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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this report.

This report, for which the directors (the “Directors” or the “Board”) of
North Asia Strategic Holdings Limited collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to North Asia Strategic Holdings Limited. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

report misleading.
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OFFICE

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House
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TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wanchai, Hong Kong

Tel:  (852) 2862 8628

Fax: (852) 2865 0990

PRINCIPAL BANKERS

China CITIC Bank International Limited

China Construction Bank (Asia) Corporation Limited
CTBC Bank Co., Ltd. Hong Kong Branch
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Standard Chartered Bank (Hong Kong) Limited

N
8080

AR EE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

ERERME

BEERREHR12 5
LEEmERITRNE181E
B\ (852)2918 3788
BE : (852) 2169 0209

FERMDBFERE

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House

41 Cedar Avenue

Hamilton HM12 Bermuda

EERNBFESIE

BEPREFELHZLERAR
BEREFERKNER183
AMA LT 1B1712-1716 §R4H
B (852) 2862 8628
BHE : (852) 2865 0990

FEERRIT

FIEIRTT (B BR AR
B ERERTT (S IR B IR AR

FREERRRITROERAR FEDT

BAERITERAT
BITERIT (E8) BB AT

AUDITOR ¥ B

Ernst & Young LK G TR B I5FT

Certified Public Accountants and Registered Public Interest Entity Auditor HMESFAI R EM AR E T B
27/F, One Taikoo Place BEH R

979 King’s Road HEIEITIH

Quarry Bay, Hong Kong AEh— 2718

k ANNUAL REPORT 2020/21 &3




FINANCIAL HIGHLIGHTS
B RE

ITXEHINAEBRBELAMBRFE %% - &
E - AERERME (%A E T REERI TR
RIBRBEEBRTES ENDE) -

A summary of the results, assets, liabilities and equity of the Group for the
last five financial years, as extracted from the published audited financial
statements and restated/reclassified as appropriate, is set out below.

RESULTS ¥iE
For the year ended 31st March
BE=A=t—HLEE
2021 2020 2019 2018 2017
— —EFF —E-NF —F-NF —F—tF
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000
FExT FAT FHT FHET FAT
Revenue WA 2,358,611 3,021,718 2,397,010 1,655,450 1,295,754
Profit before tax PR A A 184,934 141,237 137,578 131,581 42,890
Income tax expenses FRiSRiZ i (47,671) (30,261) (27,425) (23,370) (8,133)
Profit for the year BEQEEB
from continuing F A
operations 137,263 110,976 110,153 108,211 34,757
Profit/(loss) for the year SIS
from a discontinued FERER,
operation (B8) — — - — (4,136)
Profit attributable AR FEL
to the shareholders of il
the Company 137,263 110,976 110,153 108,211 30,621
ASSETS, LIABILITIES AND EQUITY 5E  BERER
As at 31st March
R=A=+—8
2021 2020 2019 2018 2017
B —E_TF —E—NF —ZT—)\F —ZT—tF
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000
FExT FET FET FET FAET
Total assets BERRE 3,161,609 2,788,473 1,815,218 1,745,315 1,230,709
Total liabilities =lir ke 1,916,542 (1,700,009) (826,418) (818,475) (387,501)
Equity attributable to A AR FEA
shareholders of the Ew
Company 1,245,067 1,088,464 988,800 926,840 843,208
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CHAIRLADY'S STATEMENT
EEHEE

On behalf of the board of directors (“Board”) of North Asia Strategic
Holdings Limited (“Company”), | am pleased to report that the Company
and its subsidiaries (collectively, the “Group”) managed to perform
exceptionally well in the year ended 31st March 2021 (the “Year”).

Despite the turbulence and uncertainty created by global pandemic, the
performance of the Group remains resilient and generated HK$137.3
million profit for its shareholders which is 23.7% increase over last year, the
highest yearly profit in the Group’s history. Now the Group is also one of

the most profitable company in GEM Board.

The Group, with its multi-stakeholders mindset, continues its effort to
strengthen its business and build momentum to capture future business

opportunities.

FINANCIAL YEAR 2020/21 SCORECARD - OUR
CONTINUOUS EFFORT TO STRENGTHEN BUSINESS

The Year was very challenging for everyone. Per International Monetary
Fund’s (“IMF”) World Economic Outlook Update published in January
2021, it estimated that the global growth for 2020 contracted at the rate
of -3.3%. The world continues to feel the heat generated from global
COVID-19 pandemic and geopolitical US-China tension. The pandemic has
resulted in unemployment and social unrest and has created huge negative

impact on global economy.

The Group has recorded its 5th consecutive year of profit which is a
historical achievement in the Group’s 21 years of history since listing.
After years of effort, both of the two core operations, Hi-Tech Distribution
and Services Division and an internally developed Leasing Division, are

sustainable with strong profit track records.

Operating expense only recorded a modest rise during the Year thanks
to our continuous efforts and investments in improving our operations
system. This investment will allow the Group to embrace future business

opportunities and taking on the risk and challenges that might come.
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CHAIRLADY'S STATEMENT
ETEHESE

HI-TECH DISTRIBUTION AND SERVICES DIVISION
HIGHLIGHT

During the Year, the division generated a record high net profit of
approximately HK$156.7 million, an increase of HK$23.3 million or 17.5%,

compared to HK$133.4 million in last year.

The division recorded a revenue of HK$2,273.5 million, a decrease of
HK$676 million or 22.9% compared to approximately HK$2,949.5 million
in last year. The gross profit margin was increased from last year’s 12.2%
to the Year’s 16.1% mainly due to higher sales support service income in

the Year than last year.

LEASING DIVISION HIGHLIGHT

Revenue from the leasing business rose to approximately HK$85.1 million,
representing an increase of 17.9% from approximately HK$72.2 million
last year and the division recorded a net profit of approximately HK$20.6

million, against approximately HK$20.8 million in last year.

The COVID-19 pandemic has caused a temporary surge in demand
for medical equipment, online meeting equipment, work/school at
home equipment which has disrupted supply chains of the electronic
manufacturing industry around the world. Since China is the first major
economy that has returned to normal operations, it has been benefited as
many international orders were rerouted to China. The temporary surge in
demand for medical and online equipment and the rerouting of international
orders arising from COVID-19 pandemic led to increasing demand for

operating leased SMT modules.

Looking into the future, we will leverage our past experience and success,
to continue to increase our operating lease fleet with an aim to become
the leader in the SMT machine leasing market. To this end, we will need to
expand our service cohort for better servicing capability and to expand our
warehouse capacity to improve supply chain efficiency. On the other hand,
we will assess the opportunities in the finance lease market in anticipation
of the recovery of China economy and look to expanding industry
exposure to include the semiconductor industry. As the finance leasing for
semiconductor machines will usually involve larger monetary amount per
transaction, we may need to invest more capital in order to capture the

opportunities.
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OUTLOOK-BUILDING MOMENTUM TO EMBRACE
FUTURE

Although the global pandemic and geopolitical US-China tension continue
to impact the world economy, comparing to a year ago, the global
economy now appears to be on firmer ground. Despite the favourable
outlook based on IMF projections of a 6% growth in the world economy
in 2021, IMF has admitted that the global economy is still facing high

uncertainty and the recoveries are divergent across countries.

For China, where our key market is located, with effective pandemic
control policy and solid manufacturing base IMF has projected a 8.4%
growth in 2021. This is the result of strong leadership of President Xi
Jinping, who shows the world his determination to transform China to
be one of the most powerful economy in the world. President Xi China’s
signature initiatives such as One Road One Belt, Pudong Free Trade Zone
and Greater Bay Area will serve as guiding direction for many of our future

investment like in the past.

Recently, the technology section of CNBC warned on 7th May 2021
that “The global chip shortage is starting to have major real-world
consequence”. The pandemic promoted disruption of chip supplies
dynamism as well. This shortage initially affected the automobile industry
and has since been spreading to other industries. It is hard to foresee the
extent of its impact on our business and hence difficult to manage. The
risk might have a material impact on our operations especially in the short
term, as it can lead to deferral of both demand and supply, until the semi-

conductor industry rebalances itself in future.

Since our key business is part of the semiconductor supply chain,
chip shortage might impact both our upstream business partners and
downstream customers. Despite the uncertainty, the Group believes it has
the ability to build momentum to embrace the future business opportunities
and managing possible risks including the high contentious global political

risk centred around China, Hong Kong and global chip shortage.

The Group will, as always, continue its efforts in strengthening its financial
position, upgrading its operation capacity through additional investment
in IT infrastructures, supply chain infrastructure, inventory investment,
enterprise resource planning systems and strategically expanding and
relocating its warehouse close to its customers. This increase in investment
and increasing competitive landscape will put pressure on the Group’s

financial resources required to sustain and grow its operations.
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CHAIRLADY'S STATEMENT
ETEHESE

On the other hand, the Group is also motivated and enthusiastic about
the future of Hong Kong and its role in the Greater Bay Area initiative.
The Greater Bay Area was blue printed by President Xi, which outlined
the future for growth and development for Hong Kong. The Group will
proactively look for opportunities to increase investment in line with the
14th 5-year plan and Great Bay Area initiatives, both through internal

growth and external acquisition.

While we are optimistic about our future, the Group is also mindful of
sudden and drastic economic downturn that could have material impacts
on our business, as demonstrated repeatedly in the past, such as 1997
Asian Financial Crisis, Dot Com Bubble, 2003 SARS, 2008 Global Financial
Crisis, 2015 Commodity Crash, 2019 US China Trade War, 2020/21
COVID.

The Group will continue to adopt a prudent and low leverage policy in
managing its financial position. As a matter of reality, our core business is
entirely dependent on trade financing and trade credit facilities. In order to
secure the required level of trade finance facilities to support current level
and grow our core operations, the Group must maintain a proportionate
level of high quality assets such as cash and property. The Group is
maintaining this policy based on the past experiences of unexpected
financial crisis such as 1997 Asian Financial Crisis, where a sudden
tightening of credit essentially decimated all business that relied on trade
finances. The world post COVID-19 pandemic is experiencing unprecedent
liquidity easing. This has already generated fears of inflation and financial

asset bubble, which in turn are the precursor for financial crisis.

To conservatively grow its business, the Group will leverage on its listing
status and seek capital raising opportunity to fulfil its financing needs
with regards to its future development and investment. In March 2021,
the company announced the open offer. | would also like to thank
the continuing support of our shareholders and investors, who have
demonstrated their tremendous confidence and support with 63.6%

acceptance.
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A SOCIAL RESPONSIBLE COMPANY

Under stakeholder theory and as a member of a community, the Group
believes it has responsible not only to the Company’s shareholders but
also to other stakeholders such as its suppliers, customers, employees
and the society in which it operates and the government. The long-term
profitability of the Group depends on maintaining a balance between these

stakeholders.

The Group supports the call of President Xi and HKSAR Chief Executive
Ms. Carrie Lam of integration into Greater Bay Area. The Group has
invested more in terms of machines, warehouse and staff in the area in

order to support our customers and suppliers.

The Group has also supported the Hong Kong government’s initiative to
retain employment during pandemic. Not only has the Group maintained its
pre-pandemic level of employee during the last year but has expanded its
work force. The Group supports the thinking that an empowered employee
will bring long-term benefit to Company and to the society. Therefore,
the Group has started a sponsorship program to encourage talented
employees to broaden their skills and is reviewing its renumeration policies
to better support and reward our staff for long term commitment and

enhanced professionalism.

In order to answer the call of HKSAR “Together we fight the virus”, the
Group also implement incentive programme for its employees to get

vaccination as well.
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CHAIRLADY'S STATEMENT
ETEHESE

APPRECIATION

Without the trust and support of the shareholders, customers, suppliers,
fellow directors, management and staff, | cannot deliver this remarkable
result to you. The outstanding performance is the direct result of years
of relentless hard work of our entire staff, management and the board of
directors. All of independent non-executive board members have been
serving the Company for over eight years, since 2013. Mr. Pierre Tsui and |
have been serving the company for over six years. Together we have seen
the spectacular transformation of the Group, from being loss making for
years into one of the most profitable companies on the HKEX GEM board. |
would like to take this opportunity to thank the directors for their long-term
service and commitment. | am also grateful for the support and guidance of

the Listing Division staff who have been helpful in facilitating our corporate

Bt
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B EHERBINGEERSRE - HMALENE
B ERE2EET EEEUREESZFRED
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WITEFEEHEHERRAMRBENFNUL - RER
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SEMEARBE K FREBELRK BT
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EEEMRBARBEER - AATH ETHAER
EDRERMOARITEG TR H RIEEEA
RLHE

actions.
Zhang Yifan TE
Chairlady ‘MR
Hong Kong, 17th June 2021 BB ZTZ—FA+TtH
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmM R DN

FINANCIAL AND BUSINESS PERFORMANCE

During the year ended 31st March 2021 (the “Year”), the Group recorded a
consolidated revenue of approximately HK$2,358,611,000, representing a
decrease of 21.9% from approximately HK$3,021,718,000 in last year. The
decrease in revenue was mainly due to the impact of COVID-19 pandemic
and our Group’s direct machines sales from our hi-tech distribution and

services division has been dropped by 28.4% as compared with last year.

The Group’s revenue contributed by the leasing division were increased by
1.2% as compared with the last year mainly due to the continued growth
in operating lease business. The continued negative sentiment surrounding
the COVID-19 pandemic and US China Trade tension has dampened
the risk appetite for our customers’ long-term capital investment, more
customers were cautious on expansion of their production facilities and

preferred to use operating lease than finance lease.

During the Year, the Group achieved a moderate growth in terms of
profitability compared with last year. It recorded a consolidated net profit of
approximately HK$137,263,000, representing an increase of 23.7% from
HK$110,976,000 in last year. The Group’s gross profit ratio was improved
from last year’s 13.2% to 17.3% this year. It was mainly due to the change
in sales-mix and a significant increase in sales support service income that

mitigated the decline of direct machine sales.

The Group’s total operating cost during the Year was decreased by 3.2%
from last year’s approximately HK$277,977,000 to HK$269,126,000. The
selling and distribution expenses was reduced by 8.1% to approximately
HK$126,016,000 from approximately HK$137,123,000 in last year. Such
decrease was because the Group continued to implement its cost control
to manage the selling and distribution expenses through adjustments on
selling incentive. On the other hand, the Group’s general and administrative
expenses were increased by 7.3% to approximately HK$143,110,000
from approximately HK$133,401,000 in last year mainly due to increase in

employment costs.

The basic earnings per share in the Year was approximately HK50.4 cents,
representing an increase of 23.8% from approximately HK40.7 cents in
last year. As at 31st March 2021, the consolidated net asset value of the
Company per ordinary share was approximately HK$4.57, which was
increased by HK$0.58 from approximately HK$3.99 as at 31st March
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Below is a summary of the financial and business highlights of our business
divisions. The profit/loss figures, disclosed below, do not include any intra-

group sales and charges, as they are eliminated upon consolidation.

HI-TECH DISTRIBUTION AND SERVICES DIVISION

The Group conducts its hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company Limited
(“AMT”). AMT, a 30 plus years old firm is a leading distributor and after-
market service provider of surface-mount technology (“SMT”) equipment
and semiconductor manufacturing equipment in Asia. AMT has 230
professional engineers and customer care staff are in more than 25 cities
in China, South-East Asia, Vietnam and India servicing the need of its
customers. Customers include most of the major telecom and electronic
equipment manufacturers in the world. AMT is especially well positioned
with the growing base of Chinese manufacturers. Its suppliers include
leading equipment and solutions manufacturers from Asia, the United

States and Europe.

During the Year, the division’s revenue was approximately
HK$2,273,517,000, representing a decrease of HK$675,996,000 or
22.9%, compared to approximately HK$2,949,513,000 in last year.
The decrease in revenue was primarily due to decreasing demand of
SMT machines arising from business uncertainty created by COVID-19

pandemic.

Direct machine revenue was approximately HK$2,023,455,000, a
decrease of HK$804,558,000 or 28.4%, compared to approximately
HK$2,828,013,000 in last year. The decrease was mainly due to
withholding of capital investment in production capacity by our customers
arising from uncertainty created by global COVID-19 pandemic. The
decrease of direct machine revenue is mitigated by increase in sales
support service income. Division’s spare part and software income were
approximately HK$94,799,000, an increase of HK$9,457,000 or 11.1%,
compared to approximately HK$85,342,000 in last year. The sales
support service, commission and other service income was approximately
HK$155,264,000, an increase of HK$119,106,000 or 329.4%,
to approximately HK$36,158,000 in last year. The significant increase

compared

in high margin sales support service and commission and other service
income was mainly due to a big sale support services order from one of

our key customers for its new smartphone production lines in this year.
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The division’s net profit for the year was approximately HK$156,731,000,
an increase of HK$23,350,000 or 17.5% compared to approximately
HK$133,381,000 in last year. This record high net profit is primarily due to

favorable revenue mix plus operating cost efficiency.

LEASING DIVISION

The Group conducts its leasing business through its wholly-owned
subsidiaries, North Asia Financial Leasing (Shanghai) Co., Ltd. (“NAFL”)
in China Shanghai Pilot Free Trade Zone and Fuji North Asia Financial
Leasing(Shenzhen) Co., Ltd. (“FNAFL”) in Qianhai Shenzhen-Hongkong
Modern Service Industry Cooperation Zone. The leasing division provides
finance and operating lease arrangements to customers of the Group’s hi-

tech distribution and services division and other projects.

During the Year, the division generated a revenue from the leasing business
of approximately HK$85,094,000, representing an increase of 17.9% from
approximately HK$72,205,000 in last year and recorded a net profit of
approximately HK$20,631,000, representing a slight decrease of 1.0%
from approximately HK$20,837,000 in last year.

During the Year, accompanied by the uncertainty in business environment
and the leasing division engaged more resources in operating lease
business, the new customers were cautious on expansion of their
production facilities and preferred to use operating lease than finance
lease. The growth in leasing business was attributable to the continued
negative sentiment surrounding the COVID-19 pandemic and US-China
trade tension, which has dampened the risk appetite for our customers’
long term capital investment. Hence, more customers were cautious in
expanding their production facilities and preferred to use operating leases
over finance leases. However, the interest income derived from finance
lease loans has decreased by approximately 53.3% from last year since
the aggregate principal amount of finance lease loans was decreased
by 34.2% to approximately HK$126,811,000, from approximately
HK$192,589,000 in last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK

Overall Summary

[t's been more than a year since an outbreak of the COVID-19 pandemic
and the future of global economy is still vulnerable. In Europe countries
and the United States (“US”), their Governments were still uncertain in the
timetable for the vaccination scheme that could be available. Facing the
COVID-19 challenge, many countries had lockdown and more companies
shifted to have their staff working from home, it creates new opportunities
like augmented reality (“AR”), virtual reality (“VR”), online conferencing, etc.
Notable recent developments and the global economic reports, China’s
relatively moderate stimulus to cope with the pandemic, we expect
stronger domestic demand, higher investments, and consumption to lead
to an upside GDP growth surprise of China, especially on the recovery in
global and domestic demand for the personal protective equipment and

electronic products for work from home.

In the coming years, 5G mobile network offers an opportunity for
SMT industry following the wide range upgrade of mobile devices and
telecom station equipment. Some of our major customers are leading
telecommunication companies in China which will play a vital role in the 5G

transformation and provide immense opportunities to the SMT industry.
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management teams to improve capability and efficiency.
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The city’s social turmail, US and China trade war and coronavirus outbreak
all have cast doubts and downward pressure on Hong Kong Real Estate
market. However, we have seen the restoration of law and order in Hong
Kong increased confidence in and more Mainland Chinese enterprises
to expand their business in the Hong Kong. Furthermore, Hong Kong as
a leading financial market for fund raising and initial public offering in the
world, it has attracted more Chinese enterprises and US listed Chinese
companies to seek primary or secondary listing in Hong Kong. This will
result in more talented persons and Ultra High Net-Worth Individuals to
migrate to Hong Kong. We expect Hong Kong to continue to prosper
under the support of Central Government under the One Country Two
Systems. As such, we consider the demand for Hong Kong real estate,
whether commercial or residential, while currently depressed, will increase.
This outlook combined with the current low interest environment will
provide ample opportunity in the real estate sector. The Company will look
for opportunity in commercial and residential property for investment or

self-use purpose.

Going forward, the Group seeks to continue to expand its business and to
enhance the operational efficiency of its various business divisions with a

view to improving their profitability and increase shareholders’ value.

Hi-Tech Distribution and Services Division

Global economic prospect remain highly uncertain one year into the
COVID-19 pandemic. Although there are concerns of new virus mutation,
the growing vaccine coverage lifts sentiment. International Monetary Fund
(“IMF”) believes the economic outlook is now on firmer ground. In its
April update, IMF revised up its 2021 global economic growth projection
by 0.8% point to 6%. Due to various effectiveness of pandemic control
policy, degree of vaccine coverage and government economic support
policies of different countries, IMF believes the economic recovery of
different countries will divergent. Because of effective pandemic control,
IMF predicts the economic growth of China, AMT’s key market will be a
respectable 8.4% in 2021.
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In March 2021, the International Data Corporation (IDC) Worldwide
Quarterly Mobile Phone Tracker predicts that the worldwide smartphone
market will reach a total of 1.35 billion units shipped in 2021, up 5.5% from
1.28 billion units shipped in 2020. From there, shipments will reach 1.53
billion units in 2025 resulting in a CAGR of 3.6%. The smartphone market,
which is a major market for our customers, was significantly impacted by
the pandemic as expected. While there is no sign of massive consumer
demand for 5G handsets yet, more 5G capable units are expected to enter
the market since leading vendors are racing to the top of the market after

Huawei sanctions and its divestment of Honor.

For the China smartphone market, there are signs of recovery in the Q1
2021 that the smartphone shipments increased by 92.4 million units or
27% over Q1 2020. Per Canalys, a leading research firm specialised in
technology channels and smartphone research reported that the mainland
China smartphone market in Q1 2021 has finally returned to prosperity
and reached the Q1 2019 level, one year after the pandemic first hit in Q1
2020 when the market shrunk nearly 20% as a result of the lockdown and

production halt.

The industry as a whole will continue to be influenced by a number
of factors. The increase in demand of electronic products in our lives
which will increase our customers’ demand for output capacity. The
shortage of semiconductor chip supply will result in production disruption
for our customers and suppliers. The timing of supply and demand of
semiconductor chips returning to a new normal is unclear. It takes long
time to increase the supply of semiconductor chips, but its demand might
change quickly. The continuing US China friction and the COVID-19 crisis
has increased the need to diversify supply outside China. As the Group
primarily operates in Greater China region, this has a mitigating effect
on future demand. Continuing COVID-19 driven disruptions in India and
other countries around the world could also further disrupt the supply and
demand dynamics of our industry in an unforeseeable manner. The Group

has increased its investment in the South East Asia market to address
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these challenges and opportunities. Recently China published a census on AT EMERHBEDFELN - RIEME - BHA
its population, which highlighted the trend of slowing birth rate in China.  ¥TEAEREML - & TRAENTEHREHHRF
This translate into a shrinking work force, which will be a factor to drive TR -
labour cost up. The division is facing ever increasing pressure on wage and
other human resource cost. A higher labour cost will also put pressure on
the competitiveness of our customers in the long run, when comparing to
other emerging economy.
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To continue our successful story, AMT will as always work closely with
our business partners to offer best customer solution, make necessary
investment to improve our operating efficiency and exploring business

opportunities.

Leasing Division

With the effective pandemic containment in the Greater China region,
increasing vaccination rate around the developed economies and record
stimulus unleashed, business activities will resume and improve. Together
with the disruption of semiconductor chip supplies, which effect both
demand and supply in the industry, it could lead to fluctuating demands
from time to time on a more rapid basis. The interruption of semiconductor
chip supply could also lead to a new wave of investment in the future,
which can translate into more business demand for both of our finance

lease and operating lease business.

In China, due to the adoption of strong and favourable pandemic
prevention and control measures as well as the general cooperation among
the public, the pandemic has been controlled in an effective manner while
the production and operation have generally resumed to normal. On the
other hand, the supply chain was not in normal operation as the pandemic
has not been entirely contained and the economic activities have not
yet fully resumed. The processing orders from multinational enterprises
continued to be transferred to China. As such, the local production and
export remained strong between January and March 2021, with the

increasing demand for short-term equipment leases.

However, due to the increasingly severe shortage of chip in the
semiconductor industry since April 2021, the negative impact has been
materially transmitted to the downstream, which is the SMT processing
industry. A significant number of plants have started to suspend production
due to lack of chips. As projected, the chip shortage is likely to last through
2021, and the addition of capacity will not begin to hit the market until
2022.
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Due to the shortage of chips, the SMT equipment manufactures has
delayed the delivery of new equipment in large quantities. As a direct
consequence, the companies which ordered the equipment will not be
able to receive the SMT equipment and thus have to deal with the order
production by leasing a large number of equipment from second-hand
markets. This additional demand causes a direct stimulus to the market
demand while the leasing market encounters difficulties in acquiring

equipment.

The industry outlook is uncertain coupled with various positive and negative
factors including the impact of pandemic, the shortage of chips and US
China friction. Any unforeseen factors may cause wild market swings. In
conclusion, we have years of experience in industry and cooperate with
various business partners along with our good reputation in industry and
high capability of equipment delivery and service. Relatively speaking,
the sustainable development is highly likely to be achieved in the coming

financial year as a result of higher opportunities and lower risks.

After operating successfully for 5 years, both of our finance and operating
lease businesses have been generating excellent returns. Financial lease
business has not experienced any delinquencies, which is an outstanding
achievement in itself by any standard. Based on this excellent result, the
Group is studying the potential to expand this division’s scale through

future investment in order to achieve a dominating position in the market.
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LIQUIDITY AND FINANCIAL RESOURCES

During the year, the Group generally finance its operation with internally
generated resources and banking facilities provided by its principal
bankers in Hong Kong. As at 31st March 2021, the Group had a secured
other borrowings of HK$6,834,000 (2020: HK$11,410,000), which are
denominated in RMB. As at 31st March 2021, the Group had banking
facilities of approximately HK$1,078,474,000 (2020: approximately
HK$990,828,000) from several banks for trade financing. As at 31st March
2021, banking facilities of approximately HK$442,502,000 were utilised by
the Group (2020: approximately HK$678,956,000). These facilities were
secured by corporate guarantees of approximately HK$1,073,474,000
(2020: approximately HK$1,054,109,000) provided by the Company.
As at 31st March 2021, the Group had total assets of approximately
HK$3,161,609,000 (2020: approximately HK$2,788,473,000) and total
liabilities of approximately HK$1,916,542,000 (2020: approximately
HK$1,700,009,000). The Group had net cash position as at 31st March
2021 and 2020.

CONTINGENT LIABILITIES

As at 31st March 2021, pledged deposits of HK$1,407,000 (2020:
HK$777,000) were held as security at a bank in respect of performance
bonds in favour of certain contract customers. The guarantees given by the
Group to certain banks in respect of performance bonds and standby letter
of credit in favour of certain contract customers and a supplier amounted
to HK$7,866,000 (2020: HK$8,824,000).

NET ASSET VALUE

Consolidated net asset value per ordinary share attributable to ordinary
shareholders of the Company was approximately HK$4.57 as at 31st
March 2021, increased by HK$0.58 from approximately HK$3.99 as at
31st March 2020.
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NUMBER OF EMPLOYEES AND REMUNERATION
POLICIES

As at 31st March 2021, the Group employed 315 (2020: 302) staff.
Salaries and annual bonuses are determined according to positions
and performance of the employees. Remuneration policies are reviewed
annually by the management and remuneration packages are structured to
take into account the comparable level of the market. The Group provides
on-the-job training and training subsidies to its employees in addition
to pension schemes and medical insurance. Total staff costs including
contribution to retirement benefit schemes incurred during the year
amounted to approximately HK$175,706,000 (2020: HK$147,556,000).

The Company operates a share option scheme for the purpose of providing
incentives and rewards to Directors, employees and eligible participants
who contributed or will contribute to the Group. Details of the share option
scheme are set out in the Report of the Directors under the section of

“Equity-Linked Agreements”
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEAEESR

EXECUTIVE DIRECTOR

Zhang Yifan

Ms. Zhang Yifan, aged 40, joined the Company in November 2014 as an
executive Director. She was further appointed as Chairlady of the Company
on 23rd June 2016. Her appointment was continued for another three
years commencing from 6th November 2020. Ms. Zhang had completed a
diploma in International Business from Shanghai Ocean University. She is
also the chairlady of nomination committee and a member of remuneration

committee of the Company.
Pierre Tsui Kwong Ming

Mr. Pierre Tsui Kwong Ming, aged 56, joined the Company in February
2015 as an independent non-executive Director. He was re-designated
as an executive Director on 24th February 2016. Upon Mr. Tsui’s re-
designation, he was appointed as the Chief Financial Officer of the Group’s
hi-tech distribution and services division until his appointment as the Chief
Executive Officer of this division on 9th October 2017. His appointment
was continued for another three years commencing from 24th February
2019. During the period from 2006 to 2014, he was an executive director,
the chief financial officer and company secretary of International Mining
Machinery Holdings Limited, a company whose shares were listed on the
Stock Exchange (Stock code: 1683) until 2012. He has comprehensive
operating and financial experience in hi-tech distribution and services
business. Mr. Tsui obtained his Master’s degree in Accounting and Finance
from the London School of Economics & Political Science, UK and a

Master’s degree in Business Administration from University of Southern
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California, the United States He has been a member of the Hong Kong 8o
Institute of Certified Public Accountants since 1995 and the American

Institute of Certified Public Accountants since 1995.

k ANNUAL REPORT 2020/21 &3




PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EEREHREEAEBESR

INDEPENDENT NON-EXECUTIVE DIRECTOR

Joseph Liang Hsien Tse

Mr. Joseph Liang Hsien Tse, aged 66, joined the Company in February
2013 as an independent non-executive Director. His appointment was
continued for another three years commencing from 19th February
2019. He was appointed as an independent non-executive director of
LifeTech Scientific Corporation, a company previously listed on GEM of
the Stock Exchange (Stock code: 8122) and thereafter transferred to the
Main Board of the Stock Exchange (Stock code: 1302), with effect from
22nd October 2011. Mr. Liang served as special consultant on campus
development at United International College (“UIC”) in Zhuhai, the PRC
since October 2011. He was the executive vice president — Finance of
TWS Industrial (Holdings) Ltd since 6th October 2011, a private company
engaged in battery production. He later acted as consultant from August
2013 to December 2013. He returned to full time teaching as associate
professor at UIC on September 2013. Mr. Liang has extensive experience
in finance and accounting. From October 2009 to September 2011, Mr.
Liang was the managing director of the financial planning and development
department at UIC and was responsible for serving financial advisory
and human resources management functions. During October 2005 to
December 2008, he was a director at Shenzhen Alclear Consulting Limited,
a company engaging in financial, corporate management and investment
consultancy services, and was responsible for developing accounting
training in the PRC. Between August 2001 and October 2005, Mr. Liang
served various roles at Skyworth Digital Holdings Limited, a company listed
on the Stock Exchange (Stock code: 751), including as the group’s financial
controller and company secretary in charge of finance and management
information system functions. From November 1993 to August 2001, he
was the finance manager at Hongkong International Terminals Limited for
Yantian International Container Terminals, both companies being container
terminal companies managed by the Hutchison Port Holdings Trust. During
the period from June 2014 to June 2015, Mr. Liang was appointed as an
independent non-executive director of China Animal Healthcare Limited, a
company previously listed on the Stock Exchange (Stock code: 940) until
January 2020. Mr. Liang completed a diploma in business management
from Hong Kong Baptist College in December 1977. He also obtained a
Master’s degree in Professional Accounting from University of Texas, Austin
in May 1981. Mr. Liang later obtained a Bachelor’s degree in Language and
Translation from Hong Kong Open University in December 2007. Mr. Liang
has been a member of the Texas Society of Certified Public Accountants
since 1981 and a member of Hong Kong Institute of Certified Public
Accountants since 1982. Mr. Liang is the chairman of the audit committee
and remuneration committee and a member of the nomination committee
of the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTOR (continued)

Kenneth Kon Hiu King

Mr. Kenneth Kon Hiu King, aged 59, joined the Company in February 2013
as an independent non-executive Director. His appointment was continued
for another three years commencing from 19th February 2019. He was
appointed as a director and deputy chief executive of Dan Form Holdings
Company Limited (“Dan Form”) in October 1994, and re-designated as
its non-executive director in October 2012 until his resignation on 22nd
December 2016. Dan Form (now known as Asiasec Properties Limited) is
listed the Stock Exchange (Stock code: 271). Between 1999 and 2007,
Mr. Kon was also an independent non-executive director of Jingwei Textile
Machinery Company Limited, a company listed on the Stock Exchange
(Stock code: 350) until December 2015. Mr. Kon has been involved in the
planning of many large-scale investments and development projects in
the PRC and Hong Kong and has over 27 years’ experience in investment
and management in manufacturing industries and property development.
He also has extensive experience in securities trading, corporate finance,

mergers and acquisitions and corporate restructuring. Mr. Kon graduated
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from Middlesex University in the United Kingdom with a Bachelor's degree ~ ZZEE - HNEZE g RIERZEEKE -
in Business Studies in 1987. Mr. Kon is a member of the audit committee,

remuneration committee and nomination committee of the Company.
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EEREHREEAEBESR

INDEPENDENT NON-EXECUTIVE DIRECTOR (continued)
Joseph Chan Nap Kee

Mr. Joseph Chan Nap Kee, aged 60, joined the Company in February 2013
as a non-executive Director. He was re-designated as an independent
non-executive Director on 4th March 2016, and further appointed as
an additional member of each of the audit committee, remuneration
committee and nomination committee of the Company. His appointment
was continued for another three years commencing from 4th March
2019. Mr. Chan has over 30 years of experience in commercial and
investment banking and asset management. He is a founding partner of
Oriental Patron Financial Group which was founded in 1993. He is also
an executive director of Oriental Patron Asia Limited and a non-executive
director of Oriental Patron Securities Limited. Mr. Chan was appointed as
an executive director of Kaisun Holdings Limited, a company listed on GEM
(Stock code: 8203) in September 2008. He is currently the chairman and
executive director, member of remuneration committee and nomination and
corporate governance committee of Kaisun Holdings Limited. On social
services, Mr. Chan is a member of Hubei Provincial Political Consultative
Conference, chairman of Hong Kong Energy, Mining and Commodities
Association Limited, chairman of Silk Road Economic Development
Research Center and vice president of Federation of Hong Kong Hubei
Associations. Mr. Chan holds licenses of Type 1 (dealing in securities),
Type 4 (advising on securities), Type 6 (advising on corporate finance),
and Type 9 (asset management) under the SFO. He received Master of
Science Degree majoring in international marketing from the University of
Strathclyde, Bachelor of Science Degree in Aviation Management from
Coventry University and a Diploma in China Investment and Trade from

Peking University.
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SENIOR MANAGEMENT

Li Zhen, Chief Operating Officer

Mr. Li Zhen, aged 49, joined the Company in December 2014. He is
responsible for the operations of leasing division. Mr. Li has over 20
years of experience in project management such as nuclear power
plant construction; and in particular he has rich experience in project
management, company daily operation, investment and financing
management. He holds a master’s degree in Business Administration from
Tsinghua University and a bachelor’s degree in Engineering from Nanhua

University.

