$'000
FHET TET
36,760 36,044

LtRBREBENEHERMEES R
B ARREERGOBAEAAERA
BEWEREE  HIIRRRENAOR
M IFERA S KB 2K

TTEEMIA
2018
—N\F
HK$°000 HK$'000
FET TET
— 1,010

The Group entered into various forward currency contracts to
manage its exchange rate exposures. The national principal
amount of the outstanding forward currency contract as at
31st March 2018 was HK$20,832,000. Changes in the fair
value of non-hedging currency derivatives amounting to
HK$3,038,000 (2018: gain of HK$415,000) were charged to
the statement of profit or loss during the year ended 31st
March 2019.

REEBUZNEREEEL  UEE
HAONERR HR_ZT—N\F=ZA=+—
H: MABTTZERPEREGHNZEELRS
%8 /20,832,000 7T ° EE R EEHT A
T AR E#E) 3,038,000 (=T —N\
F: WS A4150008 T EREE=Z
—hWEZA=+—HIEFEMNERERPH
]'Sé:i °
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31st March 2019 —E—hFE=A=+—H

18. INVENTORIES 18. =FE
2018
—E—N\F
HK$’000 HK$'000
FET FETT
Finished goods BURK G 38,396 133,511
19. CASH AND CASH EQUIVALENTS AND 19. RERBLEFEHEBUREALZS
PLEDGED DEPOSIT
2019 2018
e =\
HK$°000 HK$'000
FET FET
Cash at banks and on hand RITRFERS 445,403 210,034
Time deposits TEHATE X 178,096 21,258
623,499 231,292
Less: Pledged time deposit for Ja - EIRTE HIFER
bank facilities (note 26) RITRE (K 7E 26) (4,239) —
Cash and cash equivalents HehBHeEBEIER 619,260 231,292
At 31st March 2019, the effective interest rate on short-term R=ZZFE—NF=ZA=+—8 ' GHET
bank deposits was approximately 2.55% (2018: 0.87%) per GRZEBRFNEHRB255B(ZF—N
annum. These deposits have an average maturity of 26 days F:087F) c Z2ETFRZFHHR K26
(2018: 33 days). B(ZZ— N\ :33H) °
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NOTES TO FINANCIAL STATEMENTS
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31st March 2019 —E— A F=A=+—H

19. CASH AND CASH EQUIVALENTS AND 19.
PLEDGED DEPOSIT (continued)

Cash and cash equivalents were denominated in the following

ReRkREEEABURBEREZS

(%)

ReRReFEBEBUTIERE :

currencies:
2018
—T-N\F
HK$°000 HK$'000
FET FET
Hong Kong dollar ABIT 71,082 32,598
US dollar EViv 242,656 102,153
RMB AR 119,836 70,105
Japanese Yen =NE] 184,202 24,297
Other currencies H g 1,484 2,139
619,260 231,292

At the end of the reporting period, the cash and bank
balances of the Group denominated in RMB amounted to
HK$119,836,000 (2018: HK$70,105,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct

foreign exchange business.

R|EHR  AEBUARBFEZRS
M ER1T#E 825 119,836,000/ (=& — )\
70,105,000 7) - ARBETAEH
HaRHEMES - A BEPEAMZ
HNE B IR RO A R AL TE - BIERFEER
RE - AEEEESBEREETINESE

BZRITHBARBLBAEMER -
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31st March 2019 —E—hFE=A=+—H

