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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to North Asia Strategic Holdings Limited.
The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report

misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the three months ended 30th June
2019, together with the comparative unaudited figures of the

corresponding period in 2018.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

ES

LDREERERAR(AARDEEE (S
& REAATREMNBA R (A AEE R
BT AEAAS+ALSEAZ A EEXE
PRALE  BA-T— \FRBZAEERL
BEF -

AEELERAGESRAR

For the three months ended

30th June
BEXA=tHL=MEA
2019 2018
—E-hE —ZT—-N\F
Notes HK$’000 HK$'000
Bt FHET FET
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Revenue A 3 516,593 701,513
Cost of sales $HE AN (441,895) (598,139)
Gross profit E7 74,698 103,374
Other income and gains, net H AR - F58 2,163 381
Selling and distribution expenses HERDIHEA (32,210) (40,610)
General and administrative —RERITHRER
expenses (25,488) (27,455)
Operating profit =il 19,163 35,690
Finance income B S U A 4 1,629 305
Finance costs HMIEER 4 (354) (3)
Profit before income tax MR BT 1S 35 A v ) 20,438 35,992
Income tax expense FREH= T 5 (2,859) (7,230)
PROFIT FOR THE PERIOD HA )05 A 17,579 28,762
(Restated)
(&E7)
Earnings per share attributable AR EEERREREN TR
to ordinary shareholders of the 2R
Company 6
Basic (HK cents) ERGEAN) 6.4 10.6
Diluted (HK cents) e OB) 6.4 10.5
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

AEEREAREEEBRHER

For the three months ended

30th June
BEXRA=tTHL=EA
2019 2018
=B-hF —T—N\F
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REBER) (RiEEZ)
Profit for the period i labingl 17,579 28,762
OTHER COMPREHENSIVE INCOME Hfh 2w
Other comprehensive income that REZHENEENIEEER 2
may be reclassified to profit or loss H 2 mEmes
in subsequent periods:
Currency translation differences BINES 2 B RE =5
of foreign operations (8,297) (7,594)
OTHER COMPREHENSIVE INCOME HA A H 2 A
FOR THE PERIOD, NET OF TAX OF NIL BRETIE R FE (8,297) (7,594)
TOTAL COMPREHENSIVE INCOME HAZEmKR =%
FOR THE PERIOD 9,282 21,168
Notes: Hiat -
1. General information 1. —R&ER
The Group is principally engaged in the following businesses: NEEFSHEATFES :

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare
parts and provision of related installation, training, repair and
maintenance services for SMT assembly equipment;

3 leasing: provision of finance to its customers via a wide array of
assets under finance lease arrangements and operating lease

arrangements; and

o investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act 1981 (the
“Companies Act”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and that of its
principal place of business is 18th Floor, Shanghai Commercial Bank
Tower, 12 Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This report is presented in Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the
Company’s board of directors on 8th August 2019.
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2. Basis of preparation

This report has been prepared to comply with the disclosure
requirements of the Rules Governing the Listing of Securities on GEM

of the Stock Exchange (the “GEM Listing Rules”).

This report does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements

for the year ended 31st March 2019.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31st March 2019, except for
the adoption of the following new and revised Hong Kong Financial

Reporting Standards (“HKFRSs”) effective as of 1st April 2019.

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or

Settlement

Amendments to HKAS 28 Long-term Interests in Associates and

Joint Ventures
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments
Annual Improvements

2015-2017 Cycle HKAS 12 and HKAS 23

Other than as explained below regarding the impact of HKFRS 16
Leases and HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments,
the new and revised standards are not relevant to the preparation of
the Group’s unaudited condensed consolidated financial information.
The nature and impact of the new and revised HKFRSs are described

below:
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2,

Basis of preparation (Continued)

(a)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases - Incentives and HK(SIC)-Int
27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue
to classify leases as either operating or finance leases using
similar principles as in HKAS 17. Therefore, HKFRS 16 did not
have any financial impact on leases where the Group is the

lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1st April
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to
the opening balance of accumulated losses at 1st April 2019,
and the comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right to
obtain substantially all of the economic benefits from use of the
identified asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and HK(IFRIC)-Int
4 were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after 1st April 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis
of their standard-alone prices. A practical expedient is available
to a lessee, which the Group has adopted, not to separate
non-lease components and to account for the lease and the
associated non-lease components (e.g., property management
services for leases of properties) as a single lease component.
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2,

Basis of preparation (Continued)

(@)

(Continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for its office properties and
warehouses. As a lessee, the Group previously classified leases
as either finance leases or operating leases based on the
assessment of whether the lease transferred substantially all the
rewards and risks of ownership of assets to the Group. Under
HKFRS 16, the Group applies a single approach to recognise
and measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases of low
value assets (elected on a lease by lease basis) and short-term
leases (elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (ii) leases, that at the
commencement date, have a lease term of 12 months or less.
Instead, the Group recognises the lease payments associated
with those leases as an expense on a straight-line basis over
the lease term.

Impacts on transition

Lease liabilities at 1st April 2019 were recognised based on
the present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1st April 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised in the statement
of financial position immediately before 1st April 2019. All these
assets were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the statement of financial position.