Law Wai Fai, Chief Financial Officer and Company Secretary

Mr. Law Wai Fai, aged 53, joined the Company in June 2013. Mr. Law
has extensive professional experience in financial management, investor
relations, company secretarial and corporate governance, in particular
over 20 years of accounting and company secretarial experience at
listed companies in Hong Kong. He holds a master’s degree in Business
Administration from the Hong Kong Polytechnic University and a Bachelor’s
degree in Accountancy from the City University of Hong Kong. He is also a
member of the Hong Kong Institute of Certified Public Accountants and a

fellow of the Institute of Chartered Accountants in England and Wales.
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CORPORATE GOVERNANCE REPORT
EXRERRE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the principles set
out in the Corporate Governance Code (the “Code”) contained in Appendix
15 of the Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”).

The Board will continue reviewing and updating its corporate governance
practices from time to time to ensure compliance with applicable codes

and standards.

Throughout the year ended 31st March 2021 (the “year”), the Company
complied with all the Code provisions with the exceptions addressed below
and, where appropriate, adopted the recommended best practices set out
in the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. However, the Board’s decisions are implemented under the
leadership of the Chairlady with the involvement and support of the chief
executive officer(s) and general manager(s) of the Company’s operating
companies. The Board believes that the balance of authority and division of
responsibility are adequately ensured by the operations of the Board and

management which comprise experienced and high calibre individuals.

Code provision A.6.7 stipulates that independent non-executive directors
and other non-executive directors, as equal board members as other
directors, should attend general meetings of the Company and develop a
balanced understanding of the views of shareholders. Mr. Joseph Liang
Hsien Tse and Mr. Joseph Chan Nap Kee were absent at the annual
general meeting of the Company held on 3rd September 2020 due to other
important engagements at the relevant time. However, the Chairlady of the
Board and all the other Board members attended the said annual general

meeting.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealing set out in rules
5.48 to 5.67 of the GEM Listing Rules (the “Required Standard”) as the
code of conduct regarding securities transactions by the Directors. Having
made specific enquiry of all Directors, all Directors confirmed that they had

complied with the Required Standard during the year.
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BOARD OF DIRECTORS

As at 31st March 2021, the Board comprised five Directors, with two
executive Directors and three independent non-executive Directors. The
independent non-executive Directors represent more than one-third of the

Board. The composition of the Board during the year is set out as follows:

Executive Directors
Zhang Yifan (Chairlady)

Pierre Tsui Kwong Ming

Independent Non-Executive Directors
Joseph Liang Hsien Tse

Kenneth Kon Hiu King

Joseph Chan Nap Kee

Biographical details including changes of information of current Directors
are set out in the section of “Profiles of Directors and Senior Management”

on pages 21 to 25 to this annual report.

Board Meetings

The Board regularly meets in person or through other electronic means of
communication at least four times every year to determine overall strategic
direction and objectives and approve quarterly, interim and annual results,
budgets and other significant matters. At least 14 days’ notice of regular
Board meetings are given to all Directors, who are all given an opportunity
to attend and include matters in the agenda for discussion. Apart from
formal meetings, matters requiring Board approval are also arranged by
means of circulation of written resolutions. Senior management from time
to time provides to the Directors information on activities and development
of the business of the Group. The company secretary takes detailed
minutes of the meetings and keeps records of matters discussed and

decisions resolved at the meetings.
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CORPORATE GOVERNANCE REPORT
EXRERRE

BOARD OF DIRECTORS (continued)
Board Meetings (continued)

The Directors can seek independent professional advice in performing
their duties at the Company’s expense, if necessary. According to the
current Board’s practices, should a potential conflict of interest involving
a substantial shareholder of the Company or Director arise, the matter is
discussed in a Board meeting, as opposed to being dealt with by written
resolution. Independent non-executive Directors with no conflict of interest
should be present at meetings dealing with conflict issues. When the Board
considers any proposal or transaction in which a Director has a conflict of

interest, the Director should declare his interest and abstains from voting.
Frequency of Meetings and Attendance

Thirteen Board meetings and one general meeting were held during the
year with an average attendance rate of 97% and 60% respectively.
The attendance of each Director at the Board meetings and the general

meeting are set out below:
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Directors’ attendance/meetings held

BESHE SBTERAY
Board Meetings General Meeting
Exgg BRERE

Executive Directors HITES

Zhang Yifan R—R 13/13 1/1

Pierre Tsui Kwong Ming R 13/13 11
Independent Non-executive Directors BAKHITES

Joseph Liang Hsien Tse RERA 13/13 0/1
Kenneth Kon Hiu King FEY 11/18 1/1
Joseph Chan Nap Kee PR E 13/13 0/1
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BOARD OF DIRECTORS (continued)

Roles and responsibilities

The Board has the responsibility for leadership and control of the Company.
They are collectively responsible for promoting the success of the Group
by directing and supervising the Group’s affairs. The Board is accountable
to shareholders for the strategic development of the Group with the goal
of maximizing long-term shareholders’ value, while balancing broader
stakeholder interests. Given the diversity and volume of the Company’s
business, responsibilities for execution and daily operations are delegated

to management.

The Directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The Board is of reasonable size and composition to provide
checks and balances that safeguard the interests of the shareholders and
the Company as a whole. All the Directors have given sufficient time and

attention to the Company’s affairs.

During the year, the executive Directors were responsible for the day-to-
day management of the Group’s operations. These Directors conducted
regular meetings with the senior management of the Company and its
subsidiaries, at which operational issue and financial performance were
evaluated. The non-executive Directors provided the Company with a wide
range of expertise and experience. They brought advice and judgment on
issues relating to the Group’s strategy, performance, risk and management
process, and corporate governance through their contribution at Board

and committee meetings.

According to the Bye-laws of the Company, newly appointed Directors
shall hold office until the next following general meeting and shall be eligible
for re-election at that meeting. Every Director, including those appointed for
a specific term, should be subject to retirement by rotation at least once

every three years.
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CORPORATE GOVERNANCE REPORT
EXRERRE

BOARD OF DIRECTORS (continued)

Independence

During the year and up to the date of this report, the Company had at least
three independent non-executive Directors. Amongst the independent
non-executive Directors, at least one of whom had appropriate financial

management expertise.

Each current independent non-executive Director had given the Company
an annual confirmation of his independence pursuant to rule 5.09 of the
GEM Listing Rules. The Board considered all current independent non-
executive Directors to be independent under the guidelines set out in the
GEM Listing Rules. Up to the date of this report, the Board has not been
aware of the occurrence of any events which would cause it to believe that

their independence has been impaired.
Continuing Professional Development

On appointment to the Board, each Director receives a comprehensive
induction package covering policy and procedures of the Company as well
as the general, statutory and regulatory obligations of being a director to
ensure that he/she is sufficiently aware of his/her responsibilities under the
GEM Listing Rules and other relevant regulatory requirements. All Directors
shall participate in continuous professional development to develop and

refresh their knowledge and skills.

The Directors are from time to time provided materials on amendments to
or updates on the relevant laws, rules and regulations to ensure that their
contribution to the Board remains informed and relevant. The Company
has been encouraging the Directors and officers to participate in a wide
range of professional development courses and seminars relating to the
GEM Listing Rules, applicable regulatory requirements and corporate
governance practices organized by professional bodies and/or independent

auditors to further improve their relevant knowledge and skills.
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BOARD OF DIRECTORS (continued)

Continuing Professional Development (continued)

During the year, all Directors participated in appropriate continuous
professional development activities by attending seminar relating to
corporate governance and regulations or by reading materials relevant to
their duties and responsibilities. The participation by individual Director

during the year is set out below:
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Read regulatory Attend conference/

updates/materials seminars/workshop

MEEE HEEE

BEFALE & WaE TS
Executive Directors HITES
Zhang Yifan FR—R v v
Pierre Tsui Kwong Ming 1R v/ v/
Independent Non-executive Directors BIYkHTES
Joseph Liang Hsien Tse 2R v/ v/
Kenneth Kon Hiu King FrEEs) v/ v
Joseph Chan Nap Kee PR E v/ v/
Insurance R
The Company arranges, and will review annually, appropriate insurance ~ AR FICHEZERSMAE TS E Y 2R 21T

cover in respect of legal against its Directors and officers.

CHAIRLADY AND CHIEF EXECUTIVE OFFICER

Throughout the year, the Company had Ms. Zhang Yifan to assume the role
as the Chairlady of the Board, with no chief executive officer. The Board’s
decisions are implemented under the leadership of the Chairlady with
the involvement and support of the chief executive officer(s) and general
manager(s) of the Company’s operating companies. The Board believes
that the balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which comprise

experienced and high calibre individuals.

PIEEE 2 IRRTH - YR EFIEHR -

EERITHAR

REAFERN  R—NLEt-—BEEETARAZEEFS
1 f : ’f&ﬁﬁ?ﬂiﬁﬂlﬁ@ﬁ CEBREIRRELIREZR

BT URAR RBIZITRAH R AR Z
//\&S'ZHTZ%#CL %%‘%*HF HARBEEL
BEhSREAVMERZESENEEEKAESE

1E - RARERENFEREEDL °
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CORPORATE GOVERNANCE REPORT
EXRERRE

NON-EXECUTIVE DIRECTORS

The term of office of each of the existing non-executive Directors (including
independent non-executive Directors) is for a period of three years unless
terminated by either party with one month’s written notice. All the non-
executive Directors (including independent non-executive Directors) are
subject to retirement by rotation and re-election at the annual general

meetings in accordance with the provisions of the Company’s Bye-laws.

BOARD COMMITTEES

The Board has established three Board committees, namely nomination
committee, remuneration committee and audit committee. All these
committees have their respective terms of reference which accord with the
principles set out in the Code contained in Appendix 15 to the GEM Listing

Rules.
Nomination Committee

During the year and up to the date of this report, the nomination committee
of the Company comprised of not less than four members at all the time,
and the majority of whom are independent non-executive Directors, namely
Mr. Joseph Liang Hsien Tse, Mr. Kenneth Kon Hiu King, Mr. Joseph Chan

Nap Kee; and Ms. Zhang Yifan, the Chairlady and an executive Director.

The nomination committee is responsible for making recommendations to
the Board on the appointment or reappointment of directors, evaluation of
board size, structure and composition, management of board succession
with reference to the board diversity policy and certain guidelines including
appropriate professional knowledge and industry experience, personal
ethics, integrity and personal skills, and time commitments of member
and assessing the independence of non-executive directors. The Board
has adopted a set of the revised terms of reference of the nomination
committee which are aligned with the provisions set out in the Code. The
terms of reference of the committee setting out its authority, duties and
responsibilities are available on both the websites of the Company and the
GEM.

FHITES

BRBREFNTES(BRBLIFNTESR) ZEH
RE=%F BIEEA—FTA—EAESEEBMEZIL
AMERIR - B IFITER (BIERBIFNITES)
ARBARAL ARAFERBEREFKE L
EERREEBE -

EEZEE

EXgCRU=—AEXZES A RRZEg -
YHEZEGRERZRE MAZFZRESCRE
GEM LR BUPH 8%+ TP <7 RI# D 2 R AT AR &
B2 BERE -

REEES

RAFEARBEARERY  ARRZREER
E-ERTPROEREARK - KEDKE BB
FHTES  BRREASE  THRIELE  RY
HEERKR—NZL (EFEFRATESF) -

REZEQEELEEFERESTEERLEE
BEMBRITESRS  BEARST  BE - EARKEE
MK BT ARBEE TIE5 - REFZEREHN
ZERNEFSREER  TREFE A 2R
AR - BIREEGMETE - AR EIERITE
BEZEUN EZEERN—ERBZEGZLE
SIS E - HESFAMSGXER - BEZ
EEER BEKEACEBEBEATREARRR
GEM#BuE#R] o
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BOARD COMMITTEES (continued)

Nomination Committee (continued)

During the year, the committee review the board composition, board
diversity policy and retirement of Directors by rotation and made
recommendations to the Board. One meeting was held during the year
with an attendance rate of 100%. The attendance of each nomination

committee member during the year is set out below:

BEEZEE W
REZEE(H)

RAFEAR ZEeRNEFENE2AK EF
EREZTTMBRNEEZHESR YRNEES
RHE# - AFEAGRT-REH ZARAERHL
HEERR100% - RAFEAR - BREEZEGNEH
FEmIBEREINMT

Nomination Committee
members’ attendance/
meetings held

REZSEREHE

BITERRH

Zhang Yifan R—A 1/1
Joseph Liang Hsien Tse RES 1/1
Kenneth Kon Hiu King FrEEg) 11
Joseph Chan Nap Kee PRz E 1/1

Remuneration Committee

During the year and up to the date of this report, the remuneration
committee of the Company comprised of not less than four members at all
the time, namely Mr. Joseph Liang Hsien Tse (who serves as the committee
chairman), Mr. Kenneth Kon Hiu King, and Mr. Joseph Chan Nap Kee,
all being independent non-executive Directors; and Ms. Zhang Yifan,
the Chairlady and an executive Director. The Board has adopted a set of
the terms of reference of the remuneration committee which are aligned
with the provisions set out in the Code. The committee has adopted the
model where it has delegated responsibility to determine the remuneration
packages of individual executive directors and senior management and
make recommendation to the Board on the remuneration of the Non-
executive Directors. The terms of reference of the committee setting out its
authority, duties and responsibilities are available on both the websites of
the Company and the GEM.

The remuneration committee is responsible for ensuring formal and
transparent procedures for developing remuneration policy and overseeing
the remuneration packages of the executive Directors and senior
management. It takes into consideration of factors such as salaries paid
by comparable companies, time commitment and responsibilities, and

employment conditions of directors and senior management.

FHEES

RAFEARBEARSAE AR ZHWNES
E—HEANPROEKEANK - BIEREA%E (B
TZEEBEXRE) THEILERRIELE(2E
RESIFPITES)  RER—MZ T (EFFRNTE
F) BEFRRRMN—EFHEZEG o BEHE  H
BSFRITEEXET — B - ZEQERMEERE
FEEEMNHTEERSREEAB ZHWEFSE
WRHIRTEF 2 HFMRESGREZEZER -
HAZESRR  BERECZBESEAINAR
A& GEMABuhER] o

¥FHEZE e EMRRIIERMABRHE ZIZFIA
BRI BERER  AREBRTEERSREEAR
ZEHTE EEBERBARNzHE - AftH
ZREREE UREERESREBABZERK
HERZE -

k ANNUAL REPORT 2020/21 F%§




CORPORATE GOVERNANCE REPORT
EXRERRE

BOARD COMMITTEES (continued)
Remuneration Committee (continued)

In addition to the committee meeting, the remuneration committee may
also deal with matters by way of circulation. During the year, the committee
reviewed and determined the remuneration packages of the Directors and
senior management of the Company. Three meetings were held during the
year with an attendance rate of approximately 92%. The attendance of

each remuneration committee members during the year is set out below:

BEEZEE (W)
FMEEE (E)

BREREeERN FMZESTAIAEMNSAEE
FH -RAFEAR ZEEERIREEARRE
EREREEABZHMGE - RAFEAGETT

REF - HEENER2Y% - REAFENRN - & H M

INE

ZBENBHREERZBERHIIWMT

Remuneration Committee
members’ attendance/

meetings held

FHESEREHE

BITERAH™

Joseph Liang Hsien Tse REEE 3/3
Zhang Yifan R—MA 3/3
Kenneth Kon Hiu King FEES 2/3
Joseph Chan Nap Kee PRI 3/3

Remuneration of Directors and Senior Management

For the year ended 31st March 2021, total Directors’ remuneration
amounted to approximately HK$32,526,000 (2020: HK$20,069,000).
Remuneration of the executive Directors is prudently designed to attract,
motivate and retain them to formulate strategies and to oversee operational
matters of the Group and to reward them for enhancing value to the
shareholders. Details of the remuneration of the Directors for the year are

set out in note 8 to the accompanying financial statements.
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BOARD COMMITTEES (continued) BEEZEEe(H)

Remuneration of Directors and Senior Management (continued) BEEREREEAEBZHTEM (&)

The remuneration payable to the members of the senior management of ~ MAFE @ BN FTAEESHRERERE (MTES

the Group other than the executive Directors for the year is as follows: BRON) 2 Brfan T -
For the year ended 31st March
BE=A=1t—HLEE
2021 2020
—B--fF —TTF
HK$’000 HK$’000
FBT FAET
Basic salaries and allowances HEAF & KR 5,701 5,773
Bonus TE4L 7,068 1,686
Employer’s contribution to retirement B ZIRIREFEI R
scheme 36 36
Equity-settled share option expense ARG HEAE S 2 BE AR E R ST - 170
12,805 7,665
For the year ended 31st March
BE=A=+—HLEFE
2021 2020
—B-—fF —TTF
Remuneration by band HNER
HK$3,000,001 — HK$5,000,000 3,000,001 7T — 5,000,000 77T - 2
HK$5,000,001 — HK$7,000,000 5,000,001 7T — 7,000,000 77T 1 —
HK$7,000,001 — HK$9,000,000 7,000,001 77T — 9,000,000 7% 7T 1 —
2 2
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CORPORATE GOVERNANCE REPORT
EXRERRE

BOARD COMMITTEES (continued)

Audit Committee

During the year and up to the date of this report, the Company’s audit
committee comprised not less than three members at all time. The
members of the audit committee comprised Mr. Joseph Liang Hsien Tse
(who served as committee chairman and has appropriate professional
qualifications and experience in financial matters), Mr. Kenneth Kon Hiu
King and Mr. Joseph Chan Nap Kee, all being independent non-executive

Directors.

The Board has adopted a set of the revised terms of reference of the audit
committee to align with the provisions set out in the Code in November
2018. The committee’s principal duties are to ensure the adequacy
and effectiveness of the accounting and financial controls of the Group,
oversee the performance of internal control systems, risk management and
financial reporting process, monitor the integrity of the financial statements
and compliance with statutory and listing requirements and to oversee

independence and qualifications of the external auditors.

The audit committee meets at least four times a year to discuss any
area of concern during the audits or reviews and at least twice of the
meetings shall be with the external auditors. The audit committee reviews
the quarterly, interim and annual reports before submission to the Board.
Senior representatives of the external auditors, executive Directors and

senior management are invited to attend the meetings, if required.

BEEZEE (W)
EREEE

RAFEARBEARRSER
*EH&T\QE’\\—%W%
axE (EEEEe:
¢%&Eﬁ‘%$ﬁ,ﬁé%ﬁ) %EE%%}J?EE&F%*
HABELIFMTESR) °

RIZB-N\E+—A EFSCRB—EEXZEE
’@Z ST R E - DA B <7 B P 3R SCAR A5 —
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ZEIIEREE -

5

ERZEREFHEIBTHRERE  UilwEZNL
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BOARD COMMITTEES (continued)

Audit Committee (continued)

During the year, the audit committee has approved the nature and scope of
the statutory audits, and reviewed the quarterly, interim and annual financial
statements of the Group, and was content that the accounting policies and
standards of the Group are in accordance with the current best practices
in Hong Kong. Five meetings were held during the year with an attendance
rate of approximately 93%. The attendance of each audit committee

members during the year is set out below:

BEEZEE W
BEREEE(H)

RAFER  BERZEGEHEEZEERZIMEER
BE YEAAEEZFE  DHRFERER
= BAmEBEAKEZEBREEANTEEESR
BZ&REFH RAFEAGRITARGH  HF
KHRIB% - RAFEAN > EEZREBEKEBLE
SR BERHIWMT

Audit Committee
members’ attendance/

meetings held

ERZEEREHE
BITERRH™
Joseph Liang Hsien Tse RER 5/5
Kenneth Kon Hiu King TS 4/5
Joseph Chan Nap Kee PRI 5/5
CORPORATE GOVERNANCE FUNCTIONS EERRAE
The Board as a whole is responsible for performing the corporate = E2EEE XERBE  BiE - @HlE]
N\

governance duties including: (a) to develop and review the Company’s
policies and practices on corporate governance; (b) to review and monitor
the training and continuous professional development of Directors and
senior management; (c) to review and monitor the Company’s policies
and practices in compliance with legal and regulatory requirements; (d)
to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and Directors; and (e) to review
the Company’s compliance with the code and disclosure in the Corporate
Governance Report. During the year, the Board reviewed the Company’s

policies and practices on corporate governance.

» (o) i AT MBS

B NERARREETERREERETEZEK
REER QBT R hERERANERRES
ZRTTRIRERFM (A RERIARFE
STRZERARELEEAREANZRKE - RAF
BN EF2ECRNIEARRZEEERBENER -
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CORPORATE GOVERNANCE REPORT
EXRERRE

AUDITOR’S REMUNERATION

The Company reviews the appointment of external auditor on an annual
basis including a review of the audit scope and approval of the audit fee.
During the year, the fee payable to the Company’s external auditor for the
audit of the Company and its subsidiaries amounted to approximately
HK$2,410,000 (2020: HK$2,280,000) and fee for non-audit related
activities of the Company and its subsidiaries amounted to approximately
HK$684,000 (2020: HK$470,000).

RISK MANAGEMENT AND INTERNAL CONTROLS

During the year, the Group has complied with Principle C.2 of the
Corporate Governance Code by establishing appropriate and effective risk
management and internal control systems. Management is responsible
for the design, implementation and monitoring of such systems, while the

Board oversees management in performing its duties on an ongoing basis.
Risk Assessment System

The Group adopts a risk management system which manages the risk
associated with its business and operations. The system comprises the

following phases:

o Phase 1: Identify ownership of risks, business objectives and risks

that could affect the achievement of objectives

o Phase 2: Analyze the likelihood and impact of risks and evaluate the

risk portfolio accordingly

o Phase 3: Consider the risk responses and ensure effective

communication to the Board
. Phase 4: On-going monitor the residual risks

Based on the risk assessments conducted in 2020, no significant risk was
identified.

BB AT 5

RNAREFBRIAINEZEEN 2 2T - BEBRITER
HERIEZBER - RAFEN  ARFARE
I)EUNCI 2 O EI R ) AN NGIEIN:
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RISK MANAGEMENT AND INTERNAL CONTROLS

(continued)

Internal Control System

The Company has in place an internal control system which is compatible
with the Committee of Sponsoring Organizations of the Treadway
Commission (“COSQ”) 2013 framework. The framework enables the Group
to achieve objectives regarding effectiveness and efficiency of operations,
reliability of financial reporting and compliance with applicable laws and
regulations. The components and main features of the framework are

shown as follow:

Control Environment

o Proper structures, reporting lines and appropriate authorities and

responsibilities in the pursuit of objectives are established.

Risk Assessment

o Changes in risk that could significantly impact the system of internal

control are identified using the abovementioned risk management

system.
Control Activities
o Formal policy and procedures, such as financial reporting, revenue

and receipts, are established, implemented and communicated

throughout the Group.

Information and Communication

o Proper safeguards are established for handling and dissemination
inside information. For example, confidentiality agreements are in
place when the Group enters into significant negotiations, and the
executive Directors are designated to speak on behalf of the Group
when communicating with external parties such as the media,

analysts or investors.

Monitoring

o Internal control deficiencies are communicated to the responsible

departments in a timely manner for taking corrective action.

BEREERANIPESEE)

AEREEIE R A

AN FIE %A B Committee of Sponsoring Organizations
of the Treadway Commission ([COSOJ) —ZE—=4

ER—B 2 ARBEIE R4 - ZEREAKEBIAE
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Based on the internal control reviews conducted in 2020, no significant ~ RIEN =T Z T FEIT 2 NIPELIERET - WA
control deficiency was identified. FEREETRZE °
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CORPORATE GOVERNANCE REPORT
EXRERRE

RISK MANAGEMENT AND INTERNAL CONTROLS

(continued)
Internal Control System (continued)

The abovementioned risk assessment and internal control systems are
designed to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss.

Internal Auditor

The Group has engaged an independent professional internal control
consultant firm (the “Internal Control Consultant”) to review the entity level
policies, risk assessment and internal control systems of major business
processes of the Group for financial year ended 31st March 2021. The
Internal Control Consultant performs the review, reports the relevant
findings and recommendations to the Board and Audit Committee and
follows up on management responses to the recommendations on an on-
going basis. Overall, the Board considers the risk management and internal
control system of the Group are effective and adequate.

The Group does not have an internal audit department and the Board
has reviewed the need for an internal audit function and considered that
it more cost-effective to appoint external independent professionals to
independently review and continuously evaluate the Group’s internal
monitoring systems and risk management systems, taking into account the
size and nature of the Board. The Board will review the need for an internal
audit function at least annually.

According to the established plan approved by the Board, review of the
risk management and internal control systems is conducted annually and
the results are reported to the Board/Audit Committee afterwards.

During the year, the audit committee reviewed the effectiveness of the
internal control system through the following processes and subsequently
reported the review results to the Board:

o discussions with the executive management on areas of risk
identified

o review of risks reported by the Internal Control Consultant

o review of the external audit plans
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RISK MANAGEMENT AND INTERNAL CONTROLS

(continued)

Internal Auditor (continued)

o review of issues reported by external auditor

o review of the reports from the Internal Control Consultant, the
executive management to ensure appropriate controls are in place
and any deficiencies or irregularities, if any, are rectified

Based on the result of the review for the year ended 31st March 2021, the
Board considered that the risk management system and internal control
system of the Group, including the adequacy of resources, qualifications
and experience of staff of the accounting and financial reporting function,
and their training programs and budget, are adequate and effective and
have complied with the provisions of the Code during the year.

COMPANY SECRETARY

The company secretary supports the Chairlady, the Board and Board
committees by ensuring good information flow within the Board and that
Board policy and procedures are followed. The company secretary reports
to the Board and assists the Board in functioning effectively and efficiently.
He also advises the Board on governance matters and facilitates the
induction and professional development of Directors. All Directors of the
Company may call upon the company secretary for advice and assistance
at any time in respect to their duties and the effective operation of the

Board and the Board committees.

Mr. Law Wai Fai is the chief financial officer and company secretary of the
Company. He is a full time employee of the Company and had day-to-day
knowledge of the Company’s affairs. Mr. Law undertook not less than 15

hours of relevant professional training during the year.
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CORPORATE GOVERNANCE REPORT
EXRERRE

NOMINATION POLICY

During the year under review, the Company has adopted a nomination
policy in November 2018 (“Nomination Policy”). The Nomination Policy sets
out the criteria and procedures for nominating candidates for election as

Directors.
Selection Criteria

1. The factors listed below would be used as reference by the
Nomination Committee (“NC”) in assessing the suitability of a

proposed candidate.
> Reputation for integrity

> Accomplishment and experience in relation to the Company’s

line of business
> Commitment in respect of available time

> Diversity in all its aspects, including but not limited to gender,
age (18 years or above), cultural and educational background,
ethnicity, professional experience, skills, knowledge and

length of service

These factors are for reference only, and not meant to be exhaustive
and decisive. The NC has the discretion to nominate any person, as

it considers appropriate.

2. Retiring independent non-executive Directors (“INEDs”), save for
those who have served as INEDs for a period of 9 consecutive
years, are eligible for nomination by the Board to stand for re-
election at a general meeting. For the avoidance of doubt, (a) the
9-year period for determining the eligibility of an INED for nomination
by the Board to stand for election at a general meeting would count
from his/her date of first appointment as an INED until the date of
the forthcoming annual general meeting when his/her current term
of service will expire at the end of that meeting; and (b) an INED who
has been serving on the Board for a period of 9 consecutive years or

more may continue to hold office until expiry of his/ her current term.
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NOMINATION POLICY (continued) REBE (&)

Selection Criteria (continued) RAER (F)

3. Proposed candidates will be asked to submit the necessary personal 3.
information, together with their written consent to be appointed as
a Director and to the public disclosure of their personal data on any
documents or the relevant websites for the purpose of or in relation

to their standing for election as a Director.

4. The NC may request candidates to provide additional information 4.

and documents, if considered necessary.

BEANERBSRERERIMBOMBAER - A
RRXFAEE  FBRZER/ES  XRAEH
H2RE S I AR FIREERX A
R AFRREEEARR -

RZENMRA/ERE - ATABEREE NRHER
SNERE R A

Nomination Procedures REERF

1. The Secretary of the NC shall call a meeting of the NC, and 1.
invite nominations of candidates from Board members if any, for
consideration by the NC prior to its meeting. The NC may also put

forward candidates who are not nominated by Board members.

2. For filling a casual vacancy, the NC shall make recommendations for 2.
the Board’s consideration and approval. For proposing candidates
to stand for election at a general meeting, the NC shall make

nominations to the Board for its consideration and recommendation.

3. Until the issue of the shareholder circular, the nominated persons 3.
shall not assume that they have been proposed by the Board to

stand for election at the general meeting.

4. In order to provide information of the candidates nominated by 4.
the Board to stand for election at a general meeting, a circular will
be sent to shareholders. The names, brief biographies (including
qualifications and relevant experience), independence, proposed
remuneration and any other information, as required pursuant to the
applicable laws, rules and regulations, of the proposed candidates

will be included in the circular to shareholders.
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CORPORATE GOVERNANCE REPORT
EXRERRE

NOMINATION POLICY (continued)

Nomination Procedures (continued)

5

A shareholder can serve a notice to the Company Secretary in
accordance with Bye-law 88 of the Bye-laws of the Company, to
propose a resolution to elect a certain person as a Director, without
the Board’s recommendation or the NC’s nomination, other than
those candidates set out in the shareholder circular. The particulars
of the candidates so proposed will be sent to all shareholders for

information by a supplementary circular.

A candidate is allowed to withdraw his candidature at any time
before the general meeting by serving a notice in writing to the

Company Secretary.

The Board shall have the final decision on all matters relating to its
recommendation of candidates to stand for election at any general

meeting.

As there may be more candidates than the vacancies available,
and the “gross-vote” method will be used to determine who shall
be elected as a Director, shareholder proposed resolutions shall
therefore take the same form as the resolutions proposed for the

candidates recommended by the Board.

BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy (“Board Diversity

Policy”) in September 2013 which sets out the approach to achieve

diversity on the Board in order to enhance the quality of its performance.

The Company recognizes and embraces the benefits of having a diverse

Board to enhance the quality of its performance.
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BOARD DIVERSITY POLICY (continued)

With a view to achieving a sustainable and balanced development, the
Company sees increasing diversity at the Board level as an essential
element in supporting the attainment of its strategic objectives and its
sustainable development. In designing the Board’s composition, Board
diversity has been considered from a number of aspects, including but
not limited to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and independence. All Board
appointments will be based on meritocracy, and candidates will be
considered against objective criteria, having due regard for the benefits of

diversity on the Board.