20. SHARE CAPITAL 20. g7
(@) Share capital of the Company (a) AQFERRE
Ordinary shares Preference shares
EER BER
Ordinary Preference
Number E Number share
of shares capital of shares capital
RH%A ERRRA RA%A BEBRBA
'000 HK$’000 "000 HK$°000 HK$’000
k& FEn kK FEn FEx
Authorised: AT
At 1st April 2017, RZE—tERA-H -
31st March 2018 and “E-\EZA=t-
1st April 2018 BR=Z-N\50A—
=
— HK$0.01 each — BRAGLIAT 40,000,000 400,000 30,000,000 300,000 700,000
Share Consolidation (note (i)  BAAHHE () (36,000,000) - (27,000,000) - -
At 31st March 2019 RZF-nE=A=1-H
— HK$0.1 each — BREG1AT 4,000,000 400,000 3,000,000 300,000 700,000
Issued: BEf:
At 1st April 2017 RZF—+tFmA—A 1,914,997 19,150 = — 19,150
Issue of shares upon RARTAREHRE
conversion of convertible R (i)
bond (note (i) 810,811 8,108 = = 8,108
At 31st March 2018 and RZF-\E=A=+-H
1st April 2018 k=E-\fmA—-A 2,725,808 27,258 - - 27,258
Share Consolidation (note (i)  BAABHE () (2,453,227) - - - -
31st March 2019 “E-h1F=A=1-H 272,581 27,258 - - 27,258
Notes: Htet -

(i)

(if)

On 26th March 2019, the Company completed the
consolidation of every ten issued and unissued
ordinary shares of HK$0.01 each into one consolidated
ordinary share of HK$0.10 each and every ten unissued
preference shares of HK$0.01 each into one preference
share of HK$0.10 each (the “Share Consolidation”).

On 13th July 2017, the Company issued and allotted
810,810,810 ordinary shares of HK$0.01 each at a
conversion price of HK$0.074 per share upon the
exercise of conversion rights by the convertible
bondholder, resulting in the increase of share capital
and share premium by approximately HK$8,108,000 and
HK$51,892,000, respectively.
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(i)

R=ZZT—NE=A=+7,H ' KAF
TREETREREECIETL
EETRHRETEBEROEHR—
REREE0.10B T2 & fEBAR
B AR ETREREEO0.01E
TZHKRBETRBEREHAE—KRE
REE10B T2 BERIKNG &
Bt -

RZF—EFEA+=H ARQH
ERITEABRRESRFSEAZLE
1% L BESK0.074/8 T #
17 & B2 #810,810,810 % & AR H (&
0.01/BTT# B AR - BB A R &
17 )% {8 2 5138 104 8,108,000 78 7T &
51,892,000 7T °




NOTES TO FINANCIAL STATEMENTS
5 75 A B =

31st March 2019 —E— A F=A=+—H

20. SHARE CAPITAL (continued)

(b)

Share options of the Company

On 4th September 2014, the shareholders of the
Company approved the adoption of a share option
scheme (the “2014 Scheme”). Under the terms of the
2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant
or representative of the Company or any subsidiary,
including any executive or non-executive director of
the Company or any subsidiary or any other person
whom the Board considers in its sole discretion,
have contributed or will contribute to the Group (the
“Participants”). The principal purpose of the 2014
Scheme is to reward the Participants who have
contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing
the value of the Company and its shares for the benefit
of the Company and its shareholders as a whole. The
2014 Scheme shall be valid and effective for a period of
ten years commencing on the adoption date.

The movement in the number of share options
outstanding and their related weighted average exercise
price are as follows:

20.

MR (4)

(b)

ARFERE

R-F-—NFNLAMB » ARAIR
RitERABRESE(T=FT—0
FErEl) - RE_ZF-WFFEZ
FK - EFEARNBRAARAALE
MHEARZEMESR - KR E
AKX BRESFSRABHE
B S AR K EAE BB E
BRI AR A SERKTE AR ZE
AITHIFATESHEMEMA
T(2aF DEEERE —F
—MEFEEIEEERBHAKE
FHERABFELERZ28%E
VB2 EEARARBREBRR 2
EBNE/BER BARAARRA
NERMDZEE  —F NS
mERM B R ARHASTE -

HATEZBRERBEESHNER
B hnAE 91T R EMT ¢

Weighted
average
exercise price Number of
per share options
SRNETH
fTHEE BREZA
HK$
B
As at 1st April 2017 RZFT—tFMA—A = =
Granted during the year FAKE 0.115 73,232,000
As at 31st March 2018 and 1st April 2018 RZE-N\FZA=+—-HEK
“T-\FmA—-H 0.115 73,232,000
Adjustment as a result of the Share BRDE G AR
Consolidation (65,908,800)
As at 31st March 2019 RZE-NF=ZA=+—H 1.15 7,323,200

The share options are exercisable commencing on the
date of grant with a validity period of 10 years from the
date of grant, i.e. 16th August 2017. As at 31st March
2019, none of the share options granted during the year
ended 31st March 2018 had been exercised.