The Group has used the following elective practical expedients
when applying HKFRS 16 at 1st April 2019:

o Applied the short-term lease exemptions to leases with
a lease term that ends within 12 months from the date of
initial application

o Used hindsight in determining the lease term where the
contract contains options to extend/terminate the lease

o Used a single discount rate to a portfolio of leases with
reasonably similar characteristics
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RREE(F)
(%)

ERBEMA — AP EREEHEZHE
leases (Continued) (%)

Basis of preparation (Continued) 2.
(a)  (Continued) (a)

As a lessee — Leases previously classified as operating
Impacts on transition (Continued) BEFE(E)

KEEABEEREXEREM A
Al A B B 1R 2 AT Ak

o Relied on its assessment of whether leases are onerous .
immediately before the date of initial application

RNERERADREREEEZFED
BEMMERKA

o Excluded the initial direct costs from the measurement of o

the right-of-use asset at the date of initial application

E—NFOIR —ARNEETBRES
16SRFTEEZFENT ¢

The impacts arising from the adoption of HKFRS 16 as at 1st
April 2019 are as follows:

Increase
b0
HK$'000
&
(Unaudited)
(CREEFEZ)
Asset BE
Increase in right-of-use assets EREEEEM 15,844
Liability afE
Increase in lease liabilities HEBFEEM 15,844

—NWFOA—HZHERBEE_"T—X
FZA=+-HZEEHERBEHRNOT ¢

The lease liabilities as at 1st April 2019 reconciled to the
operating lease commitments as at 31st March 2019 is as

follows:
HK$'000
FET
(Unaudited)
(CREEEZ)
Operating lease commitments as at 31st March REB-AF=ZA=+-HZKERERE
2019 17,859
Weighted average incremental borrowing rate as at R-ZZE-NEMA-—BZigEFHES
1st April 2019 BER=E 5.4%
Discounted operating lease commitments as —NEMA—RAZBMREEHERE
at 1st April 2019 16,714
Less: Commitments relating to short-term leases and & - EHAEHAERGB THEHNR S -_ZF
those leases with a remaining lease term =A=+—HxZAKIEZ
ending on or before 31st March 2020 Z B E AR 2 A (870)
Lease liabilities as at 1st April 2019 R-ZB-NAFNA-—AZHEEE 15,844
2019/20 FIRST QUARTERLY REPORT $£—Z=E #£&E
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2,

Basis of preparation (Continued)

(@)

(Continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
consolidated financial statements for the year ended 31st March
2019 is replaced with the following new accounting policies
upon adoption of HKFRS 16 from 1st April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of penalties
for termination of a lease, if the lease term reflects the Group
exercising the option to terminate. The variable lease payments
that do not depend on an index or a rate are recognised as
an expense in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in-substance fixed lease payments or a change in
assessment to purchase the underlying asset.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR
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2,

Basis of preparation (Continued)

(a) (Continued)

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be

exercised, or any periods covered by an option to terminate the

lease, if it is reasonably certain not to be exercised.

Amounts recognised in the condensed consolidated

statement of financial position and profit or loss

The carrying amounts of the Group’s right-of-use assets and
lease liabilities (included within ‘interest-bearing bank and other
borrowings’), and the movement during the period are as follow:

2. RREE(F)
(@) (#)

EEEHEERSH TR 2 EXHE

AEEEEHEREERERE 2 EAHHE
(HEEHEE TITE)RK AR EERE
AR (& IR R D FT(E) AT A

HHEFH -

REBGEHBRER BT ERZEH

AEBEEREEERBERRG AGER
TREMERER) ZREERIAZEHNT

Right-of-use

assets —

Office
properties and Lease
warehouses liabilities

EREEE

WAZYER
BB HEAME
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REER)
As at 1st April 2019 R-ZE-hEWMNA—H 15,844 15,844
Additions NE 19,874 19,874
Depreciation charge WERX (3,186) —
Interest expense FERX — 206
Payments (OB — (3,390)
Exchange realignment FE X A (416) (416)
As at 30th June 2019 R=Z-hEFERA=+H 32,116 32,118

The Group recognised rental expenses from short-term leases of

HK$294,000 for the three months ended 30th June 2019.

BE_ZT-NAFAA=THLE=MEA K&
B 5 52 H17H 5 294,000 BT HERME S ©
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2,

3.

Basis of preparation (Continued)

(b)

HK(IFRIC)-Int 23 addresses the accounting for income taxes
(current and deferred) when tax treatments involve uncertainty
that affects the application of HKAS 12 (often referred to
as “uncertain tax positions”). The interpretation does not
apply to taxes or levies outside the scope of HKAS 12, nor
does it specifically include requirements relating to interest
and penalties associated with uncertain tax treatments.
The interpretation specifically addresses (i) whether an
entity considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the examination
of tax treatments by taxation authorities; (iii)) how an entity
determines taxable profits or tax losses, tax bases, unused
tax losses, unused tax credits and tax rates; and (iv) how an
entity considers changes in facts and circumstances. The
interpretation did not have any significant impact on the Group’s
unaudited condensed consolidated financial information.

Revenue

An analysis of revenue is as follows:

RREE(E)

(b)

L'ON

e (ERFBRERERES) - 2ESE
3FN AR RS R E AR BG4
1257 2 THEE (% 38 B T HEE BB AR
M REMSHZ G A - BRERE
Y TEBREREHEUF 12K 2
BAREE - AR BT REREMTRER
HREZFSREARBEZHRE - GHEE
FRIRHE () EBRDBLE B TREMR
(il) ERRH G < HIBEREREFEZR
& 5 (i) B8 A0 fa] /85 X 8 AR 00 ) S AR IR 8
B BE - RPAREBR  ABAHYE
EBE  R(vV)EBNAZSEEEREBER
HE FERBUAKEREERHRES
B EMLEERNERTE

TXEINAREWRAZDFIIRK

For the three months ended
30th June
BEAA=tTHL=M@EA

2019 2018
—%-nF —FNEF

HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(RESEX) (CREEEZ)
Revenue from contracts with customers (note) REEZEFSQZWA (H:E)
Recognised at a point in time: RE 2R
Sale of goods HESR 498,250 673,196
Recognised over time: RIFEER
Commission and other service income e REAMRFB KA 3,716 16,933
501,966 690,129
Revenue from other source B H AR Z WA
Income from leasing arrangements RKEBERHE KA 14,627 11,384
516,593 701,513
Note: Biat
Disaggregated revenue information D IFWAE R
Geographic markets 17 775
The PRC including Hong Kong HE - BERS 492,302 680,636
Asia — others TN — HAptb 9,664 9,493
Total revenue from contract with customers REEEFAOZ KA 501,966 690,129
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Finance income and costs 4. BB ARE A
An analysis of finance income and costs is as follows: MW ARERBAITAOT
For the three months ended
30th June
BERNA=+HIE=EA
2019 2018
—Z-hEF —ZE-N\F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Finance income: MW A :
Interest income from bank deposits BITFERZFIE2WA 1,629 305
Finance costs: BB :
Interest on bank loans IRITERF S 354 3
Income tax expense 5. B

The Company is exempted from taxation in Bermuda until 2035. Hong
Kong profits tax has been calculated at the rate of 16.5% (2018:
16.5%) on the estimated assessable profit for the period.

