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its subsidiaries, the “Group”) is pleased to announce the unaudited consolidated results of the Group
for the nine months ended 31st December 2018. This announcement, containing the full text of the
2018/19 third quarterly report of the Company (“2018/19 Third Quarterly Report”), complies with
the relevant requirements of The Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited (“GEM Listing Rules”) in relation to information to accompany
preliminary announcement of third quarterly results. Printed version of the 2018/19 Third Quarterly
Report will be delivered to the shareholders of the Company and available for viewing on the
websites of GEM at www.hkgem.com and of the Company at www.nasholdings.com in due course.
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This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in the compliance with the GEM Listing Rules for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief the information contained in this
announcement is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this
announcement misleading.

This announcement will remain on the GEM website at www.hkgem.com on the “Latest Company
Announcements” page for at least seven days from the date of its posting and on the Company’s

website at www.nasholdings.com.
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make

the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to North Asia Strategic Holdings Limited.
The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report

misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the nine months and three months
ended 31st December 2018, together with the comparative

unaudited figures of the corresponding periods in 2017.

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

ES

tEREERARAR(ARADEZS([EF
FREARRREMBAR (SR AEE]E
ET-N\FT-_A=t—HIENEAR=EA
P S & X ALLEESS

GEE  ER-_ZT—tFHH

ZARBEGZLBRET -

AEERERRERER

For the nine months
ended 31st December
BE+-HA=t—HLIEA

For the three months
ended 31st December
BE+t-A=+—HL=EA

2018 2017 2018 2017
—E-N\E 2 —+F —E2-N\f —T—tF
Notes HK$°000 HK$'000 HK$°000 HK$'000
Hist FET FET FET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEER) (REERZ) (REBER) (REFEX)
Revenue WA 8 1,947,831 1,101,459 524,808 347,842
Cost of sales HERA (1,632,407) (860,768) (445,129) (281,966)
Gross profit EF 315,424 240,691 79,679 65,876
Other income and gains, net Hi A Ra - F5E 1,304 2,157 285 931
Selling and distribution expenses 5% k5 5% (128,250) (99,450) (31,797) (28,010)
General and administrative —RRITHER
expenses (82,504) (64,146) (26,174) (19,325)
Operating profit R R R 105,974 79,252 21,993 19,472
Fair value gain on derivative ARRESTEIAES S
component of convertible bond Z AR ENE — 69 — —
Finance income R I ON 4 1,369 2,595 682 655
Finance costs, net MEER  FHE 4 (3) (1,066) 626 (82)
Profit before income tax B S50 B A 107,340 80,850 23,301 20,045
Income tax expense PSRl it 5 (18,147) (12,081) (3,733) (3,195)
PROFIT FOR THE PERIOD HREF 89,193 68,769 19,568 16,850
Earnings per share attributable to A2 Al B R fE(h
shareholders of the Company BRAER 6
Basic (HK cents) EARCGENM) 3.27 2.84 0.72 0.62
Diluted (HK cents) BEOEN) 3.27 253 0.72 0.62
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UNAUDITED CONDENSED CONSOLIDATED REEZERLEETEBER
STATEMENT OF COMPREHENSIVE INCOME

Profit for the period

For the nine months For the three months

ended 31st December ended 31st December
BZ+=-B=+—HLNEA HEZ+t-A=+—HLE=M@EA

2018 2017 2018 2017
il =t Pl - %

HK$’000 HK$'000 HK$°000

HK$'000
FAET FET FET FAET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REERK) (REEER) (REER) (REER)

H 4 7l 89,193 68,769 19,568 16,850
OTHER COMPREHENSIVE INCOME Hth 2 A a
Other comprehensive income to be REZBEETIEE
reclassified to profit or loss in BrRzEmEEka
subsequent periods:
Currency translation differences BINETS 2 EBIME
of foreign operations =5 (35,415) 11,196 (7,454) 599
OTHER COMPREHENSIVE HREM2ERE BT
INCOME FOR THE PERIOD, NET OF FIa1& 88
TAX OF NIL (35,415) 11,196 (7,454) 599
TOTAL COMPREHENSIVE INCOME FOR HiR &MU z4a%
THE PERIOD 53,778 79,965 12,114 17,449
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Notes:

o

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1t25 5K R& 2 RAG PR A Al

GENERAL INFORMATION
The Group is principally engaged in the following businesses:

. hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare
parts and provision of related installation, training, repair and

maintenance services for SMT assembly equipment;

. leasing: provision of finance to its customers via a wide array of
assets under finance lease arrangements and operating lease

arrangements; and
o investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act 1981 (the
“Companies Act”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and that of its
principal place of business is 18th Floor, Shanghai Commercial Bank
Tower, 12 Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This report is presented in Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand, except when otherwise indicated.

This report has been approved and authorised for issue by the
Company’s Board of directors on 1st February 2019.

BASIS OF PREPARATION

This report has been prepared to comply with the disclosure
requirements of the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”).

This report does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the year
ended 31st March 2018.

all

Byt

—RER
AEEERUEATETR -

C ENRERIERRE  RER R KM
(TSMTN#KFZME - MEBERTHHES > N
R SMT KRB ZABRE - Hil - 4
& RRERT

. HE:  FEREMEETHREESHERT
ZEBEEMERFREHARE R

. REER -

RARRBBERERE-—NN—FREVE(TREDE])
RERESMK I EREARAR - LA
Bz 2 il & Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda * MEEZ &M 2
i REB 2R REP 125 LFEFERITAE18
i o

ARARZEBRRBEBHERZABRA R (HR
Frl) GEM £

BBEBRBI  ANREXBT(BTZEY - Bl
BEHAERSSEL T -
ARECR=ZZE—NF-A—BEARRESTSH
AR o

mBERE

AR TH B R R FI(GEME % Em AR N(GEM
EWRA) 2 BBEREREMEK ©

ARELTBEFEVBRRZAAEHRKRER
ko REEAREBEE—T - \F=A=1t—HI
FEZFEFHHRR—HHE -



BASIS OF PREPARATION (Continued)

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31st March 2018, except for the adoption of the
following new and revised standards and interpretations for the first
time for the current period’s financial information:

Amendments to HKFRS 2 Classification and Measurement of Share-
based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers

Amendments to HKFRS Clarifications to HKFRS 15 Revenue from
15 Contracts with Customers
Amendments to HKAS 40  Transfers of Investment Property

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration
Annual Improvements Amendments to HKFRS 1 and HKAS 28

2014-2016 Cycle

Except for HKFRS 15 Revenue from Contracts with Customers, of which
nature and effect of the adoption are disclosed as below, the adoption
of the above new and revised HKFRSs has had no significant financial
effect on this unaudited condensed consolidated financial information.