EREERHBHEIZZE—1tFN
A+NB)REEA F/T6E - B
BRTE - RZE-—NE=A=1+—
B BMERBEE_ZT—N\E=A
—t—BLEFEELZEREEE
171 o
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31st March 201

T—hEZA=+—H

20. SHARE CAPITAL (continued)

(b)

Share options of the Company (continued)

The fair value of the share options granted during
the year ended 31st March 2018, determined using
a binomial model, was approximately HK$4,684,000.
The Group had recognised a share option expense of
HK$4,684,000 during the year ended 31st March 2018.

The fair value of equity-settled share options granted
during the year ended 31st March 2018 was determined
as at the date of grant using a binomial model, taking
into account the terms and conditions upon which the
share options were granted. The following table lists the

inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 79.012
Risk-free interest rate (%) 2.030
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which

may also not necessarily be the actual outcome.

No other feature of the share options granted was

incorporated into the measurement of fair value.

At the end of the reporting period, the Company had
7,323,200 share options outstanding under the 2014
Scheme. The exercise in full of the outstanding share
options would, under the present capital structure of
the Company, result in the issue of 7,323,200 additional
ordinary shares of the Company and additional
share capital of HK$732,000 and share premium of
HK$7,690,000 (before issue expenses).

At the date of approval of these financial statements,
the Company had 7,323,000 share options outstanding
under the 2014 Scheme,
approximately 2.7% of the Company’s shares in issue as
at the date.

which represented
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20.

IRA(4%)

(b)

EARBREE)

THABXNBEEREBEZE=2—N\
ﬂE_H—TL*ELtEJ#TXﬁZE%HQ
D St 8 # 4,684,000 7T o A&
ERBE-_T—N\NF=A=+—
BIEFEZEHRERERZ A
4,684,000 T °

RBE-_Z-NF=A=+—HIt
FEREZUAEGEE 2BRE 2
ARERNEEBHER -EAE
AEE YEEREROBREZ
R Rt o TRIIREAZER
ZEABE

TEEARR B e 2 (%) 0.000
T8 B 18 (%) 79.012
F [ B 1 2 (%) 2.030
TR ERRE AR A S HA (4F) 10.000

T8 B R 0 [ bR 3B 1 R IR A R R B B
ZEBEZBRE NAELI—ESE
BRAER

F\LTT/Aﬁ{ED“»EBT ’ Iﬁu+&a
B 2 H AR -

RB|BER  AABR =T —WF
FT 278 1A 7,323,200 17 M AT R
AR 4 o IRIBEAR D RIIREEE ARRE
ZEEREEBRITEESERA
A REE/TEESNT7,323,200 AR T EAT -
ZEHIN732,000 7% 7T B AN} 7,690,000
BT B (ERETHS)

RELEL S BREZBE - AQ A
RZ=ZZT—MF5EIIE T A 7,323,000
MERITEBERE  HREAARRQ
AIEBEITARNAN2.7% ©
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31st March 2019 —E—hF=A=+—H

