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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more

suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will

be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on The Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with
regard to North Asia Strategic Holdings Limited. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which

would make any statement herein or this report misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30th September
2016, together with the comparative unaudited figures of the

corresponding period in 2015.

UNAUDITED CONDENSED CONSOLIDATED
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STATEMENT OF PROFIT OR LOSS

For the six months
ended 30th September
BEAA=THLEAEAR

For the three months
ended 30th September
BENA=THLE=@EA

2016 2015 2016 2015
—E-KE —T-hF —E-XE —T-RF
Notes HK$°000 HK$'000 HKS$°000 HK$'000
Hiet FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
RREERZ RICERZ RBER REERZ
Revenue WA & 709,591 728,095 397,324 299,476
Cost of sales SHERA (613,831) (630,866) (344,357) (256,434)
Gross profit EF 95,760 97,229 52,967 43,042
Other income and gains, net Hib ARz - F 58 4,336 8,972 772 1,641
Selling and distribution expenses  $H& &2 HE (49,290) (48,366) (27,527) (22,950)
General and administrative —RERITBER
expenses (42,296) (64,253) (22,139) (42,033)
Impairment on goodwill EERE — (237,264) — (237,264)
Operating profit/(loss) ERF(B18) 8,510 (243,682) 4,073 (257,564)
Fair value loss on derivative AHRRES 2 ITETR
component of convertible bond B AR EEE — (752) — (752)
Finance income FHUWA 4 2,316 1,438 1,260 740
Finance costs B 752 A 4 (2,765) (1,375) (347) (526)
Profit/(loss) before income tax BRETIER AR, (EE) 8,061 (244,371) 4,986 (258,102)
Income tax expense PrSH% i 5 (4,213) (5,856) (3,541) (1,777)
Profit/(loss) for the period HREF,(BE) 3,848 (250,227) 1,445 (259,879)
Earnings/(loss) per share AR AR R (G AR
attributable to shareholders &Fl/ (E18)
of the Company 6
Basic E=/N 0.20 (13.23) 0.07 (13.57)
Diluted e 0.20 (13.23) 0.07 (13.57)
NORTH ASIA STRATEGIC HOLDINGS LIMITED 4t 5K IRG R A E



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

For the six months ended
30th September
BEhA=+RHILEAEA

For the three months ended

ARERBARESEZEKRER

30th September

BENA=tRHLE=MEA

2016 2015 2016 2015
—E-RF —E-—RE —B-AF “T-RF
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
REBER RICEZ RSB REERZ
Profit/(loss) for the period HREF (&) 3,848 (250,227) 1,445 (259,879)
OTHER COMPREHENSIVE INCOME Hth 2 E s
Other comprehensive income to be REZBHEETHE
reclassified to profit or loss in the ZEREM
subsequent periods: 2ERE ¢
Currency translation differences of BINETS 2 B
foreign operations BEEE (320) (513) 3 (335)
OTHER COMPREHENSIVE INCOME HrEMEmEkE
FOR THE PERIOD, NET OF TAX BRATEHZ%
OF NIL S (320) (513) 3 (335)
TOTAL COMPREHENSIVE INCOME HRzHE
FOR THE PERIOD Wastesm 3,528 (250,740) 1,448 (260,214)
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UNAUDITED CONDENSED CONSOLIDATED AEEZERLESHEMRREK
STATEMENT OF FINANCIAL POSITION

As at As at
30th September 31st March
2016 2016
RZB—RE RZZE—REF
AB=+H —A=1+—H
Notes HK$’000 HK$'000
st FET FET
(Unaudited) (Audited)
(REER) (fe21%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment M - BB &R 8 12,770 6,828
Intangible assets B AE 9 373,692 373,692
Held-to-maturity investments BREEEE 23,912 32,241
Trade and other receivables B S R E SRR 10 54,400 41,438
464,774 454,199
Current assets hREBEE
Inventories FE 2,220 5,156
Held-to-maturity investments BRI HIRE 46,959 40,102
Trade and other receivables B 5 MWK K E A e GRIA 10 342,075 202,091
Cash and cash equivalents RekRESEER 411,905 592,646
803,159 839,995
Total assets BELE 1,267,933 1,294,194
EQUITY &
Equity attributable to shareholders of the EATRRELES
Company
Share capital (N 13 19,150 19,150
Reserves @ 798,710 795,182
Total equity ERAE 13 817,860 814,332
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As at As at
30th September 31st March
2016 2016
RZB—RE RZZE—REF
AB=tH =A=t+—8
Notes HK$’000 HK$'000
et FHET FET
(Unaudited) (Audited)
(REBER) (l&E%)
LIABILITIES =L
Current liabilities wEAE
Derivative component of convertible bond AR ESITE T A G 12 3,673 3,673
Liability component of convertible bond mRES B8 EDHD 12 58,800 =
Trade and other payables B F NI R E MR RE 11 330,119 376,321
Income tax liabilities FisHas 38,774 34,719
431,366 414,713
Non-current liabilities FRBEE
Liability component of convertible bond R ES B EH0 12 - 58,155
Deferred tax liabilities EXEFIEEE 494 494
Deposits received Blize 17,877 5,961
Other non-current liabilities HitIEnga s 336 539
18,707 65,149
Total liabilities BEHE 450,073 479,862
Total equity and liabilities ERkEEAE 1,267,933 1,294,194
Net current assets REBEEFE 371,793 425,282
Total assets less current liabilities EEAERRBERE 836,567 879,481
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

RERBRGEEREDHE

(Unaudited)

(REER)
Attributable to shareholders of the Company
DB RIREM
Share capital Reserves Total
& s Foy
HK$°000 HK$°000 HK$°000
FET FET FET
Balances at 1st April 2015 R-E—REMA—BZ&H 16,150 1,040,195 1,056,345
Comprehensive income A6
Loss for the period HAEE — (250,227) (250,227)
Other comprehensive income H 2B W am
Currency translation differences BINETE 2 B
of foreign operations BRE=T — (513) (513)
Total other comprehensive income Hih2miz=2s — (513) (513)
Total comprehensive income for HAEEKREE
the period — (250,740) (250,740)
Issue of shares BITRD 3,000 27,168 30,168
Balances at 30th September 2015 RZZE—RFNA=T+RHZ&R 19,150 816,623 835,773
Balances at 1st April 2016 R-ZB-—ARENB—Bz&ek 19,150 795,182 814,332
Comprehensive income 2HE K
Profit for the period HA A5 A — 3,848 3,848
Other comprehensive income A2 E W a
Currency translation differences BINEE 2 B
of foreign operations BREZR — (320) (320)
Total other comprehensive income Hih2mis=2sE — (320) (320)
Total comprehensive income for HRE2Ek=EE
the period - 3,528 3,528
Balances at 30th September 2016 R-ZB-—RENB=1+RH2Z&& 19,150 798,710 817,860
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

ARELBAGZSRER

BX

For the six months
ended 30th September
BEAA=THLXEA

2016 2015
—E-XF —T-hHF
HK$°000 HK$'000
FET F&r
(Unaudited) (Unaudited)
(REER) (REEER)
CASH FLOWS FROM OPERATING ACTIVITIES R&ZERERE
Net cash flows (used in)/from operations KEEH(ER),/ EEX2ReRnE 58 (176,899) 31,051
CASH FLOWS FROM INVESTING ACTIVITIES REFZHZEESRE
Additions to property, plant and equipment REME - BEREE (7,952) (1,978)
Proceeds from disposal of items of property, HEWE  BERRBEEZ
plant and equipment FTSIE 658 —
Receipt upon maturity of note receivable FEN R IR B 8 2 PSR IE — 47,502
Others Hit 3,788 1,806
Net cash flows (used in)/from investing BRETE(ER) EEZESTE
activities FEE (3,506) 47,330
CASH FLOWS FROM FINANCING ACTIVITIES ®EZTE RERE
Proceeds from issue of shares BT 2 P18 5RI8 — 30,168
New bank loans HIBRITE R 197,312 153,659
Repayment of bank loans EBIRITER (199,327) (69,933)
Net cash flows (used in)/from financing MEEE(ER) EEZRSE
activities MEFE (2,015) 113,894
Increase/(decrease) in cash and cash ReRBESEBEH 28M
equivalents O’ 2) (182,420) 192,275
Cash and cash equivalents at 1st April REA—HZREeRASEHEER 592,646 486,995
Effect of foreign exchange rate changes, net /EER#EH s E B 1,679 —
Cash and cash equivalents at 30th September RAA=+HZHERRLEEHIER 411,905 679,270
ANALYSIS OF BALANCES OF CASH RERBEEEER
AND CASH EQUIVALENTS EERD T
Cash at banks and cash on hand RITRERFERS 256,122 403,277
Non-pledged time deposits with original maturity RESERTZIEE
of three months or less when acquired BE=EANUATZ
BT BT 155,783 275,993
Cash and cash equivalents as stated in RARLEZERRER A 1S
the unaudited condensed consolidated RRAERE 2R K
statement of financial position REeFEEEE 411,905 679,270
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Notes:

1.