HKFRS 15 Revenue from contracts with Customers

HKFRS 15 and its amendments replace HKAS 11 Construction
Contracts, HKAS 18 Revenue and related Interpretations and it applies,
with limited exceptions, to all revenue arising from contracts with
customers. HKFRS 15 establishes a new five-step model to account
for revenue arising from contracts with customers. Under HKFRS 15,
revenue is recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for transferring
goods or services to a customer.

HKFRS 15 requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs
of obtaining a contract and the costs directly related to fulfilling a
contract. In addition, the standard requires extensive disclosures.

The Group adopted HKFRS 15 using the modified retrospective method
of adoption with the date of initial application of 1st April 2018. Under
this method, the standard can be applied either to all contracts at the
date of initial application or only to contracts that are not completed at
this date. The Group elected to apply the standard to all contracts as
at 1st April 2018.
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BASIS OF PREPARATION (Continued)
HKFRS 15 Revenue from contracts with Customers (Continued)

The cumulative effect of initially applying HKFRS 15 is recognised at
the date of initial application as an adjustment to the opening balance
of accumulated losses. Therefore, the comparative information was not
restated and continues to be reported under HKAS 11, HKAS 18 and
related Interpretations.

The Group’s principal activities consist of the sale of machinery and
the provision of finance leasing and operating lease arrangements.
The Group provides installation services for all machinery sales.
Previously, revenue was recognised when significant risks and rewards
of ownership of goods have been passed to customers, that is when
the machinery is delivered to customers.

Under HKFRS 15, revenue is recognised when the customer obtains
control of the promised good or service in the contract. This may be
at a single point in time or over time. HKFRS 15 identifies the following
three situations in which control of the promised good or service is
regarded as being transferred over time:

A. When the customer simultaneously receives and consumes
the benefits provided by the entity’s performance, as the entity
performs;

B. When the entity’s performance creates or enhances an asset
(for example work in progress) that the customer controls as the
asset is created or enhanced;

C. When the entity’s performance does not create an asset with an
alternative use to the entity and the entity has an enforceable
right to payment for performance completed to date.

If the contract terms and the entity’s activities do not fall into any of
these 3 situations, then under HKFRS 15 the entity recognises revenue
for the sale of that good or service at a single point in time, being
when control has passed. Transfer of risks and rewards of ownership
is only one of the indicators that is considered in determining when the

transfer of control occurs.
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BASIS OF PREPARATION (Continued)
HKFRS 15 Revenue from contracts with Customers (Continued)

The Group has assessed that the installation services bundled together
with the sale of machinery are not distinct and are considered as
one single performance obligations under HKFRS 15 because the
installation service is highly interrelated with the sale of machinery
and providing them into a functional machinery that the customer
contracted to receive. Accordingly, the Group determined that revenue
from the sale of machinery with installation services is recognised when
the respective installation services are completed under HKFRS 15.

As a result of this change in accounting policy, the Group had made
adjustments to opening balances at 1st April 2018 which increase
accumulated losses by HK$15,100,000.

Contract liabilities represent the Group’s obligation to transfer goods or
services to a customer for which the Group has received consideration
(or an amount of consideration is due) from the customer. If a customer
pays considerations before the Group transfer goods or services to the
customers, a contract liability is recognised when the payment is made
or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Group performs under the contract.

Set out below are the amounts by which each financial statement line
item is affected as at and for the period ended 31st December 2018,
as a result of the adoption of HKFRS 15. The adoption of HKFRS 15
did not have a material impact on other comprehensive income or the
Group’s operating, investing and financing cash flows. The first column
shows amounts prepared under HKFRS 15 and the second column
shows what the amounts would have been had HKFRS 15 not been

adopted.
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2. BASIS OF PREPARATION (Continued) 2. mMBEE(E)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF RBEERERFEBRER
PROFIT OR LOSS

FOR THE NINE MONTHS ENDED 31ST DECEMBER 2018 HE-_ZT-\&+=-A=1+—H1tNhEA

Amounts prepared under
Previous
HKFRS 15 HKFRS Increase
RBEEBHE
HREHER BREBEIESE
F15HEH  HHREER

&8 wRRzEHE 20
HK$°000 HK$°000 HK$’000
FET FET FET
Revenue A 1,947,831 1,721,235 226,596
Cost of sales SHERR AR (1,632,407) (1,427,774) 204,633
Gross profit EF 315,424 293,461 21,963
Other income and gains, net EMA RiEs - F58 1,304 1,304 —
Selling and distribution expenses HERDIHER (128,250) (122,612) 5,638
General and administrative expenses —MRRITEER (82,504) (82,504) —
Operating profit Pl 105,974 89,649 16,325
Finance income BRI A 1,369 1,369 —
Finance costs M ER (3) (3) —
Profit before income tax B BT 1575 A& A 107,340 91,015 16,325
Income tax expense Frigfi (18,147) (15,458) 2,689
PROFIT FOR THE PERIOD B 89,193 75,557 13,636
Earnings per share attributable AR REBRARR M
to ordinary shareholders of the BREH
Company
Basic (HK cents) EARCEN) 3.27 2.77 0.50
Diluted (HK cents) B3EOBN) 3.27 2.77 0.50

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1t25 5K R& 2 RAG PR A Al
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REVENUE 3. WA

Revenue represents sales of goods, commission and other service WAEHEER A€ REMRFRANREER
income, and income from leasing arrangements. Set out below is the P o TXEHINAEEBRAZ DFIBRK
disaggregation of the Group’s revenue:

For the nine months For the three months
ended 31st December ended 31st December
BE+-A=t+—HLIEA BE+-A=+—-HLE=EA

2018 2017 2018 2017
—E2-N\F —T—tF —E-N\F —T—tF
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REeEz) (RBER) (CREsEZ)

