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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to North Asia Strategic Holdings Limited.
The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report

misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30th September
2019, together with the comparative unaudited figures of the
corresponding period in 2018.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

ES

LoREERERAR(FAREEE((ES
&) REAATREWBA A (AHE FEE DR
BT AENA=+ELAEAZ SR
a2 BR T \ERZ KBS
BET -

ARELEAREBRER

For the six months For the three months

ended 30th September
BEAA=THLAMEA

ended 30th September
BEAA=1+HL=HEA

2019 2018 2019 2018
ZE-hEF —Z)N\F “Z-NF —Z-N\F
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REERZ) (REER) (REERZ)
Revenue WA 1,779,852 1,423,023 1,263,259 721,510
Cost of sales SHERA (1,567,706) (1,187,278) (1,125,811) (589,139)
Gross profit E7 212,146 235,745 137,448 132,371
Other income and gains, net Hip AR Wa  F58 8,705 1,019 6,542 638
Selling and distribution expenses HERDHER (80,500) (96,453) (48,290) (55,843)
General and administrative expenses —f&RITHE B (69,311) (56,330) (43,823) (28,875)
Operating profit wE R 71,040 83,981 51,877 48,291
Finance income FBBA 4,465 687 2,836 382
Finance costs HBER (1,021) (629) (667) (626)
Profit before income tax BrET{EHi A& Al 74,484 84,039 54,046 48,047
Income tax expense FiEHx (9,592) (14,414) (6,733) (7,184)
PROFIT FOR THE PERIOD HRm Al 64,892 69,625 47,313 40,863
(Restated) (Restated)
(4 E5) (&E5)

Earnings per share attributable ARAEBRRREETR

to ordinary shareholders of the &7
Company

Basic (HK cents) BEARGEA) 23.8 25.5 17.4 15.0
Diluted (HK cents) BHOEM) 23.8 25.5 17.4 15.0
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

AEERERAFEEEBRHER

For the six months
ended 30th September
BEAA=THLAMEA

For the three months
ended 30th September
BENA=THLE=MEA

2019 2018 2019 2018
—E-1F —FN\F =E-0F —FN\F
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (R#EEZ) (RBER) (REERZ)
Profit for the period B Al 64,892 69,625 47,313 40,863
OTHER COMPREHENSIVE INCOME Hitzmis
Other comprehensive income that REGBHTEER P EZES
may be reclassified to profit or loss ZEMRE G -
in subsequent periods:
Currency translation differences of BIEB ERREER
foreign operations (17,632) (27,961) (9,335) (20,367)
OTHER COMPREHENSIVE INCOME FOR HREM2ENRE  BREHER
THE PERIOD, NET OF TAX OF NIL F8 (17,632) (27,961) (9,335) (20,367)
TOTAL COMPREHENSIVE INCOME FOR HAZENEEE
THE PERIOD 47,260 41,664 37,978 20,496
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AEERERAFEUBRRE

As at As at
30th September 31st March
2019 2019
R=Z—h%F RZZ—NEF
hA=+H =H=1—H
Notes HK$’000 HK$'000
Hfst FET FET
(Unaudited) (Audited)
(REBERK) (&)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment Yz - B R 59,688 68,404
Intangible assets EAE 373,692 373,692
Right-of-use assets TREAE 28,396 —
Trade and other receivables B 5 FEWGRIE I H b JE WL 5k IE 9 76,416 52,568
Deferred tax assets RIETIIE & B 2,843 1,564
541,035 496,228
Current assets REBEE
Financial assets at fair value BARETABRZERMEE
through profit or loss 80,857 36,760
Inventories & 106,100 38,396
Trade and other receivables B 5 FEWGRIA I H b JE WL SR IE 9 1,193,087 620,335
Pledged deposit [mE il — 4,239
Cash and cash equivalents RekBEeEEER 698,701 619,260
2,078,745 1,318,990
Total assets BEEMT 2,619,780 1,815,218
EQUITY e
Equity attributable to A ERREGRER
shareholders of the Company
Issued capital B EITRR AN 11 27,258 27,258
Reserves (i 1,012,235 961,542
Total equity A 12 1,039,493 988,800
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (Continued)

AEEBREAREPBMRRR D)

As at As at
30th September 31st March
2019 2019
R-B-hF N_ZT—NF
hB=+8H =A=+—H
Note HK$’000 HK$'000
Kzt FET FET
(Unaudited) (Audited)
(REER) (FZ)
LIABILITIES a8&
Current liabilities REBEE
Other borrowing HihfgE 47,409 —
Trade and other payables B 5 I 508 R E AL S 5E 10 1,473,667 794,017
Lease liabilities HEAE 12,440 —
Income tax liabilities FEHaE 14,550 11,524
1,548,066 805,541
Non-current liabilities FRBEE
Lease liabilities HEAE 16,182 —
Deposits received [BEe s 15,897 20,735
Other non-current liabilities HM3EmeaE 142 142
32,221 20,877
Total liabilities BEHRE 1,580,287 826,418
Total equity and liabilities ERRAEAE 2,619,780 1,815,218
Net current assets REEEFE 530,679 513,449
Total assets less current EEABRRBARSE
liabilities 1,071,714 1,009,677
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

AEERERAGERBRHR

(Unaudited)

(REER)
Attributable to shareholders of the Company
AP R RBEL
Share capital Reserves Total
(&N 3] st
HK$°000 HK$°000 HK$°000
FET FET FET
Balances as at 1st April 2018 RZB-N\EMA—-B2&8H 27,258 899,582 926,840
Effect of adoption of HKFRS 15, BRINE B ISR E LRI E 155
net of tax & - MBRHIE — (15,100) (15,100)
Restated balances as at 1st April 2018 R=Z—\FMA—HZ
EIEE 2 27,258 884,482 911,740
Comprehensive income 2HEKE
Profit for the period HA P9 — 69,625 69,625
Other comprehensive income RitZE Kz
Currency translation differences of BINETS 2 BB Z 5
foreign operations — (27,961) (27,961)
Total other comprehensive income Hh 2 E W25 — (27,961) (27,961)
Total comprehensive income for the A2 EKHME
period — 41,664 41,664
Balances as at 30th September 2018 R=-ZE—N\FhA=1+Hz&&% 27,258 926,146 953,404
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (Continued)

AEERERGEEEREERE)

(Unaudited)
(RBER)
Attributable to shareholders of the Company
PG
Share capital Reserves Total
[ &N =40 st
HK$°000 HK$°000 HK$’000
FET FET FET
Balances as at 1st April 2019 R-EB-NFNA—Az&8H 27,258 961,542 988,800
Comprehensive income 2HEKE
Profit for the period HA P — 64,892 64,892
Other comprehensive income HitZE W
Currency translation differences of BINET BB EET
foreign operations — (17,632) (17,632)
Total other comprehensive income Hip 2 A E2EE — (17,632) (17,632)
Total comprehensive income for the HIAZEKNIAHE
period — 47,260 47,260
Equity-settled share-based ERSREEUBRB TR S
transactions (note 11(b)) (Bia11(b)) — 3,433 3,433
Balances as at 30th September 2019 R=-Z—-hAFEhA=1+BZ&#% 27,258 1,012,235 1,039,493
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

AEERERARERE

- =
mE

&

For the six months
ended 30th September
BENA=1+HLAMEA

2018
—T—N\F
HK$’000 HK$ 000
FET FET
(Unaudited) (Unaudited)
(REBEZ) (CREEEZ)
CASH FLOWS FROM OPERATING RETEZHERE
ACTIVITIES
Net cash flows from operating activities &K=& EBFELS RS REFH 75,823 44,353
CASH FLOWS FROM INVESTING RETBHZHESRE
ACTIVITIES
Additions of property, plant and RNEWE - BE K&
equipment (13,757) (27,744)
Proceeds from disposal of items of HEWZE - HERZEEE 25
property, plant and equipment KIE 14,929 —
Purchases of financial assets at fair BERAREAEBGRZEREE
value through profit or loss (79,337) —
Receipts from sale of financial assets at EEEAR BT ABSZEMEE
fair value through profit or loss Z P ERIE 37,119 —
Others EAth 8,704 1,003
Net cash flows used in investing KEEBAERZREREFRE
activities (32,342) (26,741)
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UNAUDITED CONDENSED CONSOLIDATED AEERERGEESEESRERE)
STATEMENT OF CASH FLOWS (Continued)

For the six months
ended 30th September
BEALA=1THLAXEA

2018
—\&F
HK$°000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEZ) (REER)
CASH FLOWS FROM FINANCING REITBHZHEESRE
ACTIVITIES
New bank and other loans FILIRIT R EMER 47,174 9,367
Repayment of bank loans BERITEN — (9,367)
Principal portion of lease payments HENRZEEZHH (6,675) —
Net cash flows from financing activities @& EBFIEAZ RS REFH 40,499 —
Increase in cash and cash equivalents R&NIBELEEIER 2N 83,980 17,612
Cash and cash equivalents at 1st April RIOA—BHZRE MRS EEER 619,260 231,292
Effect of foreign exchange rate SNEMEREB) 2 E - F5E
changes, net (4,539) (8,170)
Cash and cash equivalents at 30th RAA=Z+HBZEE R
September ReEEEHR 698,701 245734
ANALYSIS OF BALANCES OF CASH BReRBRSZEEBEHIM
AND CASH EQUIVALENTS
Cash at banks and cash on hand RITBHEERFHERE 404,089 229,076
Non-pledged time deposits with RERSEFRETRIEA B A =18 A
original maturity of three months AT 2 EI AR BATE R
or less when acquired 294,612 16,658
Cash and cash equivalents as stated MAREEZ GRS BN R
in the unaudited condensed PzRe RBEFEER
consolidated statement of financial
position 698,701 245,734
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Notes:

1

General information
The Group is principally engaged in the following businesses:

3 hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare
parts and provision of related installation, training, repair and
maintenance services for SMT assembly equipment;

. leasing: provision of finance to its customers via a wide array of
assets under finance lease arrangements and operating lease

arrangements; and
. investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act 1981 (the
“Companies Act”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and that of its
principal place of business is 18th Floor, Shanghai Commercial Bank
Tower, 12 Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This report is presented in Hong Kong dollars (“HK$”) and all values

are rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the
Company'’s board of directors on 7th November 2019.

Basis of preparation

This report has been prepared to comply with the disclosure
requirements of the Rules Governing the Listing of Securities on GEM
of The Stock Exchange (the “GEM Listing Rules”).

This report does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements
for the year ended 31st March 2019.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31st March 2019, except for
the adoption of the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) effective as of 1st April 2019.