GENERAL INFORMATION
The Group is principally engaged in the following businesses:

. hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare
parts and provision of related installation, training, repair and
maintenance services for SMT assembly equipment;

. mining consulting: provision of advisory services in mining
exploration, exploitation and valuation services for mergers and

acquisitions projects;

3 finance leasing: provisions of finance to its customers by a
wide array of assets under finance lease arrangements; and

. investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act 1981 (the
“Companies Act”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and that of its
principal place of business is 18th Floor, Shanghai Commercial Bank
Tower, 12 Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on The Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This report is presented in Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand, except when otherwise indicated.

This report has been approved and authorised for issue by the
Company’s Board of Directors on 3rd November 2016.

NORTH ASIA STRATEGIC HOLDINGS LIMITED b3 sREGIZRERAA
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BASIS OF PREPARATION

This report has been prepared to comply with the disclosure
requirements of the Rules Governing the Listing of Securities on The
Growth Enterprise Market of the Stock Exchange (the “GEM Listing
Rules”).

This report does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the year
ended 31st March 2016.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31st March 2016, except for the adoption of the
following revised standards for the first time for the current period’s

financial information:

Amendments to HKFRS 10, Investment Entities: Applying the Consolidation
HKFRS 12 and HKAS 28 (2011) Exception
Amendments to HKFRS 11 Accounting for Acquisitions of Interests in Joint
Operations
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 and Clarification of Acceptable Methods of
HKAS 38 Depreciation and Amortisation
Amendments to HKAS 16 and Agriculture: Bearer Plants
HKAS 41
Amendments to HKAS 27 (2011) Equity Method in Separate Financial Statements
Annual Improvements Amendments to a number of HKFRSs
2012-2014 Cycle

The adoption of the above revised HKFRSs has had no significant
financial effect on these unaudited condensed consolidated financial
information.
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3. REVENUE AND SEGMENT INFORMATION 3. WARDEER

3.1  Revenue 3.1 WA
Revenue represents sales of goods, commission and other WATRHEE R - AL REMBBYA -« &
service income, consulting fee income and finance leasing HBRARANEBERSWA - RERIWA
income. The amounts of each category of revenue recognised REIRNER 2 S 5BWT ¢

during the period are as follows:

For the six months ended For the three months ended
30th September 30th September
BEAA=TRHILAXEAR BENAA=1+RHIL=MEA

2015 2016 2015

—ZT—RF T— R TR

HK$’000 HK$'000 HK$’000 HK$'000
F#ET FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZK) (REEHEZ) (REBER) (R EZ)

Sales of goods HEEMR 698,373 715,089 390,886 294,449

Commission and other service {H&&
income Ho A AR A A 7,946 4,945 4,390 3,793
Consulting fee income BAEAKA 403 8,025 266 1,198
Finance leasing income MEREWA 2,869 36 1,782 36
709,591 728,095 397,324 299,476
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3.

REVENUE AND SEGMENT INFORMATION (Continued)

3.2

Operating segment information

For management purposes, the Group is organised into three
major reportable operating segments — hi-tech distribution and
services, mining consulting and finance leasing. The hi-tech
distribution and services operating segment derives revenue
from the sales of goods, commission and other service income.
The mining consulting operating segment derives revenue
from consulting fee income received for advisory services and
valuation services. The finance leasing operating segment
derives revenue from finance leasing income.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before income
tax. The adjusted profit/loss before income tax is measured
consistently with the Group’s profit/loss before tax except that
finance income, finance costs, fair value gain/loss from the
Group’s financial instruments as well as corporate and other

unallocated expenses are excluded from such measurement.

Segment assets consist primarily of property, plant and
equipment, intangible assets, other non-current assets,
inventories and trade and other receivables. Unallocated
assets comprise cash and cash equivalents, held-to-maturity
investments, and corporate and others.

Capital expenditure comprises additions to property, plant and
equipment.

3.

WARGEER(E)

3.2

REHHER

HEEMS  AREDRA=ELZ R HR
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3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDEER(E)

3.2  Operating segment information (Continued) 32 RESFERE)
There are no significant sales between the operating segments HR - RESBRTESRHEE - HAzK
during the period. The operating results for the period are as LM -
follows:

Six months ended 30th September 2016 (Unaudited)
BE-Z—AFAAZTHLEAER (REER)

Hi-tech
distribution Mining Finance
and services consulting leasing
operation operation operation
BRHE
ERmDHER 22 £ MmEHE
R #% 7% £ £
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Revenue WA
— Sales to external customers — AN EE 706,319 403 2,869 709,591
Segment results DEEE 25,213 (3,594) (1,372) 20,247
Finance income B U A 2,316
Finance costs M E R (2,765)
Corporate and other EREMKRSE
unallocated expenses &H (11,737)
Profit before income tax %R S B A A 8,061
Income tax expense FriS i i (4,213)
Profit for the period B A 3,848
Capital expenditure on DEEEZ
segment assets 2N 1,019 — 4,593 5,612
Corporate and other unallocated % & bk
capital expenditure PEEEARRT 2,340
7,952
Depreciation on segment assets DEEEZINE 841 274 169 1,284
Corporate and other EREM
unallocated depreciation ROBITE 348
1,632
Gain on disposal of items HEWE  BER
of property, plant and REEA 2
equipment Wz 264 — — 264
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3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDPEER(E)

3.2  Operating segment information (Continued) 32 RESEWERE)

Six months ended 30th September 2015 (Unaudited)
BE-ZT-AFAA=THIEANEARRESEX)

Hi-tech
distribution Mining Finance
and services consulting leasing
operation operation operation Total
=mRHR
EmaDHERk LA MERE
PR 75 275 ES7 B3 @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
Revenue A
— Sales to external customers — HINE PG 720,034 8,025 36 728,095
Segment results DEEE 23,196 (255,047) (1,249) (233,100)
Fair value loss on derivative ARREFRITETA
component of convertible bond HOZ AR ERE (752)
Finance income BIRSURA 1,438
Finance costs B %5 2 F (1,375)
Corporate and other EREMRDE
unallocated expenses %M (10,582)
Loss before income tax MRET{S R ATE 1B (244,371)
Income tax expense FriSRisz i (5,856)
Loss for the period HANEE (250,227)
Capital expenditure on segment DEEAEZ
assets BRI 1,783 148 15 1,946
Corporate and other unallocated ™% K E R D
capital expenditure = ENGE 32
1,978
Depreciation on segment assets D BEE 2T E 1,680 489 — 2,169
Corporate and other unallocated %K E iR D
depreciation e 339
2,508
Gain on disposal of a subsidiary HESBEEE —H
on segment assets NG & _ _ _ _
Corporate and other unallocated —H&—BHBAF 2
gain on disposal of a EREMRDE
subsidiary, net Wz - FE 1,848
1,848
Provision for impairment of trade B 5 fe k1A R H
and other receivables JE S SR TR R (B B A — (19,994) — (19,994)
Loss on disposal of items of HEME - BEK&E
property, plant and equipment HE 2 &8 (48) = = (48)
Impairment of goodwill AERE — (237,682) — (237,682)

2016/17 INTERIM REPORT HHi% &R %
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3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDEER (&)

3.2 Operating segment information (Continued) 3.2 KESEERE)
The segment assets at the end of the reporting period are as RMEBRZDEEENT ¢
follows:
Hi-tech
distribution Mining Finance
and services consulting leasing
operation operation operation
=R
EmDHER
REEE HFEZAEE REHEER
HK$°000 HK$’000 HK$’000 HK$’000
FET FET FHET FET
As at 30th September 2016 R=-Z—XFAA=TH
(Unaudited) (REEER)
Segment assets DEEE 603,141 24,348 150,311 777,800
Unallocated assets: KOBRERE :
Held-to-maturity investments 3 Z= 2| H13% & 70,871
Cash and cash equivalents ReERIREEMEBER 411,905
Corporate and others EREAM 7,357
Total assets per the unaudited REBEZMPLEA
condensed consolidated BB TR 2
statement of financial position & E42%8 1,267,933
Hi-tech
distribution Mining Finance
and services consulting leasing
operation operation operation Total
=R
EmaiHk R MERE
PR 75 275 ES ES st
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FHET FHET
As at 31st March 2016 R=ZB—-XRE=ZA=+—H
(Audited) (RER)
Segment assets DEEEE 516,108 25,941 81,185 623,234
Unallocated assets: ROBEE :
Held-to-maturity investments 3= 2| HAiR & 72,343
Cash and cash equivalents RekRE&EMEIER 592,646
Corporate and others T2 REAM 5,971
Total assets per the audited BEZITRE
consolidated statement of ARz R Z
financial position BEMTE 1,294,194

14 NORTH ASIA STRATEGIC HOLDINGS LIMITED b3 sREGIZRERAA



3. REVENUE AND SEGMENT INFORMATION (Continued)

3.2  Operating segment information (Continued)

Geographical information

(a)

Revenue from external customers

The Group’s activities are conducted predominantly in the
Peoples’ Republic of China (the “PRC”) (including Hong
Kong) and the rest of Asia. Revenue by geographical
location is determined on the basis of the destination
of shipment of goods for the hi-tech distribution, as
well as the location of service performed by the mining
consulting segment and the location of the customers by
the finance leasing segment.