Subsidiaries established in Mainland China are subject to the Mainland
China corporate income tax at the standard rate of 25% (2018:
25%). NAS American Tec (Shenzhen) Co. Limited*, a subsidiary of
the Company, is entitled to a preferential tax rate of 15% as it is

recognised as a high technology enterprise.

The amounts of income tax expense recorded in the unaudited

condensed consolidated statement of profit or loss represent:

AARERCBNARENREE_T=0F - &
7B 1575 3t 2 PO fil B FE AR B AR B R 16.6% (=

T—)\% : 16.5% )t E -

R B A 2 B AR AR25% (ZF—\

F 6% ZBEEBEHMTEARMDERSH -

HRAABMEARIEDEREEFREORID

A R A & (NAS American Tec (Shenzhen) Co.
Limited* ) BFER A= REMEE  MEZH15%

BB -

EHENAEEZHARABRRRPLAERIES

#is

For the three months ended

30th June

BEASA=tHIE=EA

2019 2018
—E-hF —ZT-N\F
HK$’000 HK$'000
FET FiET
(Unaudited) (Unaudited)
(REBEXK) (REEEZ)
Current taxation B
Hong Kong profits tax BEBNGEH
— current period — ZNHARE 330 2,927
Mainland China corporate income tax H B A 1 ZEFT IS B
— current period — ZNEAfH 2,211 4,303
Deferred RAE 318 —
2,859 7,230

*

For identification only
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Earnings per share

Basic earnings per share is calculated by dividing the Group’s profit
attributable to shareholders of the Company by the weighted average
number of ordinary shares in issue during the period.

On 26th March 2019, the Company completed the consolidation of
every ten issued and unissued ordinary shares of HK$0.01 each
into one consolidated ordinary share of HK$0.10 each and every ten
unissued preference shares of HK$0.01 each into one preference
share of HK$0.10 each (the “Share Consolidation”). Accordingly, the
basic and diluted earnings per share amounts for the period ended
30th June 2018 had been adjusted to reflect the Share Consolidation.

No adjustment had been made to the basic earnings per share amount
presented for the three months ended 30th June 2019 in respect of a
dilution as the impact of the share options had an anti-dilutive effect in
the basic earnings per share amount presented.

The calculation of the diluted earnings per share amounts for the three
months ended 30th June 2019 was based on the profit for the period
attributable to ordinary shareholders of the Company. The weighted
average number of ordinary shares used in the calculation was the
total of the number of ordinary shares in issue during the period, as
used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise of all share options.

The calculation of basic and diluted earnings per share amount are

BRER

FRREAR R T AR BCR A A R B 25 A B
AHAB BT E B INEF OGS -

R=ZZE-—NAF=R=1+7"0 ' ARATKETKRE
MREEO.01 BT Z EEITRABRTEBREHA—
BREREE0I0ETZAHEBRARET TRER
EEOC.OEBTZABTERERAH A —REREE
0108 T2 BRKR(IKNEHD - Bt BE-F
—NFRA=ZTRLEHARZERERREERN S
BELAE - URBRGHE

HREREHM 22 EREARBIN S EE RIS
TE RETEAREE—_T-NAFSA=THI
=—BEAZIZBREARNSEIFLEERE -

BE_ZT-NFARA=ZTHEL=EAAZEREER
NEeMERARALBRBRREEHNENAE -
RTEMAZ ERBINEF B R AEAESRER
BN BB BT ERRAE - URBRRRBITE
FRA BB A T AR (B 31T 2 B BRI 198 -

BRERREERN DRIATEBTE

based on:
For the three months ended
30th June
BEXA=tHL=M@EA
2019 2018
—ZE-hF —T-N\F
(Unaudited) (Unaudited)
(REGERK) (CREEEZR)
(Restated)
(& =7)
Earnings B
Profit attributable to shareholders of the RETE G AR E AR R #E 2 F K
Company, used in the basic and diluted {8 F 2 AN AR 3R FE A s )
earnings per share calculation (HK$'000) (F#&r) 17,579 28,762
Shares [igvi)
Weighted average number of ordinary shares in Rt EFRERBFIEEHRZ
issue, used in the basic earnings per share B BT T R I 18
calculation 272,580,805 272,580,805
Effect of dilution — weighted average number of  #ERE — @A IIAE
ordinary shares: FHEK
Assumed to have been issued at no R BRI 2 3B 1M AR TR BB AR
consideration on deemed exercise of all RATERHERE AEE
share options outstanding during the period KRBT — 392,446
Weighted average number of ordinary shares in ~ RitEER#E BRI FEH 2
issue, used in the diluted earnings per share B BT @R I 1 2
calculation 272,580,805 272,973,251
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Dividends

The Directors do not recommend the payment of an interim dividend

for the three months ended 30th June 2019 (2018: Nil).