The nomination committee of the Company will monitor the implementation
of the Board Diversity Policy and review the Board Diversity Policy annually
to ensure the effectiveness of the Board Diversity Policy. The nomination
committee of the Company will discuss any revisions that may be required,
and recommend any such revisions to the Board for consideration and

approval.

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”) in
February 2019, pursuant to which the Company may declare and distribute
dividends to the shareholders of the Company, provided that the Company
shall maintain adequate cash reserves for meeting its working capital

requirements and future growth as well as its shareholder value.

The Company does not have any pre-determined dividend distribution ratio
and the Board has the discretion to declare and distribute dividends to the
shareholders of the Company, subject to the provisions of the Bye-Laws
of the Company and all applicable laws and regulations and the factors set

out below:
i) the actual and expected financial performance of the Group;

(ii) retained earnings and distributable reserves of the Company and

each of the other members of the Group;

(iii) economic conditions and other internal or external factors that
may have an impact on the business or financial performance and

position of the Group;
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DIVIDEND POLICY (continued)

(iv)  business strategies of the Group, including future cash commitments
and investment needs to sustain the long-term growth aspect of the

business;

(V) the current and future operations, liquidity position and capital

requirements of the Group;

(vi)  restrictions on payment of dividends that may be imposed by the

Group’s lenders;
(vii)  statutory and regulatory restrictions; and
(vii)  any other factors that the Board may consider relevant.

Any final dividend for a financial year will be subject to shareholders’
approval and the Company may declare and pay dividends by way of
cash or scrip or by other means that the Board considers appropriate. Any
dividend unclaimed shall be forfeited and shall revert to the Company in

accordance with the Bye-Laws of the Company.

The Board will review the Dividend Policy as appropriate from time to time.

SHAREHOLDERS’ RIGHTS

According to the Bye-Laws of the Company, any one or more shareholders
holding at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying the right of voting
at general meeting of the Company shall at all times have the right, by
written requisition to the Board or the company secretary of the Company,
to require a special general meeting to be called by the Board for the
transaction of any business specified in such requisition. The requisition

must be lodged with the Company’s registered office.

The procedures for shareholders to propose a person for election as a
director of the Company are set out in the Company’s Bye-laws and also
available at the Company’s website at www.nasholdings.com. Shareholders
may at any time send their enquiries and concerns to the Board in writing
to the company secretary at the Company’s principal place of business in
Hong Kong at 18/F, Shanghai Commercial Bank Tower, 12 Queen’s Road
Central, Hong Kong.
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INVESTOR RELATIONS

The Board adopted a shareholders’ communication policy which aims at
providing the shareholders and potential investors with ready and timely
access to balanced and understandable information of the Company.
The Company has established a number of channels for maintaining
an on-going dialogue with its shareholders as follows: (a) corporate
communications such as announcements, annual reports, quarterly
reports and circulars are published and available on the GEM website at
www.hkgem.com and the Company’s website at www.nasholdings.com;
(b) corporate information is made available on the Company’s website; (c)
general meetings provide a forum for the shareholders to make comments
and exchange views with the Directors and senior management, and the
poll results of the general meetings are published on the websites of the
Company and the GEM; and (d) the Company’s share registrars serve the
shareholders in respect of share registration, dividend payment, change of
shareholders’ particulars and related matters.

During the year, the Chairlady of the Board, the members of the Board
committees and external auditor attended the annual general meeting held
on 3rd September 2020 to answer questions from shareholders.

The Company’s memorandum of association and Bye-laws is available
on both the Company’s website at www.nasholdings.com and the GEM
website at www.hkgem.com. The Board is unaware of any significant
changes in the Company’s constitutional documents during the year.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors are ultimately responsible for the preparation of the financial
statements for each financial year which gives a true and fair view. In
preparing the financial statements, appropriate accounting policies and
standards are selected and applied consistently.

The statement of the auditor of the Company about their reporting
responsibilities on the financial statements of the Group is set out in the
independent auditor’s report on pages 61 to 67 of this report.

CONCLUSION

The Company believes that good corporate governance is significant
in maintaining investor confidence and attracting investment. The
management will devote considerate effort to strengthen and improve the
standards of the corporate governance of the Group.
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REPORT OF THE DIRECTORS
EEEHRES

The Board of Directors (the “Board” or the “Directors”) have the pleasure
of presenting their annual report together with the audited consolidated
financial statements of North Asia Strategic Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) for the year ended
31st March 2021 (the “year”).

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. Details of the
principal activities of the principal subsidiaries are set out in note 1 to the
consolidated financial statements. There were no significant changes in the

nature of the Group’s principal activities during the year.

Further discussion and analysis of these activities as required by Schedule
5 to the Hong Kong Companies Ordinance, including a description of
the principal risks and uncertainties facing the Group, a fair review of
the business of the Group, an analysis using financial key performance
indicators and an indication of likely future development in the Group’s
business, which can be found in the Management Discussion & Analysis
set out on pages 11 to 20 of this annual report. This discussion forms part

of this director’s report.

Discussion on the Group’s environmental policies and performance,
relationships with its key stakeholders and compliance with relevant laws
and regulations which have a significant impact on the Group will be
provided in the Environmental, Social and Governance Report which will
be published on the GEM website at www.hkgem.com and the Company’s
website at www.nasholdings.com no later than three months after the

publication of this annual report.

SEGMENT INFORMATION

An analysis of the Group’s revenue and segment results by operating
segment for the year is set out in note 5 to the consolidated financial

statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during the year

are set out in note 20 to the consolidated financial statements.
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RESULTS

Details of the Group’s results for the year are set out in the consolidated
statement of profit or loss and consolidated statement of comprehensive

income on pages 68 and 69, respectively, of this annual report.

DIVIDENDS

The Directors do not recommend the payment of any dividend for the year
ended 31st March 2021 (2020: Nil).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws of the
Company or the laws of Bermuda which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders.

DISTRIBUTABLE RESERVES

As at 31st March 2021, the reserves available for distribution to the
shareholders of the Company amounted to approximately HK$51 1,158,000
(2020: HK$506,925,000).

FIVE YEAR FINANCIAL SUMMARY

A summary of the results, assets, liabilities and equity of the Group for the

last five financial years is set out on page 4 of this annual report.

SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are set out in note 1 to

the consolidated financial statements.

INTEREST CAPITALISED

The Group has not capitalised any interest during the year.

DONATION

Charitable and other donations made by the Group during the year
amounted to HK$5,000,000 (2020: Nil).
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REPORT OF THE DIRECTORS
EEgRESE

PROVIDENT FUND SCHEME

Details of the provident fund schemes are set out in note 8 to the

consolidated financial statements.

DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors
Zhang Yifan (Chairlady)

Pierre Tsui Kwong Ming

Independent Non-Executive Directors
Joseph Liang Hsien Tse

Kenneth Kon Hiu King

Joseph Chan Nap Kee

In accordance with Bye-law 87 of the Company’s Bye-laws, Mr. Joseph
Chan Nap Kee and Mr. Joseph Liang Hsien Tse shall retire from office
by rotation and be eligible, will offer themselves for reelection at the

forthcoming annual general meeting.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of Directors and senior management are set out on

pages 21 to 25 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the forthcoming
annual general meeting has a service contract with the Group which
is not determinable by the Group within one year without payment of

compensation other than statutory compensation.

Details of the Directors’ emoluments are set out in note 8 to the

consolidated financial statements.
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st March 2021, the Directors and chief executive of the Company
and their respective associates had the following interests or short
positions in the shares and/or underlying shares of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of the

GEM Listing Rules relating to the securities transactions by Directors:

Long positions in the shares and/or underlying shares of the Company:

ESRESTBRAERRKRG - MBARORE
BECERENAR

R-TBE-—F=f=+—H BERARARST
BABURBEES B ZHEARAKRQ A S E A
E(EERBHFLAEKO(ESREAEK]) E
XVES) Z B9 & sk ABRAR (D P #E A A T B 5 AR
BEHFLBEGAEI2GEFE 2 E MR
w KA - IRIBRGEM LR RIE 5.46 (625 5.67
GBERERETEFR S ZRTABNE ARG R
RFTZEEm KA

RARBBN R/ SAEBRHD 2 F A -

Number

of underlying

Approximate

percentage

shares held of underlying

Name of Director Capacity (Share Options) shares held

PR ER R BB FrRsHEBARD 2

EEpE 54 (FBRRE) BHES

(Note a)

(Ktita)

Zhang Yifan Beneficial owner 5,449,600 1.99%
wR—M EnEAA

Pierre Tsui Kwong Ming Beneficial owner 472,000 0.17%
TRIEA BEnEAA

Joseph Liang Hsien Tse Beneficial owner 472,000 0.17%
RED BEnEAA

Joseph Chan Nap Kee Beneficial owner 472,000 0.17%
BRIz BEnEAA

Kenneth Kon Hiu King Beneficial owner 472,000 0.17%

FHEs BEnEAA
Note:
(@) The above approximate percentages of the shareholdings are based on

272,580,805 ordinary shares in issue as at 31st March 2021.
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Save as disclosed above, as at 31st March 2021, none of the Directors
and chief executive of the Company or their respective associates had
any interests or short positions in the securities of the Company or its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors.

Save for the above, none of the Directors or the chief executive of the
Company nor their spouses or children under 18 years of age had any
interests in, or had been granted or exercised, any rights to subscribe for
any securities of the Company or any of its associated corporations during

the year.
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OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 31st March 2021, so far as is known to the Directors and chief
executive of the Company, the following person (other than the Directors
and chief executive of the Company whose interests were disclosed
above) had interests or short positions in the shares and/or underlying
shares of the Company which were recorded in the register of substantial

shareholders required to be kept under Section 336 of the SFO:

Long positions in the shares and/or underlying shares of the

Company

HALTRRORMEERD 2R RXR

RZEZ—F=A=+—H ' ' BEZTRARAES
TBABFA  THIAT(EREXHBEEZZES
RARBSEEITEABRIN RARRQRIRRMD &, 2iE
R ID P A BV AKX R RIIRIEE F RS 1555
S3BIEAETIFE 2 EEREELMA sk

REDBRO K REBRO ZFA

Approximate

Number percentage of
Number of underlying shares and
of ordinary shares held underlying
Name of Shareholder Capacity shares held (Share Options) shares held
FisEBERG  FTRERGO REE
RERMHA 514 g REREE HE (BRE) ROZBAEIL
(Note a)
(Kiita)
Lu Ying Beneficial owner 40,000,000 544,000 67.25%
[ EmAA
Interest of controlled corporation 142,768,723 —
(Note b)
R AR (HiEb)
Sincere Ardent Limited Beneficial owner (Note b) 142,768,723 - 52.37%
EmAaAMitb)
Notes: Hiat -
(@) The above approximate percentages of the shareholdings are based on (@  FHEHERIBNESLIBRER-ZZE_—F=A

272,580,805 ordinary shares in issue as at 31st March 2021.

(b) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of Part XV of
the SFO, Ms. Lu Ying is deemed to be interested in the shares held by Sincere
Ardent Limited.

Save as disclosed above, the Directors and the chief executive of the
Company were not aware of any person (other than the Directors or chief
executive of the Company the interests of which were disclosed above)
who has any interests or short positions in the securities of the Company
that were required to be entered in the register of substantial shareholders
of the Company pursuant to Section 336 of the SFO as at 31st March
2021.
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EQUITY-LINKED AGREEMENTS

Details of the equity-linked agreements entered into during the year or

subsisting at the end of the year are set out below:

Share Option Scheme

On 4th September 2014, the shareholders of the Company approved the

adoption of a share option scheme (the “2014 Scheme”).

The major terms of the 2014 Scheme are summarized as follows:

1)

The purpose of the 2014 Scheme is to reward participants who
have contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders

as a whole.

The participants of the 2014 Scheme are the employee, agent,
consultant or representative of the Company or any subsidiary,
including any executive or non-executive Director of the Company or
any subsidiary or any other person who the Board considers, in its

sole discretion, have contributed or will contribute to the Group.

The maximum number of ordinary shares which may be issued
upon exercise of all options to be granted under the 2014 Scheme
and any other share option scheme of the Company shall not in
aggregate exceed 10% of the ordinary shares in issue on the date of
approval of the 2014 Scheme (the “Scheme Limit”) or as at the date

of the Shareholders’ approval of the refreshed Scheme Limit.

The maximum number of shares of the Company which may be
issued upon exercise of all option granted and yet to be exercised
under the 2014 Scheme and any other share option scheme of
the Company shall not, in aggregate exceed 30% of the ordinary
shares in issue from time to time. As at the date of this report, the
total number of the ordinary shares of the Company available for
issue in respect of which share options have been granted and yet
to be granted under 2014 Scheme is 34,581,280, representing

approximately 10.6% of the issued share capital of the Company.
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EQUITY-LINKED AGREEMENTS (continued)

Share Option Scheme (continued)

)

The maximum number of ordinary shares issued and to be issued
upon exercise of the options granted to each grantee under the
2014 Scheme and any other share option scheme of the Company
(including both exercised and outstanding options) in any 12-month

period shall not exceed 1% of the shares in issue for the time being.

The exercise period of any option granted under the 2014 Scheme
shall be determined by the Board but such period shall not exceed

10 years from the date of grant.

The 2014 Scheme does not specify any minimum holding period.

The acceptance of an offer of the grant of the option under the
2014 Scheme (“Offer”) must be made within 5 business days from
the date on which the letter containing the offer is delivered to that
participant together with a non-refundable payment of HK$1.00 from

each grantee.

The exercise price of an option to subscribe for ordinary shares of
the Company shall be determined by the Board but shall not be less
than the higher of:

a. The closing price of the ordinary shares of the Company as
stated in the Stock Exchange’s daily quotations sheet on the

date of grant, which must be a business day;

b. The average closing price of the ordinary shares of the
Company as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the

date of grant; and
C. The nominal value of the ordinary shares on the date of grant.
The 2014 Scheme shall be valid and effective for a period of ten

years commencing on its adoption of the 2014 Scheme on 4th
September 2014.
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REPORT OF THE DIRECTORS
EEgRESE

EQUITY-LINKED AGREEMENTS (continued) IRER IR (E)
Share Option Scheme (continued) BBRRRESTEI (&)
The following table sets out the movements in the Company’s share ~ NRBFINAFERE—FT —MFFH A NAAF
options under the 2014 Scheme during the year: fERcE - #a)
Number of share options
EREHA
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed asat
Exercise 1st April during during during during  31stMarch
Name Date of grant Exercise period price* 2020 the year the year the year the year 2021
R-%-%F R=%=-%
mA-A Zf=1-h
i2] RBH &8 fTE" AR  EABRY  ERBGRE  FREHEE  FREAN MRS
Executive Directors
HiTES
Zhang Yifan 16th August 2017 16th August 2017 to 15th August 2027 HKS1.15 2,725,600 - - - - 2,725,600
) ZEHENATRR CEHENATREECECEHENATRRE 116
26th June 2019 26th June 2019 to 25th June 2029 HKS$0.82 2,724,000 - - - - 2,724,000
ZENEAAZEAR ZEAEAACHARECECAEAACTER 08T
Pierre Tsui Kwong Ming ~ 16th August 2017 16th August 2017 to 15th August 2027 HKS$1.15 200,000 - - - - 200,000
BB ZEENATRE ZEtENATABECECLE\ATRA 11587
26th June 2019 26th June 2019 to 25th June 2029 HKS0.82 212,000 - - - - 272,000
“E-NERACTAE CE-AERACTARECECAESACTRE 082ET
Independent non-executive Directors
BUHTES
Joseph Liang Hslen Tse ~ 16th August 2017 16th August 2017 to 15th August 2027 HKS1.15 200,000 - - - - 200,000
R ZEHENATAR ZEHENRTARECILEAATRE 115ER
26th June 2019 26th June 2019 to 25th June 2029 HKS0.82 272,000 - - - - 272,000
“EAERACTAR ZENERACTARECRCAERACTREE 0823
Joseph Chen NapKee ~ 16th August 2017 16th August 2017 to 15th August 2027 HKS1.15 200,000 - - - - 200,000
Rk ZTENATRE ZEEENATABECECEENATRR 116HT
26th June 2019 26th June 2019 to 25th June 2029 HK$0.82 272,000 - - - - 272,000
SET-NEAAZTAR ZE-AEAACHARECECAEAACTRER 08T
Kenneth KonHuKing -~ 16th August 2017 16th August 2017 to 15th August 2027 HK$1.15 200,000 - - - - 200,000
TEY ZEtENATRE ZEAENATABECECLENATRA 116ET
26th June 2019 26th June 2019 to 25th June 2029 HKS0.82 272,000 - - - - 272,000
TEAERAZEAR ZEAEAACHARECECAEAACTER 08T
Sub-Total 7,337,600 - - - - 7,337,600
Nt
Substantial Shareholder
KR
LuYing 16th August 2017 16th August 2017 to 15th August 2027 HKS1.15 272,000 - - - - 272,000
13 ZE-HENATAR ZEHENATARECILEAATRE 115ET
26th June 2019 26th June 2019 to 25th June 2029 HKS$0.82 272,000 - - - - 272,000
ZENEAAZHAR ZEAEAACHABECECAEAACTRER 082BT
Employees of the Group
A5MES
QOther Employees 16th August 2017 16th August 2017 to 15th August 2027 HKS1.15 3,525,600 - - - - 3,525,600
AftER ZZENATRE ZEENATABECECEENATRR 116ET
26th June 2019 26th June 2019 to 25th June 2029 HKS0.82 3,524,000 - - - - 3,524,000
ZE-NEAAZTAR ZE-AEAAZHARECECAEAACTER 08T
Total 14,931,200 - - - - 14,931,200
28
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EQUITY-LINKED AGREEMENTS (continued)
Share Option Scheme (continued)

Note:

The closing price per share immediately before 16th August 2017 and 26th June
2019, the dates of grant, were HK$1.15 (after adjustment of share consolidation on
26th March 2019) and HK$0.82 respectively.

*

The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share

capital.

Fair value of share options and assumptions

The fair value of the share options granted to Directors, a substantial
shareholder and employees was determined using the binomial model. The
inputs into the model and the fair value of the total share options granted

were as follows:

IR =B TR (2)
B AR B (42)
#aE -

EE_FT—+FNA+ABR=ZT
uujBHH)H‘ ZERKTENBIA116BT(E_F—
A=+ "BRHEHARRE) 0.82/ T °

—hERAZ+HRB R
NE=

* FRRIE 2 1T E A AR AR A R BT RA R B BA
2 HoA AL B i S2E -

BREZAARERRR

BRYEE TZRRNEEZBREZ ARETR

SRRERAEE - RER T B AR R E SRS
BT DAEBNT

Date of grant

®EAH

16th August 2017 26th June 2019

—E—tF —ZT-hEF

NB+7<B AAZ=+XA

Expected dividend yield (%) TEHRRR Bz 2K (%) 0.000 0.000
Expected volatility (%) TE B 18 (%) 79.012 74.808
Risk-free interest rate (%) R ) 2K (%) 2.030 1.830
Expected life of share options (year) TEHRRERR HE AR HR (&) 10.000 10.000
Fair value of the total share options granted ERBRIERREZ 2R HK$4,684,000/8 7T HK$3,433,000 87T

The binomial model is a generally accepted method of valuing share
options. The significant assumptions used in the calculation of the values of
the share options were risk-free interest rate, expected life of share options,
expected volatility and expected dividend yield. The measurement date
used in the valuation model was the date on which the share options were

granted.

The values of share options determined using the binomial model are
subject to certain fundamental limitations, due to the subjective nature
of and uncertainty relating to a number of assumptions of the expected
future performance input to the model, and certain inherent limitations of
the model itself. The value of the share option varies with different variables
of certain subjective assumptions. Any change to the variables used may

materially affect the estimation of the fair value of the share option.

IEJw;Eiﬁ%Bi CERMSHBEREETHEEZS
E o SHEBEREZEERARAZERNBRAER
ﬁﬂ%ﬁ - TRHRRR AR A - TERRRIE S TR HARR B R
s R o MEEAMERZTERRRRBBREZ
HE -

o

AR AR Z B ARRTAIEL Z ERR
TEMERTARER  FR_AAEAEEZE
BEEBEASE TEARGZRR - MRALXE TR
BEETARERS - DlBREEERSE T THER
ZTREE8ME  PARAZEEEAEHRSHBR
BARBEZEHERERTE
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REPORT OF THE DIRECTORS
EEEHRES

DIRECTORS’ INTEREST IN TRANSACTIONS,
ARRANGEMENT OR CONTRACTS OF SIGNIFICANCE

No transaction, arrangements or contracts of significance in relation to the
Group’s business to which the Company or its subsidiaries was a party and
in which a Director of the Company or a connected entity of such Director
had a material interest, whether directly or indirectly, subsisted at the end

of the year or at any time during the year.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Share Option Scheme”, neither at
the end of nor at any time during the year there subsisted any arrangement
to which the Company or any of its subsidiaries was a party and the
objects of or one of the objects of such arrangement are/is to enable the
Directors to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into

or existed during the year.

INDEMNITY PROVISION

The Bye-laws of the Company provides that every director of the Company
shall be entitled to be indemnified out of the assets and profits of the
Company against all actions, costs, charges, losses, damages and
expenses shall or may incur or sustain by any act done or in the execution
of their duties as a Director of the Company, provided that such indemnity
shall not extend to any matter in respect of any fraud or dishonesty which
may attach to such Director. Directors Liability Insurance is in place to
protect the Directors of the Company or its subsidiaries against potential
costs and liabilities arising from claims brought against the Directors in the

executive of their duties.
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COMPETING INTERESTS

As at 31st March 2021, none of the Directors or substantial shareholder
of the Company or any of their respective close associates has engaged
in any business that competes or may compete with the business of the

Group or has any other conflict of interests with the Group.

MAJOR CUSTOMERS AND SUPPLIERS

For the year, the five largest customers of the Group accounted for
approximately 47.1% of the Group’s total turnover and the largest
customer of the Group accounted for approximately 15.7% of the
Group’s total turnover. The five largest suppliers of the Group accounted
for approximately 87.4% of the Group’s total purchases and the largest
supplier of the Group accounted for approximately 83.3% of the Group’s

total purchases.

None of the Directors, their associates, or any shareholders (which to the
knowledge of the Directors owned more than 5% of the Company’s share
capital) had a beneficial interest in the Group’s five largest customers and

suppliers noted above.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended
31st March 2021.

SUFFICIENCY OF PUBLIC FLOAT

Based on publicly available information, the Company maintains a sufficient
public float of more than 25% of the issued ordinary shares as at the date

of this annual report.

R
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REPORT OF THE DIRECTORS
EEgRESE

INFORMATION OF COMPLIANCE OFFICER AND
COMPANY SECRETARY

The compliance officer of the Company is Ms. Zhang Yifan. Ms. Zhang is
the Chairlady and an executive Director of the Company. The biographical

details of Ms. Zhang are set out on page 21 of this annual report.

The company secretary of the Company is Mr. Law Wai Fai. He is also the
chief financial officer of the Company. The biographical details of Mr. Law
are set out in section of “Profiles of Directors and Senior Management” on

page 25.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted by the

Company is set out on pages 26 to 47 of this annual report.

INDEPENDENT AUDITOR
The financial statements for the year ended 31st March 2021 have been

audited by Ernst & Young who will retire at the forthcoming annual general

meeting and, being eligible, offer themselves for reappointment.

On behalf of the Board
North Asia Strategic Holdings Limited

Zhang Yifan
Chairlady

Hong Kong, 17th June 2021
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INDEPENDENT AUDITORS' REPORT
BY ZBEN RS

e
EY:

To the shareholders of North Asia Strategic Holdings Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of North Asia
Strategic Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) set out on pages 68 to 200, which comprise the consolidated
statement of financial position as at 31st March 2021, and the consolidated
statement of profit or loss, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant

accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31st March
2021, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAS”) issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.
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INDEPENDENT AUDITORS' REPORT
B AR E

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For the matter below, our description of how our

audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for

our audit opinion on the accompanying consolidated financial statements.

How our audit addressed the

Key audit matter key audit matter

Expected credit losses (“ECLS”) for trade receivables and finance lease

receivables

As at 31st March 2021, the
Group had trade receivables and

We obtained an understanding of
the Group’s credit risk management
finance lease receivables with and practices, and evaluated
carrying amounts of approximately

HK$256.7 million and HK$126.8

whether the Group’s assessment

of the ECLs allowance is in

BREETEE

RRETFEERERMANERAE - RREAH
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RS TARERET FRAATHIESF - AEAH
BRRBRERETERRETER -

ZBEEETF
HRES SR 2 01 PR Y
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BMHE TR AEKE®

=+=—8 E5E FERREEKRES
EEERBESHNAE YEFTE E£EZE
256,700,000 7t K& HEEBERBEEST

126,800,000 7t 2 B & BB B 15 3k & % A

million, respectively.

HKFRS 9 Financial Instruments
requires the use of the ECLs
model for the estimation of loss

allowances of financial assets.

Management uses the simplified
approach and general approach to
calculate ECLs for trade receivables
and finance lease receivables,

respectively.

accordance with the requirements of
HKFRS 9, including an evaluation of
management judgements on (i) the
level of disaggregation of categories
for collective assessment; and
(ii) the use of available credit risk
information, including historical and

forward-looking information.
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KEY AUDIT MATTERS (Continued)

Key audit matter

How our audit addressed the

key audit matter

Expected credit losses (“ECLS”) for trade receivables and finance lease

receivables (Continued)

Management has engaged an
independent specialist to determine
the ECLs.

We focused on this area because
the carrying amounts of the trade
receivables and finance lease
receivables are significant to the
Group and significant management
judgements and estimates were
involved in determining the ECLs
with reference to historical loss
record and forward-looking

information.

Disclosures in relation to trade
receivables and finance lease
receivables are included in notes 4
and 16 to the consolidated financial

statements.

We obtained and reviewed, with the
assistance of our internal specialist,
the ECLs calculation prepared by
management which was based
on the Group’s historical credit
loss experience and, with the aid
of the external specialist engaged
by management, adjusted for
forward-looking factors specific
to the debtors and the economic

environment.

We assessed the competence,
objectivity and independence of
the external specialist engaged by

management of the Group.

OTHER INFORMATION INCLUDED IN THE ANNUAL

REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the Annual

Report, other than the consolidated financial statements and our auditor’s

report thereon.

Our opinion on the consolidated financial statements does not cover the

other information and we do not express any form of assurance conclusion

thereon.
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INDEPENDENT AUDITORS' REPORT
B AR E

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT (Continued)

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease operations or

have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial

reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, in accordance with section 90 of the Bermuda Companies Act 1981,
and for no other purpose. We do not assume responsibility towards or

accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional

judgement and maintain professional scepticism throughout the audit. We

BB E RS MR RAENELE

RFNEIE - REGA MBS RREBRE T
R B R MERNEABBBLREA 2R
B THARERMEROERBEARS - IR
BRE— AR ATDRENHEER BT
AEE) ML - BUNSN - ARELMEMBS - K
PR g ARE ONERE AL MALE FSRE
FEABAE o

BEARBIRRFHRE - BTEREBR(EER
FHERDETHER - AR - EARRRAGTERZ
BEEEIR o SRERIRAMLTT AR BRGF SR ARSI - AR A
ERATCMEREAERA T EREPBRER
ERERBEAMBRERAMELNQERE - A1F
BB SRPRI AT RAR EE A ©

EREERETEDETEFNBES - RFE
T HEEHE - RIS T BERIRREE o BFIT

also:

. Identify and assess the risks of material misstatement of the ~ ® FRAIFNETAE B HREF S 8 ER T G B & BT 75 i
consolidated financial statements, whether due to fraud or error, REEENERFEANRER « Fat RATTE
design and perform audit procedures responsive to those risks, EFAESEE LR - A RERT EMEE K
and obtain audit evidence that is sufficient and appropriate to FBiTBRE - (EABME RAER o HREGER
provide a basis for our opinion. The risk of not detecting a material REH R ERER Bl BERER - BRI - sk
misstatement resulting from fraud is higher than for one resulting EENRERZES 2 k- EithReE 338 FEEFm
from error, as fraud may involve collusion, forgery, intentional B E AL RRIM AR S A R AEEEIR A SR
omissions, misrepresentations, or the override of internal control. R B E KRR PR A A R

. Obtain an understanding of internal control relevant to the audit ~ ® PR B AT RRA R A EBIE R - LARFHEE NS
in order to design audit procedures that are appropriate in the FHEF - BEMIEY EEBRIHEHINE
circumstances, but not for the purpose of expressing an opinion on BEERER -
the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the ~ ® FEEEMEASTBRNEE EREL S5
reasonableness of accounting estimates and related disclosures AR R RN SR o
made by the directors.
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INDEPENDENT AUDITORS' REPORT
B AR E

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going

concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair

presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable,

actions taken to eliminate threats or safeguards applied.

North Asia Strategic Holdings Limited 4t 23 5k R&IERR AR A 7

REBE R E RS M BHRRABNEE @)

o  HEERABELLSTERNBNERIELS
i o RIBFIERNBENRE  BEELFER
ZIEABENBENERTHEEN - WAl
B BEEENFECERENELEARE
IMRHEMBASFEERTHEEN - NAELEE
TR ETIRFBEREIBEAMBRERP
FARRIRE - REBBMEETE - RIFFIE
ERFOFHEREBER - RANEHEENZE
BhER S B 8L PRER SR BRTRE EH - AT
ARFRFIEAATEEH BERETEFEL

o HESRSUBmMANEBRIIMmITN - ABENA
R BREE  UWREAUBBRESTER
RERIHIMEIR

o B EXEEABRAERBEBNMBEFER
FRE - EENETERE - UNEHERSPHRE
BRER -HMAE BEEEEFNSR &

BT - RPUERFFERAREEHAE -

BREMERIN - RPIRBZZBRER T FHE
EHE BEREREARAERS  BERME
TR R A BRI B (E R B AR

BRITREZZERRIER  HAKRMETA
BB EMERE BB ER  WRMFIBBRE R
EEEMNR RS ERMBILIERNAEREME
EE  AREERNERT - REREE R
TTERE RN G -




AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Chow Chi Chung.