The following table provides an analysis of the Group’s

revenue by geographical location:

3.

WARSBER (&)

3.2 RESRENE)

HEEH

(a)

months ended
30th September

K EHINEL Z WA

AEBEEBETERFTEARLME
(T E D (BEEE) REMNEMwDT
T o BB E B 2 AR T
REMD HNER R B WA R
BERA D B IRE 2 PRFEH R B
HERP ZEHEE

TRBHIZ IR E S5 2 ANEEIK
ADHT
For the six For the six
months ended
30th September

2016 2015

EZB—XF BE-T—1%F

hA=+H HLA=+H

1518 A 1B 18 A

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (R EZ)

The PRC including Hong Kong FE(BESRS) 702,435 714,358
Asia — others S — EAth 7,156 13,737
Total revenue WA 709,591 728,095
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3. REVENUE AND SEGMENT INFORMATION (Continued)
3.2  Operating segment information (Continued)
Geographical information (Continued)
(b) Non-current assets

The non-current assets information is based on the

location of assets and excludes financial instruments.

The following table provides an analysis of the Group’s
non-current assets as at the end of the reporting period

by geographical location:

3.

WARSBER (&)
32 REsSRENE)
HEEH(E)
(b) FRBEE
FRBDEECEMREEMELE
E Y TEEEMIA -
TREHNHREHRIRGIBLEE D
ZAREBERBEENW

As at As at

30th September 31st March

2016 2016

R=ZZ—XRF RZT—RF

hA=+H ER=F—E

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (R EZ)

The PRC including Hong Kong FE(REEE) 386,433 421,926
Asia — others TN — HA 29 32
386,462 421,958

Information about a major customer

During the six months ended 30th September 2016, revenue
of approximately HK$123,440,000 (2015: HK$111,711,000)
was derived from sales by the hi-tech distribution and services
operating segment to a single customer, which accounted for

more than 10% of the Group’s total revenue.
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4.

FINANCE INCOME AND COSTS

An analysis of finance income and costs is as follows:

4. B AR A

MR ARERANET

30th September
BERA=+HIAEA

For the six months ended

For the three months ended

30th September

HBEAA=THIE=MEA

2016 2015 2016 2015
—EB—AE —T-RF —E—XF == hif
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REeEZ) (REEZK) (REgeEz)
Finance income: g O
Interest income from B|ITERZ
bank deposits MEMHA 671 720 394 381
Interest income from note EWEE 2
receivable MEMA — 234 — 117
Interest in discounted I8 B P 7 4 i 72 A 2
amounts arising from BREREL
the passage of time S — 484 — 242
Interest income from BEIHKE
held-to-maturity Z B A
investments 1,645 — 866 —
2,316 1,438 1,260 740
Finance costs: MEEA
Interest on bank loans RITERZAE 105 597 94 87
Amortisation of liability B AR S
component of Z B &S
convertible bond 645 628 324 314
Net foreign exchange BEEBINERE,
losses/(gains) on (Yezs) 558
financing activities 2,015 150 (71) 125
2,765 1,375 347 526
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5. INCOME TAX EXPENSE 5. FrfEBi

ARAERPAMBRERAEE_T=AF - &

7 )15 Bk B 9 il 5T FE AR Bl FIE R K 16.5% (=
T—F%F :16.5%)5tH -

The Company is exempted from taxation in Bermuda until 2035. Hong
Kong profits tax has been calculated at the rate of 16.5% (2015:
16.5%) on the estimated assessable profit for the period.

RPEBERMKZ 2B ARER2S%(ZF—H
B 1 25% ) ZIZAERI RGN BN D EFEER -

Subsidiaries established in Mainland China are subject to the Mainland
China corporate income tax at the standard rate of 25% (2015: 25%).

BINEE KBRS EN 2 HIBTRRRZ
AE RSN R A REREAERAEER R
TEAREHE

Taxation on overseas (other than Hong Kong and Mainland China)
profits has been calculated on the estimated assessable profit for the
period at the applicable rates of taxation prevailing in the jurisdictions

in which the Group operates.

RARBEZLRGEBER ARG &R
condensed consolidated statement of profit or loss represents: 15 -

The amount of income tax expense recorded in the unaudited

For the three months ended
30th September
BENA=THL=M@EA

For the six months ended
30th September
BZNARA=1+HIEXEA

18

2016 2015 2016 2015
—E-REF —T—-AF ZE-XF —T—AfF
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REeEZ) (REEZK) (CREsEZ)
Current taxation EEAIA
Hong Kong profits tax BEMEH
— current period — ZREAF 3,536 3,694 3,024 1,598
Mainland China B Ay 1 2%
corporate income tax FRiS%t
— current period — ANEIE 677 124 517 91
Overseas taxation BINRIE
— current period — ANEIFE — 1,950 — —
Deferred taxation RIERIE — 88 — 88
4,213 5,856 3,541 1,777

NORTH ASIA STRATEGIC HOLDINGS LIMITED b3 sREGIZRERAA



BREF,(ER)
SREAXEA,(FHHE)

EARNINGS/(LOSS) PER SHARE 6.
Basic earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing the Group’s
profit/(loss) attributable to shareholders of the Company and the

weighted average number of ordinary shares in issue during the FHHEE -
period.
The calculation of basic earnings/(loss) per share for the six months BHE-T—RFK=

and three months ended 30th September 2016 and 2015 are based on:

For the six

months ended
30th September

FREARBH,(BE) B BHARRARRESEAR
S EF(BEBRABRRNE 175 B g

—HFEAA=ZTALEREHA
k= 1IﬂZlﬂx%zﬁﬁjﬂ/(Eﬂé)Z.ﬁ'ﬁ%/ﬁﬂDT

For the three
months ended
30th September

2016 2016
BE-B—XF BE-ZT—xF
hA=+HLE =+AL
S A ={8A
(Unaudited) (Unaudited)
(REEK) (REEXK)
Profit pig
Profit attributable to shareholders of the Company AR R IR EEEF] -
and used in the basic earnings per share ARG EERELRRF
calculation (HK$'000) (F#&r) 3,848 1,445
Shares ®RH

Weighted average number of ordinary shares in issue & 317 @A 2 iNHEFH 2k 1,914,997,244

1,914,997,244

For the six
months ended
30th September

For the three
months ended
30th September

2015 2015
HE-_T—1F HE-_ZT—HF
A :Jr =hl= LA :+ =Nl
~E A =@A
(Unaudited) (Unaudited)
(REeEZ) (ReeEZz)
Loss [f=
Loss attributable to shareholders of the Company AR RRELERE -
and used in the basic loss per share calculation ARt EGIREXREE
(HK$'000) (F%r) (250,227) (259,879)
Shares ®RH

Weighted average number of ordinary shares in issue %17 @A 2 hHEFHE 1,892,046,424

1,914,997,244

No adjustment has been made to the basic earnings/(loss) per share
amount presented for the six and three months ended 30th September
2016 and 2015 in respect of a dilution as the impact of the convertible
bond outstanding had an anti-dilutive effect on the basic earnings/

(loss) per share amounts presented.

AR —HﬁHxﬁ%‘fﬁ?ﬁz’i”Ztﬁx%ZKEﬂ/
(BR)EVAERBEZE AW EHEE_
—ﬂi&if—ﬁihﬁ:+EJJ:/\1EH&:1IEH
22 BRERBHN S BELEEHE
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DIVIDENDS

The Directors do not recommend the payment of an interim dividend
for the six months ended 30th September 2016 (2015: Nil).