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtzai RESIZRRER AR
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Basis of preparation (Continued)

Amendments to HKFRS 9

Prepayment Features with
Negative Compensation

HKFRS 16 Leases

Amendments to HKAS 19

Amendments to HKAS 28

HK(IFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 3, HKFRS
11, HKAS 12 and HKAS 23

Other than as explained below regarding the impact of HKFRS 16

Leases and HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments,

the new and revised standards are not relevant to the preparation of

the Group’s unaudited condensed consolidated financial information.

The nature and impact of the new and revised HKFRSs are described

below:

(a)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases - Incentives and HK(SIC)-Int
27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue
to classify leases as either operating or finance leases using
similar principles as in HKAS 17. Therefore, HKFRS 16 did not
have any financial impact on leases where the Group is the

lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1st April
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to
the opening balance of accumulated losses at 1st April 2019,
and the comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

RREE(E)

EBMIEREENE  WEBFHENENTE
9QFRAERT A

EEMIEREENE HE
16 5%

BEAGETERNE19S  FEIEIE - RS E
BRI

BGRB8 RBEAFAREERA

BRI IRz

R (BEMBRE  HEHEZNTEEE
REZE®)— 2
T 2357

—F-aFEr—F BRMIEREERES

—tFHZFE 5% BEMBHREE
HEEE BIEE115% - BB Eat
HRIE12RREEE
FHERISE 23 SRIEFT AR

BRTITXREAHABEEMBRELANFE16RHEE R
TR (BB BREREZRE) — 2BF 2%
EHEIERTHEE L2 ZEIN AT kBRI LR
SRR B BRI R B RAR A B 75 B RHERT o H
I REERTRBMBEREEN 2 EERFEFHAD
T

(a) BEUBREENF16HRMABELGHE
AIFE17REE TE(BERMBRERESR
E®) — REFINECLHESEAH
B FAE(EAREZER®) — 2EF 155
BEHE — BERBTE(ERERER)
— BREF2TRFEFRBEEZEEARS
HIAE o ZZERIBTITER ~ T8 - 2WEH
BHEZRA - YERABAEE-BEER
BRBAFGFERERE - BEUBHRELE
AIFE16MABERBEB A ERNF17HRA
HEAZEREESR - BEAABEEER
HEBSFEANFI7TRBUZRASHEE
DEAKENERRERE - ALt - FEH
BHREENF16REAREER/LEAN)
ZHEEWEEMPBEZE

REBERLETERERABTETBRSE
HRIZEA165E  VIRERESMR-_Z—NF
WA—R - REZTE - ZERBEEHE
A I E R R EBRA/E N
E-NFOR-RAZHNESRZHE A=
T \FUBREHMLESY  WERERES
BEERERIE17TRER
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2,

Basis of preparation (Continued)

(@)

(Continued)
New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right to
obtain substantially all of the economic benefits from use of the
identified asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and HK(IFRIC)-Int
4 were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after 1st April 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis
of their standard-alone prices. A practical expedient is available
to a lessee, which the Group has adopted, not to separate
non-lease components and to account for the lease and the
associated non-lease components (e.g., property management
services for leases of properties) as a single lease component.

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for its office properties and
warehouses. As a lessee, the Group previously classified leases
as either finance leases or operating leases based on the
assessment of whether the lease transferred substantially all the
rewards and risks of ownership of assets to the Group. Under
HKFRS 16, the Group applies a single approach to recognise
and measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases of low
value assets (elected on a lease by lease basis) and short-term
leases (elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (ii) leases, that at the
commencement date, have a lease term of 12 months or less.
Instead, the Group recognises the lease payments associated
with those leases as an expense on a straight-line basis over
the lease term.

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtzai RESIZRRER AR
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2. Basis of preparation (Continued)

(a)

(Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition

Lease liabilities at 1st April 2019 were recognised based on
the present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1st April 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised in the statement
of financial position immediately before 1st April 2019. All these
assets were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the statement of financial position.

The Group has used the following elective practical expedients
when applying HKFRS 16 at 1st April 2019:

o Applied the short-term lease exemptions to leases with
a lease term that ends within 12 months from the date of

initial application

o Used hindsight in determining the lease term where the
contract contains options to extend/terminate the lease

o Used a single discount rate to a portfolio of leases with
reasonably similar characteristics

o Relied on its assessment of whether leases are onerous

immediately before the date of initial application

. Excluded the initial direct costs from the measurement of

the right-of-use asset at the date of initial application

The impacts arising from the adoption of HKFRS 16 as at 1st

2. RREE(E)

(a)

(#)

ERBRHAN — AR EREEHEZHE
(&)

s i 2 485
BEZE

R-ZE-NFUA-—HZHEEAERHTHE
ENRBERR  EA-_Z-AFHA—H
ZIEBREENEAR -

EREAERHERFESHENE  UHESE
E-_T-NFHA— BARMBARRRER
ZHAERRZ EARNREHEENRERE
EHBEE - FEZSEERE AHERES
7 & 5t 28 R 55 36 % BE E BB 1F i AT A o
AEBEEBERMBARAKRD EBHEHE

RZZF-hFHA-BERABEENBERES
16550 AEBEEEAATEREERER
A

. FEREAEHEERERR AL 12/
AAKILEZRRHERS

. WAMBAES KIBEZRE
e AERER TR RER

. HAARLNMZEEMAERE—
I3RS

o RERAMAEAREERERE S
MRTBERZ T

U RNERERADREREEEFED
BREMMEZEKA

REZE-NFMNA - ARAHEBVERES 16 58T

April 2019 are as follows: BEEZZEBNT :
Increase
&
HK$'000
TFET
(Unaudited)
(REEHEZ)
Asset BE
Increase in right-of-use assets e FARE S EE S N 15,844
Liability afE
Increase in lease liabilities HE & FEEM 15,844
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2.

Basis of preparation (Continued)

(@)

(Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1st April 2019 reconciled to the

2,

RREE(E)

(a)

(&)

ERBRHAN — AR EBEEHEZHE
(&)

B E(E)

—hFENA-HZHEEREEN-Z

operating lease commitments as at 31st March 2019 is as —NWF=A=1+—HBZE&EREREHEREN
follows: T
HK$'000
TFET
(Unaudited)
(REEHEZ)
Operating lease commitments as at 31st March 2019 R-Z—hF=A=+—-AZEEHAERE 17,859
Weighted average incremental borrowing rate as at 1st RZ-ZZT—HFMA—BZNEFHEEEE
April 2019 F== 5.4%
Discounted operating lease commitments as at 1st April —Z-NFNA—BZEMRLEHEER
2019 ¥ 16,714
Less: Commitments relating to short-term leases and 7 EEBRAE RS THERN S 24
those leases with a remaining lease term ending ZA=t+—BESZARIEZZERE
on or before 31st March 2020 FRRE 2 A (870)
Lease liabilities as at 1st April 2019 R-ZB-hAENA—BAZHEERE 15,844
Summary of new accounting policies e BREE
The accounting policy for leases as disclosed in the annual HE-T-NWF=A=1T—"BLFEZFE

consolidated financial statements for the year ended 31st March
2019 is replaced with the following new accounting policies
upon adoption of HKFRS 16 from 1st April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtzai RESIZRRER AR
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2,

Basis of preparation (Continued)

(a)

(Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of penalties
for termination of a lease, if the lease term reflects the Group
exercising the option to terminate. The variable lease payments
that do not depend on an index or a rate are recognised as
an expense in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in-substance fixed lease payments or a change in
assessment to purchase the underlying asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

2. RREE(E)

(a)

(#)

ERBRHAN — AR EREEHEZHE
(&)

HERE

HE&BENEERKG A HRREEHNEL
ZHEENHBRERR - BENRBEEEN
R(BIEEEEE N REAEREEE
B BURNRE — 8kt R 2 AT & 3K
REHBREERNKEEERTHINZS
o HENRTEEASESBRETRE
BRBRITEE  WHEEHRRT RE
BT LRERE - AIZARAK LRSI
Koo WIFFURKE — BRI R AT EHEE
R B BT R 2 4 RO 3R R R R
RFX o

Rt ERENRRER - WEETRRESZ
MEAZEE  ASBEARBERRBH
EAEEEEME - KEHKAMHEK  HER
R EIEIN - ARBRF S8 0 R Bh AT i 2 A8
SRR o BEIh - i HIREER - FHEEKL
RBBFEEZRARBENRES) B
B EUEEHEENRESHAFEERMEEE
ZAEER HERBEZREE/EN T

=

B 0

EEAARERSHH TR 2 EAH B

AEBETREH R B IEE 2 EAH
(AR T1760) e LA R IR R
2 AR (A BT T 76) AT AH
B -
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2. Basis of preparation (Continued) 2. mMAEEE(E)

(a)  (Continued) (a) (&)
Amounts recognised in the condensed consolidated REBGEHBNREREm T RRZEHE
statement of financial position and profit or loss
The carrying amounts of the Group’s right-of-use assets and AEBECRAEEEREEEBZREERSH
lease liabilities, and the movement during the period are as NEFHIAT :
follow:
Right-of-use
assets —
Office
properties and Lease
warehouses liabilities
EREEE —
WAEYER
rE HEAE
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(CRESEZ) (CREEEZ)
As at 1st April 2019 R-Z-NEWMA—H 15,844 15,844
Additions NE 19,874 19,874
Depreciation charge WERX (6,411) —
Interest expense MERX = 494
Payments IR — (6,675)
Exchange realignment Rk (911) (915)
As at 30th September 2019 R=ZB—-AFEHhA=+H 28,396 28,622
The Group recognised rental expenses from short-term leases of BHE-T-—NFNA=THL~EAR  ~%
HK$471,000 for the six months ended 30th September 2019. EEEHHEE 471,000/ THABEERMX
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2,

Basis of preparation (Continued)

(b)

HK(IFRIC)-Int 23 addresses the accounting for income taxes
(current and deferred) when tax treatments involve uncertainty
that affects the application of HKAS 12 (often referred to
as “uncertain tax positions”). The interpretation does not
apply to taxes or levies outside the scope of HKAS 12, nor
does it specifically include requirements relating to interest
and penalties associated with uncertain tax treatments.
The interpretation specifically addresses (i) whether an
entity considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the examination
of tax treatments by taxation authorities; (iii) how an entity
determines taxable profits or tax losses, tax bases, unused
tax losses, unused tax credits and tax rates; and (iv) how an
entity considers changes in facts and circumstances. The
interpretation did not have any significant impact on the Group’s
unaudited condensed consolidated financial information.