21. RESERVES 21. f#fE
Cumulative
Share translation
Share Contributed option adjustments  Accumulated
premium surplus reserve (note) losses Total
EHE R L]
R EE EHER BRERE (Hit) 2 EE 3
HK$'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000
AT AT AT AT AT AT
Balances at 1st April 2017 REE-tEMA-RZEH 84,477 1,071,190 - (1,497) (330,112) 824,058
Profit for the year Rt — - - - 108,211 108,211
Currency translation differences of (BN R EBAEEE
foreign operations — — — 25,63 25,635
Total comprehensive income ERRENGER
for the year — — — 25,635 108,211 133,846
Special dividend paid (note 11) BRARARE W 11) = (114,898) - - (114,898)
Issue of shares upon conversion of R EATERESEETRA
convertible bond (note 20(a)) (Hiz20(a) 51,892 = = = = 51,892
Equity-settled share-based NROBEMR RELERS
transactions (note 20(b)) (Hi#2000) = = 4,684 = = 4,684
Balances at 31st March 2018 RZE-\E=A=1-H
L5 136,369 956,292 4,684 24,138 (221,901) 899,582
Previously reported balances as at  EIHER=F—\EMA—R
1st April 2018 &R 136,369 956,292 4,684 24,138 (221,901) 899,582
Effect of adoption of RERUBREENZR
HKFRS 9 ye - - - - (9,055) (9,05)
Fifect of adoption of FEAHEREERZ 155
HKFRS 15 bl - - - - (15,100) (15,100)
Restated balances at RS- \EMA—-AZEE)
1st April 2018 &5 136,369 956,292 4,684 24,138 (246,056) 875,427
Profit for the year FR &7 - - - - 110,153 110,153
Currency translation differences of B/ EH ¢ EREEER
foreign operations - - - (24,038) - (24,038)
Total comprehensive income EmRENEEE
for the year - - - (24,038) 110,153 86,115
Balances at 31st March 2019 RZZ-NE=R=1-HZ
&5 136,369 956,292 4,684 100 (135,903) 961,542
Note: Bt -
Cumulative translation adjustments REREE

The cumulative translation adjustments represent cumulative foreign
exchange differences arising from the translation of the financial
statements of operations outside Hong Kong which are dealt with in
accordance with the accounting policy of foreign currencies, which is
set out in note 2.31 to the financial statements.

REHER AR RE BRI EL 2 B 15
RAMEL 2 REINEZER - HIRBEEHRE
MizE2.31 A B REINE 2 @St BURIGEE -
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31st March 2019 —E—hFE=A=+—H

22. TRADE AND OTHER PAYABLES 22, EFENREREMEMRKIE
2018
—T—\F
HK$’000 HK$'000
FET FET
Trade and bills payables (note (a)) B ZENHIERENEER(H (@) 471,190 495,169
Accrual for operating expenses KB A 91,938 94,626
Receipts in advance TEWFRIE 10,812 83,002
Contract liabilities (note (b)) BHEEHE b)) 121,415 =
Deposits received (note 24) BiRS (et 24) 46,526 20,021
Other payables H fth FE < 5K IE 52,136 53,027
794,017 745,845
Notes: et -
(a)  The ageing analysis of trade and bills payables, based on the (a) EBZENRERENEREEEAHZERR
invoice date, is as follows: AT
2019 2018
e B
HK$°000 HK$’000
FET FAET
90 days or less 90 Hek AT 267,342 455,678
91 to 180 days 91 HZE180H 142,619 29,761
181 to 270 days 181 HE270H 3,312 952
271 to 365 days 271 H%E365H 56,710 3,118
Over 365 days BB 365 H 1,207 5,660
471,190 495,169
The carrying amounts of the trade and bills payables are B S RENRERENERNOETET AT
demoninated in the following currencies: E¥EtE -
2019 2018
o B
HK$°000 HK$'000
FET FAET
Hong Kong dollar ETT 7,466 3,065
US dollar I 170,515 100,008
RMB AR 29,973 36,421
Japanese Yen = 261,889 351,123
Other currencies Hip g 1,347 4,552
471,190 495.169
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31st March 2019 —E— A F=A=+—H

22. TRADE AND OTHER PAYABLES (continued) 22, EZRENREAREMENRIEE)
Notes: (continued) Kt (&)
(b)  Details of contract liabilities as at 31st March 2019 and 1st April (b) RIE-AF=A=+—HR-_Z—N\F@E
2018 are as follows: A—HHEHNEBEZFBENT :