PROPERTY, PLANT AND EQUIPMENT

7. 3=\

Az BlRE(—E—H1F : &) -
8. WE - BERRE

EETERARNBEE_T—"FAA=THIEARE

HK$'000
FET
(Unaudited)
(REEEZ)

At 1st April 2016 R=—Z—-XR"FNA—A 6,828
Additions wE 7,952
Disposals HE (394)
Depreciation il (1,632)
Exchange realignments EXAE 16
At 30th September 2016 R-ZB-—XEARA=1+H 12,770
At 1st April 2015 R-ZE—HEMA—A 8,468
Additions B 1,978
Disposals HE (516)
Depreciation e (2,508)
Exchange realignments R (13)
At 30th September 2015 R=ZZE—AFNA=1+AH 7,409

NORTH ASIA STRATEGIC HOLDINGS LIMITED 1t355REZIE
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INTANGIBLE ASSETS 9. BILEE
Impairment tests for goodwill BERENR
Goodwill is allocated to the Group's cash-generating units identified EENOEERBEBEEES BRI ZAEERSE
according to operating segments. A segment-level summary of the EB c HEERZ B EMEZSIMT ¢
goodwill allocation is presented below:
As at As at
30th September 31st March
2016 2016
R=B—XF RoB—AE
hA=+H =A=+—8
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&ER)
Hi-tech distribution and services operation = EHRE D R RIS 373,692 373,692
Mining consulting operation PRAEA RS 243,593 243,593
617,285 617,285
Less: Impairment loss recognised i BRERREEE
Mining consulting operation BRI EEEES (243,593) (243,593)
373,692 373,692
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INTANGIBLE ASSETS (Continued)

With respect to the goodwill allocated to the mining consulting
operation cash-generating unit, its recoverable amount has been
determined based on the anticipated profitability that could be derived
from the mining consulting operation from the continued revenue of
existing projects and forecasted revenue from potential projects. The
Group has been closely monitoring the development and negotiations
of these projects since the acquisition of the mining consulting
operation cash-generating unit and an impairment test on the goodwill
allocated to the mining consulting operation cash-generating unit
would be performed if events or changes in circumstances indicate
that the carrying amount of the goodwill may be impaired.

In view of the continued negative outlook of the commodities and
mining sector in the near to medium term, including the decline in
commodity price worldwide with increased volatility, the Group’s
mining consulting division perceives increasing financial constraints
in terms of availability of exploration funding to, and willingness to
commit to substantiate capital investment by, the Group existing and
potential customers in their capital expenditure program budget for
new exploration. This has led to increasing difficulty in collection of
payments and in securing commercially acceptable terms for the
continuation of further works for existing projects and new contracts
closing.

The deterioration in market conditions coincided with the most
unexpected resignation of Mr. Jacky Chan Sik Lap (“Mr. Chan”),
founder and CEO of Dragon Mining Overseas Limited and its
subsidiaries (the “Dragon Group”), as announced by the Company on
8th September 2015. Shortly after Mr. Chan’s departure, a few other
senior members of the Dragon Group also resigned. Due to these
circumstances surrounding the Dragon Group, the Group had reviewed
the performance and operations of the mining consulting operation
cash-generating unit and in the annual impairment testing, reassessed
the recoverable amount of the Group.

Based on the value in use calculation prepared by an independent
consultant, the recoverable amount of this cash-generating unit of nil
as at 31st March 2016 was lower than the then carrying amount of the
cash-generating unit, principally the goodwill, and accordingly a total
impairment loss of HK$243,593,000 was charged to the statement of
profit or loss for the year ended 31st March 2016.
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BmILEE(R)

HRAORERBAEAXRBRCEESMN  HEMS
HuameBEERBEBHABMENEE - LA HE
BRAEE 2 FHERE MEEHEB 2B E 2 )R
BHRARBELE AEBERTERZSHE 2
RNEER - W ERMEEEREGRAEBERES)
BTREEZREENRRE  BeETREaaE
BREEL BN 2 WEEBRRD EEREAAEY
ReELEBMZHEZRER -

ENEmERES B EREFHPIRHERE
BREERERER TN REEMN  REAEE
RIEAAD BRY - AKERA REETP BT
MOREHNEAT HABREM S - MEHEA
HERBEERAREREAREZ BRZ MR
#E A FTAE N - LS BURE IR R BRERE KTk
MANRERE LRI GRZE- T THEE MR
o

HMMARBRR_ZE—RAFNANBEH  MRE
3k 3% Dragon Mining Overseas Limited R EHE A
A)([Dragon & & 1) 188l ARITHABE R k&£
([BRSEAE 1) RARHE - ZBEFR ST HEBERRIZ - Dragon
SBzET=&RKE IMMBEET - BRE S Dragon
SEEFLEZHEEHN  AEECRIRERAES
BEeELBMZRBARLE  WAFERERNRATR
BT Dragon £ B 2 AT EI £ 78 ©

BREBYBERGREHNERBEERENE  ZHEE
EBEUR - R"F=A=+—HZAKEEER
T ERREELAEM(ETRRAPB)ERZIEKRE
B Et - REEES 243,593,000 B TE A
BE_T—R"F=A=+—BIFEZBEERA -



10. TRADE AND OTHER RECEIVABLES 10. ESRWFRERHEMEKRIE

As at As at
30th September 31st March
2016 2016
R=B—RE R-E—RE
hB=+H =A=+—8
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (EER)
Trade and bills receivables E 5 U GRIE & R E & 242,260 148,561
Less: Impairment of trade receivables Ji B S EWGIERE (19,189) (19,189)
Trade and bills receivables, net” B oM IEREW SR - FE
(note (a)) (Hizt(a)) 223,071 129,372
Finance lease receivables, net AR E RN IE - FE 112,794 71,032
Less: non-current portion’ J8 : FEBNEAEE S (51,664) (38,545)
Finance lease receivables, net* (note (b)) BMEMRERKRE  FRE (Kt (b)) 61,130 32,487
Prepayments TEfFRIE 33,367 12,033
Rental and other deposits e kEMize 7,395 4,770
Other receivables H fth fE U R IA 20,610 27,084
Less: Impairment of other receivables S8 - o FEUGRIE R E (762) (762)
60,610 43,125
Less: non-current portion’ 8 - FEBREAZE S (2,736) (2,893)
Prepayments, deposits and other TEfTRIE © R K H th fEIGRIA -
receivables, net* EEE Y 57,874 40,232
*Total trade and other receivables, "8 B MR IR R E A PR 4R EE
current portion MEE D 342,075 202,091
‘Total trade and other receivables, E 5 e R I At R GG IB AR
non-current portion FER B S 54,400 41,438
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10.

TRADE AND OTHER RECEIVABLES (Continued)

(@)

Trade and bills receivables, net

The Group’s trading terms with its customers are mainly on
letters of credit or documents against payment, and in some
cases granting a credit period of 5 to 90 days, except for new
customers, where payment in advance is normally required.
An ageing analysis of trade and bills receivables, based on
the invoice date and net of impairment, as at the end of the

reporting period is as follows:

10. EZERHERHEMmEBERREE)

(a)

BEZRWHERERRE - FH

AEEREFETEREZGREERERE
ENKRE - MENESFSERNFEAE
9 BTEZERY - ENEF —RARLN
Ko RIBEHR  BHRERKARBKRER
REZE AP RARBER ZBREROTIT

As at As at

30th September 31st March

2016 2016

R=ZZ—XREF RZE—RF

hBA=+H EH=F—E

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&ER)

90 days or less 90 HE A~ 161,352 109,725
91 to 180 days 91HZE180H 46,445 9,527
181 to 270 days 181 BHZE270H 13,273 10,063
271 to 365 days 271 BE 365 H 1,950 6
Over 365 days 8@ 365 H 51 51
223,071 129,372

The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Since the Group’s
trade and bills receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other credit
enhancements over its trade and bills receivable balances.
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AR B S Rk E R UCER 2 R IR A 1 B AR
THAREREEERR SREEESE
Higs B AR - AR AKEZE UK
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10.

TRADE AND OTHER RECEIVABLES (Continued)

(b) Finance lease receivables, net

10.

5 ERREARE R IE(F)
(b) BEHEEEWRE FH

As at As at
30th September 31st March
2016 2016
R=B—RE RZT—REF
hB=+H =A=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&)
Gross investment in finance leases mERERLE 120,625 76,907
Less: unearned finance lease income Ji - REEZ AR ERA (7,831) (5,875)
Present value of minimum lease amounts EWRERSZIRE
receivables 112,794 71,032
Less: accumulated allowance for impairment i BEORERE (KAL)
(note (i) — —
112,794 71,032
Less: current portion Ji BN (61,130) (32,487)
51,664 38,545
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10. TRADE AND OTHER RECEIVABLES (Continued) 10. ESRWRERAMEBWRIEE)

(b)  Finance lease receivables, net (Continued) (b) WMERSEWHKE FEE)
Note: Hiet -
(i) The directors are of the view that the credit risk inherent (i) EERR AKEEBRE=FEFZ

in the Group’s outstanding finance lease receivables
balances due from third party customers is low. The
Group has not encountered any default in the collection
of the scheduled payments of finance lease receivables.
No impairment allowance was made for the finance lease
receivables as at 30th September 2016 (31st March
2016: Nil).