BB E RS M B HRRAENEE @)

HEEBEZZESEENEET - HMEEE NS
BUBBRRNBARAEENZEFEE  AMBK
MREAZTH  AMERBOREPHRAELS
B BRIEEBRBERIAMARABRELETER - X
ERmERNERT REBEHERMBE P
BBRAERERNBERREBELTN ARG
AIBFIRETEERETABZER °

HERB I ZBENREEA

a=|

BEBARYEHE -

Ernst & Young KGRI E R
Certified Public Accountants HEDITEN

27/F, One Taikoo Place, e =V

979 King’s Road HEEITIH

Quarry Bay, Hong Kong A —E27E

17th June 2021 St A I e =
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

meEER

Year ended 31st March 2021
BHE-_ZT-—F=A=1+—HIFE

2021 2020
—E-—F T TF
Notes HK$’000 HK$’000
B EE FET FExT
Revenue WA 5 2,358,611 3,021,718
Cost of sales SHEM A (1,951,023) (2,622,342)
Gross profit EF 407,588 399,376
Other income and gains, net Ha A Rz - JF5E 6 41,837 13,261
Selling and distribution expenses HERDHEER (126,016) (137,123)
General and administrative expenses —MRITHER (143,110) (133,401)
Other expense HthEA - (7,453)
Operating profit £ g A 180,299 134,660
Finance income BRI A 6,711 9,463
Finance costs 5 E R (2,076) (2,886)
Profit before income tax FR TS B AT Kl 184,934 141,237
Income tax expense szt 10 (47,671) (30,261)
PROFIT FOR THE YEAR F 55 F) 137,263 110,976
Earnings per share attributable to A R EBARAR R
ordinary shareholders of the Company FEEERAT 12
Basic (HK cents) ER (L) 50.4 40.7
Diluted (HK cents) BE OB 50.3 40.7
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

meEEElRER

Year ended 31st March 2021
HE_ZT-—F=-A=-1+—HIFE

2021 2020
—B--F —EETF
HK$’000 HK$’000
Fix FiET
PROFIT FOR THE YEAR F R F 137,263 110,976
OTHER COMPREHENSIVE INCOME HEb 2wl
Other comprehensive income that may be AR E RN EF T EREE Y
reclassified to profit or loss in subsequent HEh 2wl
periods:
Currency translation differences EINEIS BB =5
of foreign operations 19,340 (14,745)
OTHER COMPREHENSIVE INCOME FREMEEUE -
FOR THE YEAR, NET OF TAX OF NIL MEFIBEIEEE 19,340 (14,745)
TOTAL COMPREHENSIVE INCOME FOR FAZHE LT
THE YEAR 156,603 96,231
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PR R

31st March 2021
—F-_—f_H=t—H

2021 2020
—E-—F T TF
Notes HK$’000 HK$’000
5T FET FExT
ASSETS BE
Non-current assets FREEE
Property, plant and equipment LEN Y S 13 78,670 58,053
Intangible assets EmLEE 14 373,692 373,692
Right-of-use assets FREEE 15 12,974 24,066
Trade and other receivables E 5 FEWRIE K H At FE UK
FIE 16 94,585 56,825
Deferred tax assets FEERIBEE 24 2,209 813
562,130 513,449
Current assets RBEE
Financial assets at fair value through BARERTABZZ &R
profit or loss BE 17 116,676 71,258
Inventories TE 18 1,108,134 851,007
Trade and other receivables B 5 YR IE K E Ath FE LKL
FKIE 16 450,851 646,672
Pledged deposits i 19 1,407 777
Cash and cash equivalents ReERIBLEEER 19 922,411 705,310
2,599,479 2,275,024
Total assets EERE 3,161,609 2,788,473
EQUITY fE=
Equity attributable to shareholders AN TR R B RS
of the Company
Issued capital BEITRA 20 27,258 27,258
Reserves & 21 1,217,809 1,061,206
Total equity ERBE 1,245,067 1,088,464
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2021 2020
—E—F —EEF
Notes HK$’000 HK$’000
5T FET FHxT
LIABILITIES =R
Current liabilities REAE
Bank and other borrowings SRITREMEE 22 4,760 53,697
Trade and other payables BoRNRIEREMENKIE 23 1,843,447 1,576,062
Lease liabilities HEBE 15 12,220 13,041
Income tax liabilities FrisfiasE 37,094 22,533
1,897,521 1,665,333
Non-current liabilities FEREBARE
Bank and other borrowings RITREMEE 22 2,074 6,311
Lease liabilities HERE 15 1,265 11,483
Deposits received Bz e 25 15,451 16,663
Other non-current liabilities HudEnsaE 231 219
19,021 34,676
Total liabilities BERE 1,916,542 1,700,009
Total equity and liabilities EnRkaEes 3,161,609 2,788,473
Net current assets REEETFE 701,958 609,691
Total assets less current liabilities EEABERREBERE 1,264,088 1,123,140

Approved by the Board of Directors on 17th June 2021:

Zhang Yifan
R—1A
Chairlady and Executive Director

FIERPTEE

%
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Pierre Tsui Kwong Ming
&
Executive Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

e

Year ended 31st March 2021

LT

HE_Z_—S=A=+—HIFE

Attributable to shareholders of the Company

RATRRE
Issued capital Reserves Total
ERITIRAE ] et
HK$'000 HK$'000 HK$'000
FHET FHT FiET
(note 20) (note 21)
(Mt&E20) (MtzE21)
Balances as at 1st April 2019 R-ZZE-NFHNA—Az#&tr 27,258 961,542 988,800
Comprehensive income ZEKE
Profit for the year FREH - 110,976 110,976
Other comprehensive income E2E Wz
Currency translation differences THINETE 2 B
of foreign operations BMEZERE = (14,745) (14,745)
Total other comprehensive income  E b & EURZ 4258 - (14,745) (14,745)
Total comprehensive income FREZEBEEEHE
for the year = 96,231 96,231
Equity-settled share-based LAt e 45 8 R AR D 9 5
transactions (note 20(b)) (Hz£20b)) - 3,433 3,433
Balances as at 31st March 2020 HKR_-Z_ZTF=A
and 1st April 2020 =+—HBR=ZZT=F
MA—HZ% 27,258 1,061,206 1,088,464
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Attributable to shareholders of the Company

AT REEG
Issued capital Reserves Total
ERTRA f&E st
HK$’000 HK$’000 HK$’000
FHET FHET FHT
(note 20) (note 21)
(Mi3E20) (MizE21)
Balances as at 31st March 2020 R-ZE-_FE=A=+—HK
and 1st April 2020 “ETFNA—BEH 27,258 1,061,206 1,088,464
Comprehensive income EHEKE
Profit for the year F R F - 137,263 137,263
Other comprehensive income A2 E Kz
Currency translation differences BINETS 2 BHE
of foreign operations e =R - 19,340 19,340
Total other comprehensive income ~ Hfth 2 Uk 254258 - 19,340 19,340
Total comprehensive income FRAZEKEEEHE
for the year - 156,603 156,603
Balances as at 31st March 2021 R-E-_—F=A=+—H
ZEEERR 27,258 1,217,809 1,245,067
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERTRER

Year ended 31st March 2021
BHE-_ZT-—F=A=1+—HIFE

2021 2020
—E-—F T TF
Note HK$’000 HK$'000
B35 FET FHET
Cash flows from operating activities RETHZHESRE
Net cash flows from operations EEMELEZREREFE  26() 384,612 106,223
Interest paid ERFE (2,076) (2,886)
Mainland China corporate income tax paid BB RS (20,064) (7,766)
Hong Kong profits tax paid BRBEEREH (14,443) (10,735)
Net cash flows from operating activities KEEBFMEE RS REFRE 348,029 84,836
Cash flows from investing activities RETE2EHERE
Additions to property, plant and equipment NBEWE - BE REE (70,833) (29,217)
Proceeds from disposal of items of property, HEDE  BELREER 2
plant and equipment FriSsE 33,589 18,165
Purchase of financial assets at fair value EE TR’D\“TE FTABZ=
through profit or loss ZERE (116,252) (79,337)
Receipts from sale of financial assets HEEAR 1 T AER
at fair value through profit or loss 2B BB E 2 T RIE 79,772 37,386
Interest received B E 6,711 9,463
(Increase)/decrease in pledged deposits EIRRE (38m) (630) 3,462
Net cash flows used in investing activities KEESMERA R REFE (67,643) (40,078)
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2021 2020
—B-—-F —EETF
Note HK$’000 HK$'000
BEE FET FHxT
Cash flows from financing activities AMETECHERE
New bank and other borrowings GIRITREMEE - 207,536
Repayment of bank and other borrowings EEIRIT R EMEER (53,174) (147,528)
Principal portion of lease payments HENF2EEEH (13,438) (12,772)
Net cash flows (used in)/from BEERSH(ER) EECRE
financing activities e (66,612) 47,236
Increase in cash and cash equivalents HeRBESESHEER ZEM 213,774 91,994
Cash and cash equivalents at beginning FIzEeRBREEEER
of year 705,310 619,260
Effect of foreign exchange rate HNEERBE 2HE  FHE
changes, net 3,327 (5,944)
Cash and cash equivalents at end of year FRZHERBREEEEE 922,411 705,310
Analysis of balances of cash ReERFASEEER LRI
and cash equivalents
Cash at banks and on hand IRITNFERE 19 651,334 333,502
Non-pledged time deposits with original RESERRETRIHIH
maturity of three months or less when BERKIAT
acquired 7 AR IR ERTE K 271,077 371,808
Cash and cash equivalents as stated in the RERE MISARR R %)
consolidated statement of financial position ZHekBEeEMEER 922,411 705,310
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
T —%=fA=+—H

CORPORATE AND GROUP INFORMATION

North Asia Strategic Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are principally engaged in the

following businesses during the year:

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and
spare parts and provision of related installation, training, repair

and maintenance services for SMT assembly equipment;

o leasing: provision of finance to its customers via a wide array
of assets under finance lease arrangements and operating

lease arrangements, and trading of lease assets; and

° investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act
1981 (the “Companies Act”). The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda
and that of its principal place of business is 18th Floor, Shanghai

Commercial Bank Tower, 12 Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

In the opinion of the directors, the immediate holding company and
ultimate holding company is Sincere Ardent Limited, which was

incorporated in the British Virgin Islands (“BVI”).

These financial statements have been approved and authorised for

issue by the Company’s board of directors on 17th June 2021.

TEREEER

L EREIERBR AR (AR ) REME
AR (GBI AEE D FATENFUTER

e ENRERIWRRE  RmAERM
([SMTD) X FE BEIRTHMER
2 ANRIEHSMTHEE RE 2B
£ 1Bl EERRERS

s HE ZBRAMERIREEEER
BTzsBEERETPRHERE MR
HEBEES K

e  REEZR-

Zl»‘“ﬂﬁ@fﬁ%k*ﬂ)\*i“ﬂ%(f“
AVED R BFEEEMK Y c EREBRA

H FE B3 = & 2 b 4k & Clarendon House, 2

Church Street, Hamilton HM 11, Bermuda * 1f

HFEZLEMB oML RBEAEFREFR 12

S EBEERITAE 1818 -

ARBZ ERBBENEBBAERSARA
([B622FT 1) GEM 71 o

EERAE HEER
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5 (I RBRALEE |) ML -
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CORPORATE AND GROUP INFORMATION 1. HEREEER @)

(Continued)
Information about subsidiaries FEMEARZER
Particulars about the Company’s principal subsidiaries are as BREARRBEEMB AR ZFRBOT ¢
follows:
Percentage
Place of Issued of equity
incorporation/ ordinary/ interest
registration registered held by
Name and business Principal activities share capital the Group
LA BRTEER EEBAE
£ MR ER LI TEEH R REEDL
American Tec Company Limited Hong Kong Trading of electronic HK$60,000,000 100%
EDEFRBRAERAH & products, machinery 60,000,000 7T
and spare parts,
provision of repair
and installation
services and
investment holding
ETER  BERTHH
EH LR B R
ZERB IR EER
North Asia Strategic (HK) Limited (i) Hong Kong Provision of management HK$1 100%
LR (B5) BRAR () & services and investment 157
holding
REUERRB AR
North Asia Capital Limited (i) British Virgin Islands Investment holding US$100 100%
EEEARBRAR() RERRARSE REER 1007
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NOTES TO FINANCIAL STATEMENTS

B IEERAR FEE

31st March 2021
—E-_—F#=H=+—H

1. CORPORATE AND GROUP INFORMATION 1. LEREEER@)
(Continued)
Information about subsidiaries (Continued) BRMBARZER (&)
Percentage
Place of Issued of equity
incorporation/ ordinary/ interest
registration registered held by
Name and business Principal activities share capital the Group
LA BRIEER/ EEBAE
£ ERUSES Sk TEEH EBRA REEDL
L EETSFRIE (R ERAR PRC/Mainland China Trading of electronic US$500,000 100%
(“NAS American Tec (Shenzhen) Co Limited HE /R E R products, machinery 500,000 % 7T
(“Amtec Shenzhen”) ([ 2RI ) (i)* and spare parts and
provision of repair
and installation services
ETER  KERTHH
BHURRERE R
RER
North Asia Financial Leasing (Shanghai) PRC/Mainland China Provision of finance leasing US$15,000,000 100%
Co., Ltd. (i) HE/RER and operating lease 15,000,000
I TRERE (HE)BRAR ) arrangement services
RERMEEE G ERH
AR
ELITRERE (FI)ERAR PRC/Mainland China Provision of finance leasing US$30,000,000 100%
(“Fuji North Asia Financial Leasing RE/ R E R and operating lease 30,000,000 7T
(Shenzhen) Co Ltd.”) (‘Fuji Shenzhen”) arrangement services
(TELARIND) (i RERMEEEREEEELH
R
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CORPORATE AND GROUP INFORMATION 1. HEREEER @)

(Continued)

Information about subsidiaries (Continued) BRAMBARZER (&)

Notes: MI3E

0] Shares of these companies are held directly by the Company. Shares 0] tERRIZRMBARREERE - AR
of the other companies are held indirectly. ﬂZHxTﬁTﬁF&ﬁ?ﬁ%ﬁ e

(i) These are wholly-foreign-owned enterprises established in the PRC to (if) tERRABRFPBRKIZIIEBELE &
operate for up to 30 years until 2023 to 2044. AHﬂE’ﬁ +FEE_T_=FH-_FTNOKH

o

» The English name of this entity represents the best effort made by the " ARABERBYEEERZIEARETE K
management of the Company to directly translate its Chinese name as EHERXEWIARREEEZENEEZEH
no official English name has been registered. P EEEL -

The above table lists the subsidiaries of the Company which, in the RV ESRAETEFELASEFANEEK

opinion of the directors, principally affected the results for the year or BRASEEEFEIESRD Z2ARRINBA

formed a substantial portion of the net assets of the Group. To give A  c EERA - FYEMMB AR SEEL

details of other subsidiaries would, in the opinion of the directors, RIRBNITE °

result in particulars of excessive length.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
——%®=/B=+—H

5=
==
=

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of these

financial statements are set out below. These policies have been

consistently applied to all the years presented, unless otherwise

stated.

2.1

2.2

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention,
except for financial assets at fair value through profit or loss

which have been measured at fair value.

These financial statements are presented in Hong Kong
dollars (“HK$”) and all values are rounded to the nearest

thousand except when otherwise indicated.

Changes in accounting policies and disclosures

The Group has adopted the Conceptual Framework for
Financial Reporting 2018 and the following revised HKFRSs
for the first time for the current year’s financial statements.
Amendments to HKFRS 3

Definition of a Business

Amendments to HKAS 39,
HKFRS 7 and HKFRS 9

Interest Rate Benchmark

Reform

Amendments to HKAS 1 Definition of Material

and HKAS 8
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING 2.
POLICIES (Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

The nature and the impact of the Conceptual Framework
for Financial Reporting 20718 and the revised HKFRSs are

described below:

() Conceptual Framework for Financial Reporting
2018 (the “Conceptual Framework”) sets out a
comprehensive set of concepts for financial reporting
and standard setting, and provides guidance for
preparers of financial statements in developing
consistent accounting policies and assistance to all
parties to understand and interpret the standards.
The Conceptual Framework includes new chapters on
measurement and reporting financial performance, new
guidance on the derecognition of assets and liabilities,
and updated definitions and recognition criteria
for assets and liabilities. It also clarifies the roles of
stewardship, prudence and measurement uncertainty
in financial reporting. The Conceptual Framework is
not a standard, and none of the concepts contained
therein override the concepts or requirements in any
standard. The Conceptual Framework did not have
any significant impact on the financial position and

performance of the Group.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

—E-_—F#=H=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

)

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated set of
activities and assets to be considered a business, it
must include, at a minimum, an input and a substantive
process that together significantly contribute to the
ability to create output. A business can exist without
including all of the inputs and processes needed
to create outputs. The amendments remove the
assessment of whether market participants are capable
of acquiring the business and continue to produce
outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together
significantly contribute to the ability to create outputs.
The amendments have also narrowed the definition
of outputs to focus on goods or services provided to
customers, investment income or other income from
ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired
process is substantive and introduce an optional
fair value concentration test to permit a simplified
assessment of whether an acquired set of activities
and assets is not a business. The Group has applied
the amendments prospectively to transactions or other
events that occurred on or after 1st April 2020. The
amendments did not have any impact on the financial

position and performance of the Group.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

©

Amendments to HKAS 39, HKFRS 7 and HKFRS 9
address issues affecting financial reporting in the period
before the replacement of an existing interest rate
benchmark with an alternative risk-free rate (“RFR”).
The amendments provide temporary reliefs which
enable hedge accounting to continue during the period
of uncertainty before the introduction of the alternative
RFR. In addition, the amendments require companies
to provide additional information to investors about
their hedging relationships which are directly affected
by these uncertainties. The amendments did not have
any impact on the financial position and performance
of the Group as the Group does not have any interest

rate hedging relationships.

Amendments to HKAS 1 and HKAS 8 provide a
new definition of material. The new definition states
that information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements. The amendments clarify that
materiality will depend on the nature or magnitude of
information, or both. The amendments did not have
any significant impact on the financial position and

performance of the Group.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in

these financial statements.

Amendments to HKFRS 3 Reference to the Conceptual
Framework?
Amendments to HKAS 39, Interest Rate Benchmark Reform
HKFRS 4, HKFRS 7, - Phase?
HKFRS 9 and HKFRS 16
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 (2011) between an Investor and its

Associate or Joint Venture*

HKFRS 17 Insurance Contracts®

Amendments to HKFRS 17 Insurance Contracts®®

Amendments to HKAS 1 Classification of Liabilties as Current
or Non-current®

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use?

Amendments to HKAS 37 Onerous Contracts - Cost of Fulfiling
a Contract?

Annual Improvements to Amendments to HKFRS 1, HKFRS 9,

HKFRSs 2018-2020 llustrative Examples

accompanying HKFRS 16,
and HKAS 412

! Effective for annual periods beginning on or after 1st January
2021

2 Effective for annual periods beginning on or after 1st January
2022

8 Effective for annual periods beginning on or after 1st January
2023

. No mandatory effective date yet determined but available for

adoption
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.3

Issued but not yet effective Hong Kong Financial
Reporting Standards (Continued)

S As a consequence of the amendments to HKAS 1, Hong
Kong Interpretation 5 Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause was revised in October 2020 to
align the corresponding wording with no change in conclusion

@ As a consequence of the amendments to HKFRS 17 issued
in October 2020, HKFRS 4 was amended to extend the
temporary exemption that permits insurers to apply HKAS
39 rather than HKFRS 9 for annual periods beginning before
1 January 2023

Further information about those HKFRSs that are expected to

be applicable to the Group is described below.

Amendments to HKFRS 3 are intended to replace a
reference to the previous Framework for the Preparation
and Presentation of Financial Statements with a reference to
the Conceptual Framework for Financial Reporting issued in
June 2018 without significantly changing its requirements.
The amendments also add to HKFRS 3 an exception to its
recognition principle for an entity to refer to the Conceptual
Framework to determine what constitutes an asset or
a liability. The exception specifies that, for liabilities and
contingent liabilities that would be within the scope of HKAS
37 or HK(IFRIC)-Int 21 if they were incurred separately
rather than assumed in a business combination, an entity
applying HKFRS 3 should refer to HKAS 37 or HK(IFRIC)-
Int 21 respectively instead of the Conceptual Framework.
Furthermore, the amendments clarify that contingent assets
do not qualify for recognition at the acquisition date. The
Group expects to adopt the amendments prospectively from
1st April 2022. Since the amendments apply prospectively
to business combinations for which the acquisition date is
on or after the date of first application, the Group will not be

affected by these amendments on the date of transition.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXRESHBEME@®R)
POLICIES (Continued)
2.3 Issued but not yet effective Hong Kong Financial 23 CEMEMRERZEBVERSEER

Reporting Standards (Continued) (#)
Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS 9 BIRNE N R L At L B R R AR
and HKFRS 16 address issues not dealt with in the previous B BB GRTERIE I - BEMBEIR
amendments which affect financial reporting when an existing HAREBNEAS  BEMBREEAET
interest rate benchmark is replaced with an alternative RFR. 9 BENBHRELENEIRRE S
The Phase 2 amendments provide a practical expedient to SR FE16 ISR AR LRI
allow the effective interest rate to be updated without adjusting BUBHRE 2B ARREZME - B
the carrying amount when accounting for changes in the “REBIIARHENETEREER
basis for determining the contractual cash flows of financial BECENReRE 2 EEZ FEHET
assets and liabilities, if the change is a direct consequence Gt IRR A E HEREE N ERER
of the interest rate benchmark reform and the new basis MR ZAIITRERE  BIRRAZEH R
for determining the contractual cash flows is economically FE=REN e EERREBEEHNER
equivalent to the previous basis immediately preceding EMELTEERLE LERNEEY
the change. In addition, the amendments permit changes ENRT 2 SO R o IhON - SZFIERT R ET
required by the interest rate benchmark reform to be made M EEERN SR EHE PEEEE &
to hedge designations and hedge documentation without the HFORSEITER - MR ET SR
hedging relationship being discontinued. Any gains or losses 7 o BEER R BEE A 2 (E BRI
that could arise on transition are dealt with through the normal BEBMBHREERNFEIRMHEETHRE
requirements of HKFRS 9 to measure and recognise hedge ETRE - DS RERE P& -
ineffectiveness. The amendments also provide a temporary i 45 [ B ) 2 4% 48 T = B B 4B R B
relief to entities from having to meet the separately identifiable B ZEE N EREREEBNERR
requirement when an RFR is designated as a risk component. AIEEHZR 2 EXK o WE RS IE TR
The relief allows an entity, upon designation of the hedge, 4\ [ ) 2R R\ B 4B A BB 0 PA AR 2R 24 8 A
to assume that the separately identifiable requirement is WA EBEA - AlZER A TERER
met, provided the entity reasonably expects the RFR risk IEEENREBRED M A EEHR 2R
component to become separately identifiable within the JE o MAN - ZEER] R EERAR R
next 24 months. Furthermore, the amendments require an FINERL - AEI SRR AER &S
entity to disclose additional information to enable users of THRAREENFHEE e T AR
financial statements to understand the effect of interest rate B ERRKZZE ZFEBITN_-Z
benchmark reform on an entity’s financial instruments and ——F—H— B ERR 2 FEHE
risk management strategy. The amendments are effective for R WEEMER - EERBEASM
annual periods beginning on or after 1st January 2021 and LEERE R} o
shall be applied retrospectively, but entities are not required to
restate the comparative information.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.3

Issued but not yet effective Hong Kong Financial
Reporting Standards (Continued)

Amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and
in HKAS 28 (2011) in dealing with the sale or contribution of
assets between an investor and its associate or joint venture.
The amendments require a full recognition of a gain or loss
when the sale or contribution of assets between an investor
and its associate or joint venture constitutes a business. For a
transaction involving assets that do not constitute a business,
a gain or loss resulting from the transaction is recognised in
the investor’s profit or loss only to the extent of the unrelated
investor’s interest in that associate or joint venture. The
amendments are to be applied prospectively. The previous
mandatory effective date of amendments to HKFRS 10 and
HKAS 28 (2011) was removed by the HKICPA in January
2016 and a new mandatory effective date will be determined
after the completion of a broader review of accounting for
associates and joint ventures. However, the amendments are

available for adoption now.
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SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXRESHBEME@®R)

POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial 23 CEMEMRERZEBVERSEER
Reporting Standards (Continued) (#)
Amendments to HKAS 1 clarify the requirements for classifying ARG ERE1RBIIAREBAE
liabilities as current or non-current. The amendments specify DEARDKIERB ZHAT - ZFEE]
that if an entity’s right to defer settlement of a liability is subject BB (WEREEEESBECEFNZR
to the entity complying with specified conditions, the entity REBAFEETEGME - BiZERBA
has a right to defer settlement of the liability at the end of the SERAZEEGE  EERNREHR
reporting period if it complies with those conditions at that TCREEEE - AENHIBEITXZER
date. Classification of a liability is unaffected by the likelihood TFEHEEEERERN NS
that the entity will exercise its right to defer settlement of the 2o ZEBIMBEERAEEREN
liability. The amendments also clarify the situations that are B ZEBIR_E=_=F—A—H
considered a settlement of a liability. The amendments are 2 BFARMNFEEBRREERN - WEEHN
effective for annual periods beginning on or after 1st January JER - RFTIRFER - ZF BRI B H
2023 and shall be applied retrospectively. Earlier application TEHAEER BRI EN TR ER
is permitted. The amendments are not expected to have any 2.
significant impact on the Group’s financial statements.
Amendments to HKAS 16 prohibit an entity from deducting ARG ERE16RISFIAE I FEBY
from the cost of an item of property, plant and equipment VI 5 KRR TR B MRS R H0BR (&
any proceeds from selling items produced while bringing BEFINEEEBRE CEEMRE(BE
that asset to the location and condition necessary for it to be MNEREH)BEFEECHBHEEY
capable of operating in the manner intended by management. ERATSHIE - Ak - BRMERZE
Instead, an entity recognises the proceeds from selling any THE B EFERIEMZEE B K ANRE
such items, and the cost of those items, in profit or loss. The mPER - ZEEIIR T =_—_F—A
amendments are effective for annual periods beginning on or — AR ERENEERRER - WE
after 1st January 2022 and shall be applied retrospectively BHEANEREE NRAZEER 2
only to items of property, plant and equipment made available R EMES 2 X FHE 2 ¥k 2
for use on or after the beginning of the earliest period BRI ERANME - BEKEREEE o
presented in the financial statements in which the entity first AFIREERA - RSB RETSEHA
applies the amendments. Earlier application is permitted. The SR EmFTEKEMERTE -
amendments are not expected to have any significant impact
on the Group’s financial statements.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.3

Issued but not yet effective Hong Kong Financial
Reporting Standards (Continued)

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37, the
cost of fulfilling the contract comprises the costs that relate
directly to the contract. Costs that relate directly to a contract
include both the incremental costs of fulfilling that contract
(e.g., direct labour and materials) and an allocation of other
costs that relate directly to fulfilling that contract (e.g., an
allocation of the depreciation charge for an item of property,
plant and equipment used in fulfilling the contract as well
as contract management and supervision costs). General
and administrative costs do not relate directly to a contract
and are excluded unless they are explicitly chargeable to
the counterparty under the contract. The amendments
are effective for annual periods beginning on or after 1st
January 2022 and shall be applied to contracts for which an
entity has not yet fulfilled all its obligations at the beginning
of the annual reporting period in which it first applies the
amendments. Earlier application is permitted. Any cumulative
effect of initially applying the amendments shall be recognised
as an adjustment to the opening equity at the date of initial
application without restating the comparative information. The
amendments are not expected to have any significant impact

on the Group’s financial statements.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXRESHBEME@®R)
POLICIES (Continued)
2.3 Issued but not yet effective Hong Kong Financial 23 CEMEMRERZEBVERSEER

Reporting Standards (Continued) (#)

Annual Improvements to HKFRSs 2018-2020 sets out BB BHEEA —F— \F2—F =

amendments to HKFRS 1, HKFRS 9, lllustrative Examples FF T FEFHERT DB YGRS %R

accompanying HKFRS 16, and HKAS 41. Details of the F19E  AAVBHRELENEIR - &

amendments that are expected to be applicable to the Group BRI TSRS ZE RSB 16 S PR 2 R RE &R 51

are as follows: RBEBSFTERNE 41 FSETA - TBEHE

ARAREENZEETARFREOT

. HKFRS 9 Financial Instruments: clarifies the fees that o BEENBREEREIRHT
an entity includes when assessing whether the terms A BBERERBTERENEIK
of a new or modified financial liability are substantially LiERemBBECKHERS R
different from the terms of the original financial liability. BEZERFEEEEZERME
These fees include only those paid or received between EER ZSEREBEER
the borrower and the lender, including fees paid or ANEERAZEE X Ez
received by either the borrower or lender on the other’s BR - BEERAIERARE
behalf. An entity applies the amendment to financial BB &R - B
liabilities that are modified or exchanged on or after the BZIE ANERRNER e AER
beginning of the annual reporting period in which the ZEF A2 FRERE BRI 2%
entity first applies the amendment. The amendment BB BB E - %IEF]
is effective for annual periods beginning on or after AEZZE-_—F—A—Hzkz#%
1st January 2022. Earlier application is permitted. R FERRER - RFTRE
The amendment is not expected to have a significant JEF - ZISE] ATEHI T ¥ AL
impact on the Group’s financial statements. B mERENERNLE -

. HKFRS 16 Leases: removes the illustration of payments . BN RELEAFE16HHAE
from the lessor relating to leasehold improvements in i Bk 25 78 B 5 3 o 2RI 5 16 SR AT
llustrative Example 13 accompanying HKFRS 16. This M zmEESf 13 EREE )R
removes potential confusion regarding the treatment of Bie 2 HBANKHA o fL8BH
lease incentives when applying HKFRS 16. BRRERABBMBwELERFE 16

REBHEESREERENEZ
BIRE ©
North Asia Strategic Holdings Limited 4t 23 5k R&IERR AR A 7 J




2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.4 Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31st March 2021. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of the

investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote holders

of the investee;

(b) rights arising from other contractual arrangements; and

(©) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that

such control ceases.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

24

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control described above.
A change in the ownership interest of a subsidiary, without a

loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (jii) any resulting
surplus or deficit in the statement of profit or loss. The
Group’s share of components previously recognised in other
comprehensive income is reclassified to the statement of
profit or loss or accumulated losses, as appropriate, on the
same basis as would be required if the Group had directly

disposed of the related assets or liabilities.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.4 Basis of consolidation (Continued)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each
business combination, the Group elects whether to measure
the non-controlling interests in the acquiree that are present
ownership interests and entitle their holders to a proportionate
share of net assets in the event of liquidation at fair value or
at the proportionate share of the acquiree’s identifiable net
assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed

as incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and
a substantive process that together significantly contribute to

the ability to create outputs.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded

derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its acquisition
date fair value and any resulting gain or loss is recognised in

profit or loss.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXETEREHE®D
POLICIES (Continued)
2.4 Basis of consolidation (Continued) 24 HRERE(E)

Business combinations and goodwill (Continued) EBEREE(E)
Any contingent consideration to be transferred by the acquirer A FR U B 5 885 2 S AR (B IR
is recognised at fair value at the acquisition date. Contingent BRI ARERER - BB AREEK
consideration classified as an asset or liability is measured BEZIAREBZARBEE  MA
at fair value with changes in fair value recognised in profit or REZEEERIBEANER - EHEA
loss. Contingent consideration that is classified as equity is B XAREBETSRENE M
not remeasured and subsequent settlement is accounted for HEEE BN ESERALR -
within equity.
Goodwill is initially measured at cost, being the excess of P BYIRIEKAGTE - BIEEERE -
the aggregate of the consideration transferred, the amount ERRIEE SIS R TR B AR E
recognised for non-controlling interests and any fair value of B2 HWUWHE IR 2 A [EEEE - BB
the Group’s previously held equity interests in the acquiree BRI R EEFE R ATREEE
over the identifiable net assets acquired and liabilities ZEFE o (Mt EREMIEE 2 BFE
assumed. If the sum of this consideration and other items RETKREEEFEZ ARE  REHT
is lower than the fair value of the net assets acquired, the HREEERRERRAERAZER
difference is, after reassessment, recognised in the statement BElEs o
of profit or loss as a gain on bargain purchase.
After initial recognition, goodwill is measured at cost less RYNREER % BB AR AR AE [ 2
any accumulated impairment losses. Goodwill is tested for FPREEERE c BESFETRER
impairment annually or more frequently if events or changes o MBEEEASEGBEREEWET
in circumstances indicate that the carrying value may be BREEAERE - BUREANRE &IB
impaired. The Group performs its annual impairment test of H o REBEFR=A=1+—"H#ETE
goodwill as at 31st March. For the purpose of impairment 2RENR - BETRENR  BES
testing, goodwill acquired in a business combination is, from OS2 EmE BB R SR
the acquisition date, allocated to each of the Group’s cash- EARKEEERZAEEREZBREH
generating units, or groups of cash-generating units, that are HRBEZIREEEEN  TmAER
expected to benefit from the synergies of the combination, ZHMEESBBEESHHREIZEK
irrespective of whether other assets or liabilities of the Group BN ©
are assigned to those units or groups of units.

North Asia Strategic Holdings Limited 4t 23 5k R&IERR AR A 7 J




2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.4 Basis of consolidation (Continued)

Business combinations and goodwill (Continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-generating
units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is not

reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with
the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances is
measured based on the relative value of the operation of and

the portion of the cash-generating unit retained.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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2.

5=
==
=

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.5

Fair value measurement

The Group measures its financial assets at fair value through

profit or loss at fair value at the end of each reporting period.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in

their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the

asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable

inputs.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.5 Fair value measurement (Continued)

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value

measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active

markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly

or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as

a whole) at the end of each reporting period.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXETEREHE®D
POLICIES (Continued)
2.6 Impairment of non-financial assets 26 FEeBMEEZEE

Where an indication of impairment exists, or when annual BREE BEHBEERSBEEN -
impairment testing for an asset is required (other than WEEARENRKBEFFETRENR
inventories, deferred tax assets and financial assets), 2 AFTZEEZ KB ¢ - BE
the asset’s recoverable amount is estimated. An asset’s ZAREeEREENREEEENL 2
recoverable amount is the higher of the asset’s or cash- FABEREARBERLEXAMEF
generating unit’s value in use and its fair value less costs of ZERmE  UHRTENEEMNEE - B
disposal, and is determined for an individual asset, unless FZEEWEEERBBINEMEE
the asset does not generate cash inflows that are largely SEEMERNZESRA  RULER T H
independent of those from other assets or groups of assets, BEMBZRESEASBNETAIKEE
in which case the recoverable amount is determined for the ¥ o
cash-generating unit to which the asset belongs.
An impairment loss is recognised only if the carrying amount ETEAERAEBHEMKESE 215
of an asset exceeds its recoverable amount. In assessing T FEmERREEE - SHEERE
value in use, the estimated future cash flows are discounted B - [AEFRRIR e RERAREIRIT
to their present value using a pre-tax discount rate that mizHEEREENEESFERR 2
reflects current market assessments of the time value of 2 BRARETEEHE - BEEBRE
money and the risks specific to the asset. An impairment loss REEAPERZBERRATEEREEE
is charged to the statement of profit or loss in the period in Zge— B ERIERIF R o
which it arises in those expense categories consistent with
the function of the impaired asset.
An assessment is made at the end of each reporting REREHARSTHEESHEMNRE
period as to whether there is an indication that previously NITRITRER Z BB E B R B N B FEK
recognised impairment losses may no longer exist or may AlREE R o IR EBR - BlfEE!
have decreased. If such an indication exists, the recoverable AT Bl & 58 o SCRILRS B AINE ERER
amount is estimated. A previously recognised impairment ZREBBEERUETZEE 2K
loss of an asset other than goodwill is reversed only if there Bl &8 2 M IR ERE S SRR -
has been a change in the estimates used to determine the EHREEITSaERWNBEFETES
recoverable amount of that asset, but not to an amount higher ZEAEBRAEBENREET ZEE
than the carrying amount that would have been determined B GRERITE #Y) -
(net of any depreciation/amortisation) had no impairment loss
been recognised for the asset in prior years.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2.