2018
—E-N\F
HK$’000 HK$'000
FHET FET
Short-term advances received from ] % 5 LOER A 52 ER 20 3K
customers
Sale of goods HEmM 121,415 83,002
Contract liabilities include short-term advances received from EHBEEREREP WA RZNEGRIE
customers to deliver goods and render services. The increase in HERBZEHBRR - BE_T—NF=A
contract liabilities during the year ended 31st March 2019 was ST HLEEENRNARMEMEZAR
mainly due to the increase in short-term advances received from F ARk 55 5 125 T (5] 5 5 B A0 28 H BA 00
customers in relation to the sale of machinery at the end of the e
year.
23. DEFERRED TAX 23. EEHE
Deferred tax is calculated on temporary differences under ELBR AN RIEAEARAEAN R LY
the liability method using the applicable tax rates which are NERNERZERMEREREZEE -
expected to apply at the time of reversal of the temporary
differences.
The movements in deferred tax assets/(liabilities), without X EE B HAR B RAE & RS
taking into consideration the offsetting of balances within the BT BERBEE (BAE) 2250
same tax jurisdiction, are as follows: I
Impairment
loss
allowance
Accelerated against trade
tax and other  Provision of
depreciation  receivables  inventories Total
B5RHEM
MEHE ElFREZ
wE AEBRERE FERE st
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET FET
At 1st April 2017 and 31st March 2018 R-Z—+FMNA—HE
—E-\§=A=1-H (685) — 191 (494)
Effect of adoption of HKFRS 9 BB BMBREEAE IR 22 — 2,058 = 2,058
At 1st April 2018 (restated) and 31st RZZ-NENA—B (L&) R
March 2019 RZF-NE=A=1+—H (685) 2,058 191 1,564

2018/19 ANNUAL REPORT &R 185



186

NOTES TO FINANCIAL STATEMENTS
5 7% & Bﬁ at

31st March 2019 —ZE— A F=A=+—H
23. DEFERRED TAX (continued) 23. EEBIEE)
As at 31st March 2019, the Group had unrecognised deferred Z2—NF=A=+—80 " AEEBZX
tax assets of HK$10,473,000 (2018: HK$9,973,000), primarily M\Lkmlﬁéfzﬁm 473,000 T.(=
representing the tax effect of cumulative tax losses (subject T — )\ : 9,973,000 7T) + EBIEEFT
to agreement by relevant tax authorities) which can be carried MIEBEE(ASHERBKER S ) 2%
forward indefinitely. Deferred tax assets have not been TR ZeHUERBPLEE c ARNZES
recognised in respect of these losses as they have arisen BRED —REFESEEZHMNEAR
in subsidiaries that have been loss-making for some time BRAET AR RER FE R @ A A LA S AL
and it is not considered probable that taxable profits will be HEE B ERZEEERRELERIE
available against which the tax losses can be utilised. BEE ©
Pursuant to the enterprise income tax law of the PRC, a 10% RIR AR B FTEHOE - AR B Rk 37
withholding tax is levied on dividends declared to foreign ZHONBELERMGIMNEEESTRZIREAS
investors from the foreign investment enterprises established M10% BRI - ZIBRER=—TZTN\F—
in Mainland China. The requirement is effective from 1st A—HERERWEBRAR_ZZ+F+_A
January 2008 and applies to earnings after 31st December =T —BRRELEZAN - fid RS
2007. A lower withholding tax rate may be applied if there is INEEEMEAAEERE]ABRIERE
a tax treaty between Mainland China and the jurisdiction of BIMREFE AR 2 TEHIR R K - AKE
the foreign investors. For the Group, the applicable rate is 5% ﬁ'ﬁ% CEATREA5% K 10% o FE it ZJX
or 10%. The Group is therefore liable for withholding taxes EEE R RN BEAMA S 2B A
on dividends distributed by those subsidiaries established E‘JtEE_7 ENF—H— Et%izﬂﬂ/ﬁ
in Mainland China in respect of earnings generated from 1st 7 IR B BANTERNFL -
January 2008.
The aggregate amount of temporary differences associated HEPREAME AR 2 RE R EZ S
with investments in subsidiaries in Mainland China for which ERBREAERECHIEBEREN
deferred tax liabilities have not been recognised totalled T—NFE=FA=+—H#5827,000/& T
approximately HK$5,827,000 (2018: HK$2,556,000) at 31st (ZZ— )\ :2,556,000/87C) - EFR
March 2019. In the opinion of the directors, it is not probable B ZEWNBRARNA ARSI
that these subsidiaries will distribute these unremitted ZEBHMTET 2 REHRBF
earnings that are subject to withholding taxes in the
foreseeable future.
24. DEPOSITS RECEIVED 24, BEWES
2019 2018
HK$°000 HK$'000
FET FET
Deposits received from lessees B 3t 7l & A & W EUEFE A
ke 67,261 67,461
Less: current portion (note 22) B OREE D (MiE22) (46,526) (20,021)
Non-current portion EmENED S 20,735 47,440
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31st March 201 Z—hFE=A=+—H