The analysis of the Group’s gross investment in finance
leases and present value of minimum lease amounts
receivable under finance leases by relevant maturity
groupings at the end of the reporting period is as follows:

Gross amounts

REERAEHERKFORERBER
EEERE - ARERREREREKE
B A B UGB R BB E R
BR-R_FB—ARFALA=TH - #
LB A TR R UGTORIE R (E R R
(Z2—RF=RA=+—H: #\)-

BERBRERRZABIRERE S -
AEBZBMEREERERBERE
HERE 2 RERSREDTMAT :

Present values

BeEm RE
As at 30th As at As at 30th As at
September 31st March September 31st March
2016 2016 2016 2016
R=Z—XRfF RZE—RF R=Z—XRfF RZZT—REF
hA=+H =A=+—H hA=+AH =A=+—H
HK$°000 HK$'000 HK$°000 HK$'000
FHET FHETT FET FETT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REEER) (&%)
Within 1 year —FR 66,972 36,424 61,129 32,487
In the second year F-F 47,972 32,691 46,115 31,005
After 2 years E1E 5,681 7,792 5,550 7,540
120,625 76,907 112,794 71,032

The carrying amounts of the Group’s finance lease

AEEEE A YRR 2 AR E{E A

receivables are denominated in US dollars (“US$”). Ex([ExXD:HE °
(c) The maximum exposure to credit risk at the end of the reporting (c) RIPERKR  BRaEERKRAS S EWRIE
period is the carrying amount of the trade and other receivables. RE e I8 2 BRI E -
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11. TRADE AND OTHER PAYABLES

11.

BEEEAREAREMENRE

As at As at

30th September 31st March

2016 2016

RZZ—XRF RZT—XRF

hA=+H =A=+—8

HK$’000 HK$'000

FET FETT

(Unaudited) (Audited)

(REER) (€&=2)

Trade and bills payables B 5N I R EMNEE 242,043 291,023
Accrual for operating expenses EEBRAZ AL 54,044 57,132
Receipts in advance TEM IR 15,808 11,402
Deposit received BffES 261 1,853
Other payables H fth FE < 5RIE 17,963 14,911
330,119 376,321

The ageing analysis of trade and bills payables, based on invoice

date, is as follows:

B S RNFARENREZERE B ZREK DT

T

As at As at

30th September 31st March

2016 2016

R=B—KF RZE—RFE

hA=+H =EF=—E

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REERK) (R ERZ)

90 days or less 90 Hek AT 232,234 175,608
91 to 180 days 91HZ180H 4,548 7,521
181 to 270 days 181 HZE270H 2,165 2,316
271 to 365 days 271 H& 365 H 1,734 104,224
Over 365 days #8318 365 H 1,362 1,354
242,043 291,023
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12.

CONVERTIBLE BOND

AR EE

As at As at

30th September 31st March

2016 2016

RZZ—XRF RZE—RF

NE=+A =A=+—8

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&%)

Liability component of convertible bond AIRARE S A EED 58,800 58,155
Derivative component of convertible bond AR EHFHTE T A BMD 3,673 3,673

On 20th August 2014, the Company issued convertible bond in the
principal amount of HK$60,000,000 to Million Land Limited, for the
partial settlement of the acquisition of the entire equity interests in
Dragon Mining Overseas Limited and its subsidiaries (the “Dragon
Group”). The maturity date of the convertible bond is on the third
anniversary of the date of issuance (i.e. 20th August 2017). The
convertible bond bears no interest on the principal amount. No
security or guarantee is granted in respect of the convertible bond.
The convertible bond can be converted into 240,000,000 shares at the
initial conversion price of HK$0.25 per conversion share (subject to
adjustment pursuant to the terms of the convertible bond).

Unless previously converted, the Company shall redeem the
convertible bond on the maturity date at the redemption amount
which is 100% of the principal amount. Any amount of the convertible
bond which is redeemed by the Company will forthwith be cancelled.
At 30th September 2016, no convertible bond was converted and
the outstanding principal amount of the convertible bond was
HK$60,000,000.
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R=ZZ—MFEN\A=+H ' AQaMMillion Land
Limited 3 17 78 € % 60,000,000 7T 2 7] # & {&
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12.

CONVERTIBLE BOND (Continued)

The convertible bond recognised in the consolidated statement of
financial position of the Group is bifurcated into two components for
accounting purpose, namely the liability component and the derivative
component, and the movements of these components during the
reporting period are as follows:

12.  ARRESFE)

WNALE

1= A

BEMBRARTERZTRBRESFD R
WA AE R A% - BEEENHRITETA

Bl MREBHRNBREP2EHOT -

(Unaudited)

(REEX)
[WE11113Y Derivative
component component
aEH0 HTET BB
HK$°000 HK$°000 HK$°000
FHET FET FET
At 1st April 2016 R=ZZT—RFEMA—H 58,155 3,673 61,828
Amortisation of liability component of — A[#&% &% & &5
convertible bond pd: 3ic 645 — 645
At 30th September 2016 RZZ—RENA=1+H 58,800 3,673 62,473
(Unaudited)
(REEEZ)
Liability Derivative
component component Total
L) PTET A st
HK$'000 HK$'000 HK$'000
FET FET FET
At 1st April 2015 RZE—RFWMA—H 56,881 2,468 59,349
Amortisation of liability component AIAR B S A &S D
of convertible bond 28 628 — 628
Fair value loss on derivative AIRRESFHTET AR
component of convertible bond B2 DR EEE — 752 752
At 30th September 2015 R-ZE—AFHA=1+H 57,509 3,220 60,729
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13. EQUITY

Movements in equity are as follows:

13.

s
EEEHINT -

(Unaudited)

(RBER)
Share Other Accumulated
capital reserves losses
MR Hit % ZEEE
HK$°000 HK$°000 HK$°000 HK$°000
FET FHET FHET FET
Balances at RZT—RF
1st April 2016 mA—B 2 &% 19,150 1,155,915 (360,733) 814,332
Profit for the period A A& A — — 3,848 3,848
Currency translation BINETEZ
differences of foreign EHmE g
operations — (320) — (320)
Total comprehensive income HiA 2 E U 4E%E
for the period —_ (320) 3,848 3,528
Balances at 30th September H =T —7X4
2016 NA=+Rz#&# 19,150 1,155,595 (356,885) 817,860
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13.  EQUITY (Continued) 13. #EH(E)
(Unaudited)
(RigeER)
Share Other Accumulated
capital reserves losses Total
[N H A ZEtEE #ast
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FAET FET
Balances at RZZT—RF
1st April 2015 MA—B & 16,150 1,129,598 (89,403) 1,056,345
Loss for the period HAEE — — (250,227) (250,227)
Currency translation BINER 2
differences of foreign EEmEEE
operations — (513) — (513)
Total comprehensive income HiX 2 FE W x5 48 58
for the period — (513) (250,227) (250,740)
Issue of shares (note i) BITRRAD (i i) 3,000 27,168 — 30,168
Balances at 30th September RZ=ZZ—HF
2015 NA=+Hz#&# 19,150 1,156,253 (339,630) 835,773
Note: HiaF

(i) On 15th April 2015, the Company issued 300,000,000 new
ordinary shares to Ms. Lu Ying, holder of the convertible bond,
at a placing price of HK$0.105 per placing share, pursuant
to the placing agreement which the Company entered into on
30th March 2015 with the placing agent to place new shares
on a best efforts basis. The transaction costs includes legal
fees and other professional fees related to the placement was
approximately HK$1,332,000.

(i) RZZE-—AFEA+ER  BREARER=
E-RF=-A=tRHEREREREENE
ERENBOMALZBEHE - AAFE
LA & B AR AC & A 17 0.105 B TR EE A X
T (AT A 2 548 A ) #17300,000,000
B EEE - RPIRABREFHREEFERZ
ERERREMEEEMA1,332,000/8 7T ©
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14. RELATED PARTY TRANSACTIONS 14. BMEALRS
Key management compensation of the Group TEETEEEASHE
For the For the
six months six months
ended ended
30th September 30th September
2016 2015
BZE BE
—E—XF —T—hF
hA=+A
1E7]1E A
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Salaries, allowances and bonuses e o R RIEA 5,134 8,259
Retirement benefits — defined contribution scheme  R{KEF — A2 27 45
5,161 8,304

NORTH ASIA STRATEGIC HOLDINGS LIMITED b3 sREGIZRERAA



15.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amount that reasonably
approximate to their fair values, are as follows:

15.

ERMTIACZAABERAABER

AEESRMTAGRRERQAABEEMAEERN)
ZEREERAAERNT

Carrying amounts Fair values
BRE{E DRE
As at As at As at As at
30th September 31st March 30th September 31st March
2016 2016 2016 2016
RE-B—RF RZZ—R%F RZB-—RF RIZ—RF
hA=+H EF=E—F hA=+A S-Sl Fl
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (&%) (REBERZ) (BEZ)
Financial assets SREE
Held-to-maturity investments REIRE 70,871 72,343 71,042 72,239
Trade and other receivables B H WA R
H A FEURIR 396,475 243,529 396,475 243,529
467,346 315,872 467,517 315,768
Financial liabilities SREE
Liability component of AR ER
convertible bond BEHH 58,800 58,155 49,021 49,021
Derivative component of AHaRESRZ
convertible bond PTETAESS 3,673 3,673 3,673 3,673
62,473 61,828 52,694 52,694

Management has assessed that the fair values of cash and cash
equivalents, borrowings, trade and other receivables, and trade and
other payables approximate to their carrying amounts largely due to
short term maturities of these instruments.