POLICIES (Continued)

2.7 Related parties

A party is considered to be related to the Group if:

or

the party is a person or a close member of that

person’s family and that person

(0

(i)

(i)

has control or joint control over, the Group;

has significant influence over the Group; or

is a member of the key management personnel

of the Group or of a parent of the Group;

the party is an entity where any of the following

conditions applies:

(0

(i

(i

(iv)

same third party;

the entity and the Group are members of the

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow

subsidiary of the other entity);

the entity and the Group are joint ventures of the

one entity is a joint venture of a third entity and

the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or

an entity related to the Group;
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NOTES TO FINANCIAL STATEMENTS
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31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXRETBERBIE@®)
POLICIES (Continued)
2.7 Related parties (Continued) 27 BEAL (&)
(b)  (Continued) b) (&)

(vl the entity is controlled or jointly controlled by a (vi) FZEEH@ AT ATES
person identified in (a); S RIS

(vi) a person identified in (a)(i) has significant (i) @) FTIA THZERES
influence over the entity or is a member of the ERTVENSBZER (3
key management personnel of the entity (or of a ME‘%EZ# AFEER
parent of the entity); and BZKE :

(vii)  the entity, or any member of a group of which it (vii) ZEREKEFBEEREMR
is a part, provides key management personnel ME AR ANEBRRAEER
services to the Group or to the parent of the ZHRRREFEEEAS
Group. AR -

2.8 Property, plant and equipment and depreciation 28 Y% BRERXERITE

Property, plant and equipment are stated at cost less Y B MR B AR RETITE &
accumulated depreciation and any accumulated impairment ERMRFEREBEAR - % - BEX
losses. The cost of an item of property, plant and equipment REEHEXAREEBEBMEZETE
comprises its purchase price and any directly attributable EEBEERERNE B ERT AR
costs of bringing the asset to its working condition and EEEG 2R -
location for its intended use.
Expenditure incurred after items of property, plant and Y - BERSEEERABERESE
equipment have been put into operation, such as repairs and 2 (s RIRE) — R E A ER
maintenance, is normally charged to the statement of profit EBmRNT AT - ERFEERIEME
or loss in the period in which it is incurred. In situations where ZERAT  FERBIHIMEAEER
the recognition criteria are satisfied, the expenditure for a BEZRABRNEAREL - #MY%E  BE
major inspection is capitalised in the carrying amount of the REZEEMHATHER - BIAE
asset as a replacement. Where significant parts of property, B E@ESsERAEBEENERASE
plant and equipment are required to be replaced at intervals, Bz BN AE - WABRERTEITE -
the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.8

Property, plant and equipment and depreciation
(Continued)

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part
is derecognised. All other repair and maintenance costs are
charged to the statement of profit or loss during the financial

period in which they are incurred.

Depreciation is calculated using the straight-line method
to write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful life.
Their estimated useful lives are as follows:
Leasehold improvements 2 to 10 years
Furniture, fixtures and 3to 10 years

office equipment
Motor vehicles 3 to 6 years
Plant and machinery and 3to 10 years

demonstration machinery

The assets’ residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at the end

of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater

than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing
proceeds with carrying amounts and are recognised in the

statement of profit or loss.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.9

2.10

Intangible assets (other than goodwill)

Customer relationships and distribution agreements are
shown at historical cost. The cost of intangible assets
acquired in a business combination is the fair value as at
the date of acquisition. The Group’s intangible assets have
finite useful lives and are carried at cost less accumulated

amortisation and any accumulated impairment losses.

Amortisation of customer relationships and distribution
agreements is calculated using the straight-line method to
allocate the cost over their estimated useful lives as follows:

Customer relationships 3to 4 years
Distribution agreements 3 years

Leases

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified

asset for a period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.10 Leases (Continued)

Group as a lessee (Continued)

@)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over
the shorter of the lease terms and the estimated useful
lives of the assets as follows:

Office properties and warehouses 1to 3 years

If ownership of the leased asset transfers to the
Group by the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is

calculated using the estimated useful life of the asset.

ANNUAL REPORT 2020/21 F%§

2.

BEARETEHEUME®)

210 HE(#&)

FEEERFRMA (F)
@ EHEEE

EREEENE SR A (A48
MEERMER RH) R - &
RREEERR BRI RAITE
REMRERBEGE  LHHEE
BEZERNERABELFHE -
ERBREEZRABRCDERE
ERESH CDEEVIRERK
2NN ISR A T gk
ENFREURZEFNEER
B ERBEERGHERFH
REEHAREERE) ALE
ROEITEWT ¢

HWEEEEZAERRNEERR
BREEAEB SN RRITER
B ERREEZGAHER
FHAERE -




NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.10 Leases (Continued)

Group as a lessee (Continued)

(b)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The
lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate the lease. The variable lease payments that
do not depend on an index or a rate are recognised
as an expense in the period in which the event or

condition that triggers the payment occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate
implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a change
in lease payments (e.g., a change to future lease
payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase

the underlying asset.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.10 Leases (Continued)

Group as a lessee (Continued)

(c)  Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases of office properties
and warehouses (that is those leases that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option). It also
applies the recognition exemption for leases of low-
value assets to leases that are considered to be of low
value. Lease payments on short-term leases and leases
of low-value assets are recognised as an expense on a

straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of its

leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains
lease and non-lease components, the Group allocates
the consideration in the contract to each component on
a relative stand-alone selling price basis. Rental income is
accounted for on a straight-line basis over the lease terms
and is included in other income and gains in the statement
of profit or loss due to its non-operating nature. Initial direct
costs incurred in negotiating and arranging an operating lease
are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the

period in which they are earned.
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NOTES TO FINANCIAL STATEMENTS
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXETEREHE®D

POLICIES (Continued)

210 Leases (Continued) 210 HE(E)
Group as a lessor (Continued) KEFEBHBAA ()
Leases that transfer substantially all the risks and rewards NS HEBEEERBRE ZBRIDRER &
incidental to ownership of an underlying asset to the lessee EHREFEAAARE 5 EmEM
are accounted for as finance leases. At the commencement &R B A HEEE ZKARHE
date, the cost of the leased asset is capitalised at the present ENRRABMR(BIETREERAR)
value of the lease payments and related payments (including ZHEEBRFTEARNW 2 RERZRIE - &
the initial direct costs), and presented as a receivable at an HERPHEZREFHE HEZKRE
amount equal to the net investment in the lease. The finance FEEZ MW ARBERAER - LAE
income on the net investment in the lease is recognised in the RAEEA AR 1 E E E B R =K -
statement of profit or loss so as to provide a constant periodic
rate of return over the lease terms.

211 Investments and other financial assets 211 RERHMEMEE
Initial recognition and measurement L ERR G E
Financial assets are classified, at initial recognition, as CRIEENRVIZ R D B R EIRE
subsequently measured at amortised cost and fair value SHRANGTE IR A R ERFAEE °
through profit or loss.
The classification of financial assets at initial recognition PRIEERVIZERRN D FETEF
depends on the financial asset’s contractual cash flow BEAHRESRENFTERASEEE
characteristics and the Group’s business model for managing ZEEBEMFEBER - RUEEAHE
them. With the exception of trade receivables that do not Ko RASE W ARG ERTHAEEAN
contain a significant financing component or for which the BMEKDHEEREE R ENE SER
Group has applied the practical expedient of not adjusting FIESN - RNEBE Y RE R B (K
the effect of a significant financing component, the Group WIR AR EFE B EEZ BT ABRD
initially measures a financial asset at its fair value, plus in the PRMEE)RHIUAFTECHEE - W
case of a financial asset not at fair value through profit or T [ WamtER ] FTEEE - WEEAXR
loss, transaction costs. Trade receivables that do not contain FE BK 9 3k AN B 0 SRt bt e PR B PR
a significant financing component or for which the Group BENE S RBGIRIRB BT RS
has applied the practical expedient are measured at the ERIE15RETHNRHEBRTE °
transaction price determined under HKFRS 15 in accordance
with the policies set out for “Revenue recognition” below.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.11

Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest ("SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through

profit or loss, irrespective of the business model.

The Group’s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows,
selling the financial assets, or both. Financial assets classified
and measured at amortised cost are held within a business
model with the objective to hold financial assets in order to
collect contractual cash flows, while financial assets classified
and measured at fair value through other comprehensive
income are held within a business model with the objective
of both holding to collect contractual cash flows and selling.
Financial assets which are not held within the aforementioned
business models are classified and measured at fair value

through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by

regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on

their classification as follows:
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXRETBERBIE@®)
POLICIES (Continued)
2.11 Investments and other financial assets (Continued) 211 RERHMERMERE (&)
Financial assets at amortised cost (debt instruments) HRBEEA SR HMEE (EFTA)
Financial assets at amortised cost are subsequently measured BBEKAT RN CREERERFERE
using the effective interest method and are subject to R EERTE - WAl TRE o Was RS
impairment. Gains and losses are recognised in the statement BEREERIEER - SREURERRE
of profit or loss when the asset is derecognised, modified or mERPHER -
impaired.
Financial assets at fair value through profit or loss BARBIABZHEHBEE
Financial assets at fair value through profit or loss are carried AARBEFABENEREE  £U%
in the statement of financial position at fair value with positive RATRARARETR - AREIEFE
net changes in fair value presented as other income and gains PRERRAZS|AEAMBA KR
and negative net changes in fair value presented as other MARBEEEEFEAZINAEME
expense in the statement of profit or loss. e
2.12 Derecognition of financial assets 212 RIEILMEE
A financial asset (or, where applicable, a part of a financial SRMEE(K(WER) " HEaRMEEZ
asset or part of a group of similar financial assets) is primarily —#ok—HBELUEREEZ D)
derecognised (i.e. removed from the Group’s consolidated FERTHER TR IR (B ASE
statement of financial position) when: Bl ir G MBI TR P BER)
. the rights to receive cash flows from the asset have . RZEEWERESREZEFE
expired; or ZI88 ¢ 3k
. the Group has transferred its rights to receive cash . AEECDEEENLZEERDR
flows from the asset or has assumed an obligation to SREBZEN HERE EH]
pay the received cash flows in full without material delay THEERERE =S 28I
to a third party under a “pass-through” arrangement; Bz HeRmE M SFHR
and either (a) the Group has transferred substantially all BFALER : B @A KB EEEZ
the risks and rewards of the asset, or (b) the Group has BEZBRNIDER RER : 3k
neither transferred nor retained substantially all the risks (o) AN E BN e R R R B
and rewards of the asset, but has transferred control of ZRRE SRR RER - e
the asset. R A PRI o
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.12

2.13

Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates, if and to what extent, it has
retained the risks and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the asset is recognised to the extent of the Group’s
continuing involvement in the asset. In that case, the Group
also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that

reflects the rights and obligations that the Group has retained.

Impairment of financial assets

The Group recognises an allowance for expected credit losses
(“ECLs”) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract
and all the cash flows that the Group expects to receive,
discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows
from the sale of collateral held or other credit enhancements

that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next
12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).
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NOTES TO FINANCIAL STATEMENTS
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31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.13

Impairment of financial assets (Continued)

General approach (Continued)

At each reporting date, the Group assesses whether the
credit risk on a financial instrument has increased significantly
since initial recognition. When making the assessment,
the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable
information that is available without undue cost or effort,

including historical and forward-looking information.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However,
in certain cases, the Group may also consider a financial
asset to be in default when internal or external information
indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any
credit enhancements held by the Group. A financial asset
is written off when there is no reasonable expectation of

recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within the
following stages for measurement of ECLs except for trade
receivables which apply the simplified approach as detailed

below.

Stage 1 — Financial instruments for which credit risk has not
increased significantly since initial recognition and
for which the loss allowance is measured at an

amount equal to 12-month ECLs
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.13

Impairment of financial assets (Continued)

General approach (Continued)

Stage 2 - Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and
for which the loss allowance is measured at an

amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to
lifetime ECLs

For finance lease receivables included in trade and other
receivables that contain a significant financing component, the
Group chooses as its accounting policy to adopt the general
approach in calculating ECLs with policies as described

above.

Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the practical
expedient of not adjusting the effect of a significant financing
component, the Group applies the simplified approach in
calculating ECLs. Under the simplified approach, the Group
does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date.
The Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic

environment.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.14 Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans

and borrowings or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly

attributable transaction costs.

The Group’s financial liabilities include trade and other

payables and borrowings.
Subsequent measurement

The subsequent measurement of financial liabilities depends

on their classification as follows:

Financial liabilities at amortised cost (loans and

borrowings)

After initial recognition, borrowings are subsequently
measured at amortised cost, using the effective interest rate
method unless the effect of discounting would be immaterial,
in which case they are stated at cost. Gains and losses are
recognised in the statement of profit or loss when the liabilities
are derecognised as well as through the effective interest rate

amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the

statement of profit or loss.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.15

2.16

2.17

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under

the liability is discharged or cancelled, or expired.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is

recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities

simultaneously.

Share capital

Ordinary shares and non-redeemable preference shares are

classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of

tax, from the proceeds.

2. EAETEHE#E®)

2.15

2.16

2.17
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.18

2.19

2.20

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and, in
the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
price less any estimated costs to be incurred to completion

and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amount of cash, are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and

form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, which are not

restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be

made of the amount of the obligation.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.20 Provisions (Continued)

2.21

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of
time is included in finance costs in the statement of profit or

loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or

directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the tax authorities,
based on tax rates (and tax laws) that have been enacted
or substantially enacted by the end of the reporting period,
taking into consideration interpretations and practices

prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of each reporting period
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXETEREHE®D
POLICIES (Continued)
2.21 Income tax (Continued) 2.21 FifEHi(#&)

Deferred tax liabilities are recognised for all taxable temporary FERRHEREEOWERBIELER

differences, except: HAE - M-

e when the deferred tax liability arises from the initial e (MELEHEBEHVIHER B
recognition of goodwill or an asset or liability in a RS (WIHEBHEH) 2BENE
transaction that is not a business combination and, EBEMEL  RRXHHF -
at the time of the transaction, affects neither the B IE B EE 55 NS ER
accounting profit nor taxable profit or loss; and HERTEZE &

. in respect of taxable temporary differences associated o TERMBRARZIKEBH IR
with investments in subsidiaries, when the timing of the AMEREZEME ' NERKER
reversal of the temporary differences can be controlled Z B BRE AR RS MERE
and it is probable that the temporary differences will not B0 RiGRA g e = o
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible BEERIBEESFT B IR 2 &=

temporary differences, and the carryforward of unused tax B . A REAHRIEE S RERARBA

credits and any unused tax losses. Deferred tax assets are HRIEEEERAR - BERIBEETIH
recognised to the extent that it is probable that taxable profit Al RE A BRI A Al HUR B s =
will be available against which the deductible temporary B A REAHRIBER SR AREATIE

differences, and the carryforward of unused tax credits and E R AR - 1

unused tax losses can be utilised, except:

. when the deferred tax asset relating to the deductible . BEEBIRE ERYFER—IER
temporary differences arises from the initial recognition S (WIEHEBEM) cEEREE
of an asset or liability in a transaction that is not FIEEZAMAER=284
a business combination and, at the time of the MR SR BEHBEEEHS
transaction, affects neither the accounting profit nor s N S FE R B B e W 2
taxable profit or loss; and &

. in respect of deductible temporary differences o FERHBRRIZIEERBE 2]
associated with investments in subsidiaries, deferred MAEREZEMS @ BREHEE
tax assets are only recognised to the extent that it is EER T R AR AT RE BB K fE
probable that the temporary differences will reverse R v ) (5 R R A LA 6 i R
in the foreseeable future and taxable profit will be R o
available against which the temporary differences can
be utilised.

North Asia Strategic Holdings Limited 4t 23 S5k R&IER AR A 5 J




2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.21

2.22

Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the

end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate
to the same taxable entity and the same taxation authority
on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets
on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to

be settled or recovered.

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the costs, for

which it is intended to compensate, are expensed.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXETEREHE®D
POLICIES (Continued)
2.23 Revenue recognition 2.23 AR

Revenue from contracts with customers KEEFEHB Mz
Revenue from contracts with customers is recognised when REABF A LMK ETH B sk R 8
control of goods or services is transferred to the customers THEEE TR RER - 2o
at an amount that reflects the consideration to which the BRAREBBIR R BRZEE M REE
Group expects to be entitled in exchange for those goods or ERAFHIRE -
services.
When the consideration in a contract includes a variable EAHNTHRERSESEE - RE
amount, the amount of consideration is estimated to which SENASEE T~ EEE L RSB
the Group will be entitled in exchange for transferring the BRESRBE MG - JR2REREYH
goods or services to the customer. The variable consideration FIEREET I R B AR - EE AR
is estimated at contract inception and constrained until it BERENTEERAZGR R - R
is highly probable that a significant revenue reversal in the HEBERRSEREREITSRESA
amount of cumulative revenue recognised will not occur when Uz Bl 5 o
the associated uncertainty with the variable consideration is
subsequently resolved.
When the contract contains a financing component which BEENTESREKD ZREKD R
provides the customer with a significant benefit of financing HEREBB—FHE MRS EER
the transfer of goods or services to the customer for more B R E A= - e ik FEWGRIE /IR
than one year, revenue is measured at the present value of Eift= - FAMBERTE  ZAMBEEE
the amount receivable, discounted using the discount rate RBMEAREBEZFES RMARSHE
that would be reflected in a separate financing transaction BREXSFF EEHNTRBEESHES
between the Group and the customer at contract inception. D AREED BEAEBERET —F
When the contract contains a financing component which LA EBERTBFIEE - 5498 T ER
provides the Group with a significant financial benefit for M ERERFEEEGNAEL
more than one year, revenue recognised under the contract MENFE - REP I REHERHAED
includes the interest expense accreted on the contract liability mEERBHNBRA—FHEEENE
under the effective interest method. For a contract where the HME  RHIEBEREAEBMBRELE
period between the payment by the customer and the transfer BIZE 155 ERETE 25 - T2YEKR
of the promised goods or services is one year or less, the RE DR EIEL A -
transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in HKFRS
15.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.23 Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

@)

(b)

©

Sale of goods

Revenue from sale of goods is recognised at the point
in time when control of the asset is transferred to the

customer.

Incidental to the sale of machinery, the Group also
provides installation services in accordance with the
terms of the contracts with customers. These services,
which are not separately provided by the Group and
are bundled together with the sale of machinery to
customers, are highly interrelated with the sale of
machinery and combining them into a functional
machinery that the customers have contracted
to receive. Accordingly, revenue from the sale of
machinery with installation services is recognised at the
point in time when the respective installation services

are completed.

Sales support services

Revenue from the provision of sales support services
is recognised at the point in time when the installation
services in relation to the underlying machinery are

completed.

Commission, service and management fee income

Commission, service and management fee income
are recognised over time because the customer
simultaneously receives and consumes the benefits
provided by the Group. Given that these services are
generally completed within a short period of time,
the revenue from the provision of these services is

recognised when the services have been rendered.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
T —%=fA=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.23

2.24

Revenue recognition (Continued)

Revenue from other sources

Finance leasing income is recognised on an accrual basis
using the effective interest method by applying the rate that
discounts the estimated future cash receipts through the
expected life of the net investment of the finance lease or a
shorter period, when appropriate, to the net carrying amount

of the net investment of the finance lease.

Rental income is recognised on a time proportion basis over

the lease terms.

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial

asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will flow to
the Group and the amount of the dividend can be measured

reliably.

Contract liabilities

A contract liability is recognised when a payment is received
or a payment is due (whichever is earlier) from a customer
before the Group transfers the related goods or services.
Contract liabilities are recognised as revenue when the Group
performs under the contract (i.e., transfers control of the
related goods or services to the customer).
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.25 Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payments,
whereby employees render services as consideration for

equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for
grants is measured by reference to the fair value at the date
at which they are granted. The fair value is determined by an

external valuer using a binomial model.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent
to which the vesting period has expired and the Group’s
best estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the statement of
profit or loss for a period represents the movement in the
cumulative expense recognised as at the beginning and end

of that period.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXETEREHE®D
POLICIES (Continued)
2.25 Share-based payments (Continued) 2.25 BUIRBZAS(E)

Service and non-market performance conditions are not RETHRBZFRLEABARER T
taken into account when determining the grant date fair SEBIRE RIEMIH RIS - HEEK
value of awards, but the likelihood of the conditions being G2 ATREEEAASBE R XK HEE
met is assessed as part of the Group’s best estimate of the ZBRATEEE 2 &EMET—E9 T
number of equity instruments that will ultimately vest. Market G - MBRBIEHREAE L B 5
performance conditions are reflected within the grant date fair NI ME o SRENMT 2 ] B R (HE
value. Any other conditions attached to an award, but without IR RIS E) WA B IERBIE
an associated service requirement, are considered to be non- o EFBEHFRINEE 2 ARE -
vesting conditions. Non-vesting conditions are reflected in the WEHARE T BIS 88 - WA R R
fair value of an award and lead to an immediate expensing of SIRBBGHEZER TS ERR
an award unless there are also service and/or performance
conditions.
For awards that do not ultimately vest because non-market HEIFETHRIR KSR &I =
performance and/or service conditions have not been met, RRETERB 2 ZEmE - HERH
no expense is recognised. Where awards include a market or X T LAMER o W iRE B ETIS IR E
non-vesting condition, the transactions are treated as vesting 14 BIRFT A R IR &SRS 5
irespective of whether the market or non-vesting condition is HEKRZBERT » TRz mSIERE
satisfied, provided that all other performance and/or service BHRERENK  ZERHBRLEE -
conditions are satisfied.
Where the terms of an equity-settled award are modified, as B IR E SRR 2GS - WA
a minimum an expense is recognised as if the terms had not ZiEE 2 RB IR - AERRERS
been modified, if the original terms of the award are met. In TR S BT o o - FEIG AN LARR
addition, an expense is recognised for any modification that DBEA 2 AR ESEREEFF 2 ERE
increases the total fair value of the share-based payments, or HizfEa B st 2 HRARX -
is otherwise beneficial to the employee as measured at the
date of modification.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.25 Share-based payments (Continued)

2.26

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the
date that it is granted, the cancelled and new awards are
treated as if they were a modification of the original award, as

described in the previous paragraph.

The dilution effect of outstanding options is reflected as
additional share dilution in the computation of earnings per

share.

Employee benefits

(a) Employees’ leave entitlement

Employees’ entitlement to annual leave and long
service leave is recognised when it accrues to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the end

of the reporting period.

Employees’ entitlement to sick leave and maternity

leave is not recognised until the time of leave.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

—T-—F=F=+—H

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.26 Employee benefits (Continued)

(b)

(c)

Pension obligations

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the
“MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance for all of its employees.
Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the
statement of profit or loss as they become payable in
accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF

Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a central pension scheme operated by the local
municipal government. The subsidiaries are required
to contribute a percentage of the payroll costs to the
central pension scheme. The contributions are charged
to the statement of profit or loss as they become
payable in accordance with the rules of the central

pension scheme.

Bonus plans

The Group recognises a liability and an expense for
bonuses. It recognises a provision where contractually
obliged or where there is a past practice that has
created a constructive obligation.

2.

BEREHERME @)

2.26 EEEF (&)

(b)

(c)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.27

2.28

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs

in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they are

approved by the shareholders in a general meeting.

Proposed final dividends are disclosed in the notes to the

financial statements.

2. EAETEHE#E®)

2.27

2.28
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXETEREHE®D

POLICIES (Continued)

2.29 Foreign currency translation 229 SMEBE
These financial statements are presented in Hong Kong ZEMBRERABTES - EAERRARA
dollars, which is the Company’s functional currency. Each ZUEEEY c AEBSERETHEE S
entity in the Group determines its own functional currency 2B RS BB BREMITZ
and items included in the financial statements of each entity HE DA E® G E - AEEE B
are measured using that functional currency. Foreign currency BZINERGMPUEZENRR S A H
transactions recorded by the entities in the Group are initially ZBEITNREEEERTIER o LAWINEFHE
recorded using their respective functional currency rates ZEEMEERABERREHR BT
prevailing at the dates of the transactions. Monetary assets e EBIERRE - HEHIREEE M
and liabilities denominated in foreign currencies are translated HEEE 2 ZENBRRER
at the functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on settlement or
translation of monetary items are recognised in the statement
of profit or loss.
Non-monetary items that are measured in terms of historical BINE 2 FE SR NG E 2 IEE I IHTE R
cost in a foreign currency are translated using the exchange LA 5 B Az ERIBE o PASNE R
rates at the dates of the initial transactions. Non-monetary ARAEFEZIEEBHIEE AR BER
items measured at fair value in a foreign currency are EERAZEXGBE - MERARENE
translated using the exchange rates at the date when the fair Z IEEMEMTE B AT E A 2 e ok B e Bl
value was measured. The gain or loss arising on translation of HRZIE R AR BEZE 2 WamskEE 2
a non-monetary item measured at fair value is treated in line BRI R —B(BA R Bk EER
with the recognition of the gain or loss on change in fair value HEme2EmlmsBniERcEE @ Hid
of the item (i.e., translation difference on the item whose fair EEBEN AR EMEE KRB RE
value gain or loss is recognised in other comprehensive income ) °
or profit or loss is also recognised in other comprehensive
income or profit or loss, respectively).
In determining the exchange rate on initial recognition of the R THEESRENRERRIEIFEE S
related asset, expense or income on the derecognition of a BESFEEHEENHEBEE X
non-monetary asset or non-monetary liability relating to an FIR AR IR FER B E R - (IR 5
advance consideration, the date of initial transaction is the H HA R 72N & B 400t R A 2 A5 s i 21 78
date on which the Group initially recognises the non-monetary NREMEENIEELEEEENBEN
asset or non-monetary liability arising from the advance HE - WA RERIARIIEE 2RI A Z @R
consideration. If there are multiple payments or receipts in IR - AlfENEE S N EETETE
advance, the Group determines the transaction date for each RREMNR RN Z B E -
payment or receipt of the advance consideration.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.29 Foreign currency translation (Continued)

The functional currencies of certain group companies are
currencies other than Hong Kong dollar. As at the end of the
reporting period, the assets and liabilities of these entities
are translated into Hong Kong dollars at the exchange
rates prevailing at the end of the reporting period and their
statements of profit or loss are translated into Hong Kong

dollars at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the “Cumulative
translation adjustments” under reserves. On disposal of an
operation with currency other than Hong Kong dollar, the
component of other comprehensive income relating to that
particular operation is recognised in the statement of profit or

loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated at

the closing rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of certain group companies with functional
currency other than Hong Kong dollar are translated into
Hong Kong dollars at exchange rates ruling at the dates of
the cash flows. Frequently recurring cash flows of these group
companies which arise throughout the year are translated into
Hong Kong dollars at the weighted average exchange rates

for the year.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3. HEEKRER
AND POLICIES
3.1 Financial risk factors 3.1 HBEBEZR
The Group’s activities expose it to a variety of financial risks: AEEESEE LB BRR - T
market risk (including foreign exchange risk, fair value interest BB (B EME L RER - A nEFERR
rate risk and cash flow interest rate risk), credit risk and FEeREMNERR) - EERR KR
liquidity risk. The Group’s overall risk management programme BESREMR o  AEBEERREEE
focuses on the unpredictability of financial markets and seeks B TR 2 R TS - BB E
to minimise potential adverse effects on the Group’s financial AEBEERI[ EETHNFE
performance.
Risk management is carried out by the finance department AARMIEEBPIBIBE S S HE Z BUR
of the Company under policies approved by the board of ?Eﬁﬂ @B - I iRB B AN [ & E RS
directors. The finance department identifies, evaluates and BOEE #A - FERERT R
hedges financial risks in close co-operation with the Group’s % BEROHFEECBEERARERER
operating units. The board of directors provides written B WHIEFDRERF THE 2 EEBER
principles for overall risk management, as well as written BlansNERBS - FIEREE - EERER
policies covering specific areas, such as foreign exchange FEARTESR TAERIFTESR TE
risk, interest rate risk, credit risk, the use of derivative financial RBFIREHESZIRE -
instruments and non-derivative financial instruments, and
investment of excess liquidity.
(a) Market risk (a mHEE
() Foreign exchange risk ) SMNEER
The Group operates principally in Hong Kong AEBEFERFTERFPEA
and Mainland China and is exposed to foreign s BYREEEEE
exchange risk arising from various currency EZHNERR - EEEZETT
exposures, primarily with respect to the United ([Exl) - BERARE
States dollar (the “US dollar”), Japanese Yen, (TAR®]) B - JNER
and Renminbi (“‘RMB”). Foreign exchange risk BPREARREER S « B
arises from future commercial transactions, REERBBUARBINETR
recognised assets and liabilities and net ZERE o
investments in foreign operations.
North Asia Strategic Holdings Limited 4t 23 S5k R&IER AR A 5 J




3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3. HMKEBRER#E)
AND POLICIES (Continued)

3.1 Financial risk factors (Continued) 31 BBEBEEREE)
(a) Market risk (Continued) (a THHEREE)

0 SMEEE ()

(i) Foreign exchange risk (Continued)

Management has set up a policy to require
entities within the Group to manage their foreign
exchange risk against their functional currencies.
Foreign exchange risk arises when future
commercial transactions or recognised assets
or liabilities are denominated in a currency that is

not the entity’s functional currency.

The Hong Kong dollar is pegged to the US
dollar (‘US$”) at a range of rates between 7.75
and 7.85, and therefore, the foreign exchange
exposure between the US dollar and the Hong

Kong dollar is limited.

The Group has certain investments in foreign
operations, whose net assets are exposed to

foreign currency translation risk.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

—T-—F=F=+—H

3. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

()

Foreign exchange risk (Continued)

The following table demonstrates the sensitivity
at the end of the reporting period to a reasonably
possible change in the Yen and RMB exchange

rate, with other variables held constant, of the

BEMEE(2)

3.1 HBEBEEE)
(a) HEEE(E)
0O SMNEmEER (E)
TRBREEAM BT
B2ERT - AEBERAHE

Biana M B E R A RBE
REBTRENE) 2 BRE ©

Group’s profit before income tax.

Increase/
(decrease)
Change in in profit
exchange before
rates income tax
MRS B A& A
Exgs & 0ED)
% HK$'000
% FHET
2021 —E-—F
If Yen weakens against HK$ fini B Bl iz (B 8,402
If Yen strengthens against HK$ fis A B S o HHE 3 (8,402)
If RMB weakens against HK$ i AR EE E AT E 6 (15,655)
If RMB strengthens against HK$ W AR BT HE 6 15,655
2020 —T-TF
If Yen weakens against HK$ fir BB H BTz (E 3 19,309
If Yen strengthens against HK$ 1 B B 5 B T HHE 3 (19,309)
If RMB weakens against HK$ fis] A BRHE 5 B ST (B 6 (12,779)
If RMB strengthens against HK$ fig AR ¥ H AT HE 6 12,779
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1  Financial risk factors (Continued)

(a)

(b)

Market risk (Continued)

(i)

Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing
assets at floating rates except for cash and cash
equivalents, its income and operating cash flows
are substantially independent of changes in

market interest rates.

The cash and cash equivalents earn interest at
floating rates and expose the Group to cash flow

interest rate risk.

The finance lease receivables earn interest at
fixed rates and expose the Group to fair value

interest rate risk.

The interest rate risk from financial liabilities
arises from borrowings. Borrowings that are
subject to variable rates expose the Group to

cash flow interest rate risk.

Credit risk

Credit risk arises from cash and cash equivalents, trade

receivables, finance lease receivables and certain other

receivables.

3. WMBEREE®)

3.1 MEEREEGE)

(a) FEmE(E)

(i)

HT B R EFE R

BREFMRSFEBBIN -
REE Y BT BNRGT S
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DBILNTIGHN R 2 BE) -

Re kRS ERBRTH
FEERERAE, - EAEEE
HIRSMEN ERER -

B A THE R GRIRIR B E A
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DAENEER
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(b) 1=EERE

=g

A=
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)

The Group has policies in place to ensure that sales
are made to customers with an appropriate financial
strength and an appropriate percentage of down
payment. It also has other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group regularly reviews
the recoverable amount of each individual receivable
to ensure that adequate loss allowance is made
for irrecoverable amounts. The Group implements
its industry risk management system according to
its plan based on the actual situation with a focus
on industry research, customer credit rating, and
understanding of the lessee’s operations and financial
condition. The Group also obtained deposits from
lessees as disclosed in note 25 to the consolidated
financial statements. The Group has no significant
concentrations of credit risk, with exposure spreading

over a number of counterparties and customers.