Equity

Movements in unaudited consolidated equity are as follows:

iz 3=\

EETERRNEE_T-—NAFA=THIL=E
Az HRE(ZE—N\F: &) -

8. S

REEZIROERZET

(Unaudited)

(REERZ)
Share (o1 (-1 Accumulated
capital reserves losses
(& Hitvf#E
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Balances at 1st April 2019 RZZE-NEmRA—-HZ
Fog S 27,258 1,097,445 (135,903) 988,800
Profit for the period R F — — 17,579 17,579
Currency translation BINEB 2 EME =R
differences of foreign
operations - (8,297) - (8,297)
Total comprehensive income  HiRN&2EUkzs @ %E
for the period — (8,297) 17,579 9,282
Equity-settled share-based LARR D RET 2 RiEEE
transactions (note (a)) RS (Mt (a) — 3,433 — 3,433
Balances at 30th June 2019 RZZE-NFXA=1H
Z#EH 27,258 1,092,581 (118,324) 1,001,515
(Unaudited)
(REERZ)
Share Other Accumulated
capital reserves losses Total
(RN H iR 25 EE st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Previously reported balances — JERIHRER =T —/\F
at 1st April 2018 mA—B &S 27,258 1,121,483 (221,901) 926,840
Effect of adoption of HKFRS ~ IRAEBEI 53R & %R
15 1552 8 — — (15,100) (15,100)
Restated balances at 1st April R=ZE—\FMA—HZ
2018 BEF|EH 27,258 1,121,483 (237,001) 911,740
Profit for the period R A — — 28,762 28,762
Currency translation BINETS 2 BB EZTE
differences of foreign
operations — (7,594) — (7,594)
Total comprehensive income  HiRNZEUkEESE
for the period — (7,594) 28,762 21,168
Balances at 30th June 2018 RZE-NEXA=+H
2 27,258 1,113,889 (208,239) 932,908
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8.

Equity (Continued) 8. & (&)
Note: et -
(a)  Share options of the Company (a) ARE]ZHERE
On 4th September 2014, the shareholders of the Company RZZE—WFNAMB - ARERFIELR
approved the adoption of a share option scheme (the “2014 MERESE([ ZF—WEE ) - RIE=
Scheme”). Under the terms of the 2014 Scheme, the Board T—MEFE 2GR EFSAHIERER
may at its discretion offer share options to any employee, EE « KB - BRsAQBSKERKEA R
agent, consultant or representative of the Company or any ZRKR(BIEARRQ R SREMK B QR ZEMR
subsidiary, including any executive or non-executive director HITSERTESIEFTS 2 RNERRY
of the Company or any subsidiary or any other person whom REBBEL BRI EL B R Z E R EAb
the Board considers in its sole discretion, have contributed or AX(28EE])) —ZT—NFFHEFES
will contribute to the Group (the “Participants”). The principal ERBpEAEEE LR BIELERZ
purpose of the 2014 Scheme is to reward the Participants 2HE  WHESEEUAQRGRERRZ
who have contributed or will contribute to the Group and to BEANRABE  BHRALQERERHD
encourage the Participants to work towards enhancing the value ZfBE - —F—NF5E RN B st
of the Company and its shares for the benefit of the Company BREATF -
and its shareholders as a whole. The 2014 Scheme shall be
valid and effective for a period of ten years commencing on the
adoption date.
The movement in the number of share options outstanding and W ARTT I 2 AR R 2 B & 8 J HARRA hniE
their related weighted average exercise price are as follows: HITEELT
Weighted
average
exercise price Number of
per share share options
SRMEF9TEE BREHE
HK$
BT
As at 1st April 2018 R=_ZE—N\FMNA—H 0.115 73,232,000
Adjustment as a result of Share Consolidation — E %D & G i fEH 2 82 — (65,908,800)
As at 31st March 2019 R-—ZE—-NAF=A=+—H 1.15 7,323,200
Granted during the period HRE 0.82 7,608,000
As at 30th June 2019 R=_ZF—NAFA=+H 0.98 14,931,200

The share options are exercisable commencing on the date of
grant with a validity period of 10 years from the dates of grant
(i.e. 7,323,200 and 7,608,000 share options granted on 16th
August 2017 and 26th June 2019, respectively). As at 30th June
2019, none of the share options granted have been exercised.
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BRI B B B EIRR AT A AT - AR
REBREHBAMEI0F(BIR=_Z—tF/\A
FRARZZE-—AFANAZFTAASBIRE
27,323,200 13 % 7,608,000 13 BE A% 4 ) ° I
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8.

Equity (Continued)

(a)

Share options of the Company (Continued)

The fair value of the share options granted during the three
months ended 30th June 2019, determined using a binomial
model, was approximately HK$3,433,000. The Group had
recognised a share option expense of HK$3,433,000 during the
three months ended 30th June 2019.

The fair value of equity-settled share options granted during
the three months ended 30th June 2019 was determined as at
the date of grant using a binomial model, taking into account
the terms and conditions upon which the share options were
granted. The following table lists the inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 74.808
Risk-free interest rate (%) 1.830
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

No other feature of the share options granted was incorporated

into the measurement of fair value.

8.

R (7))

(a)

KRB ZFERIE (&)

N-EABEAEEREBEE_T—NEFE~A
STHE=EARABEHEREARENR
3,433,000 AEBEREBEE-_FT— N
FARAZTAL=AAEIRBREAE AR
3,433,000/ 7T °

RELHBH  REBEE=Z—NLGF&~A=1+8
IE=EARENESEE 2 BREARER
A=EARA WL EBE KRR 2GR
RGHHEERE - TRIIFERZRAZBA
2%

B HARR B Uk 25 K (%) 0.000
TEHR 08 (%) 74.808
3[R F 2R (%) 1.830
TRERRB AR 4 F 1 (4F) 10.000

TERR IR REUBERE AR RBB 2 EIEZ
B AN —ERERER -

ETAAREER - WERERHBK
ZE AR o

o

2019/20 FIRST QUARTERLY REPORT £—EE ¥#E&RE

15



16

BUSINESS REVIEW

Financial and Business Performance

For the three months ended 30th June 2019 (the “quarter”),
the Group recorded an unaudited consolidated revenue of
approximately HK$516,593,000, representing a 26.4% decline from
approximately HK$701,513,000 in the corresponding period last
year. During the quarter, the revenue from the hi-tech distribution
and services division was decreased by 27.3% compared with
the corresponding period last year and the leasing division was
increased by 28.5% compared with the corresponding period
last year. As affected by the trade war between the United States
and China, our customers were more cautious in purchasing SMT
equipment for expansion and some of them opt for the leasing
instead of buying the machines. This causes the decline in revenue
from the hi-tech distribution and services division in the quarter and

an increase in revenue from leasing business.