(Note) (Note)
(HisE) (HisE)
Revenue from contracts with REBUHBRELER S
customers within the scope of 15 REBEAREEE
HKFRS 15 FEHZBA
Recognised at a point in time: RE—RE#ER
Sales of goods HESE M 1,845,685 962,536 502,720 313,102
Recognised over time: R R
Commission and other service & REMARBUA
income 53,861 116,856 3,792 27,704
Revenue from other source REHMIRZBWA
Income from leasing arrangements RERELZHEZRA 48,285 22,067 18,296 7,036
1,947,831 1,101,459 524,808 347,842
Note: Hiat -
The Group has initially applied HKFRS 15 using the modified AREBOEAEREBMERELEANEIGE T2
retrospective method. Under this method, the comparative information RAEETE WL - BB % HRER W ETFINE
is not restated and was prepared in accordance with HKAS 11, HKAS 5 - WARBE BB TER|E 1158 - HES1ERE
18 and related Interpretations. 18 5% M AERE A R R AL -
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4. FINANCE INCOME AND COSTS HHEBARER
An analysis of finance income and costs is as follows: HSRARBRATAT
For the nine months For the three months
ended 31st December ended 31st December
BE+=-A=t+—HLAMEA BE+-A=t+—HILE=M@EA

2018
—2-N\F

2017 2018 2017
—T—+fF —E-N\F T —+F

HK$’000 HK$'000 HK$°000 HK$'000
FET FET FET FHETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEEZ) (REEEZ) (REEEZ)
Finance income: BWA :
Interest income from bank BITIERZFIE
deposits WA 1,369 1,492 682 504
Interest income from held-  #HZEZ|HIEE 2 F| 8
to-maturity investments A —_ 1,108 — 151
1,369 2,595 682 655
Finance costs: MEEM :
Interest on bank loans WITERZFE 3 83 (276) =
Amortisation of liability BHTTIRRES 2
component A&
of convertible bond —_ 374 — —
Net foreign exchange BB EEE R 58
differences on financing S
activities —_ 609 (350) 82
3 1,066 (626) 82
5. INCOME TAX EXPENSE FrEH

The Company is exempted from taxation in Bermuda until 2035. Hong
Kong profits tax has been calculated at the rate of 16.5% (2017:
16.5%) on the estimated assessable profit for the period.

Subsidiaries established in Mainland China are subject to the Mainland
China corporate income tax at the standard rate of 25% (2017: 25%).
For the period ended 31st December 2018, NAS American Tec
(Shenzhen) Co., Limited*, a subsidiary of the Company, was entitled to
a preferential tax rate of 15%, as it is recognised as a high technology
enterprise.

*

For identification purpose only
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INCOME TAX EXPENSE (Continued)

The amount of income tax expense/(credit) recorded in the unaudited
condensed consolidated statement of profit or loss represents:

For the nine months
ended 31st December

BZ+=-—A=+—H1LLIEA

2018
—2-N\F

FEB (&)

RAEEZERAESBERARZAER L,/
(%) SHIE

For the three months
ended 31st December

BE+-A=+—HAL=@A

2017 2018 2017
—T—+F —E-N\F —T—+fF

HK$°000 HK$'000 HK$°000 HK$'000
FET FHET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEZ) (RieEZ) (REEZX) (CREsEZ)
Current taxation EHTIE
Hong Kong profits tax BAEFIFH
— current period — AHEIE 13,455 12,607 2,421 2,685
Mainland China corporate B A
income tax FTiS%t
— current period — AHME 4,692 1,209 1,312 1,209
— over-provision in — B EAREE
prior periods B — (1,735) — (699)
18,147 12,081 3,733 3,195
EARNINGS PER SHARE SERERA

Basic earnings per share is calculated by dividing the Group’s profit
attributable to shareholders of the Company and the weighted average
number of ordinary shares in issue during the period.

The calculation of the diluted earnings per share amounts is based
on the profit for the period attributable to ordinary shareholders of the
Company, adjusted to exclude the interest on the convertible bond
less tax effect, if any. The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares in issue during
the period, as used in the basic earnings per share calculation, and
the weighted average number of ordinary shares assumed to have
been issued (i) at no consideration on the deemed exercise of all share
options; and (ii) conversion of all dilutive potential ordinary shares into
ordinary shares.

On 13th July 2017, the conversion price of the convertible bond was
adjusted from HK$0.25 to HK$0.074 upon the payment of special
dividend by the Company on the same date which according to the
instrument constituting the convertible bond, the special dividend
constituted a Capital Distribution (as defined in the instrument) as
it was not paid out of the retained profits for the financial periods
after 31st March 2013. A retrospective adjustment on the number of
potential ordinary shares to be issued from the convertible bond was
made.

BREABNTEBBARDBREERNEE )G
TERAMANE ETE BB EF IS

BREE R T RA AR LB RBREE N
FE - UEERBRUTBENRRBTER ZAH
RREFFE(WF) o R HRER 2 & @R EF
BHRNFTESRERBNSER 2 PRNBHITE
BEE  ARBRR ()R AT BRED RE
ERE - R (i) RRAAEEETE AR AL AR
BT BB NE T8 -

RZZE—tFLA+T=H " EXRRARBEBEEXM
RIS - RIBWBAATRRE 7 2 3U& - AR
fefE s 2 B i 0.25 /8 L B £ 0.074 /87T + 1
ZEFRIR BB —HEA DK (EERZXR) It
TERRE-Z—=F=A=+—HEZHBHHE
Z IR FEPERBIE N A - RRFEH AR
BRESFK TETEELBREEBEHEYPRHE -
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6.