No credit limits were exceeded during the reporting
period, and management does not expect any losses
from non-performance by counterparties, except
as disclosed in note 16 to the consolidated financial
statements. The Group does not hold any collateral as
security except for finance leasing operation, for which
in the event of default, the Group may demand return
of finance lease assets, repossession of finance lease
assets or disposal of finance lease assets, whichever

appropriate.

3.

BERREEE)
31 PIBEREZE)
b) EEEREZ)
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3. HEEKRER#E)
AND POLICIES (Continued)

3.1  Financial risk factors (Continued) 3.1

(b)

Credit risk (Continued)

Maximum exposure and year-end staging

The tables below show the credit quality and the
maximum exposure to credit risk based on the Group’s
credit policy, which is mainly based on past due
information unless other information is available without
undue cost or effort, and year-end staging classification
as at 31st March.

As at 31st March 2021

MBEBREE(F)

(b) EFEmEE)
REERRFREEER
TREJNERAEBHEEBR

MEREEERESEERR £
ZENBHER (BRIFEMER A

EEBMNE TN ERK AL
BRATER)  ER=A=+—H
HYF AEPEER AT o

R=ZB=—-f=ZA=t+—8H

12-month
ECLs Lifetime ECLs
12f8A
BHEERE 2HEAEEEE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F1Ka EPIE #3k8 EL9:)3 it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEn TR TEn Tén
Trads receivables™ B HRlE" - - - 256,653 256,653
Bills receivable RURE
- Not yet past due - WA 60,255 - - - 60,255
Finance lease recelvables BEEERGE
—Not yet past due - WABH 126811 - - - 126,811
Other financial assets included T A 5 REAMEM
intrade and other receivables  FUERIAMEBAE
- Normal - 16,296 - - - 16,296
Pledged deposits biriiea
—Not yet past due - HAEH 1407 - - - 1,407
(Cash and cash equivalents RERALSERR
- Not yet past due - B 922,411 - - - 922,411
1,127,180 - - 256,653 1,383,833
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1 Financial risk factors (Continued)
(b)  Credit risk (Continued)
Maximum exposure and year-end staging (Continued)

As at 31st March 2020

BERREEE)

3.1 MBEREEGE)
(b) EEmEE)

REERLFEEER (&)

K-E-TE=A=1-A

12-month
ECLs Lifetime ECLs
12{8R
REEEEE PEEREEER
Simplfied
Stage 1 Stage 2 Stage 3 approach Total
F1KR Foka ERIEE [ &t
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
THR TER TEn ThRL TEn
Tradle receivables™ B ARl - - - 298,134 298,134
Bilsreceivable s
~Not yet past due - WA 143,017 - - - 143,017
Finance lease receivables HETERIGIE
—Not yet past due - WAEH 192,589 - - - 192,589
Other financial assets included T AE 5 REAMEM
intrade and other recevables  FUBRIAMEBEE
- Normal™* -Eg” 27,682 = = = 21,582
Pledged deposit iviica
- Not yet past due - WAEH m - - - m
(Cash and cash equivalents RERALSERR
—Not yet past due - HAEH 705,310 - - - 705,310
1,069,535 = = 298,134 1,367,669
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3.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1

Financial risk factors (Continued)

(b)

(c)

Credit risk (Continued)

Maximum exposure and year-end staging (Continued)

* For trade receivables to which the Group applies the
simplified approach for impairment, information based
on the provision matrix is disclosed in note 16.

* The credit quality of other financial assets included
in trade and other receivables is considered to be
“normal” when they are not past due and there is no
information indicating that the financial assets had a
significant increase in credit risk since initial recognition.
Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables

are disclosed in note 16 to the financial statements.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed
credit facilities and the ability to close out market
positions. Due to the dynamic nature of the underlying
businesses, the Group maintains flexibility in funding by

maintaining availability under committed credit lines.

Due to the capital intensive nature of the Group’s
business, the Group ensures that it maintains sufficient

cash and credit lines to meet its liquidity requirements.
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31st March 2021
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1 Financial risk factors (Continued)

(c)

Liquidity risk (Continued)

Management monitors rolling forecasts of the Group’s
liquidity reserve which comprises undrawn borrowing
facilities and cash and cash equivalents on the basis of
expected cash flows. The Group’s policy is to regularly
monitor current and expected liquidity requirements
and its compliance with lending covenants, and to
ensure that it maintains sufficient reserves of cash
and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in

the short and longer term.

The table below analyses the Group’s financial liabilities
by maturity based on the remaining period at the end
of the reporting period to the contractual maturity date.
The amounts disclosed in the table are the contractual

undiscounted cash flows.

3.

SRR EE ()
3.1 BBEBEEGE)
(c) w@@fﬂﬁﬂﬂ
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3. HEEKRER#E)
AND POLICIES (Continued)

3.1 Financial risk factors (Continued) 31 BBEBEEREE)
(c) Liquidity risk (Continued) (c) FEELEE(E)
On demand or
less than 1to2 2to5
1 year years years Total
RERS—FUR -Z2ZF —Enf @t
HK$'000 HK$'000 HK$'000 HK$'000
FAEL TAEL TET TET
At 31st March 2021 R-B=-%
=R=1+-H

Financial liabilities included 5T AE 5 K E th fE
in trade and other payables ~ FEHLRER 704,870 - - 704,870
Deposits received Blge 1,175 15,451 - 16,626
Bank and other borrowings ~ $R{T R EMIEE 5,058 2,107 - 7,165
Lease liabilities HEaE 12,520 1,095 199 13,814
723,623 18,653 199 742,475

At 31st March 2020 R-E-Zf§
=RA=t-H

Financial liabilities included ~ &F AE 5 RE At fEf
intrade and other payables ~ FEMSREE 1,138,368 - - 1,138,368
Deposits received Bz 21,319 10,422 6,241 37,982
Bank and other borrowings  SR{T R E M EE 54,525 4,670 1,946 61,141
Lease liabilities HEEE 13,595 11,407 430 25,432
1,227,807 26,499 8,617 1,262,923
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3.

—f#=A=+—H

FINANCIAL RISK MANAGEMENT OBJECTIVES 3. HM¥EBRER#®)
AND POLICIES (Continued)
3.2 Capital risk management 32 E¥rXERER
The Group’s objectives for managing capital are to safeguard AEEBEREAZ BENAREREER
the Group’s ability to continue as a going concern in order e BRI B EEELE - DA
to provide returns for shareholders and benefits for other EIRR B R B AR & R - AR
stakeholders and to maintain an optimal capital structure to FEE BRI D E AR o
reduce the cost of capital.
In order to maintain or adjust the capital structure, the Group RGBS BEERERE  AEBER AR
may adjust the dividend payment to shareholders, return MARREZRESRE  MRREEE
capital to shareholders, issue new shares or sell assets to N BITHROIEEBEENRDE
reduce debt. 7% o
During the year ended 31st March 2021, the Group’s strategy, REBEE—ZTE-_—F=-A=+—HIHF
which was unchanged from last year, was to maintain a net B RAEBWAEFZEE - #RFFR
cash position. Net cash position is calculated as cash and SR FREMRTIIER S RIREE
cash equivalents less bank and other borrowings and lease BEBERBRITRAMEEARBEEAE
liabilities. The net cash positions as at 31st March 2021 and AR RIB—FRZT_ZTF=H
2020 were analysed as follows: =F+—HBZFERESMRAITET :
31st March 31st March
2021 2020
—E——fF T TF
=A=+-H =A=+—H
HK$’000 HK$'000
FEx FHIT
Cash and cash equivalents and net RekReFEEE KR
cash position (note 19) SFFEMR (MIFE19) 922,411 705,310
Less: Bank and other borrowings (note 22) & : #8717 M EMEE (FizE22) (6,834) (60,008)
Lease liabilities (note 15) HEE & (MFE15) (13,485) (24,524)
Net cash HEF5E 902,092 620,778
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3.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.3

Fair value and fair value hierarchy of financial

instruments

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade, bills and other
receivables, trade and other payables and bank and other
borrowings approximate to their carrying amounts largely due

to short term maturities of these instruments.

The Group’s corporate finance team is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. The corporate finance
team reports directly to the chief financial officer and the audit
committee. At each reporting date, the corporate finance
team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the
chief financial officer. The valuation process and results are
discussed with the audit committee twice a year for interim

and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair

values:

The fair values of finance lease receivables have been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The carrying
amounts of finance lease receivables approximate to their fair

values.
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3.3

3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3. HM¥EBRER#®)
AND POLICIES (Continued)
Fair value and fair value hierarchy of financial 33 @MIAZAABERANEBEZER(E)
instruments (Continued)
The fair value of the non-current portion of financial assets BEAABZ NEMERFIEREMEE
included in trade and other receivables and other borrowing WemEEFRBIT D 2 AN BEIRA
have been calculated by discounting the expected cash flows BEUGN FERRBRERSBTNFHLT
using rates currently available for instruments with similar BRTAEARBHAREREZ AN
terms, credit risk and remaining maturities. The changes in fair HHE AKBEARGFR-_ZT=_—F=A
value as a result of the Group’s own non-performance risk for =t+—BABBFBRITREMEREZT
interest-bearing bank and other borrowings as at 31 March BHRBRER 2 N FEESETTRE
2021 were assessed to be insignificant. M RE -
The following tables illustrate the fair value measurement TRIAPLASESCRTAZAREFE
hierarchy of the Group’s financial instruments: i
Assets measured at fair value: LAARBEFECEE
As at 31st March 2021 R-B-_—F=A=+—8H
Fair value measurement using
ARATISERTZANENE
Quoted Significant Significant
prices in observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EATEE EARTHE
s HE BAHE BAHE
(#5-) (#B1=) (RE=) @t
HK$'000 HK$'000 HK$'000 HK$’000
THT THT THT THT
Financial assets at fair value NN PN -E
through profit or loss LERMEE 116,676 - - 116,676
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3.

FINANCIAL RISK MANAGEMENT OBJECTIVES 3.

AND POLICIES (Continued)

3.3 Fair value and fair value hiel

instruments (Continued)

As at 31st March 2020

rarchy of financial

M EREE (&)

33 £@MIAx

R-B-EF=A=+—H

DR

Fair value measurement using

ERAAESER(E)

MATHIRIEE T DA EHE

Quoted Significant Significant

prices in observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

BRABE BANAHE

T5RE BAHIE BAIE
(#&7—) (#&71=) (#&A1=) Bt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

Financial assets at fair value BAREFAER

through profit or loss LERMERE 71,258 = = 71,258

During the year, there we

re no transfers of fair value

measurements between Level 1 and Level 2 and no transfers

into or out of Level 3 for both financial assets and financial

liabilities (2020: Nil).

The Group did not have any

financial liabilities measured at

fair value as at 31st March 2021 and 2020.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND 4.

ESTIMATES

The preparation of the Group’s

financial statements requires

management to make judgements, estimates and assumptions

that affect the reported amounts of

liabilities, and their accompanying

revenues, expenses, assets and

disclosures, and the disclosure

of contingent liabilities. Uncertainty about these assumptions and

estimates could result in outcomes that could require a material

adjustment to the carrying amounts of the assets or liabilities

affected in the future.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

4.1

4.2

Provision for expected credit losses on trade

receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on days past due
for groupings of various customer segments that have similar

loss patterns (i.e., by customer type).

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix
to adjust the historical credit loss experience with forward-
looking information. At the reporting date, the historical
observed default rates are updated and changes in the

forward-looking estimates are analysed.

The assessment of the correlation among historical observed
default rates and ECLs is a significant estimate. The amount
of ECLs is sensitive to changes in circumstances and
forward-looking information. The Group’s historical credit loss
experience and forward-looking estimates may also not be
representative of a customer’s actual default in the future. The
information about the ECLs on the Group’s trade receivables

is disclosed in note 16 to the financial statements.

Impairment assessment of goodwill

The Group tests annually whether goodwill is impaired in
accordance with the accounting policies stated in note 2.4
to the financial statements. For the purposes of impairment
testing, goodwill acquired has been allocated to an individual
cash-generating unit which is reviewed for impairment based
on forecast operating performance and cash flows. The
recoverable amount of an asset or a cash-generating unit
has been determined based on value in use calculations.
Cash flow projection is prepared on the basis of reasonable
assumptions reflective of prevailing and future market

conditions, and are discounted appropriately.

North Asia Strategic Holdings Limited 4t 23 S5k R&IER AR A 5

142

4,

BRREsHETH R A E (@)

4.1

4.2

B2 BRURRRAEEERRE

AEEERBREMAEE SRR
MEHEEER - BEXDERAFR
EERN (E PRI W TREP S
HEABIMBEHET

BRI 1 5 B A R BB RS
BOEMEE - AEESHREE
ORI M AR B (S A
B o RIS BEBERSROR
BT EH - LRSI 2D -

HEELEAENREBHEEEEZ
HEAMBEAGE - BEHEESERY
ETERRATEEER 2 #BHUR - A
B 2 FERZ B BB 4S5 S ATRE ME(E 5t
BT NABRBREFBEZERED
RS e AEEE S EWFIEN S A
TBHIEEEIEZER R HRERME
16 R HEEE -

BERERTE

AEBRBHBRRME245 2 &
AERER - 8FAARERS HBREMR
B sURERAEMS - MEERELS
REERREELEN - MARMELTD
RBRALERARRESRERIBE -
BEXRSELEM 2 A RESEIZE
REEFEEERE - REREFRRIZA
RRIBITRARTRZ A EBRERE
WHBEFETIR -




4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND 4. BEREHLEFTRHE 2)

ESTIMATES (Continued)
4.3 Provision for expected credit losses on other financial 43 FAEZREMEVRENEMSHE
assets included in trade and other receivables EZEHEEEERE
The ECLs for other financial assets included in trade and other br E X4 PRtz SR EESD © &
receivables apart from the financial assets mentioned in note ANE S RUGRIE & H b fEURGR IR H b
4.1 above are based on assumptions about probability of TRBEECTEREEBENIZEHEEN
default and expected loss rates. The Group uses judgement FARNTEEBER 2 BREFE - K
in making these assumptions and selecting inputs to the ECLs B AEEEBEFEII T HERE
calculations, based on the Group’s historical loss record, MOREE AER - BEASEFREERD
current conditions as well as forward-looking information. 8% - AR R BIRE B RLE A HIE
5. REVENUE AND SEGMENT INFORMATION 5. WARZEER
51 Revenue 51 WA
An analysis of revenue is as follows: WAL
2021 2020
—B--fF —TTHF
HK$’000 HK$’000
FHT FHT
Revenue from contracts REEEFEHZBA
with customers (note) (M%)
Recognised at a point in time: R — B BhRERR
Sale of goods HEE M 2,129,680 2,922,095
Sales support service SHE TR R 133,306 -
Recognised over time: LR REER
Commission and other service income e R E M RTFUA 21,958 36,158
2,284,944 2,058,253
Revenue from other sources REE AR ZWA
Income from finance lease arrangements KB AR E L HE 2 A 12,539 26,827
Income from operating lease arrangements K B & E 2 HE 2 WA 61,128 36,638
2,358,611 3,021,718
k ANNUAL REPORT 2020/21 &3
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5. REVENUE AND SEGMENT INFORMATION 5. WARZSEER(E)
(Continued)
5.1 Revenue (Continued) 51 WA(#)
Note: Bi%E
Disaggregated revenue information ZFRAZR
Geographical markets HbfE 55
2021 2020
—EB-—F —ECTEF
HK$’000 HK$’000
FHT FHET
The PRC including Hong Kong FE (EIEEE) 2,190,168 2,727,399
Asia — others oM - H b 94,776 230,854
Total revenue from contracts with customers REEREFE K2 BKA 2,284,944 2,958,253
Set out below is the reconciliation of the amounts disclosed in the TRE|FIDFERMIRBE CREKEER
segment information to the revenue from contracts with customers: Fatz WAz HEk :
For the year ended 31st March 2021 BE-_ZE-_—F$=A=+—HLFE
Hi-tech
distribution
and services Leasing
operation operation Total
BRHER
AEREB HE
£% %% @t
HK$°000 HK$'000 HK$°000
TER TER TER
Sales to external customers HINRPHE 2,273,517 85,004 2,358,611
Less: Revenue from other sources o B RRZ A - (73,667) (73,667)
Total revenue from contracts with customers REBRFANZARA 2,273,517 11,427 2,284,944
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5. REVENUE AND SEGMENT INFORMATION
(Continued)

5.1

Revenue (Continued)

Note: (Continued)

Disaggregated revenue information (Continued)

Geographical markets (Continued)

For the year ended 31st March 2020

5. WARZEER @)

51 WA (&)
MisE - (48)
BIUAER ()
ARG )]

BHE_ZT-_TF=-A=1+—HItFE

Hi-tech
distribution
and services Leasing
operation operation Total
SRR ER
DRI HE
£% %% it
HK$'000 HK$'000 HK$'000
TR TAL TAT
Sales to external customers HHNEPHE 2,949,513 72,206 3,021,718
Less: Revenue from other sources R EAIRR 2 A - (63,465) (63,465)
Total revenue from contracts with customers REBEPEK 2 BRA 2,949,513 8,740 2,958,253

The following table shows the amounts of revenue recognised in the
current reporting period that were included in the contract liabilities at
the beginning of the reporting period:

TRARA/NBRE BN ASKBELRA
HEHRERZBADE

2021 2020
—EB-—F ZT-TF
HK$’000 HK$’000
FEx FHT
Revenue recognised that was included RMERVEAGHNEEZ
in contract liabilities at the beginning BERERUA -
of the reporting period:
Sale of goods e 213,296 121,415
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5. REVENUE AND SEGMENT INFORMATION

5. WARZEER @)

(Continued)

5.1 Revenue (Continued) 51 WA(#)
Note: (Continued) MisE : (48)
Performance obligations BAIE
Information about the Group’s performance obligations is summarised BRAEEBHETZERFMRMT
below:
Sale of goods HERmD
The performance obligation is satisfied when the control of the goods BHEEREBRE RN (—RRRHE
is transferred, generally on delivery of goods and the respective m R EBLERBTKE) T o [TR—BR%
installation services are completed. Payment is generally due within ZREMBSE180 AN HIES - MFEE
5 to 180 days from completion of installation. Payment in advance is —RRINETREK ©
normally required.
Sales support services HE TR
The performance obligation is satisfied when the installation services in BAE R AR A RN 2 & R T
relation to the underlying machinery are completed. Payment is made BETTAK o fTRURAR B 17 5 45 TE MR TRETT ©
based on the terms stipulated in the relevant agreements.
Commission and other service income Wiz REMARBHA
The performance obligation is satisfied over time as services are BAEERRERE R —REEATA - M
rendered and payment is generally due upon completion of services, R —RR R RFSE D EES  EHRE
except for new customers, where payment in advance is normally B —RRZBTELIK ©
required.
The amount of unsatisfied performance obligation principally comprises HMABITRANBETIZEBEEZRER =
the balance of contract liabilities as at 31st March 2021 and 2020, Z—FR=ZT=-TF=A=t+—HBZAE ﬁﬁ
which are expected to be recognised in one year. B4R - BRASHRTBEHRE—FAmER -

5.2 Operating segment information 52 REIEER
For management purposes, the Group is organised into two MEE C ANEE D AREEZEA R
major reportable operating segments — hi-tech distribution AL %E - BRRERD ERERE
and services, and leasing. The hi-tech distribution and J«X)Sﬁﬂ RRHRE @ R ARG A
services operating segment derives revenue from the sale of DEZIWANRBHEEER « HEERR
goods, sales support services, commission and other service % AeREMRBKA  c HELES
income. The leasing operating segment derives revenue from HzWANRERERERCERERY
finance lease and operating lease arrangements, and trading URHEEEZS °
of lease assets.
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5.

REVENUE AND SEGMENT INFORMATION
(Continued)

5.2 Operating segment information (Continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/loss
before income tax. The adjusted profit/loss before income tax
is measured consistently with the Group’s profit/loss before
income tax except that finance income, finance costs, fair
value gain/loss from the Group’s financial instruments as well
as corporate and other unallocated expenses are excluded

from such measurement.

Segment assets consist primarily of property, plant and
equipment, intangible assets, right of use assets, other non-
current assets, inventories and trade and other receivables.
Unallocated assets comprise deferred tax assets, financial
assets at fair value through profit or loss, pledged deposits,

cash and cash equivalents and corporate and others.

Segment liabilities consist primarily of trade and other
payables, deposits received, lease liabilities and other non-
current liabilities. Unallocated liabilities comprise income
tax liabilities bank and other borrowings and corporate and

others.

Capital expenditure comprises additions to property, plant

and equipment.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—E-_—F#=H=+—H

5. REVENUE AND SEGMENT INFORMATION 5. WARZSEER(E)
(Continued)
5.2 Operating segment information (Continued) 52 RKEQEER(E)
There were no significant sales between the operating RBEE-_ZT-_—FR-_FT_ZTF=A
segments during the years ended 31st March 2021 and —+—HLEFE LEH BEMETEEX
2020. The operating results for the year are as follows: SHE o FRLEFEENT ¢
Year ended 31st March 2021
BE-2--F-A=t+-HILEE
Hi-tech
distribution
and services Leasing
operation operation Total
BREER
2 ERRE HE
% ES 4 o
HK$000 HK$°000 HK$’000
FHL TAR TAT
Revenue WA
- Sales to external customers - HNRFHE 2,273,517 85,004 2,358,611
Segment results PREEE 190,805 32,837 223,642
Gain on disposal of financial assets at HERRA B ABRZ
fair value through profit or loss SREE M 8,795
Changes in fair value of financial assets AR B ABEZ
at fair value through profit or loss CREEZARBEES 143
Finance income BRI 6,711
Finance costs BHER (2,076)
Corporate and other unallocated expenses (%K Et A EEER (52,281)
Profit before income tax BRET1SHL AR A 184,934
Income tax expense FEHE (47,671)
Profit for the year FREF 137,263
Capital expenditure BARY 9,361 61,362 70,723
Corporate and other unallocated PERHEMARDERX
expenditure 110
70,833
Depreciation ne 24,099 13,456 37,555
Corporate and other unallocated PEREMARDERE
depreciation 434
37,989
Impairment of trade and finance lease B o RBEHER R
receivables, net WA FE 1,927 748 2,675
Loss/(gain) on disposal of items of property, H&E¥E - HiE kR/EER
plant and equipment, net BB/ (W) 58 1,289 (4,483) (3,194)
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5. REVENUE AND SEGMENT INFORMATION 5. WARSEER(#)
(Continued)
5.2 Operating segment information (Continued) 52 REIBERE)
Year ended 31st March 2020
HE-Z-ZF=-A=1-HILFE
Hi-tech
distribution
and services Leasing
operation operation Total
BRRER
SRR e
£ £ mr
HK$'000 HK$'000 HK$'000
THT FiEr TAL
Revenue WA
— Sales to external customers - HHNEPHE 2,949,513 72,205 3,021,718
Segment results PRER 151,873 30,050 181,923
Changes in fair value of financial assets ~ KAR B ABZZ
at fair value through profit or loss SREELAREERE) (7,453)
Finance income N 9,463
Finance costs HHBER (2,886)
Corporate and other unallocated expenses &% R EMARHELE F (39,810)
Profit before income tax BRATISBEAT R A 141,237
Income tax expense FrEfis i (30,261)
Profit for the year R 110,976
Capital expenditure BARY 8,894 20,069 28,963
Corporate and other unallocated PEREMAD AL
expenditure 302
29,265
Depreciation e 17,612 13,916 31,528
Corporate and other unallocated PEREMADEINE
depreciation 1,029
32,557
Impairment/(reversal of impairment) S RmEHERKGIE
of trade and finance lease RE/ (RERE) - F8
receivables, net 1,575 (1,496) 79
Gain on disposal of items of property, HEME - BEREREEE
plant and equipment, net W R (59) (1,707) (1,766)
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—E-_—F#=H=+—H

5. REVENUE AND SEGMENT INFORMATION 5. WARZEER @)
(Continued)
5.2 Operating segment information (Continued) 52 REIWERE)
The segment assets and liabilities at the end of the reporting REEHRZ D EEERBRET :
period are as follows:
Hi-tech
distribution
and services Leasing
operation operation Total
BREER
D ERR HE
%% £% @it
HK$'000 HK$'000 HK$'000
TEn TRR TERT
At 31st March 2021 R-B--§=8=+-H
ASSETS A
Segment assets DEEE 1,833,604 226,211 2,059,815
Unallocated assets: AOEBE :
Deferred tax assets EEHEEE 2,209
Financial assets at fair value through NNt
profit or loss SREE 116,676
Pledged deposits biniiti e 1,407
Cash and cash equivalents Re kR eSEER 922,411
Corporate and others rEREM 59,091
Total assets per the consolidated SEMBIRERR EE
statement of financial position by 3,161,609
LIABILITIES B
Segment liabilties SEAE 1,834,410 31,472 1,865,882
Unallocated liabilties: AHEAE
Income tax liabilities s at 37,004
Bank and other borrowings BITREMEE 6,834
Corporate and others TEREM 6,732
Total liabilities per the consolidated FEBBRARALZ
statement of financial position Al 1,916,542
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5.

REVENUE AND SEGMENT INFORMATION 5.
(Continued)

5.2 Operating segment information (Continued)

WARDEER (@)

52 KEFEER(E)

Hi-tech
distribution
and services Leasing
operation operation Total
R m
DEHRRY HE
1% % st
HK$'000 HK$'000 HK$'000
AT AR FAT
At 31st March 2020 R-B-ZF=A=+-H
ASSETS A
Segment assets PEEE 1,668,775 339,483 2,008,258
Unallocated assets: AOEBE :
Deferred tax assets ERBERE 813
Financial assets at fair value through BAREFABRLZ
profit or loss SREAE 71,258
Pledged deposit HHRES 777
Cash and cash equivalents RekReEEHE 705,310
Corporate and others ERAM 2,057
Total assets per the consolidated ZEMBMARAL
statement of financial position BEG 2,788,473
LIABILITIES &fE
Segment liabilties HEBRE 1,548,363 67,203 1,615,566
Unallocated liabilties: APEALRE :
Income tax liabilties e % 22,533
Bank and other borrowings RITRAMEE 60,008
Corporate and others PERAM 1,902
Total liabilities per the consolidated FaABRRARNLZ
statement of financial position ey 1,700,009
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

—T-—F=F=+—H

5. REVENUE AND SEGMENT INFORMATION

(Continued)

5.2 Operating segment information (Continued)

Geographical information

@

(b)

Revenue from external customers

The Group’s activities are conducted predominantly
in Hong Kong, Mainland China and the rest of Asia.
Revenue by geographical location is determined on the
basis of the destination of shipment of goods for the hi-
tech distribution and services operating segment and
the location of the customers by the leasing operating

segment.

The following table provides an analysis of the Group’s

revenue by geographical location:

5.

WARDEER (&)
52 KEFEER(E)
@ KEHEIIEFZHA

AEBEXBIENES  FEA
e BN B A b T HE AT o HR IR
MEE D ZWARSHRERD
HERBEENBENEERZE
M REBEEB I REP ZE
HEERE o

TREMRIRWEVES D 2 ANE
B ASHT

2021 2020
—E=—-F —ECTF
HK$’000 HK$'000
T FHT
The PRC including Hong Kong HE (BEEE) 2,263,835 2,790,864
Asia — others M — Efth 94,776 230,854
2,358,611 3,021,718
Non-current assets (b) ETEEE

The non-current asset geographical information is not
presented since over 90% of the Group’s non-current

assets are located in the PRC (including Hong Kong).
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5.

REVENUE AND SEGMENT INFORMATION
(Continued)

5.2

Operating segment information (Continued)

Information about major customers

During the year ended 31st March 2021, revenue of
HK$663,282,000 (2020: HK$1,053,700,000) was derived
from sales to two customers of the hi-tech distribution and
services operating segment, which accounted for more than

10% of the Group’s total revenue.

Revenue from cash major customer is set out below:

5.

WARDEER (@)

5.2

RENWMER (&)

FHLTEEFZEH

REBEE-—ZT-_—F=A=+—HLHF
g Uk A 663,282,000 (T =%
£ :1,058,700,0007 ) T35k B M & &
REGIHEIRBEED EMEEPE
2 HE - MASEBKAB10% °

KEREEBEPZWARIILT

2021 2020
—EZ—-F ZETF

HK$’000 HK$’000

Fix FiET

Customer 1 BEA1 370,644 1,053,700
Customer 2 BF2 292,638 N/A*

*

Less than 10% of the Group’s total revenue
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NOTES TO FINANCIAL STATEMENTS

B IEERAR FEE

31st March 2021
—F-_—f_H=t—H

6. OTHER INCOME AND GAINS, NET 6.

An analysis of the Group’s other income and gains, net is as follows:

Htp WA R W - B

REE 2 WA Rz OFFE) 2 0T

2021 2020
—E_—fF T TF
HK$’000 HK$'000
FHET FHET
Gain on disposal of items of property, HEYE  BELREEE 2 FE
plant and equipment, net 3,194 1,766
Gain on disposal of financial assets HEERAREFABRZERMEEZ NG
at fair value through profit or loss 8,795 -
Changes in fair value of financial assets ~ E AR EFTABRZ SREE 2 DA EE
at fair value through profit or loss 143 -
Exchange gain, net SNEW AR - JFEE 22,331 =
Government grants (note) AT B (FfI5E) 6,003 9,567
Others Eoh 1,371 1,928
41,837 13,261
Note: P :

Various government grants have been received in respect of the Group’s

PRC subsidiaries in relation to import discount interest funds, a subsidiary for

being a high technology enterprise and one-off subsidies for stabilisation of

employment related to COVID-19.