During the quarter, the Group’s operating expenditures amounted
to approximately HK$57,698,000, representing a decrease of 15.2%
from approximately HK$68,065,000 in the corresponding period
last year. The decrease in operating expenditures was mainly due
to a decrease in selling and distribution expenses which were
in line with revenue. During the quarter, the Group recorded an
unaudited consolidated net profit of approximately HK$17,579,000,
representing a decrease of 38.9% from HK$28,762,000 in the
corresponding period last year. The decrease was mainly due to
the decrease of revenue from the hi-tech distribution and services
division and the increase in staff costs of the Group arising from

granting of share options during the quarter.

Furthermore, the unaudited basic earnings per share in the quarter
was approximately HK6.4 cents, representing a decrease of 39.6%
from approximately HK10.6 cents in the corresponding period
last year. As at 30th June 2019, the unaudited consolidated net
asset value of the Company per ordinary share was approximately
HK$3.7, which was increased by HK$0.1 from approximately HK$3.6
as at 31st March 2019.

Below is a summary of the financial and business highlights of our
business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated

upon consolidation.
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ES L AC
MBERRERR

HE_T-NAFARAA=THE=ZEATERZE
B AEEEBARRELZEERALY
516,593,000 7T + B A& R HI49701,513,000
BT T 26.4% - RAZE - aRRERDHK
MRIE 0 8B 2 WA EFRIENR D 27.3% - MEE
DB EF R HALEINK) 28.5% - XK P EE
SETE FRPRBEAMBESMTREIAR
REE HFOXFEEHEE  MIEBEMES - It
BHRAZTERIMED HERRE D &2 WA TE
A& 7 &2 WA RIIZ AN -

RAZEE  AEBEKE X4 /57,608,000
7T B & F A H 468,065,000 T Rk 4
15.2% ° AR MO ZHRHE KD HRE
B BRRAOBERARR c RAEE - A5H
BRIS KRB IZ AR B A4 17,579,000 78+ B
= FE R HI4) 28,762,000 78 7T 6l 2 38.9% © %K
LEERREREERD KRGS 52 AR
DR AEERHBEREEEZAEEEIRA
EAATER

AN - REEZ A BEZEBRERBFNA6.4
B BEFRBL10.6 1L 39.6% B
ZE-NAEANAZ+AH ARBEREEBKR A
KRIZEAEEFENARITEL  BZE—A
FZRA=+—H#H3.6HETEMOABT -

NTREMEH DB MBREBHE - ARE
BARREZHEERBERACREARAREHHE -
WA TR EE 257, BRI N e EEMZE

A °



Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company
Limited (“AMT”). AMT is a leader in Asia in the business of
distribution, sales and service of SMT equipment, semiconductor
manufacturing equipment and software on manufacturing control,
with a history of more than 30 years serving its customers in the hi-
technology sector. AMT’s team of more than 210 engineers and
customer care staff are located in more than 25 cities in China,
South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the
world. AMT is especially well positioned with the growing base of
Chinese manufacturers. Its suppliers include leading equipment and

solutions manufacturers from Asia, the United States and Europe.

During the quarter, the unaudited revenue of the division was
approximately HK$501,966,000 representing a decrease of 27.3%
from approximately HK$690,129,000 in the corresponding period
last year. The reason of decrease was mainly due to reducing
demand for SMT equipment from our existing customers as they
become more cautious in SMT equipment acquisition under
current US-China trade war environment. During the quarter, the
division’s direct machine sales was approximately HK$476,007,000
representing a decrease of 27.2% from approximately
HK$654,303,000 in the corresponding period last year, and
commission and other services income recorded approximately
HK$3,715,000 representing a decrease of 78.1% from approximately
HK$16,933,000 in the corresponding period last year. The decrease
in commission and other services income was mainly because a
large amount of commission income was generated from one of
the local key customers in last year but no commission income was
recorded in the quarter from this customer. The unfavorable sales
was mitigated by two-digited increase in spare parts and software
sales. During the quarter, the spare parts sales were approximately
HK$21,950,000, representing an increase of 17.8% from the
corresponding period last year's approximately HK$18,644,000,
and the division’s software sales were approximately HK$294,000,
increase by 18.1% from approximately HK$249,000 in the

corresponding period last year.

ENRERD HRRED B

AEESREZENBARERETREARA
A([ERRFEDEESRRER HRREE
o ETRIBATMSMTERE ~ LEERER
BREERREG G 2D - HE RREES
ZEEE  REMETEZEFPRERS® 30
F o XEDRRZEBBE210% T2 RE PR
BEIHENK  DHRPE - REE - BEklE
ﬁ%mmm BREEERRALL,EEZEMR

BERER c EEPERERTEIE N - =
DRIEAEZBGELRER - AEEEBRERE
DMl - EEREBONZ BB RERT RIS
?éﬁ o

RARFE ZOBZ2RAEERRALN AR
501,966,000 % 7T, * 2 £ [ B8 49 690,129,000
BILRA273% c ZRMAPEZEREMRAER
PHSMTHRE 2 FREAREHARTEE HE
BRIRTSMTREBz WBEFEEEEMRE D - B
REE - HEBEE IR HE L 7% 476,007,000
T B & F [ 2 4654,303,000% JT R
2272% mMAEREMBBKRAESD
3,715,000 7T - MAF R HIA) 16,933,000 7 7T
WL 781% o AE REMBRBWARSEZRE
RE—ERMEERFPAFELE Z KEASKRA
RAEE I BEEZEPHEEMES KA -