2,

RREE(E)

(b)

FE(ARMBERERELZES) — 2EF
2BHNRIARIE S M AR B | %R
FA2F 2 THEE M (ZHERITEERBMN
R RIEFMEH 25 7% - BRRE
Y TEABRER G EUF12R BB 2
RERHE - BRI T EEEEMIHEER
FREZHEREFHEBZHAE - BRZE
FrRRT () ERERBLE B TRENRA
(i) BB GHE < TREEREMEZ®
& (i) B BB 40 7] 8 E B AR T s A Sk AR TR S
B BE RPAREBRE - KPATUE
RRBE R(VEROANZEEFERER
23  FERBUALNEEREERERES
IS BRI EEMERTE
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Revenue and segment information

3.1

Revenue

An analysis of revenue is as follows:

3 WA R 5 BEHR
31 KA
WADHIAT

For the three months ended
30th September

For the six months ended
30th September

BENA=TRHILAEA

BEAA=TRHL=EA

2018 2018
—2-)N\f —2-)N\F
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEER) (REEERZ) (RIEER) (REEEZ)
Revenue from contracts with SEEF&SHZWA (Kf:E)
customers (note)
Recognised at a point in time: AR —FFEEHER
Sales of goods MEES 1,739,541 1,342,965 1,241,291 669,769
Recognised over time: R R
Commission and other service A& K& E b ARF U A
income 9,903 50,069 6,187 33,136
1,749,444 1,393,034 1,247,478 702,905
Revenue from other source  MREEMMFEZ WA
Income from leasing REMELH /A
arrangements 30,408 29,989 15,781 18,605
1,779,852 1,423,023 1,263,259 721,510
Note: et -
Disaggregated revenue DIFBAER
information
Geographic markets iz 17755
The PRC including Hong Kong # Bl - B#&&S 1,550,016 1,375,444 1,057,714 694,808
Asia — others SN — EAh 199,428 17,590 189,764 8,097
Total revenue from contracts REERFEHZWA
with customers FERE] 1,749,444 1,393,034 1,247,478 702,905
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Revenue and segment information (Continued)

3.2

Operating segment information

For management purposes, the Group is organised into two
major reportable operating segments — hi-tech distribution
and services, and leasing. The hi-tech distribution and services
operating segment derives revenue from the sales of goods,
commission and other service income. The leasing operating
segment derives revenue from finance leasing and operating
lease arrangements.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before income
tax. The adjusted profit/loss before income tax is measured
consistently with the Group’s profit/loss before tax except that
finance income, finance costs, fair value gain/loss from the
Group’s financial instruments as well as corporate and other
unallocated expenses are excluded from such measurement.

Segment assets consist primarily of property, plant and
equipment, intangible assets, right-of-use assets, other non-
current assets, inventories and trade and other receivables.
Unallocated assets comprise cash and cash equivalents,
financial assets at fair value through profit or loss and corporate

and others.

Capital expenditure comprises additions to property, plant and

equipment.

3

WARSBER (&)

3.2

BERHEH

HREEMS  ANEED AR EEEA AR
BEDR — SMRRERD #HRREARE
& RRRERDHRRBEESEZBA
REHEER A REGRBEA - HE
BENBZBANREREREREEHRER
B o

EEEIHESASBRKEN B2 XA U
BEELERERDERKRRFEZRE -
BRBEARRS N, BEBEHE
BRETIS B A& A, IR 2 B ) AT A o 8
BERAEHINESN,BE 2B N EARE
B[S Epz R W = ey < -V R 1:3:7)
BRA - MBER  ARESRTAZAR
Bl BRAREEREMRDEMAXE
AEETBREEA -

DREETRBEME  BERRE B
BE ERAEEE  HMERPEE FH
UAR B 5 R W RIA B B At FE YRR R EC
EESERAERESSEEAE - RAAEFF
ANBHZ ERMBEAREERE M -

BARXBENE  BERREAE -
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3 Revenue and segment information (Continued)

3.2

Operating segment information (Continued)

There are no significant sales between the operating segments

during the period. The operating results for the period are as

BARSBER (&)
32 BESEEHE)

HR - KESBRTESANHEHE - HALE
ES - UNNE

follows:
For the six months ended 30th September 2019
(Unaudited)
BE-Z-hEFhA=+HLEXEAR
(REER)
Hi-tech
distribution
and services Leasing
operation operation
ERHE
ERDHER
RIS EH% HEXEK
HK$°000 HK$’000 HK$’000
FET FET FET
Revenue WA
— Sales to external customers — ¥HINEFHE 1,749,444 30,408 1,779,852
Segment results A E 73,238 14,156 87,394
Changes in fair value of financial assets at & 2A R B A
fair value through profit or loss EZRREE 1,820
Finance income A 4,465
Finance costs M5 E A (1,021)
Corporate and other unallocated expenses 1% & E ik 5 it 2 8 (18,174)
Profit before income tax B P45 25 Al g A 74,484
Income tax expense Frig i (9,592)
Profit for the period HA 2 ) 64,892
Capital expenditure EZNEE 2,530 10,937 13,467
Corporate and other unallocated capital 15 R B Ath R 5 Bt & AN B 2
expenditure 290
13,757
Depreciation E 8,876 7,016 15,892
Corporate and other unallocated EREMARDETE
depreciation 566
16,458
(Reversal of)/impairment of trade B Z KRB (E),RE
receivables 9,591 (1,212) 8,379
Gain on disposal of items of property, plant HE®¥E - MEKREEB
and equipment ZWEs 4,140 349 4,489
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Revenue and segment information (Continued)

3.2

Operating segment information (Continued)

WARSBER (&)

BEDFEH (E)

For the six months ended 30th September 2018

(Unaudited)
BE-T-N\FAA=1THILXEAR

(REEEZR)
Hi-tech
distribution
and services Leasing
operation operation Total
= RHR
Ema Rk
PR 75 275 THEER st
HK$'000 HK$'000 HK$'000
FET FET FET
Revenue KA
— Sales to external customers — HNERHE 1,393,034 29,989 1,423,023
Segment results DEAEE 73,457 10,607 84,064
Finance income IR N 687
Finance costs M5 E M (629)
Corporate and other unallocated expenses 1% & E ffi 5k 5 it & (83)
Profit before income tax B P15 354 A g £ 84,039
Income tax expense Fris R i (14,414)
Profit for the period B 69,625
Capital expenditure on segment assets PEEEZERNAX 2,391 24,498 26,889
Corporate and other unallocated capital BEREMASRERMT
expenditure 855
27,744
Depreciation of segment assets PREEZITE 2,965 8,082 11,047
Corporate and other unallocated EREMARDETE
depreciation 610
11,657
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3 Revenue and segment information (Continued)

3.2

Operating segment information (Continued)

The segment assets at the end of the repor

3 BARSBER (&)

32 BESEEHE)

ting period are as

RBERRZDBEEWNT :

follows:
Hi-tech
distribution
and services Leasing
operation operation
=R
ERSHER
PRS2 HEEK
HK$’000 HK$’000 HK$’000
FHET FET FET
As at 30th September 2019 (Unaudited) R=-ZB—-hEhA=+H
(REER)
Segment assets DEEE 1,441,070 394,241 1,835,311
Unallocated assets: ROBEE :
Deferred tax assets FEERRIAE E 2,843
Financial assets at fair value through BAREABRZ
profit or loss TREE 80,857
Cash and cash equivalents HeRREEEER 698,701
Corporate and others T REAM 2,068
Total assets per the unaudited condensed KRB BLEA PBARRE
consolidated statement of financial position oz &E#E%E 2,619,780
Hi-tech
distribution
and services Leasing
operation operation Total
= RHR
EmD Rk
BRT5 275 HEXH #aEt
HK$'000 HK$'000 HK$'000
FET FET FETT
As at 31st March 2019 (Audited) R=ZB-NE=A=+—H
(RBER)
Segment assets DEEE 826,934 324,704 1,151,638
Unallocated assets: ROBEE :
Deferred tax assets RIERIHE E 1,564
Financial assets at fair value through BAREFABZZEHE
profit or loss B 36,760
Pledged deposit BHERRS 4,239
Cash and cash equivalents RekReEEERAE 619,260
Corporate and others EREM 1,757
Total assets per the consolidated statement #R&MBIRRKRT 2 EEELR
of financial position 1,815,218
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3 Revenue and segment information (Continued)

3.2 Operating segment information (Continued)

Geographical information

(a)

(b)

Revenue from external customers

The Group’s activities are conducted predominantly in
the PRC (including Hong Kong) and the rest of Asia.
Revenue by geographical location is determined on the
basis of the destination of shipment of goods for the hi-
tech distribution and the location of the customers by the

leasing operation segment.

The following table provides an analysis of the Group’s
revenue by geographical location:

3

WARSBER (&)

3.2

BEDFEH (E)

17 E#

(a)

KEEIEP ZEA

AEEBEXBEZRTE(BEEE) R
TNE AT T o BB ES D
ZWARERIRERD HTEE M

B RAEXBHBEF 2 EH

BE -

TREBEHIZIEME 85 2 AEEK
ADHT

For the six months ended

30th September
BEAA=1+HLEXREAR

2019 2018

—E-hF —= &

HK$°000 HK$'000

F#ET FET

(Unaudited) (Unaudited)

(REEEZ) (REgEEZR)

The PRC including Hong Kong FE - BEES 1,580,424 1,405,433

Asia — others M — Efh 199,428 17,590

Total revenue U A 1,779,852 1,423,023
Non-current assets (b) FERBEE

The non-current asset geographic information is not
presented since over 90% of the Group’s non-current
assets are located in the PRC (including Hong Kong).

HRAEEBBI0% B E E
URHE(BEER)  MILE25IFF
MBEEZHIEER
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3 Revenue and segment information (Continued)

3.2 Operating segment information (Continued)
Information about major customers

During the six months ended 30th September 2019, revenue of
approximately HK$1,046,459,000 (2018: HK$294,318,000) was
derived from sales to two customers (2018: a single customer)
of the hi-tech distribution and services operating segment, which
accounted for more than 10% of the Group’s total revenue.