EARNINGS PER SHARE (Continued)

The calculation of basic and diluted earnings per share amounts are

6. SREF(#)

EREAREERF 2 FFEEEMT

based on:
For the nine months For the three months
ended 31st December ended 31st December
BEt-A=+-HIIEA BE+-A=t—-HL=MEA
2018 2017 2018 2017
—E-N\F —E—tF —E-N\F —E—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RisER) (RBERZ) (REsERZ)
Earnings 27
Profit attributable to the Rt EERERRFIR
shareholders of the ERZARBIRE
Company, used in the P& RI(FET)
basic earnings per share
calculation (HK$'000) 89,193 68,769 19,568 16,850
Interest on convertible bond AR E S 2 F 5
(HK$'000) (FE7T) — 374 — —
Profit attributable to the R E GRS 2R
shareholders of the FRAZARARE
Company, used in the e &R (FET)
diluted earnings per
share calculation (HK$'000) 89,193 69,143 19,568 16,850
Shares k&
Weighted average number of — RiTEEGREARFIFR
ordinary shares in issue, FRZERTEBR
used in the basic earnings METHE
per share calculation 2,725,808,054 2,422,122,466 2,725,808,054 2,725,808,016
Effect of dilution — weighted BERE — TaRmE
average number of ordinary Fi98
shares:
Convertible bond Ak ES — 303,685,502 - —
Assumed issued at no REHANZEHARTTHR
consideration on deemed BRETERHER
exercise of all share AEERERT
options outstanding
during the period 1,298,642 2,692,947 — 8,049,564

Weighted average number of
ordinary shares in issue,
used in the diluted earnings

per share calculation

R ESREBRARE
B2 ERAEARIA
T8

2,727,106,696

2,728,500,915

2,725,808,054

2,733,857,580

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtZE KBS =R B R A



DIVIDENDS 7. ’RE

The Directors do not recommend the payment of an interim dividend

EFETHEBRINEBE-_T-N\FT-A=+—H1
NEAZHHES -

for the nine months ended 31st December 2018.

On 8th June 2017, the Board declared a special dividend of HK$0.06
per ordinary share, approximately HK$114,898,000 in aggregate. This
special dividend had been paid on 10th July 2017.

R-Z—+E AN BT REIREER
LA 0.06 8T - A FE49 114,898,000 7T © :ZFF
FIREER—_ZT—tFLA+TRIRN -

EQUITY

Movements in equity are as follows:

s

EmEEHMT

(Unaudited)
(REBERZ)
Share Other Share option Accumulated
capital reserves reserve losses
(& HivfitE BRERE RitEE
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FHET FET FET FET
Balances as at 1st April RZZ—-\FmHA—H
2018 2 27,258 1,116,799 4,684 (221,901) 926,840
Effect of adoption of RNE AR REER
HKFRS 15, net of tax F15H2TE -
MBI - - — (15,100) (15,100)
Restated balances at RZT—-\FMA—H
1st April 2018 P 27,258 1,116,799 4,684 (237,001) 911,740
Profit for the period HREF — — — 89,193 89,193
Currency translation BINERS 2 BHEAE
differences of foreign bt
operations — (35,415) - — (35,415)
Total comprehensive N2 E KA
income for the period — (35,415) — 89,193 53,778
Balances as at RZZT—\F+=A
31st December 2018 =t+—Az&H% 27,258 1,081,384 4,684 (147,808) 965,518
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EQUITY (Continued) 8. e (E)
(Unaudited)
(REEER)
Share Other Share option Accumulated
capital reserves reserve losses Total
(&N Hin kA IR RERAE ZEE#R st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Balances as at 1st April R=ZZ—tFWA—H
2017 iR 19,150 1,154,170 — (330,112) 843,208
Profit for the period B4 7 — — — 68,769 68,769
Currency translation BN 2 EBIRE
differences of foreign =8
operations — 11,196 — — 11,196
Total comprehensive N2 E KA
income for the period — 11,196 — 68,769 79,965
Special dividend paid B R RIARE
(note 7) (H1at7) — (114,898) — — (114,898)
Issue of shares upon R EIRATRR S5 16 %
conversion of convertible 118 (K3t (a)
bond (note (a)) 8,108 51,892 — — 60,000
Equity-settled share based — LAMEZS&EE AR (45X
transactions (note (b)) RS (Kt (b)) — = 4,684 = 4,684
Balances as at RZZ—t%F+=A
31st December 2017 =Pl 27,258 1,102,360 4,684 (261,343) 872,959
Note: Hat -

(a) On 13th July 2017, the Company had issued and allotted
810,810,810 ordinary shares of HK$0.01 each at a conversion
price of HK$0.074 per share upon the exercise of conversion
rights by the Convertible Bondholder, resulting in the increase
of share capital and share premium by approximately
HK$8,108,000 and HK$51,892,000, respectively.

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtZE KBS =R B R A

(a) RIZZE—+HF+A+=H ' AQRIERITE
RRER A AZ LBER  RAKRES
A% A% 15 0.074 %8 7T % 17 R E % 810,810,810
RERRHEEO0.01 BITHE RS « B
5 AR 2N 2 B& 17 34 (B 99 Rl 3 A4 8,108,000 7
7T &% 51,892,000 7T ©



8.

EQUITY (Continued)

Note: (Continued)

(b)

Share options of the Company

On 4th September 2014, the shareholders of the Company
approved the adoption of a share option scheme (the “2014
Scheme”). Under the terms of the 2014 Scheme, the Board
may at its discretion offer share options to any employee,
agent, consultant or representative of the Company or any
subsidiary, including any executive or non-executive director
of the Company or any subsidiary or any other person whom
the Board considers in its sole discretion, have contributed or
will contribute to the Group (the “Participants”). The principal
purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company
and its shareholders as a whole. The 2014 Scheme shall be
valid and effective for a period of ten years commencing on the

adoption date.

The movement in the number of share options outstanding and
their related weighted average exercise price are as follows:

8.

Bt -
(b)

R (7))

(&)
RABERAE

RZZ—WFNAMA » AR RRER
MR B ([ =T —mEatE]) - RIE=
TOFABZGT  EFGABBRAR
A EAHRBRREMEES  KI2 - BN
AR BREFSRABHNBAEHHA
KEEL BRUASEH BRI AN A B AE(T
Wi~ R Z AT IEMITE B R A HE
AL (T28E DRHEBRE - —T—0F
BT R E A EMYAKEFL TR F
HERMZ28%  IEWH2EZALRFR
HER BEBAERER  BHEALAH
RERR 2 BEE —ZF—NFEaERMA
Bt ARHARTEF -

HARTTE 2 AR B 28 R B R T
BITEEMNT
Weighted
average
exercise price Number of

per share share options
BRINEFY fERE
T8 28
HK$
BT
As at 1st April 2017 RZZE—tFMA—H — —
Granted during the period DAk 0.115 73,232,000
As at 31st December 2017, RZE—tF+=A=+—H"
31st March 2018, 1st April 2018 and —T-N\F=A=+—H ZT—N\F
31st December 2018 MA—BR=Z—N\F+=A=1+—8 0.115 73,232,000
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8.