25. NOTES TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS

25. HERERERMT

EEMELE(FiER)ZRERE

(a) Cash flows from/(used in) operations (a)

R

Reconciliation of profit before income tax to net cash B P 45 2% A1l Jax A1) B A 2 E B P 2 A=
flows from/(used in) operating activities: /(Ffrﬁﬁﬁ)Zfﬁim%i?rﬁ\z;ﬁ% :
2019 2018
—E-hF —N\&F
HK$’000 HK$'000
FET FET
Profit before income tax: FR TS B AR A - 137,578 131,581
Adjustments for: THEE
Finance income B U A (2,669) (3,138)
Finance costs MIEER 3,041 549
Fair value gain on derivative AIRREFITETAERS
component of convertible bond Z A ERE — (69)
Changes in fair value of financial BEARBEFABRZEH
assets at fair value through ﬁFZQﬁ@x
profit or loss (716) (244)
Fair value gain on derivative MTEEBMTIEZARERK
financial instruments = — (415)
Income received on early IR AIHE B35 = 5| B & A
redemption of held-to-maturity A
investments — (150)
Depreciation of property, plant Y - BB REHITE
and equipment 21,806 11,476
Gain on disposal of items of EEME - BEREZEER
property, plant and equipment, Bz s - FE
net (33) (715)
Reversal of impairment of trade B 5 I W SR IE R (B i e 1
receivables, net [\ - R (1,458) —
Reversal of impairment of finance mﬂé?ﬂ & K R I A
lease receivables, net ' HER (810) —
Write-off of trade receivables Wﬁ%ﬁf’f%ﬂgﬂﬂlg’lﬁ 762 —
Impairment of obsolete BT ERE
inventories 808 —
Equity-settled share option ARG E 2 IR R
expense — 4,684
158,309 143,559
Decrease/(increase) in BE®D /(M)
inventories 94,653 (128,760)
Decrease/(increase) in trade and B 5 FE MR IA K H b FE Uk
other receivables FIER AL, ($E ) 197,508 (512,103)
Increase in trade and other B 5 FE MR IA R H At FE -
payables SRIEIE N 27,765 469,224
Net cash flows from/(used in) BEREA,/ (FiER)ZR
operations EREFE 478,235 (28,080)
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31st March 2019 —E—hFE=A=+—H

25. NOTES TO THE CONSOLIDATED STATEMENT 25. mEBRERERMZEE)
OF CASH FLOWS (continued)
(b) Changes in liabilities arising from financing activities (b) RETHELEZEERE
2019 2018
—E-hfF —Z=—N\F
Bank loans Bank loans
RITER BITER
HK$’000 HK$'000
FREIT F&T
At beginning of year F9) — —
New bank loans ¥ IRITE R 7,925 228,759
Repayment of bank loans ERBITER (7,925) (228,759)
At end of year Fx — —
26. BANKING FACILITIES 26. RITEME

As at 31st March 2019, the Group had banking facilities of
HK$765,402,000 (2018: HK$373,850,000) from several banks
for loans, trade financing and treasury investment. As at 31st
March 2019, banking facilities of HK$332,953,000 (2018:

HK$352,460,000) were utilised by the Group.