Information about major customers

Revenue from each major customer is set out as below:

3 BARSBER (&)

3.2

BESFEH(E)

BHFEEEFZER
REBEE=—T—AFALA=1+BIL~EA "
U A #71,046,459,0005% 7T (= & — J\ 4 :
294,318,000 7T ) IR B m B E @5
ERGEBSERAMERE(ZT—/\F :
—EBRP)ELZHE  HASERKARS
10% ©

BT EESZEH
KERZEIERFELZHERAHIIM
T

For the six months ended
30th September
BZEAA=+HLAEA

2019 2018
=F-NF =t SVt

HK$°000 HK$'000

FET FET

Customer 1 B 1 855,406 N/A 7R3 A

Customer 2 BF2 191,053 N/A 3@ A

Customer 3 EF3 N/A 3@ A 294,318
* Less than 10% of the Group’s total revenue. . DRAEBEBIRAZ 10% °

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtzai RESIZRRER AR



Finance income and costs

An analysis of finance income and costs is as follows:

4

Lk T ONSE ¥

MERARBERANOT

For the six months ended
30th September
BEAA=1THLEAEAR

For the three months ended
30th September
BEAMAZ=+THLE=MEA

2019 2018 2019 2018
—EB-hF = NEE —E-NEF =\
HK$°000 HK$'000 HK$’000 HK$'000
FET FHET FET FETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (CRisEX) (REER) (REEEZ)
Finance income: WA :
Interest income from bank RITIFRZ A BHA
deposits 4,465 687 2,836 382
Finance costs: BB :
Interest portion of lease HENRZFEHD
payment 494 — 288 —
Interest on bank and other RITREMERZ TR
loans 527 279 379 276
Net foreign exchange losses RhE EENINE IR F R
on financing activities — 350 — 350
1,021 629 667 626
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5 Income tax expense 5

The Company is exempted from taxation in Bermuda until 2035. Hong
Kong profits tax has been calculated at the rate of 16.5% (2018:
16.5%) on the estimated assessable profit for the period.

Subsidiaries established in Mainland China are subject to the Mainland
China corporate income tax at the standard rate of 25% (2018:
25%). NAS American Tec (Shenzhen) Co., Limited*, a subsidiary of
the Company, was entitled to a preferential tax rate of 15%, as it is
recognised as a high technology enterprise.

The amounts of income tax expense/(credit) recorded in the unaudited

condensed consolidated statement of profit or loss represent:

FRSBiX

ARAEREANERERAEZ "S=HF &
7 I8 B 58 8 PO i it IR B PR B 16.5% (=
T—/\F : 16.5% ) -

KRB RMKT 2 HERFRE25%(ZE—N
F 1 25%) QIR AET RGP BN i B FE TSR
HRARBIMBE QAL EEDREFRERORI)
BB A A (NAS American Tec (Shenzhen) Co.,
Limited ) R ASHEMEE MEZE15%F
TEE -

RAKBZEAGABERARIAER IR
(%) & HIE -

For the six months ended For the three months ended
30th September 30th September
BERA=1+HLNEA BEAA=+HL=MEA
2019 2018 2019 2018
—B-hF —E-N\E —B-hF = N\&F
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZX) (CRegEZz) (REER) (CREEEZ)
Current taxation HHRIE
Hong Kong profits tax BENEH
— current period — AHIE 7,994 11,034 7,664 8,107
Mainland China corporate R B A1 ZE PSR
income tax
— current period — ZNHAR 2,878 3,380 667 (923)
Deferred IRIE (1,280) — (1,598) —
9,592 14,414 6,733 7,184
* For identification purpose only * EHREE
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Earnings per share

Basic earnings per share is calculated by dividing the Group’s profit
attributable to shareholders of the Company by the weighted average
number of ordinary shares in issue during the period.

The basic and diluted earnings per share amounts for the period
ended 30th September 2018 had been adjusted to reflect the Share

Consolidation (as defined in note 11(a)) of the Company.

The calculation of the diluted earnings per share amounts for the
six months ended 30th September 2018 and 2019 was based on
the profit for the period attributable to ordinary shareholders of the
Company. The weighted average number of ordinary shares used in
the calculation was the total of the number of ordinary shares in issue
during the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise of all share

options.

BRER

FRERBNTIEBHAR B RRESENED 25
MERAAE BT E R I FARGE -

BE_Z- \FAA=THLHREZBRELARE
SERNSEELRAE  URBRARQRRNG A G (CE
FRMEE11(a)) °

BE_Z-—N\FR-_ZT-AFNAA=THIEXEA
2 G R B R Th AR AN A 3 AR AR BR P A HA 9 sk
FIFHE o RETHERE R 2 T MR INE T ERNE
EERAABFEEHZ BRHDETEEREY -
DPERBREARBITEMEBRENDEERTZY
B INEF B o
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Earnings per share (Continued)

6

The calculation of basic and diluted earnings per share amount are

BREF (&)

BREAREERF 2 FFEREEMT

based on:
For the six months ended For the three months ended
30th September 30th September
BEAA=T+HLEREAR BEAA=1+HIL=MEA
2018 2019 2018
—ZE-N\#F —B-NF —E-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (RieE=) (RBER) (CREeEZ)
(Restated) (Restated)
(#&E7)) (#&E75)
Earnings B
Profit attributable to shareholders &t 8 &R E 7R F 4 5% 2 5
of the Company, used in the Fr{E A 2 AN A R IR B B
basic and diluted earnings per s M (FET)
share calculation (HK$'000) 64,892 69,625 47,313 40,863
Shares ;:87)
Weighted average number of RETE IR E AN B F B8
ordinary shares in issue, used Z BEITE AR NE
in the basic earnings per share F 158k
calculation 272,580,805 272,580,805 272,580,805 272,580,805
Effect of dilution — weighted e — Lmikng
average number of ordinary T8
shares:
Assumed to have been issued ERAREAA 2 8B M AR TE 8
at no consideration on ARABITE R AR /R B A
deemed exercise of all share E(ERAT
options outstanding during
the period 4,461 195,151 8,872 —
Weighted average number of Rt E & s 27 EE A
ordinary shares in issue, used Z B EITERRINE
in the diluted earnings per F8
share calculation 272,585,266 272,775,956 272,589,677 272,580,805
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Dividends

The Directors do not recommend the payment of an interim dividend

for the six months ended 30th September 2019 (2018: Nil).

7 3=\

EETEBRNBE_Z-NFAA=THIEAE
AZHERE(ZE—N\F: &) -

Capital expenditure 8 EAREX
Property, plant Intangible
and equipment assets
W - BE

&L BEE
HK$°000 HK$°000 HK$’000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER)
At 1st April 2019 R-—ZE-NAEMA—H 68,404 373,692 442,096
Additions B 13,757 — 13,757
Disposals HE (10,440) — (10,440)
Depreciation e (10,047) — (10,047)
Exchange realignments ERAE (1,986) — (1,986)
At 30th September 2019 R-ZE—hAFHhA=+H 59,688 373,692 433,380
At 1st April 2018 R=ZZ—/\FHEA—H 50,320 373,692 424,012
Additions NE 27,744 — 27,744
Disposals furk= (5,198) — (5,198)
Depreciation e (11,657) — (11,657)
Exchange realignments ERTEL S (4,039) — (4,039)
At 30th September 2018 RZF—A\FAA=1H 57,170 373,692 430,862
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Trade and other receivables

9

B 5 R R R E R R OE

As at As at
30th September 31st March
2019 2019
R=-Z—hF R=ZT—N&
hA=+H =A=+—8
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(RIEEZ) (&%)
Trade receivables & 5 e GRIE 945,128 389,103
Less: Impairment of trade receivables Ji B S EWEIERE (16,606) (7,015)
928,522 382,088
Bills receivable FEMEIE 4,820 2,259
Trade and bills receivables, net (note (a)) & 5 EUFE K& BN ZEEE @ F58 (417 (a) 933,342 384,347
Finance lease receivables A& 0 & B UGRIE 208,702 217,048
Less: Impairment of finance lease Ji - BE T E EWGRIBRE
receivables (618) (1,830)
Finance lease receivables, net (note (b))  FEMERUIA - FHE(H177 (b)) 208,084 215,218
Less: non-current portion* B SERENIHS (72,083) (50,401)
Finance lease receivables, net, BERERIGRIE - TR - REHS
current portion (note (b)) (Kta£ (b)) 136,001 164,817
Prepayments, deposits and other TERFRIE © RS RH b fEYGRIE
receivables 128,077 73,338
Less: non-current portion* B SERENIIS (4,333) (2,167)
Prepayments, deposits and other TERRIE - Re RAMERRIE @ F58 -
receivables, net, current portion mENEL D 123,744 71,171
Total trade and other receivables, current £ 5} & U 58 K H e Uy sRE 48 58
portion TRENER D 1,193,087 620,335
* Total trade and other receivables, non- "E 5 EYGRIE & E A FE R IE AR FE
current portion IERENE S 76,416 52,568
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Trade and other receivables (Continued)

(a)

Trade and bills receivables, net

The Group’s trading terms with its customers are mainly on
letters of credit or documents against payment, and in some
cases granting a credit period of 5 to 180 days, except for new
customers, where payment in advance is normally required.
The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Since the Group’s
trade and bills receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other credit

enhancements over its trade and bills receivable balances.

An ageing analysis of trade and bills receivables, based on
the invoice date and net of loss allowance, as at the end of the

reporting period is as follows:

<)

EHRBREREMEEREA)

(a)

EBESERABERENRTE  FHE

AEBEREFETEREZGREERERE
ENKRE - MENTSFSERNTEAE
180 B NEZEEH - EFP —RAFL
R o AEE S R HRRE 2 U IR %
FEBEHAZEREEERR - SREE
Eerimaafas anAsBzES
ERKARERRIE S RARETRRS + 8
TESAEHZEERR - AEETEGH
B 5 R RO T e ISR IR 4 B B A (T A
mEE M E AR 2RI -

RI|ER - B SRR R ERE iR
ZRHRMFRERZRROMTAOT

As at
30th September 31st March
2019 2019

R=B—NF

AA=+H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBEX) (EER)
90 days or less 90 HE AT 904,110 306,442
91 to 180 days 91HZE180H 18,149 60,432
181 to 270 days 181 HZ270H 4,194 3,171
271 to 365 days 271HZE365H 778 8,402
Over 365 days 38 365 H 6,111 5,900
933,342 384,347
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9 Trade and other receivables (Continued) 9

B 5 BRI R E bR IE ()

(b)  Finance lease receivables, net (b) HBEHEENE FE
As at As at
30th September 31st March
2019 2019
R-B-hE R=T—NF
AB=+H =A=+—8H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(RBER) (&%)
Gross investment in finance leases MERERKLE 228,707 239,143
Less: unearned finance lease income  Ji - KEELZ EMAEUA (20,005) (22,095)
Present value of minimum lease EWRERS ZHE
amounts receivables 208,702 217,048
Less: accumulated allowance for i BEDREREE
impairment (618) (1,830)
208,084 215,218
Less: current portion Ji BN (136,001) (164,817)
Non-current portion IEmEN D 72,083 50,401
Gross amounts and present values LR E
The analysis of the Group’s gross investment in finance leases BRREHRZHEEE R BRE D - XEE

and present value of minimum lease amounts receivable under
finance leases by relevant maturity groupings at the end of the

reporting period is as follows:

Gross amounts

ZREHERRENREREHERKZ &

BEESREITOT :

Present values

#eE BE
As at As at As at As at
30th September 31st March  EE[UGISEVETNTES 31st March
2019 2019 2019 2019
RZB-NF RZB-hF RZEB-NF RIB—NF
AA=+HE ER=Er=E RA=1H ER=r—
HK$’000 HK$'000 HK$’000 HK$'000
FET TET FET TET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (&%)
Within one year —FR 152,053 188,679 136,405 169,555
In the second year FF 61,244 50,464 57,345 47,493
In the third to fifth year F=RFERF 15,410 — 14,952 =
228,707 239,143 208,702 217,048
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10 Trade and other payables

10 HEZEGSREREMESRE

As at As at

30th September 31st March

2019 2019

R=B—h%F R=T—NF

hA=+A =A=t+—8

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REGEZX) (%)

Trade and bills payables (note (a)) B 5 e E RN RIR (M (a) 1,091,806 471,190
Contract liabilities (note (b)) AHIaEHE D)) 126,925 121,415
Accrual for operating expenses KEBRZERX 106,289 91,938
Receipts in advance TEWGRIE 16,662 10,812
Deposit received BfiRe 33,584 46,526
Other payables H A B FRIE 98,401 52,136
1,473,667 794,017

Note:

(a) The ageing analysis of trade and bills payables, based on

invoice date, is as follows:

M

(a) EIZEMNFBRENRBERETEMZEKR
DHTEAT

As at As at

30th September 31st March

2019 2019

RZZ-IF RZE—NF

hB=+H =A=+—8

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(RBEZ) (&%)

90 days or less 90 HE A~ 850,889 267,342
91 to 180 days 91HZE180H 163,740 142,619
181 to 270 days 181 HZE270H 22,318 3,312
271 to 365 days 271 HZE365H 51,287 56,710
Over 365 days W38 365 H 3,572 1,207
1,091,806 471,190

(b) The amount represents deposits received from customers, which

(b) ZEFEREBFLZEWRZE HEEME

will be recognised as the Group’s revenue when the control of

the goods is transferred to customers.

HEEEEPREHERAAEERA -
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11 Share capital

(a) Share capital of the Company

11 [N

(a)

Ordinary shares of
HK$0.01 each

EAAYST) &N

Preference shares of
HK$0.01 each

BRO.01 BT EBR BR0.01 BT EER
Number Ordinary Number Preference
of shares share capital of shares share capital Total
RAEA EEBRRA REGHE BERRA k]
'000 HK$'000 ‘000 HK$'000 HK$'000
T FET T FET FET
Authorised: E
At 1st April 2018 RZZ-\FMA-R
— HK$0.01 each — BREEC.01AT 40,000,000 400,000 30,000,000 300,000 700,000
Share Consolidation (note) — B{R&6E(Hfz2) (36,000,000) — (27,000,000) = =
At 31st March 2019, RZB-NF=R=1—
1st April 2019 and B - —Z-NFEMA—H
30th September 2019 k=Z-NENh=1H
— HK$0.1 each — BREECABT 4,000,000 400,000 3,000,000 300,000 700,000
Issued: 237
At 1st April 2018 R=Z—-\FNA—H 2,725,808 27,258 — — 27,258
Share Consolidation (note) — B{n& 6t (Hfz2) (2,453,227) = = = =
At 31st March 2019, RZE-NF=A=1—
1st April 2019 and B ZZ2-NFNA—H
30th September 2019 k=F-NENA=1H 272,581 27,258 = — 27,258
Note: Bt

On 26th March 2019, the Company completed the consolidation
of every ten issued and unissued ordinary shares of HK$0.01
each into one consolidated ordinary share of HK$0.10 each and
every ten unissued preference shares of HK$0.01 each into one
preference share of HK$0.10 each (the “Share Consolidation”).

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtzai RESIZRRER AR

RZZE—NAF=A=+"H ' XRAITKH
BTREREEO.01EITZEFHITRMARE
TERRAMHR—REREAEBEI0ETZE
PrEmaR - AREETREREEO0.01E T
ZMARBITEREREHA—RERMEEO0.10
B2 BER(TRHEH])



11

Share capital (Continued)

(b)

11

WA (42)

Share options of the Company (b) FERAERE
On 4th September 2014, the shareholders of the Company RZZ—WFNAMA - KRBIRFRIELF
approved the adoption of a share option scheme (the “2014 MERESTE([ —F—WEarEl]) - BE=
Scheme”). Under the terms of the 2014 Scheme, the Board TOFHEIZHGR EEFEARBERLA
may at its discretion offer share options to any employee, AIKEMMIB AR 2 EAEE « K1 - B
agent, consultant or representative of the Company or any FINRE  BEESTSREABHBBAB LR
subsidiary, including any executive or non-executive director EEEL TR SSEL B/ 2 AN A RIS E A
of the Company or any subsidiary or any other person whom B8 A Rl Z AT TS IEMATE Bk E H
the Board considers in its sole discretion, have contributed or i AL([28EE |)REBRE - —Z—M4F
will contribute to the Group (the “Participants”). The principal S EFEZEEREE RSB EL R SORE
purpose of the 2014 Scheme is to reward the Participants HERMz28E  WEEB2EEURAQRR
who have contributed or will contribute to the Group and to HERFZEEMNZREE  BHRALRAR
encourage the Participants to work towards enhancing the value RERNZEE —T—WFtEHEMNA
of the Company and its shares for the benefit of the Company Hfes - BREARTEF -
and its shareholders as a whole. The 2014 Scheme shall be
valid and effective for a period of ten years commencing on the
adoption date.
The movement in the number of share options outstanding and mARITIE < AR SN B # 8 KR A R I
their related weighted average exercise price are as follows: HITEBMAT -
Weighted
average
exercise price Number of
per share share options
SRMEFHTEE BRESE
HK$
BT
As at 1st April 2018 RZZ—\FMA—H 0.115 73,232,000
Adjustment as a result of Share Consolidation — FER& & G i (EH A — (65,908,800)
As at 31st March 2019 R=ZF—N&F=A=+—H 1.15 7,323,200
Granted during the period HR 0.82 7,608,000
As at 30th September 2019 R_ZE—NAFALA=+H 0.98 14,931,200

The share options are exercisable commencing on the date of
grant with a validity period of 10 years from the dates of grant
(i.e. 7,323,200 and 7,608,000 share options granted on 16th
August 2017 and 26th June 2019, respectively). As at 30th
September 2019, none of the share options granted have been
exercised.

BBk B R BB ET A TAT6E - AR A
T+ EEHIR=Z—FNA+<BR=
T—AFXNAZ+/NBELZ 7,323,200 &
K 7,608,000 iz fiERRIE) - R=ZE—NFNA
=8 - BERLZ BREDETE -
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11

Share capital (Continued)

()

Share options of the Company (Continued)

The fair value of the share options granted during the six months
ended 30th September 2019, determined using a binomial
model, was approximately HK$3,433,000. The Group had
recognised a share option expense of HK$3,433,000 during the
six months ended 30th September 2019.

The fair value of equity-settled share options granted during the
six months ended 30th September 2019 was determined as at
the date of grant using a binomial model, taking into account
the terms and conditions upon which the share options were
granted. The following table lists the inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 74.808
Risk-free interest rate (%) 1.830
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not

necessarily be the actual outcome.

No other feature of the share options granted was incorporated
into the measurement of fair value.

At the end of the reporting period, the Company had 14,931,200
share options outstanding under the 2014 Scheme. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue
of 14,931,200 additional ordinary shares of the Company and
additional share capital of HK$1,493,120 and share premium of
HK$13,167,120 (before issue expenses).

At the date of approval of this report, the Company had
14,931,200 share options outstanding under the 2014 Scheme,
which represented approximately 5.5% of the Company’s shares
in issue as at the date.

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtzai RESIZRRER AR

11

A (4%)

(b)

EREAERE(E)

N-EABEAEERBEE_T—NEFENA
S+tHEAEARHZEREAAREBLN
3,433,000/ - ERAEEERRBEE—
T-NFAA=THIEANEAZBERERS
#53,433,0008 7T °

REBEE-ZT-NAFEAA=THIEAREART
ZAERBEZBEE L ARE/NE LA
HEA-—AAEAEE  YEEEERLE
Bt 2 R R Mk - TRINRERBZRAZ
BABIE -

TEHARR Bk A 2 (%) 0.000
TEERIR I8 (%) 74.808
R A (%) 1.830
TEERRE AR #E 5 (4F) 10.000

ERRERRBEREARREEZIERL
RE& - AT —ERBERAER °

PETRAENER - YEARERHEER
R MR o

RBEBR BE-T—WEHE A2
Al HF A 14,931,200 17 i# 7K 17 fF FE AR 4 - 4R
BARRRITRARE - ATAEAKTE
BRAEBHAITE  BERARREINELT
14,931,200 f% 78 2 7] & @ AR « 1,493,120
TCERSMNE AR K 13,167,120 B TR (938 B (K
FPETRX) ©

RAFERERR - ARRRE-_T—T4F
&1 8145 5 14,931,200 19 (A A 17 {5 B8 AR 4 -
HEARR AR ZBE BT’ 2 5.5% °



12 Equity 12 &%

Movements in unaudited consolidated equity are as follows: RSB RIREEZENT
(Unaudited)
(REER)
Share Other Accumulated
capital reserves losses
N Hitf# RiTEE
HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FET
(note 11(a))
(W37t 11(a))
Balances as at 1st April 2019 W-Z—NEMA—B 2 &4 27,258 1,097,445 (135,903) 988,800
Profit for the period HAmF — — 64,892 64,892
Currency translation differences BINET 2 B RE =5
of foreign operations — (17,632) — (17,632)
Total comprehensive income for HAZHE KL
the period — (17,632) 64,892 47,260
Equity-settled share-based LAg S BEUARA RS
transactions (Note 11(b)) (KiaE 11(b)) — 3,433 — 3,433
Balances as at 30th September 2019 R-Z—AFNA=+HZ
e 27,258 1,083,246 (71,011) 1,039,493
(Unaudited)
(REEEZR)
Share Other Accumulated
capital reserves losses Total
(&N HAbfE M ZEER fst
HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FHET
(note 11(a))
(Hiz#11(a)
Previously reported balances as at ERMER =T —N\F
1st April 2018 MA—B 2 & 27,258 1,121,483 (221,901) 926,840
Effect of adoption of RMB B REERIE 155
HKFRS 15 7 — — (15,100) (15,100)
Restated balances at RZZ-\FMA—-HZ
1st April 2018 ME| 27,258 1,121,483 (237,001) 911,740
Profit for the period HNEF — — 69,625 69,625
Currency translation differences of BINEBZEEHEZTE
foreign operations — (27,961) — (27,961)
Total comprehensive income for HAEEK=RRE
the period — (27,961) 69,625 41,664
Balances as at 30th September 2018  WR=_Z—/\FNA=THZ &% 27,258 1,093,522 (167,376) 953,404
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13