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1t25 5K R& 2 RAG PR A Al

EQUITY (Continued)

Note: (Continued)

(b)

Share options of the Company (Continued)

The share options are exercisable commencing on the date of
grant with a validity period of 10 years from the date of grant.
As at 31st December 2018, none of the share options granted
have been exercised.

The fair value of the share options granted during the nine
months ended 31st December 2017, determined using a
binomial model, was approximately HK$4,684,000. The Group
had recognised a share option expense of HK$4,684,000 during
the nine months ended 31st December 2017.

The fair value of equity-settled share options granted during the
nine months ended 31st December 2017 was determined as at
the date of grant using a binomial model, taking into account
the terms and conditions upon which the share options were
granted. The following table lists the inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 79.012
Risk-free interest rate (%) 2.030
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

No other feature of the share options granted was incorporated
into the measurement of fair value.

all

8.

R (&)

Hiet - (%)

(b)

RRRIEAE(E)

BRERRNABEATITE  BRHA
TE - RZFE-N\F+-A=+—8  #E
RHZBREDETE -

NZBEAEAEERBEE-_T—tF+=
B=+—BLENEARABRHZEREARE
#474,684,000/8 7T - HRAAXEEREE_T
—tF+=-A=+—BILNEA ZERRER
% 54,684,000 7T °

REBEE-T—+tF+=-A=+—HINEA
Bz A s EE 2 BREZARBERINE
HABER —BREXETEE  LEZEE
BRI 2 R R - TRIVRER
A EWwA VN ¢

T8 BAAR B S 2 (%) 0.000
TEERR B8 (%) 79.012
R A (%) 2.030
TR IR HA () 10.000

BERERBBERERRRBE ZERZ
BER > MR —ERBERER -

PRETRAREER - WEFRERHER
2 E AR o

=



BUSINESS REVIEW

Financial and Business Performance

During the nine months ended 31st December 2018 (the “9-month
Period”), the Group recorded an unaudited consolidated revenue
of approximately HK$1,947,831,000, representing an increase of
76.8% from approximately HK$1,101,459,000 in the corresponding
period last year. The revenue from the hi-tech distribution and
services division and the leasing division were increased by 76.0%
and 118.8% respectively compared with the corresponding period
last year. The revenue was mainly boosted by the strong demand
in surface mount technology (“SMT”) equipment from our long-
term customers and new customers engaging in the manufacture
of smartphone, network and communication, automotive electronics
and wearable devices, etc., and these customers were continuing to

upgrade their manufacturing capacity.

With the continuous effort of the Group’s sales and management
team and its solid expertise in the SMT market, during the 9-month
Period, the Group recorded an unaudited consolidated net profit of
approximately HK$89,193,000, representing an increase of 29.7%
from approximately HK$68,769,000 in the corresponding period
last year. Amid the keen SMT market competition and change in
the Group’s sales mix such that commission sales was significantly
decreased in the 9-month Period as compared with same period last
year, the Group’s gross profit margin ratio was reduced although

the Group recorded a significant growth in direct machine sales.

Furthermore, in line with the Group’s business development needs
and its upward trend in revenue, the total operating cost of the
Group amounted to approximately HK$210,754,000, representing
an increase of 28.8% from corresponding period last year’s
approximately HK$163,596,000. As a result of implementation of
effective cost control by the Group’s management team, the total
operating cost to revenue ratio was decreased from 14.9% in the

corresponding period last year to 10.8%.

The unaudited basic earnings per share in the 9-month Period was
approximately HK3.27 cents, representing an increase of 15.1%
from approximately HK2.84 cents in the corresponding period last
year. As at 31st December 2018, the unaudited consolidated net
asset value of the Company per ordinary share was approximately
HK$0.35, which was increased by HK$0.01 from approximately
HK$0.34 as at 31st March 2018.

E 3301
MBREBRR

BE_ZT-NF+ZA=+—HLALEA
(ThEARBE]D  *EBEHEBREEZEE
I A #91,947,831,0005% 7T - & A F A H 4
1,101,459,000 8 7088 N 76.8% ° m BHEE MR D
HERBHBREED B2 BWAREFERIS B
#hN76.0% K% 118.8% - MEAD BURAETBZ K
HEPHEREMMERMSMTD REZEDF
o REEREEEFH BB KB RE
EFERRFEEEZCHRPITE  REAA
ZERPHERAHERRY -

%%EK@EI%E&aﬁlwﬂmﬂjﬂb@#&ﬁ
HSMT M5 BE 2 EEMH - N NE A BE -
REFEFEREEZEES 4 F 489,193,000
T 8 X F A B 4768,769,0007% T 1% AN
29.7% c ARSMTHEE B FHIURAEEHE

HESHUBANEABEZZERBEREAFR
ﬁﬂﬂmﬁw CREAEENEERBHESRSFAX
B R - AKB 2 EFEGHAD -

Uhoh - BAREE T EBBERMATERAKAZF
PAER - AEBZEERARLTEHEFRBALY
163,596,000 % JT 12 i1 28.8% & #9210,754,000
BILe AR AKEEEEEBRETE KA
PRS- AR BRI A 2 R K F R A
14.9% 8% 10.8% ©

RAE R S EREERERERAFL 3.27
B REFEHL2.84F (LN 15.1% B
—E-NF+ZA=+—HB AR Tﬂiﬁ@%f&
BEREERGEEEFMEN0IS BT B

—N\F=A=+—H# 0348 10.01 ;%75 °
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Below is summary of the financial and business highlights of our
business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated

upon consolidation.
Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company
Limited (“AMT”). AMT is an Asia leader in the business of
distribution, sales and service of SMT equipment, semiconductor
manufacturing equipment and software on manufacturing control,
with a history of more than 30 years serving its customers in the hi-
technology sector. AMT’s team of more than 200 engineers and
customer care staff are located in more than 25 cities in China,
South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the
world. AMT is especially well positioned with the growing base of
Chinese manufacturers. Its suppliers include leading equipment and

solutions manufacturers from Asia, the United States and Europe.

During the 9-month Period, the unaudited revenue of the division
was approximately HK$1,899,546,000, representing an increase
of about 76.0% from approximately HK$1,079,392,000 in the
corresponding period last year. The reason of increase was mainly
due to continued strong demand for SMT equipment from our new
and existing customers in both the telecommunication and industrial

market segments.