SHERNIPIE 215 AT IR R B S5 & 18 InFr
BRI RAEE - THMHIHE 4 /21,950,000
T - B K F R Hi £918,644,000/%8 JT 18 0
17.8% * 1M % 7 28 2 B4 85 & #) /5 294,000 %
TC 0 B EFEHIZ 249,000 01 I118.1% °
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Our continuous efforts in control operating cost, expanding
customer portfolio and market share enabled us to deliver robust
financial results. But during the quarter, the division recorded a net
profit of approximately HK$19,619,000, decreased by 19.5% from
approximately HK$24,370,000 in the corresponding period last
year. Sales revenues have fallen faster than cost, because main of
them is fixed cost, though AMT’s management has taken various
measures to maintain operating cost efficiency and has achieved

expected profitability despite an ever-challenging market.
Leasing Division

The Group conducts its leasing business through its wholly-
owned subsidiary, North Asia Financial Leasing (Shanghai) Co.,
Ltd. (“NAFL”) in China Shanghai Pilot Free Trade Zone and Fuji
North Asia Financial Leasing (Shenzhen) Co., Ltd. (“FNAFL”) in
Qianhai Shenzhen-Hongkong Modern Service Industry Cooperation
Zone. The leasing division provides finance and operating lease
arrangements to customers of the Group’s hi-tech distribution
and services division and other projects. During the quarter,
the division generated a revenue from the leasing business of
approximately HK$14,627,000, representing an increase of 28.5%
from approximately HK$11,384,000 in the corresponding period
last year and recorded a net profit of approximately HK$5,883,000,
representing an increase of 12.6% compared to approximately
HK$5,224,000 in the corresponding period last year. The increase
in both of revenue and net profit were mainly due to the growth
in the operating lease business. During the quarter, the leasing
division engaged more effort and resources in operating lease
business since the new customers were cautious on the scale
of finance lease arrangements. As at 30th June 2019, the
aggregate principal amount of outstanding finance lease loan was
HK$210,902,000, representing a decrease of approximate 31.4%
from HK$307,375,000 as at 30th June 2018 and a decrease of 2.0%
from HK$215,218,000 as at 31st March 2019, respectively.
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BM—ERNEHEERA  BEEEFEGRT
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AEEFEBEE2EWNB AR L ERERE(LE)
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¥EERKEREEY - HESBAAEAER Y
EREERDERRES B REMIEE 2 EFR
HEERLCERELRY - RAZE » %O HELE
REBEEFRAL 14,627,000 T REF
[E] 53 49 11,384,000 8 JT 8 11 28.5% + I $%15 48
FI475,883,0007 7T + & X F R HI 495,224,000
BT IN12.6% c WA RGFIHBGIMER
HREEHEERIER - RAZE - ARFE
PHRMEMELRH ZAERBTERE  HHEE
DHERMELZERELEREES WK
o M—E—NENA=+H REEREHRE
ERAREL4EEE 210,902,000 7T DRIE-F
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OUTLOOK
Overall Summary

Although the Group’s results during the quarter recorded a retreat,
the management has confidence in the prospects of both the hi-
tech distribution and services division and leasing division in the
coming quarters. After the banning of Huawei 5G projects in United
States, Australia and some European countires, China planned to
speed up 5G infrastructure development and commercialisation of
5G. The forthcoming wide range upgrade of mobile devices as well
as telecom station equipment from 4G to 5G network offers ultra-
fast wireless network speed for future auto pilot vehicle and virtual
reality and virtual augmented applications. Our customers including
some leading telecommunication companies in China will play a vital
role in the 5G transformation and provide immense opportunities to
the SMT industry. We will embrace the opportunities offered by 5G
transformation and continue to manage cash, cost and risks and,
to build our strength by working with our management teams to

improve capability and efficiency.
Hi-tech Distribution and Services Division

Smartphone market, being one of the largest markets of SMT
machines, is expecting softening trend in year 2019 but back
to modest growth from year 2020. Strategy Analytics in its June
2019 report, “Global Smartphone Shipments Forecast by Vendor
by Region by Quarter by Scenario: 2015-2020" predicts global
smartphone shipments will maintain the downturn track and the
volume will decline by 3% to 5% year-on-year in 2019 under
different scenarios and in 2020, will rebound by 2% to 3% year-on-
year in different scenarios. Huawei's smartphone shipment would
experience big volatility under the US ban. Samsung, Xiaomi,
OPPO, vivo, HMD (Nokia), Lenovo-Motorola, Google and some other
smartphone vendors might be able to fill in the vacuum from the

withdrawal of Huawei from selected overseas markets.
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BEERE

BENEBPATERGEEAR  HEEEEY
RREFEE Z SRRERD #H LR D EAREE
DEZ RIS FRRME L o RSB RN K E T EUM
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MR RSGRENL - RRMEBHRERE
Uh R 4G EIZ T AR E BG4 (5G4 B R
RE RN E R E R R R e R
ﬁﬁ_%fgﬂiﬁiﬁ‘ R) e HPIWEF(BEREET
EREARR)MNCGHEATEESEAR - I
ﬁSMTfT%TmT LREAME - HIVSIEERSGE
BIER 2 HE  WEEEIRRS  KEARER
NRFEREH M EBBERESFRERMZEE
NIRRT - femBRBRMZESD -
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SMT equipment market is expecting modest growth between 2018-
2026. According to a new market report published by Transparency
Market Research titled “Surface Mount Technology Equipment
Market — Global Industry Analysis, Size, Share, Growth, Trends
and Forecast, 2018 — 2026", the global SMT equipment market
is expected to expand at a CAGR of 4.5% and reach US$8,014.8
million by 2026. In terms of volume, the market is expected to
growth at a CAGR of over 4% and reach 208.8 thousand units by
2025. Asia Pacific SMT equipment market is projected to have the
highest growth during forecast period.

The lack of concrete progress on US-China trade negotiations
continuously heightens global economic uncertainty and hurts
international trade. There is an increasing evidence that global
economy, at least Asia, is being negatively hit by the US-China
trade war. BBC News on 18th July 2019 titled “New Cracks in
the Global Economy as Export Tumble” reported that Singapore
experienced negative quarter growth of 3.4% against first quarter
2019 and Singapore, India, Indonesia and South Korea experienced
export fall of percentage between 9.0% to 13.5%. In July 2019,
China posted the lowest quarterly growth of 6.2% since 1990.