The government grants received have been recognised in “other income

and gains, net” in the consolidated statement of profit or loss. There were no

unfulfilled conditions or contingencies relating to these grants as at 31st March
2021 (2020: Nil).
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7. PROFIT BEFORE INCOME TAX 7. BREBHANER

The Group’s profit before income tax is arrived at after charging/ NEBMZBRAABHANEFEHE,(GTA)T
(crediting): H|%IA
2021 2020
—E--F —ZFTF
Notes HK$’000 HK$'000
FEE T FHET
Cost of inventories sold BEFERA 1,826,841 2,571,955
Net foreign exchange (gain)/loss HNE (W) /S 1BF R (22,331) 18,485
Depreciation of property, plant M - BRE REETE
and equipment 18 24,533 19,319
Depreciation of right-of-use assets FREEERE 15 13,456 13,238
Employment costs 1R A 8 175,706 147,556
Other lease payments not included TIAGTEREREZ
in the measurement of lease liabilities HEERRK 19,451 17,795
Provision of impairment of trade B SRR RERE - F5E
receivables, net 1,927 1,575
Impairment/(reversal of impairment) BE RS UG IERE
of finance lease receivables, net ORE#RE) - F58 748 (1,496)
Fair value (gain)/loss on financial assets AR BT ABRZZEMEEY
at fair value through profit or loss* NARERE) e (143) 7,453
Gain on disposal of financial assets HERAREFABEZ
at fair value through profit or loss SREE W (8,795) =
Auditor’s remuneration e Gl 2,410 2,280
* Included in “other income and gains, net” on the face of the * PR FER T AREBERRZ [ EHAit
consolidated statement of profit or loss when net gain is recognised; WA RNz - 388 KRR FREEA

FeBERZ [HeER] -

included in “other expense” in the consolidated statement of profit or

loss when net loss is recognised.
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—F-_—f_H=t—H

8. EMPLOYMENT COSTS 8. EERA

BEAE (BREAEEEERESITHRARZ
e kABZxeHFALZME) DFTWT

An analysis of employment costs including the emoluments of the
directors and chief executive and the five highest paid individuals of

the Group is as follows:

2021 2020
—E_—fF —ZETTF
HK$’000 HK$'000
FEx FAxT
Directors’ fees EENE 1,200 1,200
Salaries, allowances and benefits in kind ~ ¥% ~ 285 R EWFI=H 122,138 118,415
Discretionary bonuses BIBIEAL 43,573 13,084
Equity-settled share option expenses AR HEAE S 2 BB IR X - 3,433
Retirement benefits — defined RIKER - AEH-EE

contribution schemes 8,795 11,424
175,706 147,556

(a) The Group has arranged for its Hong Kong employees to join (@) AEEELRHEEBRESSHERGIER

Eestd (MREEE))  ZErdR—
THHRBYXFTAEEZ REH-RETE -
REGESE  ARE(EX) kEB4A

the Mandatory Provident Fund Scheme (the “MPF Scheme”),
a defined contribution scheme managed by an independent
trustee. Under the MPF Scheme, the Group (the employer)

and each of its employees make monthly contributions to the
scheme at 5% of the employees’ relevant income as defined
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance. The monthly contribution of each of the employer
and employees is subject to a cap of HK$1,500 (2020:
HK$1,500) per employee and any further contributions are

voluntary.
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(a)

(b)

8. EMPLOYMENT COSTS (Continued) 8. EBRM#E#)
(Continued) (@ (#&)
As stipulated by the rules and regulations in Mainland China, LR BN 2 AR R RARGIETET A - AR5
the Group contributes to state-operated retirement plans for B aEH A ES RBIRE 2 R IK
its employees in Mainland China. The employees contribute TR - BB R A EEARE 2 ER
fixed percentages of their basic salaries as required by FeRBEB DR - MAKERZZ
the local authorities while the Group contributes a further SR T < FEINS R o BREZ
amount as required by the local authorities. The Group has SHFON  AEERESLTERERR
no further obligations for the actual payment of pensions or RETERBRBFZEE - ZFERHRE
post-retirement benefits beyond these contributions. The MBRARGTEBARMERREESZ R
state-operated retirement plans are responsible for the entire FRIRIKRE o
pension obligations payable to retired employees.
Directors’ emoluments (b) E=HE
Directors’ remuneration for the year, disclosed pursuant to BIEGEM LA - BB R AEHIE
the GEM Listing Rules, section 383(1)(a), (b), (c) and (f) of 383(1)@) * (b) * (c) M IEk AR (HE
the Hong Kong Companies Ordinance and Part 2 of the EENZER)ROIE 2 HHE 2 FRE
Companies (Disclosure of Information about Benefits of EEHMT -
Directors) Regulation, is as follows:
Salaries, Employer's
allowances contributions
and benefits Discretionary to retirement
Fees in kind bonuses scheme Total
£6 2R Bifirdz
L Bifls iz Exfin 48
HKS'000 HK$ 000 HK$ 000 HK$000 HK$'000
TEn Tén Tn Tn TEnL
2021 Bk
Executive directors #iEs
s, Zhang Yian -t %) 5040 20,000 18 2,208
M. Pire Toui Kvong Ming RERLE 2% 2410 3780 18 6,508
Independentnon-executve  BUEHTES
directors
. Kenneth Kon Hu King TEDEE 2% - - - 2%
M. Joseph Liang Hsien Tse ey ) - - - %)
M. Joseph Chan Nap Kee RUERE ) - - - %)
1,200 1510 23780 3 32,52
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
T —f=/F=1—8H

8. EMPLOYMENT COSTS (Continued) 8. EBRM#E#)
(b) Directors’ emoluments (Continued) (b) E=BE(E)
Selaries, Equty- Employer’s
dlowances Setfled contrbutions
and benefts Discretionary share option o refirement
Fees inkind bonuses £Xpenses scheme Total
i ER IREEE Rifitez
54 Bl i Rz EHi3 g
HK$'000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000
Tin Thn Thn T Thn Tin
2020 o Sk
Executive directors yiEs
Ms. Zhang Yian E-fat 20 4,080 10,000 125 18 15,563
M. Pl Toui Kivong Ming BERLE 2 2410 570 12 18 3420

Independent non-executie  BUALTES

directors
M. Kenneth Kon Hu King TROE Pl - - 12 - 3
M. Joseph Liang Hsien Tse REntE 2 - - 10 - 32
M. Joseph Chan Nap Kee: RuEis 2 - - 10 - 32
1,200 6,550 10470 1713 R 20069
There was no other arrangement under which a director REBEEZZT-_—FR=-F=_FTF=A
waived or agreed to waive any remuneration during the years =+—HIEFE  BEAEESHER
ended 31st March 2021 and 2020. Al B R 2 Eth 2 F -
North Asia Strategic Holdings Limited dt 35 REIER AR A T J




8. EMPLOYMENT COSTS (Continued) 8. EEEmA&#E)

(c) Five highest paid individuals (c) BEBERSHAL
KEBRFRNHEEEZARATEE
MG (ZZEZZTF - MB)EF - He
B EXHIFE ) 2Rz AT RER - F
NENAEEERFALTZHMESNT

The five individuals whose emoluments were the highest in
the Group for the year include 2 (2020: 2) directors, whose
emoluments are reflected in the analysis presented in note
(b) above. The emoluments payable to the five highest paid

individuals during the year are as follows:

2021 2020

—E—F —EFF

HK$’000 HK$'000

FEx FiET

Salaries, allowances and bonuses e RBLRIEA 14,315 13,382

Discretionary bonuses BIBIEAL 39,658 16,586

Equity-settled share option expenses ARG REREE 2 BRI - 1,517
Employer’s contributions RINEH &2 B EHR

to retirement scheme 151 158

54,124 31,643

The emoluments of the five highest paid individuals fell within

the following bands:

haREHFALTHMEETIIRER

2021 2020

—E--F —EEF

Number of Number of

individuals individuals

A N
HK$3,000,001 to HK$3,500,000 3,000,001 #7T 2 3,500,000 47T -
HK$4,000,001 to HK$4,500,000 4,000,001 # 7T 2 4,500,000 % 7T -
HK$4,500,001 to HK$5,000,000 4,500,001 # 7T 2 5,000,000 77T -
HK$5,000,001 to HK$5,500,000 5,000,001 #7C 2 5,500,000 77T 1
HK$6,500,001 to HK$7,000,000 6,500,001 #7C % 7,000,000 77T 1
HK$7,500,001 to HK$8,000,000 7,500,001 7T Z 8,000,000 % 7T 1
HK$9,500,001 to HK$10,000,000 9,500,001 A 7T 2 10,000,000 %5 7T 1

HK$15,500,001 to HK$16,000,000 15,500,001 #7T.Z 16,000,000 7T - 1

HK$25,000,001 to HK$25,500,000 25,000,001 7T £ 25,500,000 47T 1 -

5 B
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—E-_—F#=H=+—H

9. FINANCE INCOME AND COSTS 9. MBEBAREH
An analysis of finance income and costs is as follows: M ARERDHTAT :
2021 2020
—E=—F BT
HK$’000 HK$'000
FHExT FHT
Finance income: BB A :
Interest income from bank deposits BITFEHZFEHA 6,711 9,463
Finance costs: BMEER :
Interest on bank and other borrowings ~ $R1T R EMEE 2 F & 1,373 1,873
Interest on lease liabilities HEAEBZAE 703 1,013
2,076 2,886
10. INCOME TAX EXPENSE 10. FREHi<H
The Company is exempted from taxation in Bermuda until 2035. AARERPBMEREREEE _T=-H
Hong Kong profits tax has been calculated at the rate of 16.5% F o BEFERENHETERT R AR R
(2020: 16.5%) on the estimated assessable profit for the year, except 16.5% (ZZE=FF : 16.5%) 515 ' EALKE
for one subsidiary of the Group which is a qualifying entity under the BIEFIERRRAH AL EREE Y —HIE
two-tiered profits tax rates regime. The first HK$2,000,000 (2020: NAIBRIN o 2Z BB A 7 B 2,000,000 T (=
HK$2,000,000) of assessable profits of this subsidiary is taxed at T — T4 : 2,000,000 7T ) 2 FE R 8 AR
8.25% (2020: 8.25%) and the remaining assessable profits are taxed FHE8.25% (— T — T4 : 8.25%) HiFi » ek
at 16.5% (2020: 16.5%). TR ER B g K AR A % 16.5% (ZF T4 ¢
16.5%) &
Subsidiaries established in the Mainland China are subject to R B AR 2 B AR EIZ25% (ZF =
Mainland China corporate income tax at the standard rate of 25% T 25%) ZARAER R AN R B s P
(2020: 25%). During the year ended 31st March 2020, Amtec B - R_E-_TF=A=1+—HBItFER
Shenzhen, a subsidiary of the Company, was entitled to preferential HARAARMBARERFRYIERR B
tax rate of 15%, as it is recognised as a high and new technology % WAZH15%EBERE - BEEH X
enterprise. The preferential tax rate was valid until 31 December AR E—_E—NF+_HA=1+—H-
2019.
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10.

INCOME TAX EXPENSE (Continued)

10. FREHH (#)

The amounts of income tax expense recorded in the consolidated

statement of profit or loss represent:

7N

BERERARZAEH LS

2021 2020
—E--F —TFTF
HK$’000 HK$'000
FEx FHT
Current taxation EHITE
Hong Kong profits tax BEFISH
— current year - RNEE 25,215 15,999
— overprovision in prior years - BAFEEERE (1,708) (1,061)
Mainland China corporate income tax P B R 1 EE AT ISR
— current year - REE 23,806 15,193
— under/(over) provision in prior years - BAFEREIR (BREEE) 1,754 (621)
Deferred IRIE (1,396) 751
47,671 30,261
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—E-_—F#=H=+—H

10. INCOME TAX EXPENSE (Continued) 10. A d (&)
A reconciliation of the tax expense applicable to profit before income BARB REREIHHBRBFTEREE &R
tax at the statutory rates for the jurisdictions in which the Company EEMERFTE 2B AR AR A EZ '
and the majority of its subsidiaries are domiciled to the tax expense MEFEMERAST 2HER - URBERARE
at the effective tax rates, and a reconciliation of the applicable rates (BMEERR) MERHR ZHRAT ¢
(i.e., the statutory tax rates) to the effective tax rates are as follows:
2021 2020
—EB-—F —TTF
HK$’000 HK$'000
FHET FHT
Profit before income tax B PR S 35 A4 A 184,934 141,237
Tax calculated at the average domestic  1ZiEAN A RIEE @ H 2
tax rates applicable to profits FHEE B RGAE 2 FIE
in the respective jurisdictions 37,826 25,841
Tax effect of: R -
— income not subject to tax — BB 2 WA (5,295) (5,604)
— expenses not deductible for tax - NI 2 14,298 12,008
— super-deduction of eligible research - BBRIERS
and development expenditure HARRIE N - (1,221)
— adjustments of current tax in respect  — A RFIE A BRI RV ERR 18
of previous periods AR 46 (1,682)
— tax losses not recognised - REERZ BHIEEE 796 919
Tax expense BITASE H 47,671 30,261
For the year ended 31st March 2021, the weighted average REE-_ZE-_—F=A=+—HILtEE "
applicable tax rate was 20.5% (2020: 18.8%). The change in the EAMEFHHEAE206% (- F :
weighted average applicable tax rate is caused by a change in the 18.8%) @ FA It T 39 5 = & 8) Ty (R A HE A
profitability of the Group’s subsidiaries in the respective jurisdictions. AAEER Z AEBNB R 7 2 B FEH%E
FrEK o
11. DIVIDENDS 11. RE
The directors do not recommend the payment of any dividend for BEETERENEE—_ZE-_—4F=A=+—H1
the year ended 31st March 2021 (2020: Nil). IEFEZEARE (ZEFF - &) o
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12.

EARNINGS PER SHARE ATTRIBUTABLE TO 12. ZARAEBRRRECESRER
ORDINARY SHAREHOLDERS OF THE COMPANY
Basic earnings per share is calculated by dividing the Group’s BREXRZFTEBEAARRREERER
profit attributable to shareholders of the Company by the weighted i R LA R B B 1T @ AR 2 NAE 5 BT
average number of ordinary shares in issue during the year. Ho
The calculation of the diluted earnings per share amounts is based TS B TR AR B AR AR FE (R & T
on the profit attributable to ordinary shareholders of the Company. 8 RETERFER 2 T RRMEFHEER
The weighted average number of ordinary shares used in the R EERERZGFN 2 FRNEEHTERRR
calculation was the total of the number of ordinary shares in issue - LARRERFTE B R AT M E &
during the year, as used in the basic earnings per share calculation, BBIT 2L BRI -
and the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise of all
share options.
The calculations of basis and diluted earnings per share are based BRERREERR 2 T EEEMT
on:
2021 2020
—E-F —TTF
HK$’000 HK$'000
FEx FHET
Earnings BF|
Profit attributable to shareholders ARG EERER REEERT 2
of the Company, used in the basic PANCIE Y eyl
and diluted earnings per share
calculation 137,263 110,976
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NOTES TO FINANCIAL STATEMENTS

B IEERAR FEE

31st March 2021
—E-_—F#=H=+—H

12. EARNINGS PER SHARE ATTRIBUTABLE TO

ORDINARY SHAREHOLDERS OF THE COMPANY

12. XREE

BRRREGSRERN (&)

(Continued)
Number of shares
REEE
2021 2020
—E-—F ZTEF
Shares ;4
Weighted average number of ordinary ARETESRELRRRN 2
shares in issue, used in the basic BT E AR N I8
earnings per share calculation 272,580,805 272,580,805
Effect of dilution — weighted average BEME - TR NIk
number of ordinary shares:
Assumed to have been issued at no R FAD IR TEERE TS
consideration on deemed exercise R AR A ARERERT
of all share options outstanding
during the year 111,334 2,230
Weighted average number of ordinary RARTESREERMN 2
shares in issue, used in the diluted BB TE AR 1T £k
earnings per share calculation 272,692,139 272,583,035
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13. PROPERTY, PLANT AND EQUIPMENT

13. % - BEKRE

Furniture, Plant and
fixtures machinery and
Leasehold and office Motor demonstration
improvements equipment vehicles machinery Total
HE &R #BR BE RS
WEEE BAERME AE RTEHE k]
HK$'000 HK$'000 HK$’000 HK$'000 HK$’000
TR TET TER TR TExT
31st March 2021 —E--£=f=+-H
At 1st April 2020: RZZZTFNA-A:
Cost KAE 9,162 15,120 6,481 68,906 99,669
Accumulated depreiation ZitiE (5,607) (7,833) (3,532 (24,644) (41,616)
Net carrying amount REFE 3,555 7,287 2,949 44,262 58,053
At 1st April 2020, net of RZZE-_ZFNA—-H "
accumulated depreciation MR RETE 3,555 7,287 2,949 44,262 58,053
Additions NE 3,807 2,941 1,290 62,795 70,833
Disposals & - - (39) (29,904) (29,943)
Depreciation (note 7) & (f3E7) (3,179) (2,477) (1,508) (17,369) (24,533)
Write-off HisH (177) (123) (152) - (452)
Exchange realignment B 5 (1n) 435 144 4,304 4,712
At 31st March 2021, net of R-ZE-_—F=A=1—H
accumulated depreciation MKk E5HTE 3,835 8,063 2,684 64,088 78,670
At 31st March 2021: R-E-_—%F=f=+—-H: 13,427 18,748 7,780 92,453 132,408
Cost RANME
Accumulated depreciation BEE (9,592) (10,685) (5,096) (28,365) (53,738)
Net carrying amount REFE 3,835 8,063 2,684 64,088 78,670
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31st March 2021
T —f=/F=1—8H

13. PROPERTY, PLANT AND EQUIPMENT (Continued) 13. ¥ BERRE#E)
Furniture, Plant and
fixtures machinery and
Leasehold and office Motor  demonstration
improvements equipment vehicles machinery Total
HE G- #ER B R saE
MmEEE POERE RE ARREEE 5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL FAEL FABT FAT
31st March 2020 “E-ZF=A=1-H
At 1st April 2019; RZZT-NEMA—H:
Cost KAE 9,169 23,234 6,064 72,882 111,349
Accumulated depreciation ZitiE (4,330) (16,098) (2,521) (19,996) (42,945)
Net carrying amount RmFE 4,839 7,136 3,543 52,886 68,404
At 1st April 2019, net of RZF-NENA—A
accumulated depreciation MR RETE 4,839 7,136 3,543 52,886 68,404
Additions RE 887 2,637 783 24,958 29,265
Disposals HE (254) 28) = (16,117) (16,399)
Depreciation (note 7) & (f3E7) (1,639) (2,099) (1,229) (14,352) (19,319)
Exchange realignment 0 % 278) (359) (148) (3,119 (3,898)
At 31st March 2020, net of R=ZE-NE=A=+-8"
accumulated depreciation MR EsHiE 3,555 7,287 2,949 44,262 58,053
At 31st March 2020: R-Z-ZE=F=+—H:
Cost RAE 9,162 15,120 6,481 68,906 99,669
Accumulated depreciation ZEE (5,607) (7,833) (3,532) (24,644) (41,616)
Net carrying amount REFE 3,555 7,287 2,949 44,262 58,053
North Asia Strategic Holdings Limited dt 35 REIER AR A T J




14.

INTANGIBLE ASSETS 14. BREE
Customer Distribution
Goodwill relationships agreements Total
HE EFHE Vi | wct
HK$’000 HK$'000 HK$'000 HK$'000
THER TER TET TET
31st March 2021 —E--£=fA=+-H
At 31st March 2020, 1st April 2020 RZFZZF=A=1+—F"
and 31st March 2021: “ZCZENA-BR
“EC-5=R=1t-H:
Cost BANE 373,692 19,010 16,750 409,452
Accumulated amortisation BT - (19,010) (16,750) (35,760)
Net carrying amount REFE 373,692 - - 373,692
Goodwill is allocated to a cash-generating unit of the Group identified AENDEEREEDHEHCAEEE2E
according to operating segments. A segment-level summary of the HBA c HHEERZEEBHEMEZSNAT -
goodwill allocation is presented below:
2021 2020
—E-_—F —ECTF
HK$’000 HK$'000
FHET FHT
Hi-tech distribution and services operation = EHRE b 8 R AR TS FE 1% 373,692 373,692

Hi-tech distribution and services operation cash-generating

unit

The recoverable amount of the hi-tech distribution and services
operation cash-generating unit has been determined based on a
value-in-use calculation using a pre-tax cash flow projection based
on a financial budget covering a five-year period approved by senior
management. The pre-tax discount rate applied to the cash flow
projection was 13.2% (2020: 14.0%). The growth rate used to
extrapolate the cash flows of the hi-tech distribution and services
operation cash-generating unit beyond the five-year period was 3%
(2020: 3%).
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

14.

15.

5=
==
=

——¥=HA=+—H

INTANGIBLE ASSETS (Continued)

Hi-tech distribution and services operation cash-generating

unit (Continued)

Assumptions were used in the value-in-use calculations of the hi-
tech distribution and services operation cash-generating unit for the
years ended 31st March 2021 and 2020. The following describes
each key assumption on which management has based its cash

flow projections to undertake impairment testing of goodwill:

Distribution rights — The continuance of the distribution rights for the
hi-tech distribution and services operation in the foreseeable future

would not need any additional cost or investment.

Budgeted gross margins — The basis used to determine the
value assigned to the budgeted gross margins is based on
past performance and management’s expectations for market

development.

Discount rate — The discount rate used is pre-tax and reflects

specific risks relating to the unit.

LEASES
The Group as a lessee

The Group has lease contracts for various office properties and
warehouses for its operations. These leases generally have lease
terms between 1 and 3 years. Generally, the Group is restricted from

assigning and subleasing the leased assets outside the Group.

North Asia Strategic Holdings Limited 4t 23 S5k R&IER AR A 5
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15.

BIEE#®)

BREERIERBEXBREELEN(F)

HEZ-—FR-TZ-FF=A=+—HI
FEZENMEERDHEMRBESREELS
Uz EABAETECARSR - ATAEERER
ETREREAR ML 23R &R 8RR Pk
B BEBEFERE:

DI - ER R ARRSRER D #H MR
B2 0 EERE - BEAERREINERR

BEENX - AABEREENXMAHER
ZEEDENBERRLEEBUM SRR
R -

BRIRE — PRER A Z B R ST AT R R BB L
Z AR E R o

HE

REBEEREEA
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15. LEASES (Continued)

The Group as a lessee (Continued)

(a)

Right-of-use assets

The carrying amount of the Group’s right-of-use assets and

the movements during the year are as follows:

15. HE &)

KEBEREEA(E)

(a) RAREE

AEEEAEAE REERFNE

e

Office properties

and warehouses

WAEYE
keE
HK$°000
TR
As at 1st April 2019 RZZE—NFHEA—H 15,844
Addition NE 22,471
Depreciation charge TERX (13,238)
Exchange realignment (RS (1,011)
As at 31st March 2020 and 1st April 2020 RZT=FTF=A=+—H
R—ZE_ZFNHA—R 24,066
Addition NE 1,661
Depreciation charge TERX (13,456)
Exchange realignment HE 3 2 703
As at 31st March 2021 R_E—_—F=A=+—H 12,974
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31st March 2021
—F-_—f_H=t—H

15. LEASES (Continued) 15. HE#)
The Group as a lessee (Continued) AEBEREBA (E)
(b) Lease liabilities (b)) HEE®EFE
The carrying amount of lease liabilities and the movements HEBBEZRABRFAZESHOT

during the year are as follows:

2021 2020
—E——F T TF
HK$’000 HK$'000
FEx FAxT
Carrying amount at beginning of year REYZREE 24,524 15,844
New leases e 1,661 22,471
Accretion of interest recognised FRMERZ N 2N
during the year 703 1,018
Payments (NN (14,141) (13,785)
Exchange realignment b A 738 (1,019)
Carrying amount at end of year RERZREE 13,485 24,524
Analysed into: DA
Current portion mEE D 12,220 13,041
Non-current portion JEmENER D 1,265 11,483
13,485 24,524
The maturity analysis of lease liabilities is disclosed in note HEB G2 2H B 5K I HRERM T
3.1(c) to the financial statements. 3.1(c) #55 o
North Asia Strategic Holdings Limited 4t Ea SRR IZERR AR A B J
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15. LEASES (Continued) 15. HE#)

The Group as a lessee (Continued) AEBEREBA (E)
(c) The amounts recognised in profit or loss in relation to leases (c) NRIEZHEREBHHEEZSTWOT

are as follows:

2021 2020
—EZ—F —EFF
HK$’000 HK$'000
FiEx FET
Interest on lease liabilities HEaEZAE 703 1,013
Depreciation charge of EREEEZITERX
right-of-use assets 13,456 13,238
Expenses relating to short-term EARHHE G THE
leases and other leases with RZA=Z+—HmZpiRltZ
remaining lease terms HiAERY
ended on or before 31st March 19,451 17,795
Total amount recognised in profit or loss B AER 2 EE 58 33,610 32,046
k ANNUAL REPORT 2020/21 3§
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—F-_—f_H=t—H

15.

LEASES (Continued) 15.

The Group as a lessee (Continued)

(d) The total cash outflow for leases is disclosed in note 26(d) to

the financial statements.

The Group as a lessor

The Group leases certain of its plant and machinery and
demonstration machinery under operating lease arrangements. The
leases for these equipment are negotiated for terms ranging from 1
to 12 months. Rental income recognised by the Group during the
year was HK$61,128,000 (2020: HK$36,638,000), details of which

are included in note 5 to the financial statements.

At the end of the reporting period, the undiscounted lease payments
receivable by the Group in future periods under non-cancellable

operating leases are as follows:

HE#®)
FEEEREBA(E)

(d HEZRSRHEBENMBEHRERME

26(d) 15 o
AEBERHBEA
AEBREZBEEEHELHEEEETH
FERHEBARREHSS - ZERECEEMR
BN F1212@ATE - AEEFAERZ

AL WA AE61,128000 T(—Z T T & :
36,638,000/ 7T) * BEFBHNY HIREHM
50

REREEIR - AEERRRPERBEERS
RN 2 ZIB RIS LT E 2 AR BhIR B W
ERFT ¢

2021 2020

—EZ—F —ECEF

HK$’000 HK$'000

FExT FAxT

Within one year —FR 3,314 6,747
North Asia Strategic Holdings Limited 4t 23 S5k R&IER AR A 5 J
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16. TRADE AND OTHER RECEIVABLES 16. B 5 BRI R H BRI
2021 2020
—E-—F T -TF
HK$’000 HK$'000
FHxT FAT
Trade receivables B SRR 267,170 306,724
Less: Impairment of trade receivables Ji B S REBGRIERE (10,517) (8,590)
256,653 298,134
Bills receivable e E & 60,255 143,277
Trade and bills receivables, net (note () & 5 EWGRIE R EKEE @ F5 (KT @) 316,908 441,411
Finance lease receivables, net MERSRKGIE - F5E 127,893 192,923
Less: Impairment of finance lease JB - BhETRE R RIERE
receivables (1,082) (334)
Finance lease receivables, net (note (b)) &R S EUGKIAE - F58 (FiFE (b)) 126,811 192,589
Less: Non-current portion* B IEmENE D * (30,473) (52,317)
Finance lease receivables, net, REHERBIEFEE - KRB
current portion (note (b)) (B 3E () 96,338 140,272
Prepayments TR FRIE 72,720 7,973
Other tax recoverable E b AT Y=l 118 12,701 27,114
Other receivables (note (c)) H fth YRR IE (Bf3E () 1,734 15,433
Rental and other deposits (note (c)) e REMIES (FiEE () 14,562 12,148
Leased assets" HEEE" - 6,829
101,717 69,497
Less: Non-current portion* JBc IERBIEB D * (64,112) (4,508)
Prepayments, deposits and other FERIA - Ze Rk
receivables, net, current portion HAb EWGRIE SR - MBS 37,605 64,989
Total trade and other receivables, B 5 WG IE K H A e GRIR
current portion @EE - mEE D 450,851 646,672
“Total trade and other receivables, * B 5 FEWGRIE I B fth FE YR IB
non-current portion 15 - IERENE D 94,585 56,825
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16. TRADE AND OTHER RECEIVABLES (Continued)

(@)

The leased assets arise from the situations where the Group had
already made payments to vendors or suppliers of machinery and
equipment, but the terms of the lease contracts of the said machinery
and equipment have not commenced. The Group records these
paid amounts under leased assets among its current assets as such
assets had already been earmarked for leases to customers. Once the
terms of a lease contract commence, the Group ceases to recognise
the amount relating to the leased assets and starts to recognise the
finance lease receivables due under the lease contract.

Trade and bills receivables, net

The Group’s trading terms with its customers of hi-tech
distribution and service operation are mainly on letters of
credit or documents against payment, and in some cases
granting a credit period of 5 to 180 days. Payment in advance
is normally required. In respect of the Group’s operating
leasing operation, trade receivables are settled based on the
terms stipulated in the lease agreements. The Group seeks
to maintain strict control over its outstanding receivables to
minimise credit risk. Overdue balances are reviewed regularly
by senior management. Since the Group’s trade and bills
receivables relate to a large number of diversified customers,
there is no significant concentrations of credit risk. The Group
does not hold any collateral or other credit enhancements

over its trade and bills receivable balances.
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16. TRADE AND OTHER RECEIVABLES (Continued) 16.

(a)

Trade and bills receivables, net (Continued)

The movements in the loss allowance for impairment of trade

B 5 WA R E B YGR IR ()
(a) EZERREREBKRE  FHEE)

B SR RIBERREBEREZ SN

receivables are as follows: ™
2021 2020
—E—F —EEF
HK$’000 HK$'000
FHET FHT
At beginning of year REH] 8,590 7,015
Impairment losses, net BEEE  FR 1,927 1,575
At end of year RER 10,517 8,590

The increase (2020: increase) in the loss allowance was due
to the changes in expected credit loss rate with reference to

the change in the general economic environment.

An ageing analysis of trade and bills receivables, based on the
invoice date and net of loss allowance, as at the end of the

reporting period is as follows:

EEREENm( T _F

F:3Eh0) T

RE2ZEBKBEREEHMHAREER

BB R 2 E) -

RBEHR - B HRUIFIA R ERER

WEZABARINREBRREER 2K

Wran T :

HEA N
ER 77

2021 2020

—B-—fF —E-FF

HK$’000 HK$'000

FET FHT

3 months or less =EAKIAT 240,629 355,953
4 to 6 months mEREA 41,038 39,131
7 to 9 months +ZE= @A 10,542 33,458
10 to 12 months TEZ+=f@A 2,495 10,759
Over 12 months BB+ =@EA 22,204 2,110
316,908 441,411
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16. TRADE AND OTHER RECEIVABLES (Continued)

16. BZRWRERHEEEEE 2)

(a) Trade and bills receivables, net (Continued) (a) EZEWFZEREWRERE FHEE)
The Group has applied the simplified approach to provide for AEERBAB A BEREEEER
impairment for ECLs, which included the use of the lifetime BErFtREE B ERTEMEE
expected loss provision for impairment of all trade receivables. SEWFIRFEAHEREERE - &
To measure the ECLs, trade receivables have been grouped HEEHEEEE  BHREHERR
based on shared credit risk characteristics and the days past BEREERBRFH X G ASMmA
due. Ao
Set out below is the information about the credit risk exposure EHAASBHARBERGENESE
on the Group’s trade receivables using a provision matrix: WEIEREE R O BRI T
As at 31st March 2021 R=-T=-—-F=A=+-—H

Past Due
k|
Less than 9-12 Over 12

Current 9 months months months Total

Bl DRAER hE+=fEA B +-fEA gt

Expected creclt oss rate (%) RHEEEEE () 04 06 08 314 40

Gross carrying amount (HK$000)  BEZE(TAT) 221,701 10,601 2,515 32,353 267,170

Expected creditlosses (HK$000) ~ BSfEEEE(TAR) 289 59 2 10,149° 10517
* Included an impairment of HK$6,973,000 for a trade receivable * T AE S U GRIE 2 R B 6,973,000
which is assessed to be credit-impaired by the Group. B AEBEFEERAREBERAEREE

E o
As at 31st March 2020 RZZT_ZF=A=+—H
Past Due
ki
Less than 912 Over 12

Current 9months months months Total

B SRNER hET=fA e 3 st

Expected credit loss rate (%) BHEEBER (%) 09 10 10 735 28

Gross carrying amount (HK$.000)  BEAE(F#7L) 254,115 33,781 10,863 7,965 306,724

Expected creditlosses (HK$000)  EHEEEE (TR 2308 32 104 5.856° 8590
* Included an impairment of HK$5,836,000 for a trade receivable * T AE 5 WK IE 2 R 18 5,836,000
which is assessed to be credit-impaired by the Group. BT AEEFEERRIEREREE

BE ©
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16. TRADE AND OTHER RECEIVABLES (Continued)

(a)

Trade and bills receivables, net (Continued)

The financial impact of expected credit losses for bills

receivable under HKFRS 9 is insignificant for the years ended

31st March 2021 and 2020.

The carrying amounts of the Group’s trade and bills

receivables are denominated in the following currencies:

16. BZRWRERHEEEEE (#2)

(a)

EZRWHARERERE - FEGE)

HE_FT-_—Fh_T_FF=H
=+—HIFE  RESEVBEREE
Ao E B TREEEBE 2

BRELTERK -

AEEE S RKFARERRERZRE

BEATIIEREE

2021 2020

—E_—F T TF

HK$’000 HK$'000

FExT FET

Hong Kong dollar BT 57 158
US dollar =, 29,348 44,236
RMB AREE 77,364 113,429
Japanese Yen H 209,363 283,130
Other currencies Hih 5 776 458
316,908 441,411
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16. TRADE AND OTHER RECEIVABLES (Continued)

(b)

16. BZRWRERHEEEEE 2)

Finance lease receivables, net (b) EEHEEWRFIE FHE
2021 2020
—EZ—F —ECEF
HK$’000 HK$’000
FET FET
Gross investment in finance leases MEREEIE 136,200 208,224
Less: Unearned finance lease income JB ARBEERZ BERE WA (8,307) (15,301)
Present value of minimum lease amounts ~ EWRIKFA 4 2 3HE
receivable 127,893 192,923
Less: Accumulated allowance O BEDRERE ()
for impairment (note) (1,082) (334)
126,811 192,589
Less: Current portion R RENEL D (96,338) (140,272)
Non-current portion IERBIBH 30,473 52,317

At 31st March 2021, certain of the Group’s borrowings were
secured by finance lease receivables of HK$7,248,000 (2020:
HK$12,095,000) (note 22(b)).

Note:

The Group has applied the general approach to measure ECLs for
finance lease receivables. The Group has conducted an assessment
of ECLs according to forward-looking information and used an
appropriate model and assumptions in its measurement of ECLs.
The assumptions included the future macroeconomic conditions and
borrower’s creditworthiness (e.g., the likelihood of default by customers
and the corresponding losses). As at 31st March 2021, the probability
of default applied was 1.4% (2020: 1.1%) and the loss given default
was estimated to be 62.9% (2020: 60.2%).