During the 9-month Period, the division’s direct machine sales
was approximately HK$1,779,425,000, representing an increase of
96.8% from approximately HK$904,404,000 in the corresponding
period last year. However, the division’s commission and other
services income, which recorded approximately HK$53,861,000
in the 9-month Period, representing a decrease of 53.9% from
approximately HK$116,856,000 in the corresponding period last
year. The decline was mainly due to one of our local key customers
had a significant commission order for its new smartphone
production factories in the corresponding period last year which
was not repeated in the 9-month period. The Division’s spare parts
sales were approximately HK$65,760,000, increased 36.6% from
approximately HK$48,128,000 in the corresponding period last
year. The division’s software sales were approximately HK$500,000,
decreased by 95.0% from approximately HK$10,004,000 in the
corresponding period last year.

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1tZ8 KM% IR R A

ATRBEMAZEB DB A BEREBRE - AR
SEARARZHEEREAERGA ARKYH
W BUATERE &M,/ BEREFI B EER

ZERA ©
ENRERD EREED

AEBEFAHZEMNBAREDREFREARA
A([EDREDEESRBRERY HRREE
o XELRFATMSMTREE - FEEBRIER
HREEBRIER TG 2D - HERRBES
ZEBE  REBMBETEIEPIRERBEI0
F o XM Z BB B 200 & TR0 &% P AR
BEITHEK SRR REE - BEREE
ST - EPBREEERAMLIEEEAR
BFRIGRER - e EEERTEHE M - £
DRIREEZIGELREN - EEERaERE
oM - SEB BN 2 B RE R RR T RS
o

RABABHE ZodHEEGREEZK
A #91,899,546,000/% 7T & X F A H 4
1,079,392,000 & 7T N4 76.0% ° 4 &M FE E
HREARIEMSHE 2T RBEEPHEY
SMT R A @SB kAT

RABABE ZoBrEEKSEHE
#) /B1,779,425,0008 T WA F R B 4
904,404,000/ 7T 1 M196.8% ° A M Z 7
RS READRBKRARNGEARHBESE L
53,861,000 % 7T + ¥ 2 F [A H3 47 116,856,000
BT 53.9% c ZA P EEZHREMES—
B EBEEFPREAFRAAEM S FHAEE
BE 2 REBEFTE MR NEABHELET
EMH - 20 M2 T EHHHE 4R 65,760,000
BT Bk F R 8 448,128,000 JT 1 AN
36.6% ° 7 #Z B EHE £ /5 500,000 % 7T
R FREH 10,004,000 B TTR 4 95.0% °



During the third quarter, the unaudited revenue of the division was
approximately HK$506,512,000, representing an increase of 48.6%
from approximately HK$340,806,000 in the corresponding period
last year. Since the Group had gained some new customers’ order
with very competitive pricing strategy, the overall gross profit and
the net profit was declined. The unaudited net profit of the division
was approximately HK$19,413,000, representing a slight increase
of 5.3% from approximately HK$18,434,000 in the corresponding
period last year although the division recorded a significant increase
in direct machine sales by approximately HK$185,557,000 or 63.3%
during the third quarter as compared to corresponding period last
year.

With management’s successful effort in the division’s direct machine
sales and placing effective cost controls, in addition to the change
in sales mix and the growth in revenue was driven by the significant
increase in the direct machines sales, AMT has managed to achieve
an unaudited net profit of approximately HK$87,363,000 for the
9-month Period, representing a 15.5% increase in net profit as
compared to corresponding period last year's HK$75,654,000.

Leasing Division

The Group conducts its leasing business through its wholly-
owned subsidiaries, North Asia Financial Leasing (Shanghai) Co.,
Ltd. (“NAFL”) in China Shanghai Pilot Free Trade Zone and Fuji
North Asia Financial Leasing (Shenzhen) Co., Ltd. (“FNAFL") in
Qianhai Shenzhen-Hongkong Modern Service Industry Cooperation
Zone. The leasing division provides finance and operating lease
arrangements to customers of the Group’s hi-tech distribution and
services division and projects.

During the 9-month Period, the division generated a revenue from
the leasing business of approximately HK$48,285,000, representing
an increase of 118.8% from approximately HK$22,067,000 in
the corresponding period last year. In addition to the division’s
result, the operating lease business contributed an increase in
both revenue and operating costs. During the 9-month Period, the
division recorded a net profit of approximately HK$20,060,000,
representing an increase of 47.1% from HK$13,636,000 in the
corresponding period last year.

RE=ZFE ZoB2REERBADN A
506,512,000 % 7T + ¥ X 4 [A Bi %) 340,806,000
BTN 48.6% - BN AEEUGARFE N2 E
BREESETHEPIE BRERNRLEHNE
i) - BEE=FE2EERBHERAFR
HA A 0B 38 hn#9 185,557,000 78 7L 8 63.3% * 7% 5
BTG R AC AL AL F 49 19,413,0008 70 + Bk
F[RIHBXY 18,434,000 A T EHRIE 1N 5.3% ©

BREEEBROHSZO B HEHEHER
BEHE BN AEGREE K - RTHEHESE
BRTEE - N EEEEEREE RIEIEMFE K
ARSI RALE A B - EE RS RE
FAZ 4O F#787,363,000/8 7T + 45 FIER & 4 B 8
75,654,000 /LG AN 15.5%

HE D

FEEBZBE2EMBARILTMERE(LE)
BERAB(IEEREHEE D NTELEEHRE
HagE - RELERERECRIDARAR
(IELiemRERE DRAERBRARRBES
FREEHERY - BENBA/RNAEEZEH
REMDHEMREAMEIAR 2 EPREBE R
KEHERYE -

RAVER B - Z o HMEERBEEEBIMAL
48,285,000 % 7T + B A & [F Hi %) 22,067,000 /&
LN 118.8% c BR T Z D HBEEAE - IKEHEHE
TEERAT U A& X AIE N © 5% 5 FBA NL1E A A7
8 A 8% 15 45 K1 49 20,060,000 7 7T+ 8 % & [ HA
13,636,000 T MN47.1% ©
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During the third quarter, the division record an unaudited revenue of
approximately HK$18,296,000, representing an increase of 160.0%
from HK$7,036,000 in the corresponding period last year and
recorded an unaudited net profit of approximately of HK$5,926,000,
representing an increase of 52.6% from HK$3,884,000 in the

corresponding period last year.