We will continue to monitor the latest development and work closely
with our partners to come up with competitive and innovative
solution. As a leading SMT distributor and related service provider
in Asia, we will continue to invest in our service and support
infrastructure to meet the customer satisfaction. At the same time,
we will continue to closely monitor our working capital, gross
margin, operating cost and industry developments with a view to
maintain our cash flow and profitability, as well as the long-term

sustainability and growth of our business.
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Leasing Division

Benefiting from the extensive promotion of 5G communication
technologies conducted in China and the trade dispute between
the United States and China, which caused the combined effects
of changes and uncertainties in customers from SMT OEM industry,
the leasing business in which the Group is engaged underwent a
more favorable development. In addition to repeated orders from
certain existing customers with recurring financing needs, the
number of new leasing customers also shot up, thereby becoming
the main driving force of our business growth. For risk management
purposes, customers became more cautious in purchasing
equipment and turned to purchase by way of leasing mainly due
to the uncertainties over future policies and development. With
the introduction of 5G communication base stations to the market,
new 5G consumer electronic products have been gradually
provided to consumers. Based on our projection, leasing in SMT,
semi-conductor packaging and testing will continue its growth
in 2020. With the Group’s financial platform in Hong Kong and
abundant industry experience, especially in hi-tech manufacturing
equipment, the Group’s finance and operating lease businesses will
remain focus on SMT and semi-conductor packaging equipment
leasing to provide our customers with diversified solutions and
services. Furthermore, the Group will closely monitor other different
equipment leasing demands to achieve a solid and rapid expansion

in new business and income.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30th June 2019, the Directors and chief executive of the
Company and their respective associates had the following interests
or short positions in the shares and/or underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)) as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules
relating to the securities transactions by Directors:
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Long positions in the shares and/or underlying shares of the

Company:

Name of Director Capacity
EEnA 14

Zhang Yifan Beneficial owner
FR—N HEalEB A
Pierre Tsui Kwong Ming Beneficial owner
R EH BB A
Joseph Liang Hsien Tse Beneficial owner
RER BEmERA
Joseph Chan Nap Kee Beneficial owner
PRz EL EmEAEA
Kenneth Kon Hiu King Beneficial owner
THES ERERA
Note:

(a) The above approximate percentages of the shareholdings are based

RAEDRARO KR HEEARDZHR :

Number of
underlying Approximate
shares held percentage of
(Share underlying
Options) shares held
FrsEEROEE FrsEERG 2
(BB AE) BMOBEDH
(Note a)
(Kiita)
5,449,600 1.99%
472,000 0.17%
472,000 0.17%
472,000 0.17%
472,000 0.17%

Bret

(a) LRABBRZBHBEDLTIRER

Z-NFRA

on 272,580,805 ordinary shares in issue as at 30th June 2019.

Save as disclosed above, as at 30th June 2019, none of the
Directors and chief executive of the Company or their respective
associates had any interests or short positions in the securities of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions by

Directors.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR

=+ HBE#%¥772272,580,805 % L@ A& -

B ENEHEZEEN  RZZE—AFEXA=+H"
EERARAEETHABRBESEEAZHEA
BEARARSKEESER(ERRELRAE
1RBIZE XV ER) 2 B HFEB AR AREES
KHAEGAIEI2EATHE 2 ERMR - iR
EGEM EMARAIE 546 162 E5.67KEHMES
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OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30th June 2019, so far as is known to the Directors and chief
executive of the Company, the following persons (other than the
Directors and chief executive of the Company whose interests were
disclosed above) had interests or short positions in the shares and/
or underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO:

Long positions in the shares and/or underlying shares of the
Company

Name of Shareholders Capacity

MR # 3%

Lu Ying Beneficial owner

o= BEmlEE A

Note:

(a) The above approximate percentage of the shareholdings is based on

272,580,805 ordinary shares in issue as at 30th June 2019.

Save as disclosed above, the Directors and the chief executive
of the Company were not aware of any person (other than the
Directors or chief executive of the Company the interests of which
were disclosed above) who has any interests or short positions in
the securities of the Company that were required to be entered in
the register of the Company pursuant to Section 336 of the SFO as
at 30th June 2019.

Hib AT RRH K EERD 2 s &K
y -}

—NERA=TH  REERERAHRS
THRAERA - THAL(EREXRE#RZ
EEZRARRRBITHRABRINRAR R B
X/ SEARG P EEEIIARRBREES R
HEGRPIEIBIRATHFEZECMA 2wk
KR

REXARG R, REBERDZHR

Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
shares held Options) shares held
FreE RO R
FREs HEROEE HER®DZ
ZEREE (BB AR HE) BRBEDHT
(Note a)
(Kizta)
182,768,723 544,000 67.25%
et
(a) LERBBRZBHOBEBILDBRER-_ZT—-NLFRA
=+ HB#772 272,580,805 % L@k At & -
B EXPREEEN  R-ZT-NAFRA=TH"

HEERARAF] ﬁ%ﬁﬁA%%ﬂ’MﬁEﬁA
T(EREXRERER CESHARFHERITH
ABBRINRER BB FFEAE R ARIEFS
REREGPIE 336 T UFE 2 A FI B RN
ZRERWBKE ©
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SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and
its shareholders as a whole. The 2014 Scheme shall be valid and
effective for a period of ten years commencing on the adoption
date.