The Group’s corporate finance team is responsible for determining the
policies and procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the chief
financial officer and the audit committee. At each reporting date,
the corporate finance team analyses the movements in the values of
financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

EREENE RERRSEFEEE BE BH
& W R OR B L At B MR IR A I BB 55 A SRR R LA
BNFRBZ AR EREERERS  TEHRZSELT
AEREHREE -

AEBZCEBEENBEETSRT AR B
BIBRRREF - CEXBEBFKERAMBEER
ENREQER NEWEAY  CEBEERS
SMEeMTABEZEHREEHEMBIEIRS
ABIE - BB RESEMIAHERE  BEFMR
AR FEMERREERE SR REERRE
KR -
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15.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair values:

The fair values of finance lease receivables have been calculated
by discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining
maturities. The carrying amounts of finance lease receivables
approximate to their fair values.

The fair values of held-to-maturity investments are based on quoted
market prices.

The fair value of the derivative component of convertible bond is the
difference between the fair value of convertible bond and the fair value
of liability component of convertible bond, i.e., present value of the
liability component of convertible bond. The fair value of convertible
bond has been estimated using a valuation technique for which the
input which has a significant effect on the recorded fair value is not
based on observable market date. The Group’s derivative component
of convertible bond is categorised in Level 3 (31st March 2016: Level 3)
of the fair value measurement as at 30th September 2016.

Below is a summary of significant unobservable inputs to the valuation
of the convertible bond:

Significant 30th

Valuation unobservable September

technique input 2016

BERFABE ZE-RE

fHERK BANE AA=+H

%

Convertible bond Trinomial option Risky discount rate 16.72
pricing model

AR B 5 A HREEE ARBASREE 15.72

kil

The directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the statement of financial
position, and the related changes in fair values, which are recorded in
the statement of profit or loss, are reasonable, and that they were the
most appropriate values at the end of the reporting period.
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15.

—E—RE
=A=+-H

March

16.72

16.72

ERMIAZAABERADABER(E)

CREERBBEZARERARESTBMNETRS
(M3EsRE B EHE )R AT R TASRAGTA o
EETRAEMMZERBRMAT

MEMERKFIR 2 AR ERERREF B
F o EERBREATFH 2 TAZRTANXRE
HARRESREE - REHRERUFAZKREE
BARERE -

FEFNEREZ AR ETEMRTISEAH -

ARBREFITETABAZ AR ERATRBRESD
REEABRRESE G AR AN AR ES
BEBSCRE)ZER - AIRREFZAAET
R ERITTEE - A REERD S ABEREIL
FERAEEMSEBELEARAIAELAFEAY
Z2-RZZE—RFNA=ZTH AKETRRKE
FZMETERDBERAAABABRII=(=F
—REZA=1T—H: BHI=) -

AT B HRERES Z B EZ ERT A B S E A RE
BE :

31st Sensitivity of
the input to
2016 fair value
BWABBHAAE
ZRRE

%

0.5% increase/(decrease) in discount rate would
result in decrease/(increase) in fair value by
HK$25,000 (31st March 2016: HK$25,000)

BRIRE EF /(%) 0.5% (HEB AR EBERD
(3140) 25,0008 (= B—AE=A=+—

A : 25,0007%57T)

EEHGE WHERDRRZEFHRIAEEBRY

BRARAR) RAREZABEEE(ENERERA
RIVBEASE  YARBEHRZZEEEE -



15.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Continued)

The following tables illustrate the fair value measurement hierarchy of

the Group'’s financial instruments:

The Group did not have any financial assets measured at fair value as

at 30th September 2016 and 31st March 2016.
Liabilities measured at fair value:

As at 30th September 2016 (Unaudited)

15.

ERMIAZAABERADABER(E)

THRHUAAEEESRTAZ AR BEFBER

RIB-—REAA=ZTHR-E—RF=A=+—
B AEBYEEFARAEHEZEREE °

UAREFEZERE :
R=B-AFAAZ=+AHCREER)

Fair value measurement using

FATISEETZAAENE

Quoted Significant Significant
prices in observable unobservable
markets input input
(Level 1) (Level 2) (Level 3)
ERTEE BEATABE
TS RE WARE BAHE
(&&51—) (&B1=) (&R1=)
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Derivative component of AR ERZ
convertible bond PTET RS — — 3,673 3,673
As at 31st March 2016 (Audited) R=F—AE=A=+—REER)
Fair value measurement using
MATISEETZ AR ERE
Quoted Significant Significant
prices in observable unobservable
markets input input
(Level 1) (Level 2) (Level 3) Total
BAABE BATAEE
Ti5IRE BABIE AR
(#R1—) (RI=) (A=) st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Derivative component of A#BkESZ
convertible bond PTETALS — — 3,673 3,673
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. EBMIAZARBERDIABERE)
INSTRUMENTS (Continued)

The movements in fair value measurements in Level 3 during the period BRI=RNAREFERERAZEFHIT :

are as follows:

2016 2015
—E—XRE —E—hEF
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Derivative components of convertible bonds: AIMREFZOTETAES :
At 1st April REA—A 3,673 2,468
Fair value loss recognised in the statement of RIERRAERZ AR EER
profit or loss — 752
At 30th September B“AA=+H 3,673 3,220
During the period, there were no transfers of fair value measurements HA BeRmEELRSRAEmMmS - &Rl—HEER
between Level 1 and Level 2 and no transfers into or out of Level 3 for “RAREFEZETEER - BRI ZIREQAAER
both financial assets and financial liabilities (2015: Nil). EEAREH(ZE—hF  |E)-
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BUSINESS REVIEW
Financial and Business Performance

During the six months ended 30th September 2016 (the “2016
Interim Period”), the Group recorded an unaudited consolidated
revenue of approximately HK$709,591,000, slightly decreased by
2.5% from approximately HK$728,095,000 in the corresponding

period last year.

The Group recorded an unaudited consolidated net profit of
approximately HK$3,848,000 during the 2016 Interim Period, as
compared to an unaudited consolidated net loss of approximately
HK$250,227,000 in the corresponding period last year, which
was mainly due to an impairment of goodwill of approximately
HK$237,264,000 and provision of accounts receivables of
HK$19,994,000 from the mining consulting division in the

corresponding period last year.

During the 2016 Interim Period, the Group’s operating expenditures
amounted to approximately HK$91,586,000, representing a
decrease of 18.7% from approximately HK$112,619,000 in the
corresponding period last year. The decrease was mainly because
the mining consulting division’s operation cost was further scaled
down following the suspension of its mining projects. Furthermore,
staff commission incurred by our Hi-tech distribution and services
division was reduced by approximately HK$3,806,000 from the
corresponding period last year, which was in line with the decrease

in revenue.

The unaudited basic earnings per share in the 2016 Interim Period
was approximately HK0.20 cents contrary to an unaudited basic
loss per share of HK13.23 cents in the corresponding period last
year. At 30th September 2016, the unaudited consolidated net
asset value of the Company per ordinary share was approximately
HK$0.43, which was similar to approximately HK$0.43 as at 30th
June 2016.

RGO
B REBRR

BHEZZ-—R"FAA=ZFTBEEAEATZZ—X
FHRHEBE] - RNREBESGREEZEES BAL
709,591,000 % 7T - & 4 [/ B3 49 728,095,000
B TTE MR 2.5% °

REBRZZ—RFPHHESRGREEZES
St KSR A A 5 3,848,000 7T » = F R E A8k
BAREEZGFEBEFEA 250,227,000 57T -
DEBAREFRBREZ A B2 EERELD
237,264,000 7% 7T [ FE Uy AR 3 5 #5 19,994,000
PETLETER

REZT—ANFHHBAE AEEZLETENA
91,586,000 JT + & & 4 A #1 47 112,619,000
TR 18.7% - BRAKIE )= B RN EIER#
DEZ EBEBRAREHIKIREIE B T2 E— SR
FTER o o - SRIRERDERRBE D BELZ
BT ReREF R4 3,806,0004 T &
g AR IE — K o

ZE-AFH MG REEZTRELREF]
#0200l MEAFRBAAREEZERE
AEE13.238M - RZZE—X"FELA=+H -
RARBREBRZREEZGAEEFENR
0438 BT —RFEA=Z+HZ#043
BITIRE o
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Below is summary of the financial and business highlights of our
business divisions. The profit/loss figures, disclosed below, do
not include any intra-group charges, as they are eliminated upon

consolidation.
Hi-Tech Distribution and Services Division

The Group conducts its Hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company
Limited (“American Tec”). American Tec is a leader in Asia in the
business of distribution, sales and service of SMT equipment,
semiconductor manufacturing equipment and software on
manufacturing control, with a history of more than 30 years serving
its customers in the hi-technology sector. American Tec’s team
of more than 270 engineers and customer care staff are located
in more than 25 cities in China, South-East Asia, Vietnam and
India. Customers include most of the major telecom and electronic
equipment manufacturers in the world. American Tec is especially
well positioned with the growing base of Chinese manufacturers. Its
suppliers include leading equipment and solutions manufacturers

from Asia, the United States and Europe.