As at 31st December 2018, the aggregate principal amount
of finance lease loans was approximately HK$275,585,000,
representing a decrease of 13% from approximately
HK$316,697,000 as at 31st March 2018. The decrease in the
principal amount of finance lease loan was mainly due to the
division put in more resources in its operating lease business during
the 9-month Period.

OUTLOOK

Overall Summary

In recent months, the tension arising from the trade war between
China and the United States became tightened and the latest
official GDP growth rate in the final quarter of 2018 was only 6.4%
from same quarter last year, the lowest since the global financial
crisis in 2008. The management became prudence towards the
prospects of both the hi-tech distribution and services division
and leasing division. The Group will strive to capture opportunities
offered by the wide range upgrade of mobile devices as well as
telecom station equipment from 4G to 5G telecom network, which
offers ultrafast wireless network speed for future auto pilot vehicle
and virtual reality and virtual augmented applications. The domestic
demand will stay resilient as consumer spending growth is likely
to remain moderate but steady. Our customers including some
leading telecommunication companies in China will play a vital role
in the 5G transformation and provide immense opportunities to the
SMT industry. We will embrace the opportunities offered by 5G
transformation and continue to manage cash, cost and risks and,
to build our strength by working with our management teams to

improve capability and efficiency.

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1tZ8 KM% IR R A
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Hi-tech Distribution and Services Division

According to the market research report prepared by
MarketsandMarkets Research Private Ltd., the SMT market will be
growing at a compound annual growth rate (“CAGR”) at 8.9% from
2017 and reaching USD5.42 billion by 2022. The main drivers of the
market growth are the burgeoning demand of miniaturized consumer
electronics products and the increasing adoption of electric
vehicles. Currently, the consumer electronics segment held nearly
43% SMT placement equipment market share and it is expected to
continue to dominate the market throughout the forecast period till
2022.

Smartphone manufacturers are major users of SMT machines.
International Data Corporation (“IDC”) expects moderate growth
in 2019. Per IDC’s Worldwide Quarterly Mobile Phone Tracker,
worldwide smartphone shipments are expected to decline by 3%
from 1.47 billion units in 2017 to 1.42 billion units in 2018 before
returning to a 2.6% growth in 2019 and reaching 1.57 billion units
in 2022, given the continued demand from emerging markets and
potential around 5G and new product form factors. Geographically,
the China market, which represented 30% of total smartphone
shipments in 2017, is finally showing signs of recovery. While this
largest market over the world is still forecast to be down 8.8% in
2018 (worse than the 2017 downturn), IDC anticipates a flat 2019,
then back to positive territory through 2022. The United States is
also forecast to return to a 2.1% year-over-year growth in 2019
after experiencing a decline in 2018. The slow recovery of China
market was one of the reasons for low growth in Q3 2018 and this
slowdown will continue into Q1 2019 as the market is expected to
drop by 3% in Q4 2018.

ENRERD HRRED B
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It is expected that the healthy growth in SMT market will be
continuous clouded by potential trade war between the United
States and China. The World Bank in its latest report, titled
“Darkening Skies” cut its forecast of 2019 global economic growth
from 3.0% to 2.9%. The World Bank forecasts “Global growth is
slowing, and the risks are rising,” and “In 2017, the global economy
was pretty much firing on all cylinders. In 2018, the engines started

sputtering.”

AMT will continue to monitor the latest development and work
closely with our partners to come up with competitive and innovative
solution. As a leading SMT distributor and related service provider
in Asia, we will continue to invest in our service and support
infrastructure to meet the customer satisfaction. At the same time,
we will continue to closely monitor our working capital, gross
margin, operating cost and industry developments with a view to
maintain our cash flow and profitability, as well as the long-term

sustainability and growth of our business.
Leasing Division

The leasing business, which the Company is engaged in, underwent
more favorable development and the continuous steady growth
of SMT on the back of up-and-coming manufacturing of mobile
phone-based consumer electronics brands in the Mainland China,
yet financing needs were predominantly from small and medium-
sized customers, the majority of which being original equipment
manufacturing (OEM) factories. With the Group’s financial platform
in Hong Kong and abundant industry experience (in particular in
hi-tech manufacturing equipment), the Group’s leasing business
will remain focus on the equipment finance leasing on SMT,
semiconductor packaging and to provide diversified solutions
and services for customers while closely monitor the equipment
finance leasing demand in other growing areas for a solid and rapid

expansion in new business and income.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31st December 2018, the Directors and chief executive of
the Company and their respective associates had the following
interests or short positions in the shares and/or underlying shares
of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”))
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules
relating to the securities transactions by Directors:

Long positions in the shares and/or underlying shares of the
Company:

Name of Director Capacity

EEpns 51

Zhang Yifan Beneficial owner

R—IA BEREAA
Pierre Tsui Kwong Ming Beneficial owner
TREH BEREAA
Joseph Liang Hsien Tse Beneficial owner
RER BEREAA
Joseph Chan Nap Kee Beneficial owner
BRIz E BEEEAA
Kenneth Kon Hiu King Beneficial owner
TS BEmEAA

Note:

(a) The above approximate percentages of the shareholdings are based
on 2,725,808,054 ordinary shares in issue as at 31st December 2018.

EERBESTHRAERKMG REEK G
ZEBRXRE

N

=
H

ZE-N\FEF+ZA=+—8 EFRARAKE
THRABURESESAZHEATRAQT L
HEEE(ER R BHFRAEGI(EH K
EEH ) EXVED) 2B &SRR A
AT EFIAREE S RS GO 352 KA T 17
B2 ETMA - SRR GEM ETTAR ISR 5.46 {5
RESOTREMESETESFRHZHATEDH
EANT MR Z R IKE

RADTRG R, REBERDZFA
Number of Approximate
underlying percentage of

shares held underlying

(Share Options) shares held
FREEHBERDEE FREEHEBRD 2
(BB AE) BOBSL
(Note a)
(Htita)
27,256,000 0.99%
2,000,000 0.07%
2,000,000 0.07%
2,000,000 0.07%
2,000,000 0.07%
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Save as disclosed above, as at 31st December 2018, none of the
Directors and chief executive of the Company or their respective
associates had any interests or short positions in the securities of the
Company or its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing

Rules relating to securities transactions by Directors.