The following table sets out the movements in the Company’s share
options under the 2014 Scheme during the year:

Outstanding
as at
Date of Exercise Exercise 1st April
Name grant period price* 2019
R-B-n&
mA-H
% RiAH &8 kg HATE
Executive Directors
HhES
Zhang Yifan 16th August 2017 16th August 2017 to HK$1.15 2,725,600
15th August 2027
&0 Z-HENATRE ZE-HENATAR 15T
E-E-+%/\A+RA
26th June 2019 26th June 2019 to HK$0.82 -
25th June 2029
ZEAERACTAE ZE-MERACTAEE 08281
“RoNERAZTAR
Pierre Tsui Kwong Ming 16th August 2017 16th August 2017 to HK$1.15 200,000
15th August 2027
HEY ZI-HENRTRR ZE-HENRTRR 115ER
ZTE-HEN\ATEA
26th June 2019 26th June 2019 to HK$0.82 -
26th June 2029
ZE-NERACTAE ZE-NERAZTARE 0827

ZE-NERAZTRA

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR

fBR T &

RZZE-—MEAAMA - AARBRRIUERBE
PegEst &l ([ —F—mFEErE]) - RIE—F—M4F
FEIZIGR  EEEARBRAR R HEMKE
REZEFREES - RE - BHEREK  BRES
SREBHBIEHE S AKEEL BRSEL
BN AN R A AL B R B 2 (E T
TEEREMEMAL(T28E )R HBRE -
—T-NFAIEREERBEAKEELER
HFELERZ28EE - WEE2REARAF
REBRZEBNEREE  BHRAARER
HEffp 2 BE - —T—MFFEHRA A MR
it BREIATE -

TERBIIRAE R =T — M EIAR T
R 2 2

Number of share options
BREYE

Outstanding
Granted  Exercised  Cancelled Lapsed as at
duringthe  duringthe  duringthe  during the  30th June
period period period period 2019
RZ8-1%
#n ET #R #rn  AAZTA
B&L Bfif B BAR  HARE

(Note)

(i)
- - - — 2725600
2,724,000 - - — 2724000
- - - - 200,000
272,000 - - - 272,000



Number of share options

BREYR
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed as at
Date of Exercise Exercise ist April  duringthe  duringthe  duringthe  during the  30th June
Name grant period price* 2019 period period period period 2019
RZE-nE RZZ-1%
mA-A B LT Bn Bk ~A=1A
%4 RiAH e kg CESHd B B Bi# BAR  HARR
(Note)
()
Independent non-executive Directors
BukunEz
Joseph Liang Hsien Tse  16th August 2017 16th August 2017 to HK$1.15 200,000 — — — — 200,000
15th August 2027
285 ZZ-CENATAA ZE-tENATAA 11587
EZZ-HEN\ATEA
26th June 2019 26th June 2019 to HK$0.82 - 272,000 - - - 272,000
25th June 2029
ZE-NERACTRE ZE-AERAZTARE 08287
ZENERACTERA
Joseph Chan Nap Kee 16th August 2017 16th August 2017 to HK$1.15 200,000 - - - - 200,000
15th August 2027
Bk ZZ-tENATAA “E-tENATRA 11587
EZEtENATERA
26th June 2019 26th June 2019 to HK$0.82 - 272,000 - — - 272,000
25th June 2029
ZZ-MERRZTAR ZE-NERAZTARE 082%T
ZRNERAZTRA
Kenneth Kon Hiu King 16th August 2017 16th August 2017 to HK$1.15 200,000 - - - - 200,000
15th August 2027
THY S VRN ZZ-HENATRA 115587
ERCEENATEA
26th June 2019 26th June 2019 o HK$0.82 — 272,000 — - — 272,000
25th June 2029
ZE-NERAZTAR ZE-NERAZTABE 082%T
ZRCNERAZTERE
Sub-Total it 3525600 3,812,000 - - — 7,337,600
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Number of share options

BREYR
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed as at
Date of Exercise Exercise ist April  duringthe  duringthe  duringthe  during the  30th June
Name grant period price* 2019 period period period period 2019
RZB-nE RZZ-1%
MA-H B il B ®R  AB=TH
#e RiAH %8 kg HATE BEL B Bi# BAR  HATE
(Note)
(i)
Substantial Shareholder
IERR
Lu Ying 16th August 2017 16th August 2017 to HK$1.15 272,000 - — — — 272,000
15th August 2027
i3 ZE-tENATAA ZE-tENATAA 11587
EZECHENATERA
26th June 2019 26th June 2019 to HK$0.82 - 272,000 - — - 272,000
25th June 2029
ZE-MERRCTRR ZE-NERRCTRBE 082ET
“RCNERACTER
Employees of the Group
5EES
Employees 16th August 2017 16th August 2017 to HK$1.15 3,525,600 — - - — 3,525,600
15th August 2027
E& STHENATRE ZE-HENATRE 18R
Z224E)\ATEA
26th June 2019 26th June 2019 to HK$0.82 — 3,524,000 - - — 3,524,000
25th June 2029
ZE-NERAZTAR ZT-NERACTAEE 08287
ZBCNERACTER
Total &g 7,323,200 7,608,000 — - — 14,931,200
Note: Bt -
The closing price per share immediately before 26th June 2019, the date of ERE_T-NAFNAZTABRIZELBER - SRET

grant, was HK$0.82.

*

The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company'’s share capital.
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COMPETING INTERESTS

As at 30th June 2019, none of the Directors or substantial
shareholders of the Company or any of their respective associates
has engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests with

the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
three months ended 30th June 2019.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the GEM Listing Rules. Except for the
deviations described below, no Director is aware of any information
which would reasonably indicate that the Company is not, or was
not at any time during the three months ended 30th June 2019,

acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairlady with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which

comprise experienced and high calibre individuals.
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AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent
non-executive Directors and is chaired by Mr. Joseph Liang Hsien
Tse who has appropriate professional qualifications and experience
in financial matters. The terms of reference of the audit committee
are aligned with the provisions set out in the Code. The committee’s
principal duties are to ensure the adequacy and effectiveness of
the accounting and financial controls of the Group, oversee the
performance of internal control systems, risk management and
financial reporting process, monitor the integrity of the financial
statements and compliance with statutory and listing requirements
and to oversee independence and qualifications of the external

auditors.

The unaudited condensed consolidated financial information for the
three months ended 30th June 2019 of the Company now reported

on have been reviewed by the audit committee.

By Order of the Board

North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 8th August 2019

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director) and Mr. Pierre Tsui Kwong Ming
(Executive Director); Mr. Joseph Liang Hsien Tse, Mr. Joseph Chan
Nap Kee and Mr. Kenneth Kon Hiu King (being Independent Non-

executive Directors).
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