14

Related party transactions 13 MEALRS
Key management compensation of the Group rEFLTEEZEANSHE
For the For the
six months ended six months ended
30th September 30th September
2019 2018
BE-Z—hF BE-ZT—N\F
hA=+AL AA=+AHL
A ~EA
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEEZ) (CREEEZ)
Salaries, allowances and bonuses e~ ERIRIEA 6,450 5,872
Equity-settled share option expenses AR 45 E 2 B AR R 2 1,532 —
Retirement benefits — defined RIKER — REHEKEE
contribution scheme 36 36
8,018 5,908
Fair value and fair value hierarchy of financial instruments 14 LSBIAZARBERAAREBESR

Management has assessed that the fair values of cash and cash
equivalents, the current portions of trade and other receivables, and
trade and other payables approximate to their carrying amounts largely
due to short term maturities of these instruments.

The Group’s corporate finance team is responsible for determining the
policies and procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the chief
financial officer and the audit committee. At each reporting date,
the corporate finance team analyses the movements in the values of
financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed with the audit

committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair values:

The fair values of finance lease receivables have been calculated
by discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining
maturities. The carrying amounts of finance lease receivables
approximate to their fair values.

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtzai RESIZRRER AR
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Fair value and fair value hierarchy of financial instruments

(Continued)

The following tables illustrate the fair value measurement hierarchy of

the Group’s financial instruments:

Assets measured at fair value:

14

EMIAZAAERDABSER(E)

TRHAAEESRTAZ AR BEFBEFE

NRAREREZEE :

Fair value measurement using

AATIRBETZAREE

Quoted Significant Significant
prices in observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
EDNEIR ERFABE
mSHRE WAHE [N ¢4
(&HB—) (&RI=) (&R1=)
HK$'000 HK$ 000 HK$'000 HK$'000
FET FET FET FET
As at 30th September 2019 RZZ—NFNA=FH
(Unaudited) (REE&EZ)
Financial assets at fair value through ~ RARE ABRZ
profit or loss SREE 80,857 — - 80,857
Fair value measurement using
AATHEETZAAENE
Quoted Significant Significant
prices in observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BATUEE BEAFAEE
THHRE WAHE BAHE
(& 5—) (A=) (A=) st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
As at 31st March 2019 RZZE-NF=A=+—8
(Audited) (8&”)
Financial assets at fair value through ~ RARE ABZRZ
profit or loss SHEE 36,760 — — 36,760

The Group did not have any financial liabilities measured at fair value
as at 30th September 2019 and 31st March 2019.

During the period, there were no transfers of fair value measurements

between Level 1 and Level 2 and no transfers into or out of Level 3 for

both financial assets and financial liabilities (six months ended 30th

September 2018: Nil).

R-E—NEANA=+BHER-_E—NF=A=+—
A AEBEYETARAABAEZESREE -
B ReREERSREBEMS - AR —ERR
—AREEZENEER KRB =NEQRE
EEAREBEREE_T-N\FLA=ZTHIEXAE
A:&)-
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BUSINESS REVIEW

Financial and Business Performance

During the six months ended 30th September 2019 (the “Interim
Period”), the Group recorded an unaudited consolidated revenue
of approximately HK$1,779,852,000, representing an increase of
25.1% from approximately HK$1,423,023,000 in the corresponding
period last year. During the Interim Period, the revenue from the
hi-tech distribution and services division and the leasing division
were increased by 25.6% and 1.4% respectively compared with the

corresponding period last year.

During the Interim Period, the Group’s hi-tech distribution and
services division had achieved a moderate growth compared with
the corresponding period last year. Despite the Group recorded a
retreat in revenue in previous quarter, it has regained the growth
momentum in the second quarter thanks to the fulfillment of huge
unprecedented orders received from a customer that has executed
strategic purchasing plan in response to the abrupt changes in
manufacturing environment under the China-United States trade
war. Furthermore, as influenced by the trade war between United
States and China, some of our customers became cautious in
purchasing SMT equipment for expansion and opt for an operating
lease arrangement instead of buying the machines. Thus, there was
a growth in the operating lease business and simultaneously there
was also a decrease in the scale of finance lease arrangements as

well as the finance lease interest income.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR

ESE
MBERREERR

RBEZZT-—NFALA=ZTHIEARHEA
([FHHEHMED AEEHEREEZES
e A #91,779,852,0007% 7T+ & & F [ B 4
1,423,023,000 % 701 11 25.1% o R HA AR -
RESRHERDHEERREHBREED T2 WK
AREFEE D BIEIN25.6% K 1.4% ©

HEEFRHMAL - ARERRHRE @D #H M RT
DERHAHARGANER - BEAEER L
—FEHSRARR  ERE_FEEERER
23 RAR/AEEC K —RFP A TERM
AR ZKERIE » ZFPHITREIEREE)
NEHFXESBHREREEREMEKRR
WMERZEE - W ARNZFPREZEE
g BoEFPIEAMBEESMTRENERAS
BB FREZHEMIEBERS - Eit - &M
ZIREHERBAMLE  EREEERIRE
LEERENSWABARD o



During the Interim Period, the Group’s general and administrative
expenses were increased by 23.0% to approximately
HK$69,311,000 from approximately HK$56,330,000 in the
corresponding period last year. Such increase was mainly due
to the recognition of share option expenses of approximately
HK$3,433,000 in staff costs of the Group arising from granting
of share options and an expected credit loss of approximately
HK$8,379,000 on receivables. Since a significant amount of the
revenue in the Interim Period was generated from huge orders from
a customer and the gross profit margin of these orders are relatively
lower than other customers, the Group had adjusted the related
selling incentive of these orders such that the selling and distribution
expenses was reduced by 16.5% to approximately HK$80,500,000
from approximately HK$96,453,000 in the corresponding period
last year such that the Group’s total operating cost can be brought
down by 1.9% to approximately HK$149,811,000 from approximately
HK$152,783,000 in the corresponding period last year. During the
Interim Period, the Group recorded an unaudited consolidated
net profit of approximately HK$64,892,000, representing a slight
decrease of 6.8% from approximately HK$69,625,000 in the
corresponding period last year. The unaudited basic earnings
per share in the Interim Period was approximately HK23.8 cents,
representing a decrease of 6.7% from approximately HK25.5 cents
in the corresponding period last year. As at 30th September 2019,
the unaudited consolidated net asset value of the Company per
ordinary share was approximately HK$3.8, which was increased by
HK$0.2 from approximately HK$3.6 as at 31st March 2019.

Below is summary of the financial and business highlights of our
business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated

upon consolidation.

RHPHERE AEB2=RETHERB X
F [F Hj %£756,330,0007% JT # N23.0% = 4
69,311,000 7T - B EMEFEHRELRE
EETITRAERKHBREEE ZBRERX
#13,433,000 B T R EWRIE 2 BHEEEE
478,379,000 AT B - AR EAHAM 2 K&
WARE —RBEPZ R EMZZITEZE
FEHAHEMEP AR HAEEEARZSE
FIEZEEEEESR  AHEERSHERH
7= & [7] Hi #996,453,0007%8 T 2 16.5% = 47
80,500,000 7T + MAKE 2 L& KA 257
hEER 4 152,783,000 TT R 1K 1.9% = 4
149,811,000 7T « NP EAEAM - NEBEEE KR
REZER A A T4 64,892,000 7T © BEFH
HA%969,625,000 7% JT#E R 1 6.8% o FA A B A7
Mz AREEZSRERBF O A238F N &
KEREBL25 5B 6.7% c RZF—NF
NA=F8  RARKREEZTREBRGEE
EFENAREISETL R-_TE—NF=A=+—
HA 3.6 BTIEMN0.2/8TT °

UATIBBERAZEBD BB REBRE - AR
SERARARZHERBAERGEE ARK S
B BUATERE 28/ BEEF I BEER

HEHOA -
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Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company
Limited (“AMT”). AMT is a leader in Asia in the business of
distribution, sales and service of SMT equipment, semiconductor
manufacturing equipment and software on manufacturing control,
with a history of more than 30 years serving its customers in the hi-
technology sector. AMT’s team of more than 230 engineers and
customer care staff are located in more than 25 cities in China,
South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the
world. AMT is especially well positioned with the growing base of
Chinese manufacturers. Its suppliers include leading equipment and

solutions manufacturers from Asia, the United States and Europe.

During the Interim Period, the unaudited revenue of the division
was approximately HK$1,749,444,000, representing an increase of
25.6% from approximately HK$1,393,034,000 in the corresponding
period last year. The reason of increase was mainly due to the
fulfillment of huge unprecedented orders received in the Interim
Period from a customer that has executed strategic purchasing plan
in response to the abrupt changes in manufacturing environment

under the China-United States trade war.

During the Interim Period, the division’s direct machine sales was
approximately HK$1,696,762,000, representing an increase of
30.4% from approximately HK$1,300,777,000 in the corresponding
period last year. The increase of direct machine sales was largely
due to the fulfillment of huge unprecedented orders received in
the Interim Period from a customer that has executed strategic
purchasing plan in response to the abrupt changes in manufacturing
environment under the China-United States trade war. The division’s
spare parts and software sales were approximately HK$42,260,000
and HK$519,000, representing an increase of 1.2% and 18.8%,
respectively, from approximately HK$41,751,000 and HK$437,000 in
the corresponding period last year. However, commission and other
services income was approximately HK$9,903,000, representing
a decrease of 80.2% from approximately HK$50,069,000 in the
corresponding period last year. The decline was mainly due to one
of our local key customers had a very significant commission order
for its new smartphone production factories in the corresponding

period last year which was not repeated in the Interim Period.
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With our continuous effort in control operating cost, expanding
customer portfolio and market share enabling us to deliver robust
financial results. During the Interim Period, the division recorded
an unaudited net profit of approximately HK$65,851,000 against
approximately HK$67,468,000 in the corresponding period last year.