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 31st December 2018, so far as is known to the Directors and
chief executive of the Company, the following person (other than the
Directors and chief executive of the Company whose interests were
disclosed above) had interests or short positions in the shares and/
or underlying shares of the Company as recorded in the register

required to be kept by the Company under Section 336 of the SFO:

Long positions in the shares and/or underlying shares of the
Company

BREXHEEEN R-F—\F+-A=1+—
B REERARARSTRABRREESEZ
BEALMERAARHERBEE(EE LR
HFRHERPIEXVER) 2 EHPHEREFADIIA
RIBE S RAERPIZEB2EATHFEZERLM
A - FARE GEM LR RIS 5.46 1R = 5 5.67 1k
EREFETEFR D ZRECHMEARRA R
R ZERBORR ©

Hib AL R K EEE R 2 B KK
B

RZB-N\FE+-A=+—HB #EFREKRA
RETERAEMA - THAL(ER EXHKER

#2EFRAAANSBIRARBIDRALH
B R/ SARBR (D P S 2 5 A A AR 1828
% BB IEDIE 336 AT HE 2 BRMM 2R
AR

REXRARO R REBRDZHR

Approximate

Number of percentage of
Number of underlying shares and
ordinary shares held underlying
Name of Shareholder Capacity shares held (Share Options) shares held
P RO R
FREE HEROHE HERG 2
RE®EA 54 ZEREE (BRE) BMABEIH
(Note a)
(Htita)
Lu Ying Beneficial owner 1,827,687,238 2,720,000 67.15%
bExE BEmEBA
Note: st
(a) The above approximate percentage of shareholding is based on (a) ERFRZBHABILDIRER=_Z—N\F+=A

2,725,808,054 ordinary shares in issue as at 31st December 2018.
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Save as disclosed above, the Directors and the chief executive of
the Company were not aware of any person (other than the Directors
or chief executive of the Company the interests of which were
disclosed above) who has any interests or short positions in the
securities of the Company that were required to be entered in the
register of the Company pursuant to Section 336 of the SFO as at
31st December 2018.

SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and
its shareholders as a whole. The 2014 Scheme shall be valid and
effective for a period of ten years commencing on the adoption
date.
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The following table sets out the movements in the Company’s share THREFFARREHAERIE - —OEAZARAF
options under the 2014 Scheme during the reporting period: BEASHE 2 @ -
Number of share options
BhREYA
Outstanding
Outstanding Granted  Exercised  Cancelled Lapsed  as at 31st
asatist duringthe duringthe duringthe duringthe  December
Name Date of grant Exercise period Exercise price*  April 2018 period period period period 2018
RZB-N% RZB-NE
A-H TZA=t-
i3] RHEH T k" HATE  HAEEY HBREAR HREEE  BREXR  BEAOR
Executive Directors
HiTES
Zhang Yifan 16th August 2017 16th August 2017 to HK$0.115 27,256,000 — — — — 27,256,000
15th August 2027
K—H ZE-EENATRR ZEtENATAAE 0153
ZECEENATERR
Pierre Tsui Kwong Ming  16th August 2017 16th August 2017 to HK$0.115 2,000,000 — — — — 2,000,000
15th August 2027
G ZE-tENRTRRE ZEtENATAEE 01153
“Z-+ENRTRA
Independent non-executive Directors
BUFHTES
Joseph Liang Hsien Tse  16th August 2017 16th August 2017 to HK$0.115 2,000,000 — — — — 2,000,000
15th August 2027
2En EtENATRE ZE-tENATARHE 01158
“E2-EN\ATER
Joseph Chan Nap Kee 16th August 2017 16th August 2017 to HK$0.115 2,000,000 — - — — 2,000,000
15th August 2027
3e: ZEtFAATAR ZEtFAATAEE 0115%R
ZZZHENR+EA
Kenneth Kon Hiu King 16th August 2017 16th August 2017 to HK$0.115 2,000,000 - - — — 2,000,000
15th August 2027
THEY ZEHEATRE ZELENATREE 011587
“EtE/\AtaA
Sub-Total 35,256,000 - - - — 35,256,000
it
Substantial Shareholder
IERR
LuYing 16th August 2017 16th August 2017 to HK$0.115 2,720,000 - - — — 2,720,000
15th August 2027
2] ZE-ENATAR ZEEENATARE 011551
ZTZEENATEA
Employees of the Group
rEEES
Employees 16th August 2017 16th August 2017 to HK$0.115 35,256,000 — — — — 35,256,000
15th August 2027
EE ZEEENATAR ZEHENATARE 011587
“E-HEN\ATIA
Total 73,232,000 - - - — 73,232,000
a5

The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company’s share capital.
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COMPETING INTERESTS

As at 31st December 2018, none of the Directors or substantial
shareholders of the Company or any of their respective associates
has engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests with
the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the nine
months ended 31st December 2018.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the GEM Listing Rules. Except for the
deviations described below, no Director is aware of any information
which would reasonably indicate that the Company is not, or was
not at any time during the nine months ended 31st December 2018,
acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairlady with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which
comprise experienced and high calibre individuals.

Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors, as equal board
members as other directors, should attend general meetings of the
Company and develop a balanced understanding of the views of
shareholders. Mr. Joseph Liang Hsien Tse and Mr. Kenneth Kon Hiu
King were absent at the annual general meeting of the Company
held on 6th September 2018 due to other important engagements
and sickness respectively. However, the Chairlady of the Board
and all the other Board members attended the said annual general
meeting.
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AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent
non-executive Directors and is chaired by Mr. Joseph Liang Hsien
Tse who has appropriate professional qualifications and experience
in financial matters. The terms of reference of the audit committee
are aligned with the provisions set out in the Code. The committee’s
principal duties are to ensure the adequacy and effectiveness of
the accounting and financial controls of the Group, oversee the
performance of internal control systems, risk management and
financial reporting process, monitor the integrity of the financial
statements and compliance with statutory and listing requirements
and to oversee independence and qualifications of the external
auditors.

The unaudited condensed consolidated financial information for
the nine months ended 31st December 2018 of the Company now
reported on have been reviewed by the audit committee.

By Order of the Board

North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 1st February 2019

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director) and Mr. Pierre Tsui Kwong Ming
(Executive Director); Mr. Joseph Liang Hsien Tse, Mr. Joseph Chan
Nap Kee and Mr. Kenneth Kon Hiu King (being Independent Non-
executive Directors).
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