During the 2016 Interim Period, the unaudited revenue of the

division was approximately HK$706,319,000, representing a
decrease of about 1.9% from approximately HK$720,034,000 in
the corresponding period last year. The decrease in revenue was
mainly due to two major orders secured during the corresponding
period last year that resulted in significant increase in revenue and
the saturation and consolidation of mobile phone manufacturing
activities which had negatively impacted the division’s revenue
during the 2016 Interim Period. However, the division has strived to
win new projects from major customers and develop new customers

so that the division’s revenue was only slightly decreased.
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RIBRER - BEE P EELER TEIE N - £
DRI EHBZBRGELRET - AHEEEIERE
Tl EBIRBN 2 BRBERBRTREE
7 o

RZZ—XEPHEPA o P2 REFZ
W A 49 A706,319,000/%8 7T+ 8= F | B ’7
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During the 2016 Interim Period, the division’s direct machine
sales were approximately HK$659,406,000, slightly decreased by
0.7% from approximately HK$663,848,000 in the corresponding
period last year, mainly due to a slowdown of the electronics
manufacturing market and more cautious investment in the mobile
phone manufacturing sector as demand flattens out. As a result of
continuous growing of orders from our software solutions and the
progressive deployment and delivery of the software projects, the
software sales had achieved a growth of 1.9% from corresponding
period last year’'s approximately HK$8,433,000 to approximately
HK$8,596,000 in the 2016 Interim Period. However, our spare parts
sales was approximately HK$30,371,000, representing a decrease
of 29% from approximately HK$42,808,000 in the corresponding
period last year. Other service income and commission was
approximately HK$7,946,000, represented an increase of 60.7%
from HK$4,945,000, which was mainly due to the effort put into our
service team that transformed it to a profit centre providing after
sales service not only to our direct machine customers but also

other customers that require this type of service.

The management has continued to keep the overall operational cost
in control and align with the level of business activities. Accordingly,
American Tec has managed to achieve an unaudited net profit of
approximately HK$19,220,000 for the 2016 Interim Period, which
was similar to approximately HK$18,685,000 in the corresponding

period of last year.
Financial Leasing Division

The Group conducts its financial leasing business through its
wholly-owned subsidiary, North Asia Financial Leasing (Shanghai)
Co., Ltd. ("NAFL”) in China (Shanghai) Pilot Free Trade Zone. The
division commenced its financial leasing business from the mid of
July 2015. The aggregate principal amount of finance lease loans
as at 30th September 2016 was approximately HK$112,794,000.
NAFL mainly provides finance lease to customers of the Group’s Hi-
tech Distribution and Services Division and a project involving the
computer numerical control (“CNC”) machinery. During the 2016
Interim Period, the division generated a revenue from finance lease
interest income of approximately HK$2,869,000 and recorded a net
loss of HK$1,269,000.

R-T—NEREEE Ko P EEHS
$H & 4 5659,406,0007 7T+ X F R HH
663,848,000 & T & MM AL 0.7% » THEEHRK
BFEREENTBSHE URTHREEEZIRE
EHFRKFAMEATERN - BREGRAFTR
ZEI BB MRE S BBERINRHEIER - &
HIHE 81518 R A G R B4 8,433,000 7 T 18
n1.9%F —F — N Fh HHIE 48,596,000 8
TC o SAT - T EBMFEH & 4 7% 30,371,000 7T
8 X F RIHI%) 42,808,000 7 TRk 4> 29% © H
BRI A KA & 1 4,945,000 & T N 60.7% &
#17,946,000/ 7T * HEBZHPRBEK B
D EHEEARMNEL  TEAKMZ EEMKE
BEF MARZEHRARG AR FREER
AR

BEERETHERBCERA - RFEERE
KT8 - At - EHREKR T —RF
rh B HA F) 5 BOR A8 B8 4% 05 7 UF 88 49 19,220,000
P - B FRHAIA 18,685,000 B TTAEE ©

BERED I
AEEFBREE2ENBARILERERE(LE)
BRAR(MHEEMERE)RFTR(LE)AH
B0 BREEREMEEL - o PEZT
—hAFELtATRABMEAEEH - RZT—X
FHLA=Z1+H BMEMREERZASBENE
112,794,000 - It TRMEHEFEMALE
ERRERAOEERRBEIBREHAESEBME
E(CNCHMBREsBE 2 EPRHEMER
BRI RNFHEHEE - o BEERER
EREF B WA Z U AL 2,869,000 T K %15
E518F 58 1,269,000 87T °
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Mining Consulting Division

The Group conducts its mining consulting business through its
wholly-owned subsidiary, Dragon Mining Consulting Limited
(“the Dragon Group”). The Dragon Group is principally engaged
in providing mining technical services and valuation advisory
services for mining projects in various stages. The Dragon Group’s
mining technical services includes operation management,
exploration management, geological and technical field services,
exploration auditing, resource modelling and estimation, and other
related technical services. During the 2016 Interim Period, the
unaudited revenue of the division was significantly decreased by
95% to approximately HK$403,000 from an unaudited revenue
approximately HK$8,025,000 in the corresponding period last
year. The significant decrease in revenue was mainly because
following the termination of a gold exploration management project
in Kazakhstan and a copper-gold polymetallic project in Indonesia
last year, the division had only revenue from valuation advisory
services and Environmental Social and Governance (“ESG”)
reporting services. The division incurred an unaudited net loss of
approximately HK$3,594,000 during the 2016 Interim Period, as
compared to an unaudited net loss of approximately HK$19,728,000

in the corresponding period last year.
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Corporate Development

On 5th April 2016, the Company announced that it has been
informed by Mr. Ding Yi (“Mr. Ding”), a former Director and
substantial shareholder of the Company, and Ms. Lu Ying (“Ms.
Lu”), a substantial shareholder of the Company, that after Mr. Ding
had resigned the Company’s as executive Director and Chairman
on 31st March 2016, Mr. Ding sold 400,000,000 ordinary shares in
the Company to Ms. Lu for a cash consideration of HK$30,000,000,
at HK$0.075 per Share (the “Transaction”).
completion of the Transaction, Ms. Lu held 969,058,296 Shares, or

Immediately after the

approximately 50.6% in the total number of Shares in issue. As a
result of the Transaction, Ms. Lu had increased her voting rights in
the Company to more than 30% and it had triggered an obligation
by Ms. Lu to make an unconditional mandatory cash offer (the
“Offer”) under Rule 26 of The Codes on Takeovers and Mergers
and Share Repurchases for all the ordinary shares of the Company.
Details of the Transaction and the Offer are disclosed in the
Company’s announcement dated 5th April 2016, joint announcement
dated 18th April 2016 and the Company’'s composite document
dated 20th May 2016. On 10th June 2016, the Company announced
that immediately after the close of the Offer and taking into account
the valid acceptances in respect of 47,818,132 ordinary shares of
the Company, Ms. Lu and parties acting in concert with her were
interested in an aggregate of 1,016,876,428 shares, representing
approximately 53.1% of the total number of ordinary shares of the

Company in issue.
Use of Proceeds from Placing

On 15th April 2015, 300,000,000 ordinary shares were issued at
a placing price of HK$0.105 per share to Ms. Lu Ying through a
placing agent on a best effort basis. The placing proceeds net of
relevant expenses including the placing commission amounted
to approximately HK$30 million. The Group has fully utilised the
amount of the net proceeds in staff costs, rental and other office

expenses during the 2016 Interim Period.