Leasing Division

The Group conducts its leasing business through its wholly-
owned subsidiary, North Asia Financial Leasing (Shanghai) Co.,
Ltd. (“NAFL”) in China Shanghai Pilot Free Trade Zone and Fuji
North Asia Financial Leasing (Shenzhen) Co., Ltd. (“FNAFL”) in
Qianhai Shenzhen-Hongkong Modern Service Industry Cooperation
Zone. The leasing division provides finance and operating lease
arrangements to customers of the Group’s hi-tech distribution and

services division and other projects.

During the Interim Period, the division generated a revenue from
the leasing business of approximately HK$30,408,000, representing
an increase of 1.4% from approximately HK$29,989,000 in
the corresponding period last year and recorded a net profit
of approximately HK$14,006,000, against approximately
HK$14,134,000 in the corresponding period last year. As at 30th
September 2019, the aggregate principal amount of finance lease
loans was approximately HK$208,084,000, representing a decrease
of 3.3% from approximately HK$215,218,000 as at 31st March 2019.
During the Interim Period, the leasing division engaged more effort
and resources in operating lease business since the new customers

were cautious on the scale of finance lease arrangements.
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OUTLOOK
Overall Summary

Although the Group’s revenue recorded a retreat in the previous
quarter, it has regained the growth momentum in the second
quarter. The management continues to have confidence in the
prospects of both the hi-tech distribution and services division and
leasing division in the coming quarters. To follow the roadmap of
China’s 5G infrastructure development and its commercialisation,
which offer ultra-fast wireless network speed for future auto pilot
vehicle and virtual reality and virtual augmented applications. Our
customers including some leading telecommunication companies
in China will speed up the upgrade of mobile devices as well as
telecom station equipment in the forthcoming 5G transformation.
We will embrace the immense opportunities offered by 5G
transformation and continue to manage cash, cost and risks and,
to build our strength by working with our management teams to

improve capability and efficiency.
Hi-Tech Distribution and Services Division

Smartphone market, where most of our customers depends on
is not very promising at least in short term. Globally, smartphone
shipments declined 2.3% year on year in the second quarter of
2019 for the strongest quarterly performance since second quarter
of 2018, according to preliminary data from the International Data
Corporation (IDC) report, Worldwide Quarterly Mobile Phone
Tracker. Smartphone vendors shipped a total of 333.2 million
phones in second quarter of 2019, which was up 6.5% over the
previous quarter. In China, the smartphone shipments stood at
98 million units in the second quarter of year 2019, down 6%
from the same period last year, which is better than the expected
9% contraction by IDC. This trend may suggest some recovery
is underway in China. Fueled by growth across India and many
South-East Asia countries excluding Japan and China, this region
continued the strong momentum from 2018 with shipments up more

than 3% in the second quarter of 2019, according to IDC.
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Although smartphone business challenges continue in the rest
of year 2019, IDC in its latest report, Worldwide Quarterly Mobile
Phone Tracker, August 2019 forecasted a modest market recovery
starting from second half of 2019 till 2020. IDC opined that after the
commercial deployment of 5G in 2019, the smartphone shipment is
expected to reach 1.6% growth in 2020 representing 8.9% of the
worldwide smartphone shipments in 2020 and continue to grow to

28.1% of the worldwide smartphone shipments by 2023.

Global economy continues to be clouded by trade war between the
United States and China. Although there may be a temporary trade
deal between the two countries, the global economic situation is
still looked fragile without a permenant trade deal. The retaliatory
tariffs between the two largest economies have hurted business
and consumer confidence and investment. In its twice-yearly
World Economic Outlook, IMF slashes global growth forecast again
from 3.2% in its July forecast to just 3% in its October forecast.
The 3% forecast growth, down from 3.8% as recently as 2017 is
the slowest rate of expansion since the 2009 global recession.
The IMF blamed the slowdown on trade fights, Brexit uncertainty
and other geopolitical crises. The fund predicted the global big
four economies of the US, China, the EU and Japan will have no

improvement in their growth rates over the next five years.

We will continue to monitor the latest development and work closely
with our partners to come up with competitive and innovative
solution. As a leading SMT distributor and related service provider
in Asia, we will continue to invest in our service and support
infrastructure to meet the customer satisfaction. At the same time,
we will continue to closely monitor our working capital, gross
margin, operating cost and industry developments with a view to
maintaining our cash flow and profitability, as well as the long-term

sustainability and growth of our business.
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Leasing Division

The inclusion of certain China Technology companies in Entity List
by the United States Department of Commerce, Bureau of Industry
and Security had caused turmoil in China hi-tech OEM industry.
The American technology manufacturing company, Flex had
closed Plants making Huawei phones in China. It forced Huawei
to seek alternative OEM partners in preparation of the upcoming
5G transformation and deployment. This uncertainty situation and
expected huge demand of 5G devices offer an opportunity for the

Group’s leasing business in the SMT market.

For risk management purposes, customers became more cautious
in purchasing equipment and turned to purchase by way of
leasing mainly due to the uncertainties over future policies and
development. Based on our projection, leasing in SMT, semi-
conductor packaging and testing will continue its growth in 2020.
With the Group’s financial platform in Hong Kong and abundant
industry experience, especially in hi-tech manufacturing equipment,
the Group’s finance and operating lease businesses will remain
focus on SMT and semi-conductor packaging equipment leasing
to provide our customers with diversified solutions and services.
Furthermore, the Group will closely monitor other different
equipment leasing demands to achieve a solid and rapid expansion

in new business and income.

LIQUIDITY AND FINANCIAL RESOURCES

During the Interim Period, the Group generally finance its operation
with internally generated resources and banking facilities provided
by its principal bankers in Hong Kong. As at 30th September
2019, the Group had floating interest borrowings of approximately
HK$47,409,000 which was denominated in Hong Kong dollar (31st
March 2019: Nil). At 30th September 2019, the gearing ratio of the
Group, which was calculated as total liabilities over the total assets
was 60.3%, as compared to 45.5% as at 31st March 2019.

Contingent Liabilities

As at 30th September 2019, the guarantees given by the Group to
certain banks in respect of performance bonds and bid bonds in
favour of certain contract customers amounted to HK$1,438,000
(81st March 2019: HK$1,403,000).
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Foreign Currency Exposure

The business of the Group was primarily transacted in HK$, US$,
Japanese Yen and Renminbi. The Group’s cash and bank deposits
were mainly denominated in HK$ and US$. The foreign currency
exposure of the Group is mainly driven by its business division. The
Group attempts to minimise its foreign currency exposure through (i)
matching its payables for purchases against its receivables on sales
and (ii) maintain sufficient foreign currency cash balances to settle
the foreign currency payables. We will continue to monitor closely
the exchange rate between Renminbi, US$ and Japanese Yen and
will make necessary hedging arrangements to minimise its foreign
currency exposure arising from foreign currency fluctuation in the

future.
Employee Information

As at 30th September 2019, the Group employed 297 staff (as at
30th September 2018: 267). Total staff costs including contribution
to retirement benefit schemes incurred during the six months ended
30th September 2019 amounted to approximately HK$48,681,000
(for the six months ended 30th September 2018: HK$43,755,000).

Capital Commitments

There was no material capital commitments as at 30th September
2019.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30th September 2019, the Directors and chief executive of
the Company and their respective associates had the following
interests or short positions in the shares and/or underlying shares
of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”))
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules

relating to the securities transactions by Directors:
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Long positions in the shares and/or underlying shares of the

Company:

Name of Director

BEEpns

Zhang Yifan
sR—IA

Pierre Tsui Kwong Ming

REHR

Joseph Liang Hsien Tse
REA

Joseph Chan Nap Kee
V=S

Kenneth Kon Hiu King

FrESH EnEEA
Note:
(a) The above approximate percentages of the shareholdings are based

Capacity

51

Beneficial owner

BEmEa A

Beneficial owner
BEmHEBA

Beneficial owner

BEmEa A

Beneficial owner

BEmEa A

Beneficial owner

on 272,580,805 ordinary shares in issue as at 30th September 2019.

Save as disclosed above, as at 30th September 2019, none of the
Directors and chief executive of the Company or their respective
associates had any interests or short positions in the securities of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions by

Directors.
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OTHER PERSONS’ INTERESTS AND SHORT

As at 30th September 2019, so far as is known to the Directors and
chief executive of the Company, the following person (other than the
Directors and chief executive of the Company whose interests were
disclosed above) had interests or short positions in the shares and/

or underlying shares of the Company as recorded in the register

Long positions in the shares and/or underlying shares of the

Company

Htt AT R0 R EERD 2 fEm Rk
POSITIONS IN SHARES AND UNDERLYING SHARES =&

RZZB-NENA=1TH  BEZRAREEHES
THRABFRA  THAL(ER EXRE#ERZ
BEERARARSITHRABRINRERTRMD
R/ SBERNDTFERBEINARRBBIBEES &
HEIGHIFE I HRATFEZERMA 2 EEHL
required to be kept by the Company under Section 336 of the SFO: KA

REARDRDR,REBERGZHFR

Number of
ordinary
Name of Shareholder Capacity shares held
P
BRERME 14 EERHE
Lu Ying Beneficial owner 40,000,000
[ BEEEAA
Interest of controlled 142,768,723
corporation (Note b)
A ERER (W7 (b))
Sincere Ardent Limited Beneficial owner (Note b) 142,768,723
BEniEB AN (b))
Notes: BE -
(a) The above approximate percentages of the shareholdings are based (a)

on 272,580,805 ordinary shares in issue as at 30th September 2019.

(b) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of (b)
Part XV of the SFO, Ms. Lu Ying is deemed to be interested in the
shares held by Sincere Ardent Limited.

Approximate

Number of percentage
underlying of shares and
shares held underlying
(Share Options) shares held
Fr¥E ko R
HERGHE HERG 2
(BBRRAE) BHBEDL
(Note a)

(Ktita)

544,000 67.25%

— 52.37%

FREBERZBENESETIRER=ZZ—AFNA
=+ HBE#%772272,580,805 % L@ At E -

Sincere Ardent Limited AMEBALZ T2 EHH -
REEHRPEEMEXVE  EAZLHRE AR
Sincere Ardent Limited 58 2 &t P B = -
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Save as disclosed above, the Directors and the chief executive
of the Company were not aware of any person (other than the
Directors or chief executive of the Company the interests of which
were disclosed above) who has any interests or short positions in
the securities of the Company that were required to be entered in
the register of the Company pursuant to Section 336 of the SFO as
at 30th September 2019.

SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and
its shareholders as a whole. The 2014 Scheme shall be valid and
effective for a period of ten years commencing on the adoption

date.
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The following table sets out the movements in the Company’s share TREYAREHEBRIE_ZE—OEFE AT

options under the 2014 Scheme during the reporting period: BERASE 2 B Ep -
Number of share options
BRELE
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed  asat30th
Exercise ist April  duringthe  duringthe  duringthe  duringthe  September
Name Date of grant Exercise period price* 2019 period period period period 2019
i B
Z2-NF ZB-NF
BA-A B #n iy Bh AAZtTH
5] REAH 18 e AR BRH BfifE g BN MATE
(Note)
i)
Executive Directors
gz
Zhang Yifan 16th August 2017 16th August 2017 to HK$1.15 2,725,600 - - - — 2,725,600
15th August 2027
] ZE-tENATRA ZE-tENATRER 11687
ZECEENATERA
26th June 2019 26th June 2019 to HK$0.82 — 2,724,000 - — — 2,724,000
25th June 2029
ZE-NERAZTAE ZE-NERAZTARE 0.82T
ZBIAERAZTER
Pierre Tsui Kwong Ming 16th August 2017 16th August 2017 to HK$1.15 200,000 - - - - 200,000
15th August 2027
i ZE-HEMATAE S ZE-HENATRER 11537
ZECEENATERA
26th June 2019 26th June 2019 to HK$0.82 - 272,000 - — - 272,000
25th June 2029

“E-NERAECHRE CE-AERACTARE 0.82i7
“E-NEAAZTEA
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Number of share options

EREYE
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed  as at 30th
Exercise istApril  duringthe  duringthe  duringthe  duringthe  September
Name Date of grant Exercise period price* 2019 period period period period 2019
i R
—2-NF It k3
BA-B L L BR #m AB=TR
5] RtAA 8 g HATR BRH Bfik B BN MAMTE
(Note)
i)
Independent non-executive Directors
BUFHTES
Joseph Liang Hsien Tse 16th August 2017 16th August 2017 to HK$1.15 200,000 — — — — 200,000
15th August 2027
2ER ZE-tENATRA ZE-tENATRAE 1155
Z2-tE)\ATEA
26th June 2019 26th June 2019 to 25th HK$0.82 - 272,000 - - - 272,000
June 2029
ZE-NERAZTRR ZE-AERACTARE 08277
Sy 7 e
Joseph Chan Nap Kee 16th August 2017 16th August 2017 to HK$1.15 200,000 — - — - 200,000
15th August 2027
Bud ZE-tENATRA ZE-tENATRAR 1155
Z2-tE)\ATEA
26th June 2019 26th June 2019 to 25th HK$0.82 - 272,000 - - - 272,000
June 2029
ZE-NERAZTAR ZE-AERACTARE 08277
Sy 7 e
Kenneth Kon Hiu King 16th August 2017 16th August 2017 fo HK$1.15 200,000 — — — — 200,000
15th August 2027
&S ZE-tENATRA ZE-tENATRAE 1155
Z2-tE)\AtEA
26th June 2019 26th June 2019 to 25th HK$0.82 - 272,000 - - - 272,000
June 2029
ZE-NERAZTAR ZE-AERACTARE 08277
ZBoAERAZTER
Sub-Total gt 3525600 3,812,000 - - — 7,337,600
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Number of share options

EREYE
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed  asat 30th
Exercise istApril  duringthe  duringthe  duringthe  duringthe  September
Name Date of grant Exercise period price* 2019 period period period period 2019
i R
—2-NF ZB-0F
mA-A L T BR gm AB=TR
5] REAH 8 e HAGTR BRH Bk B BN MATE
(Note)
i)
Substantial Shareholder
IERR
Lu Ying 16th August 2017 16th August 2017 to HK$1.15 272,000 - - — - 272,000
15th August 2027
i3 ZE-tENATRA ZE-tENATRAE 11551
“ZCHENATRA
26th June 2019 26th June 2019 to 25th HK$0.82 - 272,000 - — - 272,000
June 2029
ZE-AERAZTAR ZE-NERAZTARZ 08277
ZBoAFRAZTER
Employees of the Group
AEEES
Employees 16th August 2017 16th August 2017 to HK$1.15 3,525,600 — - — — 3525600
15th August 2027
&8 ZE-tENATRA ZE-tENATRAE 1155
ZECHENATRA
26th June 2019 26th June 2019 to 25th HK$0.82 — 3,524,000 - - — 3,524,000
June 2029
ZE-AERAZTAR ZE-NERAZTARZ 08277
ZBOAFRAZTER
Total ag 7,323,200 7,608,000 - - — 14,931,200
Note: st

The closing price per share immediately before 16th August 2017 and 26th

June 2019, the dates of grant, was HK$1.15 (after adjustment of share

consolidation on 26th March 2019) and HK$0.82 respectively.

*

The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company’s share capital.

EE_Z—+tF)\A+ANARZE-AENAZ+ABE
EEE)ERETESBA115BT(R=2E—NE=A
ZHRNBERMEHFARER) 082 T ©

) RE AR 2 1T R B AT B AR SRAL AR BT S AR R B ARA
ZEMBLEBMEE
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Fair value of share options and assumptions

The fair value of the share options granted to Directors, a substantial
shareholder and employees was determined using the binomial
model. The inputs into the model and the fair value of the total share

options granted were as follows:

Expected dividend yield (%) TEHARR Bz 3K (%)

Expected volatility (%) ?Eﬁﬁf)ﬂaa (%)

Risk-free interest rate (%) G2 (%)

Expected life of share options (year) i‘iﬁﬂﬁﬁ%ﬂx%g,ﬁﬁ(ﬁz)

Fair value of the total share EiRERERATE Y
options granted N

The binomial model is a generally accepted method of valuing share
options. The significant assumptions used in the calculation of the
values of the share options were risk-free interest rate, expected life
of share options, expected volatility and expected dividend yield.
The measurement date used in the valuation model was the date on

which the share options were granted.

The values of share options determined using the binomial model
are subject to certain fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of assumptions of
the expected future performance input to the model, and certain
inherent limitations of the model itself. The value of the share option
varies with different variables of certain subjective assumptions. Any
change to the variables used may materially affect the estimation of

the fair value of the share option.

COMPETING INTERESTS

As at 30th September 2019, none of the Directors or substantial
shareholders of the Company or any of their respective associates
has engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests with

the Group.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR

BREZAABERRR

RrEx TERRRESZBREZAAETD
BoEABEAETE - 2BA 2B ABEBERERE
BBz AREWT

Date of grant

#4416 5
16th August 2017 26th June 2019
—E—tf —®-nE
NA+KHB ANRAZ+XAH

0.000 0.000

79.012 74.808

2.030 1.830

10.000 10.000

HK$4,684,000 HK$3,433,000

ilﬁﬁﬁﬁ%ﬁ BRI A B BREETTSET
& ATEBRRZ BERIRAZEARRAE

Wﬂ% - TRHABR AR H - TR HRIE M TR AR
BIREE - HEENERZFEARAREER
#2ZA ,HH °

o

ERpBABRAZ B ARRBAMELZERE
ZEBMHERTHARE - A ZEARAEE
ZEBREEARETERRGZARR - MER
AGTRAETRERS - BEEEERETEE
BRZTAREME - ARABEEEMNEHRE
HERBEARNBZHTERNEATE -

BFE S

—NENA=ZTE  EFHARFEE
BREAIRE S B 2B BA TS S SR
AERBEBEBAR LT BT 2 RBFRERE
BELEEMEMFIEER -



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the six
months ended 30th September 2019.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the GEM Listing Rules. Except for the
deviations described below, no Director is aware of any information
which would reasonably indicate that the Company is not, or was
not at any time during the six months ended 30th September 2019,

acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairlady with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which

comprise experienced and high calibre individuals.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings set
out in rules 5.48 to 5.67 of the GEM Listing Rules (the “Required
Standard”) as the code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all Directors,
all Directors confirmed that they had complied with the Required
Standard throughout the six months ended 30th September 2019.

BA - EHIBEERQAFZ LHESE

ARRFEEAMERRBERBE T —NF
AA=FTRIEREARBA - EHRBELOARLQF
EfEMRES

EERTA
ARARBORFRKRFZEEER  UFEKRR
Z Mg - WEST GEM EMAR AR5 2

FERTRI(T~PRIDFTERRN - BTt 2 1
BEIERSN - MEBEEFEMTBEMER RIARIEHE
RARFRBE-Z-—NAFNAA=THIERER
MR B R A 8 <7 <7 Al o

STRIMESCE A2 1 IRRT AR » /ST IRAREL A A
BEEES  ITEHR—ARKFRE - A =
FEIRRETR2EET  URARFRIEER
Bl Z TR H N AR IR 2 BT S8 T T -
ExgifE RBEREELSREAM  #EN
REEDUz FTERMBRESFGZEERE
-

EECRERS

ARRERNGEM LR BIE 54815625 5.67
RATE 2 R B W TR ([T IRE ) REFHETT
BHRPZIRTA - EAZBEEFHFES
AR 2REEHANSENHE_T-NLFNA
=t HIEREA A - T TRE o
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DISCLOSURE ON CHANGE OF INFORMATION OF
DIRECTOR PURSUANT TO RULE 17.50A(1) OF THE
GEM LISTING RULES

Set out below are the change of information of Directors required to
be disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules:

On 19th June 2019, Mr. Joseph Chan Nap Kee relinquished as chief
executive officer, and remain as chairman and executive director of
Kaisun Holdings Limited (Stock Code: 8203).

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent
non-executive Directors and is chaired by Mr. Joseph Liang Hsien
Tse who has appropriate professional qualifications and experience
in financial matters. The terms of reference of the audit committee
are aligned with the provisions set out in the Code. The committee’s
principal duties are to ensure the adequacy and effectiveness of
the accounting and financial controls of the Group, oversee the
performance of internal control systems, risk management and
financial reporting process, monitor the integrity of the financial
statements and compliance with statutory and listing requirements
and to oversee independence and qualifications of the external
auditors.

The unaudited condensed consolidated financial information for
the six months ended 30th September 2019 of the Company now
reported on has been reviewed by the audit committee.

By Order of the Board

North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 7th November 2019

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director) and Mr. Pierre Tsui Kwong Ming
(Executive Director);, Mr. Joseph Liang Hsien Tse, Mr. Joseph Chan
Nap Kee and Mr. Kenneth Kon Hiu King (being Independent Non-
executive Directors).
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