R-ZB-—F=A=+—0 A&EEE
T & B LA 50 & 7 & FE WK 1E 7,248,000
BT (ZEZFF : 12,095,000787T) 1E
AR (FisE22(0)) ©

it

REEEER—RAETERERERUEK
BHTEBREEES - AEERBATEEER
FEEHEEER TR EBRHEEER
FREREA MR RBRR - BERKEER
REBUSOBER A RIERANEERR (NEF
BRI RIBEIEKR) - RZT——F=
A=+—B  FERMELANTEER1.4%
(ZZ=ZF 1 1.1%) - MBHELIBRERE
562.9% (—E-FF : 60.2%) °
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TRADE AND OTHER RECEIVABLES (Continued) 16. EZRWRIER H AW RIE (#2)

(b) Finance lease receivables, net (Continued) (b) BEREEWFE FHEE
Note: (Continued) Mt : (48)
The movements in the loss allowance for impairment of finance lease EVE T ERRFIERE C BEREZ N
receivables are as follows: T
2021 2020
—EB-—F —T-TF
HK$’000 HK$’000
FBT FHT
At beginning of year REH] 334 1,830
Impairment losses, net EESE - B 748 (1,496)
At end of year RER 1,082 334
Gross amounts and present values BLEEEE
The analysis of the Group’s gross investment in finance leases and BENIREERRHRE AR EER BB RE
present value of minimum lease amounts receivable under finance D AKBREREBRERBERER
leases by relevant maturity groupings at the end of the reporting period ERKZZERSBFESTUOT
is as follows:
Gross amounts Present values
BEE BE
2021 2020 2021 2020
—E--% e e 33 —E--F ZE-%F
HK$'000 HK$'000 HK$'000 HK$'000
FHT TAL FHT TAL
Within one year —FR 104,907 153,147 96,338 142,772
After one year but not more —FRETEAME
than two years 31,293 55,077 30,473 50,151
136,200 208,224 126,811 192,923
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16. TRADE AND OTHER RECEIVABLES (Continued)

(b)

(c)

16. BZRWRERHEEEEE 2)

Finance lease receivables, net (Continued) (b) BMERSEWIE  FEE
Note: (Continued) Mt : (&)
The carrying amounts of the Group’s finance lease receivables are AEEREHERKFIEREENTIE
denominated in the following currencies: BEETHE -
2021 2020
—EB-—F —T-TF
HK$’000 HK$’000
FET FET
US dollar £ - 5,220
RMB AR 126,811 187,369
126,811 192,589
Where applicable, an impairment analysis is performed on financial (c) fMW@EA -  HEERERBNZES REAER

assets included in deposits and other receivables at each reporting
date by considering the probability of default of comparable companies
with published credit ratings. In the situation where no comparable
companies with credit ratings can be identified, expected credit losses
are estimated by a loss rate approach with reference to the historical
loss record of the Group. The loss rate is adjusted to reflect the current
conditions and forward-looking information, as appropriate. As at 31st
March 2021 and 2020, the Group has concluded that the probability
of default and loss rate were low and the financial impact of expected
credit losses for deposits and other receivables under HKFRS 9 was
insignificant for the years ended 31st March 2021 and 2020.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default and past

due amounts.

At 31st March 2021, certain of the Group’s borrowings were secured
by deposits of HK$1,687,000 (2020: HK$2,215,000) (note 22(a)).
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17. FINANCIAL ASSETS AT FAIR VALUE THROUGH 17. BAREBEFABZZERMEE
PROFIT OR LOSS

2021 2020
—EB_—F —ECTF
HK$’000 HK$’000
FHET FHIT
Listed equity investment, at fair value ETRARE B ARE 301 374
Quoted investment, at fair value RERE  BARE 116,375 70,884
116,676 71,258
The above investments consist of investments in short-term i EREREmEEe R ETRAEE
market fund and a listed equity investment. They were mandatorily BARZEREZA AR e REWEEB I HA
classified as financial assets at fair value through profit or loss as S RFE - BB EHR DB AR AR BRI AR
their contractual cash flows are not solely payments of principal and wmI BB
interest.
At 31st March 2020, a borrowing of the Group was secured by the RZZF_EF=A=+—H A5E—BE
quoted investment of HK$70,884,000 (note 22(a)). B AR (& 1% & 70,884,000 7% Jt 15 1K 38 (B 5
22(a)) °
18. INVENTORIES 18. &
2021 2020
—EB-_—F —ECTF
HK$’000 HK$'000
FHET FHIT
Finished goods RIRK Gh 1,108,134 851,007
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—F-_—f_H=t—H

19. CASH AND CASH EQUIVALENTS AND PLEDGED 19. RERRESEEER UREBHFRE
DEPOSITS
2021 2020
—E—F —TTF
HK$’000 HK$’000
Fi&xT FAET
Cash at banks and on hand RITRFEERS 651,334 333,502
Time deposits TE BT R 272,484 372,585
923,818 706,087
Less: Pledged deposits for i EREARIS 2 Bl e (i 28)
securing performance bond
(note 28) (1,407) 777)
Cash and cash equivalents BeEMREEMEEE 922,411 705,310
At 31st March 2021, the effective interest rate on short-term bank RZEZ—F=ZA=+—8 ZHRITERX
deposits was approximately 0.6% (2020: 0.75%) per annum. These BERFAELNB0E(ZET_FF : 0.75
deposits have an average maturity of 31 days (2020: 37 days). [E) - ZFERZFHRAIB(ZEE
F:37H) -
Cash and cash equivalents were denominated in the following Re MRS EMEIER T EEEE
currencies:
2021 2020
—E=-F —ECTF
HK$’000 HK$’000
FiE&xT FABT
Hong Kong dollar BT 9,998 5,943
US dollar eI 563,925 466,840
RMB AR 213,203 131,262
Japanese Yen =NE] 125,818 96,733
Other currencies Hph & 9,467 4,532
922,411 705,310
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19.

20.

CASH AND CASH EQUIVALENTS AND PLEDGED 19.
DEPOSITS (Continued)

At the end of the reporting period, the cash and bank balances of
the Group denominated in RMB amounted to HK$213,203,000
(2020: HK$131,262,000). The RMB is not freely convertible
into other currencies, however, under Mainland China’s Foreign
Exchange Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.

SHARE CAPITAL 20.

(@) Share capital of the Company

REeRBSESEREURBRES (@)

RBEHER  REBMUAAREAEZESR
$R1TH5 52 5 213,203,0008 T (Z BT :
131,262,000 70) - AR ERLBR
HE® - A - BiRPE R INEE IR &
BDULA K 45LE - EIERTEETIRRTE - NEEE
EEREREEITINEER 2 RITHARE R
BRREMEL o

IR

(@ ARAFTRS

Ordinary shares Preference shares
LER BER
Ordinary Preference
Number share Number share
of shares capital of shares capital Total
gt ] EERRA gt ] BARRA At
‘000 HK$'000 ‘000 HK$'000 HK$'000
TR TERL TR TERL TERL
Authorised: A
At 1st April 2019, R=E-NEFEA-H -
31st March 2020 ZZ-TF=A=1-H
1st April 2020 and “Z-ZENA-HR
31st March 2021 —F--f=f=1-H
- HK$0.1 each - BIREE0 BT 4,000,000 400,000 3,000,000 300,000 700,000
Issued: BET:
At 1st April 2019, R-F-NEFNA-R-
31st March 2020 “EFE=A=1-H
1st April 2020 and “E-TEMA-BR
31st March 2021 ZZ-—%=A=1-H 272,581 27,258 - - 27,258
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

— = —
=
=

F=HA=+—H

20. SHARE CAPITAL (Continued)

(b)

Share options of the Company

On 4th September 2014, the shareholders of the Company
approved the adoption of a share option scheme (the “2014
Scheme”). Under the terms of the 2014 Scheme, the Board
may at its discretion offer share options to any employee,
agent, consultant or representative of the Company or any
subsidiary, including any executive or non-executive director
of the Company or any subsidiary or any other person whom
the Board considers, in its sole discretion, have contributed or
will contribute to the Group (the “Participants”). The principal
purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and
to encourage the Participants to work towards enhancing
the value of the Company and its shares for the benefit of
the Company and its shareholders as a whole. The 2014
Scheme shall be valid and effective for a period of ten years

commencing on the adoption date.

The movement in the number of share options outstanding
and their related weighted average exercise price are as

follows:

20. BAE (&)

(b)

RARERE

RZE-—MOFEARMA - ARABKRE
SR B B R 81 ([ —F —mF&f
g RE_F-MFFAI 2GR &
EFEARBRAARRRERAMELRZ
RS - K12 BRmKEK  BEE
FERABHNBHEBHAKBEIFLE
BB EHRERZ AR TS EFMME R
Bl Z EATRITRIFMITE R R AL
AL ((28E)ELBERE - —F—0
FHE TR A RBEAEEEHTR
FEL BB 2 28%E - YRESEE
UARRREBRR 2 ERAERER
BHRFAARRARRERNZEE —F
—OFEHEI M RA B EES - BREIR
o EEe

IARTTEE 2 AR B 28 M A BRI
REFIITREENT ¢

Weighted
average

exercise price Number of

per share  share options

R INEF
TEME BREHA

HKS$

T
As at 1st April 2019 R-ZE—hEMA—H 1.15 7,323,200
Granted during the year FRFE M 0.82 7,608,000

As at 31st March 2020, 1st April 2020 RZZE=FTF=A=1+—H "
and 31st March 2021 “E-ZFNNA-HR

- —%®=A=+—H 0.98 14,931,200
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20. SHARE CAPITAL (Continued)

(b)

Share options of the Company (Continued)

The share options are exercisable commencing on the date
of grant with a validity period of 10 years from the date of
grant (i.e. 7,323,200 and 7,608,000 share options granted on
16th August 2017 and 26th June 2019, respectively). As at
31st March 2021, none of the share options granted have

been exercised.

The fair value of the share options granted during the year
ended 31st March 2020, determined using a binomial model,
was approximately HK$3,433,000. The Group had recognised
a share option expense of HK$3,433,000 during the year
ended 31st March 2020.

The fair value of equity-settled share options granted during
the year ended 31st March 2020 was determined as at the
date of grant using a binomial model, taking into account
the terms and conditions upon which the share options were

granted. The following table lists the inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 74.808
Risk-free interest rate (%) 1.830
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may also

not necessarily be the actual outcome.

No other feature of the share options granted was

incorporated into the measurement of fair value.

20. A (4)

(b)
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
—F-_—f_H=t—H

20. SHARE CAPITAL (Continued) 20. BAE (&)

(b)  Share options of the Company (Continued) (b) ELTBEBREE)
At the end of the reporting period, the Company had RBERR  ARARR = —NF&rE
14,931,200 share options outstanding under the 2014 THT 4 14,931,200 1) M AT TEBBAGAE -
Scheme. The exercise in full of the outstanding share options BERARARIRRERERE  ZEEBER
would, under the present capital structure of the Company, R TGS EBUR AR BEITEEIN
result in the issue of 14,931,200 additional ordinary shares of 14,931,200 % & i@ % « % 511,493,000
the Company and additional share capital of HK$1,493,000 7 7T I AR & 13,139,000 7% 7T f% 17 4 B
and share premium of HK$13,139,000 (before issue (FBREEITRIS) ©
expenses).
At the date of approval of these financial statements, the REEREMEHRRBE  AARKR=
Company had 14,931,200 share options outstanding under T—POFFHEITE A 14,931,200 17 H A
the 2014 Scheme, which represented approximately 5.5% of TEERE  (HREBARAREETR
the Company’s shares in issue as at the date. 71495.5% °
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RESERVES 21. &
(Accumulated
losses)/
Share Cumulative retained
Share Contributed option translation profit
premium surplus reserve adjustments (BitER) Total
RHEE Eazs BRERE EHELE L /REEA ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn T T T
(note)
(H3t)
Balances at 1st April 2019 RIE-NERA-RAZEH 136,369 956,292 4,684 100 (135,909) 961,542
Profi for the year ERE - - - - 110976 110976
Currency translation differences of BNEH EREEET
foreign operations - - - (14,745) - (14,745)
Total comprehensive income EMEENREE
for the year - - - (14,745) 110976 96,231
Equity-settled share-based NEREERIRHAFRS
transactions (note 20(b) (Bt 200)) - - 3433 - - 3433
Balances at 31st March 2020 R-E-ZE=A=1-AR
and 1st Apri 2020 ZTCTEMA-AAH 136,369 956,202 8,117 (14,645) (24,927) 1,061,206
Proft for the year FRigT) - - - - 137,263 137,263
Currency translation difierences BNER R AEEE
of foreign operations - - - 19,340 - 19,340
Total comprehensive income ER2ENGAT
for the year - - - 19,340 137,263 156,603
Balances at 315t March 2021 RZZ--E=R=t-HzkR 136,369 956,202 8,117 4,695 112,336 1,217,809
Note: PIE
Cumulative translation adjustments RtERER

The cumulative translation adjustments represent cumulative foreign exchange

differences arising from the translation of the financial statements of operations

outside Hong Kong which are dealt with in accordance with the accounting

policy for foreign currency translation as set out in note 2.29 to the financial

statements.
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NOTES TO FINANCIAL STATEMENTS

B IEERAR FEE

31st March 2021
—F-_—f_H=t—H

22. BANK AND OTHER BORROWINGS

22, BRITREMEE

2021 2020
I3z-F Z30%%
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
1S R
FI% (%) H#A T HI (%) 358 Tt
Bank loan-secured BEBRIER - - - 177 2020 48,598
Other loans-secured BEBERER - - - 700 2020 74
Other loans-secured BEBERER 6.36 2021-2022 6,834 6.3 2020-2022 10436
6,834 60,008
Portion classified as curent liabilties ~~ EARHEEZBH (4,760) (53,697)
Non-current portion EiE ) 2,074 6311
2021 2020
—EZ—F —EFF
HK$’000 HK$'000
FET FHT
Analysed into: DT -
Within one year or on demand —FAFIRERK 4,760 53,697
In the second year B 4F 2,074 4,396
In the third to fifth years F=FEAF - 1,915
6,834 60,008
Notes: BI5E -

As at 31st March 2020, the Group’s bank borrowing of HK$48,598,000
was secured by the Group’s quoted investment of HK$70,884,000
(note 17)

R-EBE-_FFE=A=+—H A&ERT
f& 548,598,000/ ;L AN £ E R E &R E
70,884,000 7 7T (P 17) YEHAR ©

()  As at 31st March 2021, the Group’s other borrowings of b) MWZEBE_—F=ZA=+—H AEEHAME
HK$6,834,000 (2020: HK$11,410,000) were secured by the Group’s 56,834,000 L(=ZF=Z4F : 11,410,000)
finance lease receivables of HK$7,248,000 (2020: HK$12,095,000) ST BIILAZS £ [ B0 & 70 & FE Y5k 3E 7,248,000
(note 16(b)) and deposits of HK$1,687,000 (2020: HK$2,215,000) (note BL(ZZT T4 : 12,095,000/ L) (KizE
16(c)). 16(b)) & 1% 41,687,000/ T( =T -4 :

2,215,000 % 7T) (FiE 16(c)) {EHEHR -

(©  Asat 31st March 2021, the Group’s bank and other borrowings of © R-ZZE-_—F=ZA=+—H8  A&EBET

HK$6,834,000 (2020: HK$11,410,000) was denominated in RMB. N E 18 ©6,834,0008 T ( — T =_F4F :
11,410,000 77T ) LA A R¥EEHE ©

(d  As at 31st March 2020, the Group’s bank borrowings of d RZZZTF=A=+—H AEERTE

HK$48,598,000 was denominated in US$. B 48,598,000 T LAZETTEHE ©
North Asia Strategic Holdings Limited 4t Ea SRR IZERR AR A B J
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23. TRADE AND OTHER PAYABLES

23. ESENREREMENIRIE

2021 2020
—B--fF —ECTF
HK$’000 HK$’000
FBT FAET
Trade and bills payables (note (a)) B SN FE REMN R (@) 697,791 1,114,272
Accrual for operating expenses KEBER ZERTRY 165,998 165,993
Receipts in advance TEWFRIAE - 3,681
Contract liabilities (note (b)) HHB & (M () 971,403 246,701
Deposits received (note 25) BYieE (KisE25) 1,175 21,319
Other payables E b BT RIE 7,080 24,096
1,843,447 1,576,062
Notes: fI5E -
(@) The ageing analysis of trade and bills payables, based on the invoice (a) B RNFERENZBZEZARZRE
date, is as follows: DR :
2021 2020
—E--F —ZT-FF
HK$’000 HK$'000
FExT FAT
3 months or less =EAHKUAT 576,497 1,015,791
3 to 6 months =Z=X{E8 17,846 38,085
6 to 9 months NENER 10,544 25,201
9 to 12 months NE+=A 41,855 32,582
Over 12 months Bat+t=—EA 51,049 2,613
697,791 1,114,272
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NOTES TO FINANCIAL STATEMENTS

B IEERAR FEE

31st March 2021
T —f=/F=1—8H

23. TRADE AND OTHER PAYABLES (Continued) 23. BESENFEREMENIEE
Notes: (Continued) WIeE : (8)
(@) (Continued) (@ (%)
The carrying amounts of the trade and bills payables are denominated B P RN R RN RIRAOREE T A TS
in the following currencies: HEEEHE -
2021 2020
—EB-—F —ECTEF
HK$’000 HK$'000
FHT FBIT
Hong Kong dollar BIT 1,963 15,754
US dollar ES 36,752 42,507
RMB AREE 30,802 31,695
Japanese Yen HIEl 614,943 1,023,273
Other currencies HE% 13,331 1,043
Total s 697,791 1,114,272
(o) Details of contract liabilities are as follows: (b) EHABZFBOT
2021 2020
—B-—F —ECEF
HK$’000 HK$’000
FHxT FHT
Short-term advances received (A& YR 52 B3 3k
from customers
Sale of goods HEmMm 971,403 246,701
Contract liabilities include short-term advances received from EHABERERE S WEH R am kit
customers to deliver goods and render services. The increase in fRi§ 2 REBR - BE_T - —FR_T=
contract liabilities during the years ended 31st March 2021 and 2020 TF=A=+—HIEFENEHEBERNIEM
was mainly due to the increase in short-term advances received from FTEHRFRBEHE KM AR WA R
customers in relation to the sale of machinery at the end of the year. HAZASRIE N ©
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DEFERRED TAX 24, EEBIE

Deferred tax is calculated on temporary differences under the liability B IEDRE B EARARAR R TR
method using the applicable tax rates which are expected to apply ERNEAZEANERERERAH -

at the time of reversal of the temporary differences.

The movements in deferred tax assets/(liabilities), without taking EIEEZERKEEREE AT SRR NG
into consideration the offsetting of balances within the same tax T EERIEEE (BE) 2EHWT

jurisdiction, are as follows:

Impairment
loss
allowance
Accelerated against trade
tax and other Provision of
depreciation receivables inventories Total
S RAM
BB E EWzEZ
wE HEBRRE FEEE @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
At 1st April 2019 R=Z-hEMA—B (685) 2,058 191 1,564
Deferred tax charged to the statement  FRPMEZERAIE 2
of profit or loss during the year IEIER A (P 10)
(note 10) - (751) - (751)
At 31st March 2020 and 1st April 2020 W=Z-_FF=F=+—H
R=Z-ZFMA—AH (685) 1,307 191 813
Deferred tax credited to the statement ~ FRABRERATAZ
of profit or loss during the year EERTE (3 10)
(note 10) - 1,396 - 1,396
At 31st March 2021 RZF=—5=H=1+—H (685) 2,703 191 2,209
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24,

——¥=HA=+—H

DEFERRED TAX (Continued)

As at 31st March 2021, the Group had unrecognised deferred
tax assets of HK$9,835,000 (2020: HK$11,391,000), primarily
representing the tax effect of cumulative tax losses (subject to
agreement by relevant tax authorities) which can be carried forward
indefinitely. Deferred tax assets have not been recognised in respect
of these losses as they have arisen in subsidiaries that have been
loss-making for some time and it is not considered probable that
taxable profits will be available against which the tax losses can be

utilised.

Pursuant to the enterprise income tax law of the PRC, a 10%
withholding tax is levied on dividends declared to foreign investors
from the foreign investment enterprises established in Mainland
China. The requirement is effective from 1st January 2008 and
applies to earnings after 31st December 2007. A lower withholding
tax rate may be applied if there is a tax treaty between Mainland
China and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 5% or 10%. The Group is therefore liable for
withholding taxes on dividends distributed by those subsidiaries
established in Mainland China in respect of earnings generated from
1st January 2008.

As at 31st March 2021, the aggregate amount of temporary
differences associated with investments in subsidiaries in Mainland
China for which deferred tax liabilities have not been recognised
totalled approximately HK$159,074,550 (2020: HK$113,760,000). In
the opinion of the directors, it is not probable that these subsidiaries
will distribute these unremitted earnings that are subject to

withholding taxes in the foreseeable future.
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RSB (&)

RZZZ—F=A=+—H ' ~EBZRKER
FIEFIBE E 5 9,835,00087L (Z T T4 ¢
11,391,000 7 ) * = EHE B BIBEE (A
KEARBRERE) 2 BB E  Za5HEA
R A4S - AN ZEBIERE B —RIFHEE
BEBBZHBAR - BERABTKRAIREEERR
Sw A ALK SETI A B8 - B SR 2 S 1R TR
RELEHIBEE -

REBEHBEEEMSTOS - PP BRI Z SN
BERERBIMNREZETIRZREBBMN10%
AR - ZEREH_TENF-A—HiE
BLBERR_FTLF+_A=1t—"BREL
ZER] o i B A B SMR B E AT RDA
EERIANERE  BREARE R
BB - LAKEME - EAHRERE% K
10% ° Eit - AEBEAEE AR BEAMAKL
ZHBRARME —ETN\F-—H—REELY
EFIREE 2 BB B TR0 o

RZZZ—F=A=+—8 ' ERFRBERNMH
BRRZIHEER 2 B E AT RERIE
ERHIEEEREE A 159,074,550 8L (=&
— T4 : 113,760,000/ 7T) - EERE * &%
ZHIB A AR A R AR ATGE D IR 5 BB
TEHFE 2 AKREHBF) o




25. DEPOSITS RECEIVED

26.

25, BWirE

2021 2020

—E=—-F —ECTF

HK$’000 HK$’000

FixT FAET

Deposits received from lessees BUEBAZES 16,626 37,982
Less: Current portion (note 23) O mENE Y (BMi3E23) (1,175) (21,319
Non-current portion IEREE D 15,451 16,663

NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

(@) Major non-cash transactions

During the year, the Group had non-cash additions to right-
of-use assets and lease liabilities of HK$1,661,000 (2020:
HK$22,471,000) and HK$1,661,000 (2020: HK$22,471,000),
respectively, in respect of lease arrangements for office

properties and warehouses.
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(a)

TEFRERS

FA - AEBEERAEMEREER
ExHrEREEAERAERE IR
SRED BN A1,661,0008T(ZF=-F
& 22,471,000/ 7T ) & 1,661,000
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26. NOTES TO THE CONSOLIDATED STATEMENT OF 26. #&eBE&REXRMT (&)
CASH FLOWS (Continued)

(b) Cash flows from operations (b) BEMEEZESRE

BRATS TR S M AR 2R B T EE 2R

Reconciliation of profit before income tax to net cash flows

from operating activities: EREFHEIHE
2021 2020
—E--F —E-FF
HK$’000 HK$'000
FEx FHT
Profit before income tax: MRPTISHE AT A © 184,934 141,237
Adjustments for: HEE
Finance income BRI A (6,711) (9,463)
Finance costs W55 A 2,076 2,886
Gain on disposal of financial assets HERAREF ABR
at fair value through profit or loss e BB E W (8,795) =
Changes in fair value of financial BARBEABRZEREELZ
assets at fair value through NREEE)
profit or loss (143) 7,453
Depreciation of property, plant WE - BERERETE
and equipment 24,533 19,319
Depreciation of right-of-use assets FREEERE 13,456 13,238
Gain on disposal of items of property, HEME - BERKZEEEZ
plant and equipment, net Was - FEE (3,194) (1,766)
Provision of impairment of B SRR RERE - FRE
trade receivables, net 1,927 1,575
Impairment/(reversal of impairment) BMERERKRIERE,
of finance lease receivables, net ORE#RE) - F5E 748 (1,496)
Equity-settled share option expense ARERS A E 7 BERR A - 3,433
208,831 176,416
Increase in inventories FEEM (250,884) (814,816)
Decrease/(increase) in trade and B 5 FEMGRIE I EAth FE U GRIE
other receivables B (48hn) 170,676 (45,806)
Increase in trade and other payables B 5 P RRIE fe ELAth FE < FRIBIE AN 255,989 790,429
Net cash flows from operations EEMEEZRESMEFHE 384,612 106,223
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26. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

(c)

Changes in liabilities arising from financing activities

26. mEBEEREBRMTEE)

() MEEFDELZAEED

Bank and

Lease other

liabilities borrowings

HEEE RITRAMES

HK$’000 HK$'000

FHET FHET

At 1st April 2019 R-ZE-NFHA—H 15,844 -
New bank and other borrowings g RIT R EME K - 207,536
Repayment of bank and other borrowings & ER7T & Hth &3 - (147,528)
New leases EE 22,471 =
Interest expenses FELZH 1,013 =
Lease payments HERR (13,785) =
Foreign exchange movement 4SNP £ (1,019) =

At 31st March 2020 and 1st April 2020 R-ZE-_ZTF=A=1+—8K

—E-TFPA—H 24,524 60,008
Repayment of bank and other borrowings  Ei# 817 R HMEE - (53,174)
New leases HHEE 1,661 -
Interest expenses FELZH 703 -
Lease payments HERR (14,141) -
Foreign exchange movement HNEZE) 738 -
At 31st March 2021 R_ZT—_—%=A=+—H 13,485 6,834
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

— = —

=

26.

27.

28.

—f#=A=+—H

NOTES TO THE CONSOLIDATED STATEMENT OF 26. #ARERERERME(2)
CASH FLOWS (Continued)
(d)  Total cash outflow for leases (d) HEZBRSHRLHAZH
The total cash outflow for leases included in the statement of RenerMEBAE A mHBRED
cash flows is as follows: ™
2021 2020
:;;'ﬁ: - ﬂE — 7 — E'E
HK$’000 HK$’000
FHxT FHT
Within operating activities LEEENA 19,451 17,795
Within financing activities BMEEHA 13,438 12,772
32,889 30,567
BANKING FACILITIES 27. S$BITE@ME
As at 31st March 2021, the Group had banking facilities of R-TE-—F=A=+—H AEEEEET
HK$1,078,474,000 (2020: HK$990,828,000) from several banks R17 7 R1TRIE 1,078,474,0008 T (Z & =
for loans, trade financing and treasury investment. As at 31st March T 4F 1 990,828,000/ L) (EAE - BEFEk
2021, banking facilities of HK$442,502,000 (2020: HK$678,956,000) BERUBHRE R-_BE-_—F=A=+—H
were utilised by the Group. AEEE EH 442,502,0008 0 ( — T T4 :
678,956,000/87T) Z RITHLE °
CONTINGENT LIABILITIES 28. HAREE

As at 31st March 2021, pledged deposits of HK$1,407,000
(2020: HK$777,000) were held as security at a bank in respect
of performance bonds in favour of certain contract customers.
The guarantees given by the Group to certain banks in respect of
performance bonds and a standby letter of credit in favour of certain
contract customers and a supplier amounted to HK$7,866,000
(2020: HK$8,824,000).
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R—ZEBE-_—F=A=+—HB E#HK %
1,407,000/ 70 (ZF =T 4 : 777,0007% 7T )

EMETEARPEEZBARESHIRITR
B - AEEREREETEONEFR—H
HERERZBHARE S REREARRET
IRITIR L HE1R 7,866,000 L(ZE =T F :
8,824,000/87T) °




29. CAPITAL COMMITMENTS

30.

The Group had the following capital commitments at the end of the

reporting period:

29, BAEIE

REBNRERRBATEARALE

2021 2020
—E=—-F —ECTF
HK$’000 HK$'000
FHExT FHT
Contracted, but not provided for: EEHENEER (ST
Acquisition of properties g2 ES 185,091 =
RELATED PARTY TRANSACTIONS 30. HEEALTZRS
Key management compensation of the Group AEETEEEBEASHE

The key management compensation of the Group other than the

executive directors for the year is as follows:

AEETZEREAR(RFEZHITEZRHRIN

ZEieaT

2021 2020

—B--F —ETF

HK$’000 HK$'000

FEx FAT

Salaries, allowances and bonuses e EBLRIEA 12,769 7,459

Equity-settled share option expenses DA 58 2 BB - 170
Retirement benefits — defined RIRER - FEHREE

contribution scheme 36 36

12,805 7,665

Further details of directors’ emoluments are included in note 8 to the

financial statements.

E=Me 2 E— PHBERMEREMES -
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021

T —f=H=+—H

31. FINANCIAL INSTRUMENTS BY CATEGORY 31. REHESZEMIA
All financial assets of the Group as at 31st March 2021 and 2020 AEER—E - —FR T _TF=A=+—
were financial assets at amortised cost except for financial assets BFiEcREERARBERAZEREE
at fair value through profit or loss detailed in note 17 to the financial R IREME 17 FIFl 2 R AR EETA
statements. B2 SRVEERIN
All financial liabilities of the Group were financial liabilities at AEBNFESREREAIREBHNATEZ S
amortised cost. BEE -

32. EVENTS AFTER THE REPORTING PERIOD 32. REWBREH
As disclosed in the Company’s announcement dated 26th March WA RNRBHA—T_—F=A=-+ A2
2021, the Company proposed to raise gross proceeds of up to NEFRE ARREFER-_ZE=-—FNA
approximately HK$38,710,000 by issuing a maximum of 54,516,161 ZTR(RBEH)SRHERARBRERNE
offer shares (the “Offer Shares”) (assuming no change in the number BERBEERMH2EE  BRABESRBER
of shares in issue on or before the 20th April 2021 (the “Record 071 BT (ERBREREE) MR EeE 8
Date”)) to holders of ordinary share of HK$0.10 each in the share ARARBRAFRFREBEOAOB T LB 235
capital of the Company of the Record Date at a subscription price of B ABEITH%54,516,161 B ERMD ([ E
HK$0.71 per Offer Share on the basis of one Offer Share for every & 1) (B EEEr H Hisk 2 BT E 1T D&
five existing shares held on the Record Date and payable in full upon BirEEs) 2 AN ([ AREE]) EEMER
application (the “Open Offer”). THABRER % #738,710,000 7T ©
The Open Offer has been completed on 13th May 2021, details of AABREERZE—FRA+=HAEK ' A
the Open Offer are set out in the Company’s circular dated 21st April ABREFBEEIN ARG AT - —FY
2021 and the results of the Open Offer are set out in the Company’s A=+—RHZEK  MAREEZERHIIRN
announcement dated 12th May 2021. AARABAE—E_—FRAA+-AZRAE -
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33.

STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

Information about the statement of financial position of the Company

at the end of the reporting period is as follows:

33. XA TEEAMRE

ARRNIRERAR A BEARRR 2EROT -

2021 2020
—E=—-F —ECTF
HK$’000 HK$’000
FHET FAxT
ASSETS BE
Non-current assets FREEE
Property, plant and equipment S - 22
Investments in subsidiaries KB AR ZHE 615,721 675,087
615,721 675,109
Current assets RENEE
Other receivables HAth U R IE 247 207
Amount due from a subsidiary JEUW — M B A R I8 11,016 848
Cash and cash equivalents BeMReZEEE 57,267 4,215
68,530 5,270
Total assets BEEHAE 684,251 680,379
EQUITY R
Share capital %N 27,258 27,258
Reserves (note) featts (BT 5E) 655,644 651,411
Total equity R 682,902 678,669
LIABILITIES afE
Current liabilities REAE
Other payables HAb e FIE 1,349 1,710
1,349 1,710
Total equity and liabilities R aEREE 684,251 680,379
Net current assets REBEETFHE 67,181 3,560
Total assets less current liabilities EEHABERAEBEE 682,902 678,669
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NOTES TO FINANCIAL STATEMENTS
DiEE

31st March 2021
T —f=H=+—H

33.

STATEMENT OF FINANCIAL POSITION OF THE 33. FLQBHBMRRE &)
COMPANY (Continued)
Note: B3 -
A summary of the Company’s reserves is as follows: ARB 2 FERENAT ¢
Share Contributed Share option Accumulated
premium surplus reserve losses Total
RIVEE B4R BREGRE ZitEE ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThT ThL ThL FhL FhL
Balances at 1st April 2019 R=Z-NEMA—R2&H 136,369 956,292 4,684 (526,443) 570,902
Profit for the year and total FRETIREALANEEE
comprehensive income for the year - - - 77,076 77,076
Equity-settled share-based NEREERIRDNTRS
transactions (note 20(b) (HizE20(0)) - - 3433 - 3433
Balances at 31st March 2020 and WZZZTE=A=+-ARK
at 1st April 2020 “T-TEMA-BEH 136,369 956,202 8,117 (449,367) 651,411
Profit for the year and total FREFRFAZERRES
comprehensive income for the year - - - 4,233 4,233
Balances at 31st March 2021 WZE=-F=A=t—-Hz&H 136,369 956,292 8,117 (445,134) 655,644
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North Asia Strategic Holdings Limited
T ERBERBR AR

Principal Place of Business

18th Floor, Shanghai Commercial Bank Tower,
12 Queen'’s Road Central, Hong Kong

Tel : (852) 2918 3788

Fax : (852) 2169 0209

EX-3-F 301

EEPREFAED 125 HEEERITAE 1812
37 1 (852) 2918 3788

f8H : (852) 2169 0209

www.nasholdings.com
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