As at 31st March 2019, a banking facility of HK$5,000,000
was secured by the Group’s time deposit of HK$4,239,000

(2018: nil).

27. CONTINGENT LIABILITIES

As at 31st March 2019, the guarantees given by the Group
to certain banks in respect of performance bonds and bid

bonds in favour of certain contract customers amounted to

HK$1,403,000 (2018: HK$4,459,000).
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27.

R-ZT—h&E=A=+—8  A&EERE
= TER1T ZR1TRIE 765,402,0008 7T (=
T — )\ £ : 373,850,000 L) EBERK
BIMERMEERE - RZTE—hFE=A
=+—H AEEC A 332,953,000
(= Z— )\ £ : 352,460,000/ 7T ) Z $F
1TRLE o
R=ZFE—AF=ZA=+—8" BTHE
& 5,000,000/ 7T B AN & B 2 F B 17 K
4,239,000 (—FE—\F : &) o

HAEE

N_ZE—AE=ZA=+—8 A£EEH
ST AT FERZBORER RIRER
B e ME T IRITIR A &R 1,403,00078 7T
—Z— )\ : 4,459,000 T) °
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31st March 201 Z—hFE=A=+—H

28. OPERATING LEASE ARRANGEMENTS 28. REHELH
As lessor EREBEA
The Group leases certain of its equipment under operating REBRBESHELHHES TERE -
lease arrangements. The leases for these equipment are ZERE 2 HERBEAI—F o
negotiated from a term of one year.
At the end of the reporting period, the Group had total future IR E AR - AEBIRIR % IE A JUH K
minimum lease payments under non-cancellable operating EHE 7 R REER LN T 5 2R E
leases falling due as follows: B :
2018
—T—\F
HK$’000 HK$'000
FET FET
Within one year 1EUA 2,270 8,114
As lessee {EAEFA AN
The Group leases certain of its office properties and AREFBREBEZEARSEHELHHERES T
warehouses under operating lease arrangements. The leases WMAZYEREE - ZZE 2T
for these properties are negotiated for terms ranging from one NF1EEIERE -
to three years.
At the end of the reporting period, the Group had total future RBEIR - AEBIRIEBEZ BN A HEHKL
minimum lease payments under non-cancellable operating EBHEZ R RFERSAFEN TR E
leases falling due as follows: HA -
2018
— )\
HK$’000 HK$'000
FET FET
Within one year 1F AR 7,411 12,609
In the second to fifth years, inclusive SF2ZF£5F(BIEEEMSE) 10,448 18,171
17,859 30,780
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31st March 2019 —E—hFE=A=+—H

29. CAPITAL COMMITMENTS

As at 31st March 2019, the Group did not have any significant

capital commitments (2018: Nil).

30. RELATED PARTY TRANSACTIONS
Key management compensation of the Group

The key management compensation of the Group other than

the executive directors for the year is as follows:

29.

30.

BAEE

R-BE—-AE=A=+—8B KAEELE
ERERERNFEE(ZT—\F  £) -

HEEALZRS
FEEETEERALHS

AEETZEBEAB(RFEZHATESR
Sz

2019 2018

=t WY —E-N\F

HK$°000 HK$'000

FET FET

Salaries, allowances and bonuses e R RIEA 5,503 6,880

Equity-settled share option expenses A4 E 2 BRI X — 640
Retirement benefits — defined BRIKEA — FREHKET S

contribution scheme 36 57

5,539 7,577

Further details of directors’ emoluments are included in note 8

to the financial statements.

31. FINANCIAL INSTRUMENTS BY CATEGORY

All financial assets of the Group as at 31st March 2019
were financial assets at amortised cost (2018: loans and
receivables) except for financial assets at fair value through
profit or loss and derivative financial instrument in notes 16

and 17 to the financial statements, respectively.

All financial liabilities of the Group were financial liabilities

stated at amortised cost.

32. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to
conform with the current year’s presentation and accounting

treatment.
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31st March 2019 —E—hF=A=+—H

33. STATEMENT OF FINANCIAL POSITION OF THE

33. AR E

COMPANY
Information about the statement of financial position of the RNATRREH R 2R AT 2 E R a0
Company at the end of the reporting period is as follows: T ¢
2019 2018
—E-hE —E—)\F
HK$’000 HK$'000
FET FAET
ASSETS EE
Non-current assets FERBEE
Property, plant and equipment Y% - BB REE 90 211
Investments in subsidiaries RHB AR ZEE 672,053 666,140
672,143 666,351
Current assets nEBEE
Other receivables b fE W 5kI8 307 382
Amount due from a subsidiary FE U — RE T B A Rl FKIB 14,106 11,777
Cash and cash equivalents RekIReEMEIEEB 6,111 21,672
20,524 33,831
Total assets EEHAE 692,667 700,182
EQUITY s
Share capital A& 7 27,258 27,258
Reserves (note) @ (i) 570,902 582,728
Total equity s 598,160 609,986
LIABILITIES =N
Current liabilities REEE
Other payables H fih < 5K IE 1,178 1,073
Amount due to a subsidiary JE A5 — P B /BB 2 R 3R IE 93,329 89,123
94,507 90,196
Total equity and liabilities EakEEERE 692,667 700,182
Net current liabilities REBEERE (73,983) (56,365)
Total assets less current liabilities ZBEABRREBAR 598,160 609,986
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33.

STATEMENT OF FINANCIAL POSITION OF THE

COMPANY (continued)
Note:

A summary of the Company'’s reserves is as follows:

33. AQRFBMREKE)

Hat -

ARBZ HEEHENOT

Share Contributed Share option Accumulated
premium surplus reserve losses Total
RAEE BEYER BRERE RitER am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Balances at 1st April 2017 RZZ—+FMA—B2&H 84,477 1,071,190 — (565,371) 590,296
Profit for the year and total FREFIRFNZAREEE
comprehensive income for the
year — — — 50,754 50,754
Special dividend (note 11) RISt 11) - (114,898) — — (114,898)
Issue of shares upon conversion 1 i A RLE 5 & TR
of convertible bond 51,892 — — — 51,892
Equity-settled share-based EREEURNETRRS
transactions (note 20(b)) (Kiz20(b)) — — 4,684 — 4,684
Balances at 31st March 2018 and R=ZE—\F=A=1+—HBK
at 1st April 2018 —E-\FHA-AzEH 136,369 956,292 4,684 (514,617) 582,728
Loss for the year and total FREBRFAZERGEE
comprehensive income for
the year - — - (11,826) (11,826)
Balances at 31st March 2019 R-Z-NF=ZR=+—RAz&H 136,369 956,292 4,684 (526,443) (570,902)

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR




M..__, \

\'

X )

$ AWﬂm/
e

/

f 4
\

/
.\

\VAVA Q
0B

ghai Commercial Bank Tower,
Central, Hong Kong

North Asia Strategic Holdings Limited

tEREERBRAF

BRRREEANBT 1258 LB ERITAE 1812

”.), s

A g £
5
\ @ o9 oy o
A Y 23 SO
X {0 .w ~N N 9 S o
A \ 555 MmO g £
X ‘ X 5828 ko 3
\V4 £S5 QX @ PA S <
A a - ,m == & & [
A, T S 5NN K © X e
AV, VA W T 9 0 0 i Z\ :
X LA £ £ 0 5 x Mumw W

N/ N AN E NN i

X

OO

I\



	COVER

	CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE "STOCK EXCHANGE")
	CONTENTS
	CORPORATE INFORMATION
	FINANCIAL HIGHLIGHTS
	CHAIRLADY’S STATEMENT
	MANAGEMENT DISCUSSION AND ANALYSIS
	PROFILES OF DIRECTORS AND SENIOR MANAGEMENT
	CORPORATE GOVERNANCE REPORT
	REPORT OF THE DIRECTORS
	INDEPENDENT AUDITOR’S REPORT
	CONSOLIDATED STATEMENT OF PROFIT OR LOSS
	CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO FINANCIAL STATEMENTS
	BACK COVER