>
e
2

&

RIZE-—RFHALE  AAREMEBER
REAPNEERIERRTIERE(TEED R

>

RAREERRERLT((ELED@EM T
EER-_ZE—RNEZA=Z+—BHHIARAH
TEZREFEE RERKRM007TSEBTHE
400,000,000 R A A A E @R TlEZ LT - el
18 /330,000,000 T([ZX 5 1) - BREZR S
SER TR ¢ BEZZ 14575 969,058,296 Bk - BNE
BTN BB 50.6% ° TREZZH1E - BELt
EREBRIZARAREEEION AL WEE
PELTEARARTAEEBRIEEATWE - &
B B %17 [B1 B8 <F RI 25 26 1R TB T 2 M I 1o i
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HBEERAAARBHA-ZE—"FNARB Y
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OUTLOOK

Overall Summary

Market environment for the forthcoming quarter is expected to
remain challenging for all business divisions of the Group. However,
the management is confident in the prospects of the Hi-tech
Distribution and Services Division with the launch of “Industry 4.0”
initiative, coupled with the advocacy of the Chinese government
in the “Smart Manufacturing 2025” project. Our focus will be to
continue to manage cash, costs and risks and, to build our strength
during this turbulent time by working with our management teams to

improve capability and efficiency.
Hi-tech Distribution and Services Division

Electronics production has been well below average for at least the
last two years. This is a result of decelerating growth in consumer
spending on electronics. With the leading indicators getting
ready to peak or slowing down already, electronics production
is likely to see even slower growth in 2016. On a brighter note,
China’s manufacturing purchasing managers index (PMI) has
seen consecutive growth in the past three months and continued
to stay above 50, indicating that manufacturing production kept
stable growth. Worldwide smartphone shipments are expected to
reach 1.46 billion units with a year-over-year growth rate of 1.6%
in 2016 according to the latest forecast from the International Data
Corporation (IDC). However, the China-based smartphone vendors
have become more conservative about placing orders for parts and
components due to their inventory levels continue building up in
the domestic and overseas markets as they have been striving to

maintain market share under fierce competition.

Furthermore, the decline of the worldwide tablet market is set to
continue for the remainder of 2016 as year-over-year growth reaches
an all-time low of -11.5% and shipments of 183.4 million units. Also,
the PC market is expected to exhibit an 8% decline in 2016, as the
installed base bottoms out and replacement cycle extensions halt.
On the upside, global growth in the number of “things” connected to
the Internet continues to significantly outpace the addition of human
users to the World Wide Web. New connections to the “Internet of
Things” are now increasing by more than 6 times the number of

people being added to the “Internet of Humans” each year.
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With the increasing awareness by the industry to move from
traditional manufacturing to smart/intelligent production, we will
continue to invest and expedite our automation and software
offerings. We will also strive to work closer with our existing
partners and the development of new partners to come up with
more competitive and innovative solutions. At the same time, we
will continue to invest in our service and support infrastructure and
systems so as to attain total customer satisfaction and customer

retention as well as improved operational efficiency.
Finance Lease Division

We expect our leasing company can capture the opportunities
offered by the upgrading in manufacturing industry and launching
of “Industry 4.0” initiative in China. Leveraging on the Company’s
financing platform in Hong Kong and extensive industry experience
especially the high-tech manufacturing industries, the Group’s
finance lease division will continue to seek opportunities to provide
financial leasing service in China with a view to generate a new
source of revenue from financial leasing and related services.
The finance lease division can also offer finance lease options to
customers of our Hi-tech Distribution and Services Division to suit

their financial needs.

LIQUIDITY AND FINANCIAL RESOURCES

During the 2016 Interim Period, the Group generally finance
its operation with internally generated resources and banking
facilities provided by its principal bankers in Hong Kong. As at
30th September 2016, the Group had no floating interest bank
borrowings (31st March 2016: Nil). At 30th September 2016, the
Group had held-to-maturity investments in corporate bonds at
amortised cost of approximately HK$70,871,000 (31st March 2016:
HK$72,343,000), which provide a stable investment return. All held-
to-maturity investments held were denominated in United States
dollars with maturity dates within 2 years from the end of the 2016
Interim Period. At 30th September 2016, the gearing ratio of the
Group, which was calculated as total liabilities over the total assets
was 36.9%, as compared to 37.1% as at 31st March 2016.
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CONTINGENT LIABILITIES

As at 30th September 2016, the guarantees given by the Group to
certain banks in respect of performance bonds and bid bonds in
favour of certain contract customers amounted to HK$3,593,000
(31st March 2016: HK$2,118,000).

Foreign Currency Exposure

The business of the Group was primarily transacted in HK$, US$,
Japanese Yen and Renminbi. The Group’s cash and bank deposits
were mainly denominated in HK$ and US$. The foreign currency
exposure of the Group is mainly driven by its business division. The
Group attempts to minimise its foreign currency exposure through (i)
matching its payables for purchases against its receivables on sales
and (ii) maintain sufficient foreign currency cash balances to settle
the foreign currency payables. We will continue to monitor closely
the exchange rate between Renminbi, US$ and Japanese Yen and
will make necessary hedging arrangements to minimise its foreign
currency exposure arising from foreign currency fluctuation in the
future.

Employee Information

As at 30th September 2016, the Group employed 298 staff (as at
30th September 2015: 288). Total staff costs including contribution
to retirement benefit schemes incurred during the six months ended
30th September 2016 amounted to approximately HK$41,055,000
(for the six months ended 30th September 2015: HK$44,557,000).

Capital commitments

There was no material capital commitments as at 30th September 2016.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30th September 2016, none of the Directors and chief
executive of the Company or their respective associates had any
interests or short positions in the securities of the Company or
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) as recorded in the
register required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities

transactions by Directors.
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OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30th September 2016, so far as is known to the Directors and
chief executive of the Company, the following persons (other than
the Directors and chief executive of the Company) had interests
or short positions in the shares and/or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the shares and/or underlying shares of the

Company

Name of Shareholders/

Convertible Bondholder Capacity

BR AR ES

BEARSE =37

Lu Ying Beneficial owner

23] BEHEEAA

C.L Davids Fond og Samling Beneficial owner
BEmEAA

Notes:

(a) These underlying shares arise from the convertible bond (the
“Convertible Bond”) in the aggregate amount of HK$60 million
which upon full conversion will result in an issuance of 240,000,000
conversion shares at the initial conversion price of HK$0.25 (subject to

adjustment).

(b) The above approximate percentages of shareholdings are based on
1,914,997,244 ordinary shares in issue as at 30th September 2016,
not on the total number of issued shares upon full conversion of the
Convertible Bond.

Save as disclosed above, the Directors and the chief executive of
the Company were not aware of any person (other than the Directors
or chief executive of the Company) who has any interests or short
positions in the securities of the Company that were required to be
entered in the register of the Company pursuant to Section 336 of
the SFO as at 30th September 2016.
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SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and
its shareholders as a whole. The 2014 Scheme shall be valid and
effective for a period of ten years commencing on the adoption
date. As at 30th September 2016, no share options have been
granted by the Company pursuant to the 2014 Scheme.

On 31st October 2006, the Company approved a share option
scheme (the “Best Creation Scheme”) adopted by Best Creation
Investments Limited (“Best Creation”), a wholly-owned subsidiary
of the Company, allowing its board of directors to grant options to
subscribe for shares in Best Creation to the selected participants
under such scheme as incentives or rewards for their contribution
to the Best Creation group. The Best Creation Scheme has a life of
ten years commencing on the adoption date of 31st October 2006.
As at 30th September 2016, no share options have been granted
pursuant to the Best Creation Scheme. The Best Creation Scheme
has expired on 31st October 2016.

COMPETING INTERESTS

As at 30th September 2016, none of the Directors or substantial
shareholders of the Company or any of their respective associates
has engaged in any business that competes or may compete with the

business of the Group or has any other conflict of interests with the Group.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the six
months ended 30th September 2016.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the GEM Listing Rules. Except for the
deviations described below, no Director is aware of any information
which would reasonably indicate that the Company is not, or was
not at any time during the six months ended 30th September 2016,

acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairlady with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which

comprise experienced and high calibre individuals.

Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors, as equal board
members, should attend general meetings of the Company and
develop a balanced understanding of the views of shareholders. Mr.
Kenneth Kon Hiu King, an Independent Non-executive Director, was
unable to attend the annual general meeting of the Company held
on 6th September 2016 due to other important engagement at the
relevant time. However, Chairlady of the Board and the chairmen
of all the other Board committees attended the said annual general

meeting.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings set
out in rules 5.48 to 5.67 of the GEM Listing Rules (the “Required
Standard”) as the code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all Directors,
all Directors confirmed that they had complied with the Required
Standard throughout the six months ended 30th September 2016.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent
non-executive Directors and is chaired by Mr. Joseph Liang Hsien
Tse who has appropriate professional qualifications and experience
in financial matters. The terms of reference of the audit committee
are aligned with the provisions set out in the Code. The committee’s
principal duties are to ensure the adequacy and effectiveness of
the accounting and financial controls of the Group, oversee the
performance of internal control systems and financial reporting
process, monitor the integrity of the financial statements and
compliance with statutory and listing requirements and to oversee

independence and qualifications of the external auditors.

The unaudited condensed consolidated financial information for
the six months ended 30th September 2016 of the Company now

reported on have been reviewed by the audit committee.

By Order of the Board
NORTH ASIA STRATEGIC HOLDINGS LIMITED
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 3rd November 2016

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director) and Mr. Pierre Tsui Kwong Ming
(Executive Director);, Mr. Joseph Liang Hsien Tse, Mr. Joseph Chan
Nap Kee and Mr. Kenneth Kon Hiu King (being Independent Non-

executive Directors).
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